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PROCEEDI NGS

M5. RI CHARDSON: Good afternoon.
Before we begin, | would |like to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or an owner with property in the
Engle HN FRA NWunit. | would also like this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
afternoon. Today is Wednesday, August 27th, 2025.
And we are here on the matter of the application
of EAP Chio, LLC, for unit operation of the Engle
HN FRA NWunit. This hearing before the Chio
Departnment of Natural Resources, Division of QI
and Gas Resources Managenent, is convened pursuant

to Ohio Revised Code Section 1509. 28.
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My nane is Jennifer Barrett, and | am
an adm nistrative officer for the Division. Also
with nme today is Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On July 2nd, 2025, EAP filed with the
Division an application for unit operations for a
unit designated as the Engle HN FRA NWunit. EAP
filed subsequent revisions to the application.
The unit is proposed to be located in Tuscarawas
and Harrison Counties, Chio. 1In its application,
EAP clains to have the mineral rights through
voluntary agreenents to approximately 675. 057
acres of the desired approxi mate 792.539-acre
uni t.

The purpose of today's hearing is to
det erm ne whet her EAP's Engle HN FRA NWunit
application neets all of the requirenents of
Revi sed Code Section 1509.28. Under that section,
the Chief of the D vision nust issue an order if
he determ nes that the Applicant has shown that,
one, the unit is reasonably necessary to increase
substantially the ultimte recovery of oil and

gas; and two, the estimted additional recovery
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fromthe unit exceeds the additional cost.

Nei ther the Chief nor any of us here
t oday have made any deci sions on EAP' s
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we wll have a copy
of the transcript of this hearing for review

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.

The hearing wll proceed as foll ows:
EAP will present its witnesses and exhibits and
w Il answer questions posed by the D vision staff.

Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Engle HN FRA NWunit will have the

opportunity to present questions and concerns to

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

the Division staff. And then the Division staff
may take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi |l then ask any questions to EAP. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

W will now ask the Applicant to nake
Its introductions and begin its presentation.

MR. BENEDEJCI C. Good afternoon. M
name i s Andrew Benedejcic. | aman attorney with
Bri cker Graydon, LLP, here on behalf of the
Appl i cant, EAP Chio, LLC

EAP is here wwth a request for the
Division to grant an order approving unit
operations for the Engle HN FRA Nort hwest unit, or
for short, the Engle Northwest unit. The unit is
proposed to be located in MII| Township,
Tuscarawas County, and Franklin Township, Harrison

County, Onio.
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As we will hear from EAP' s w t nesses,
EAP, as well as EAP's parent conpany, EOCG
Resources Inc., along with the consenting working

I nterest owners, are the "owners," as that termis
defined in ORC Section 1509.28, of nore than 85
percent of the acreage in the proposed Engle

Nort hwest unit. This exceeds the 65 percent
threshol d set by ORC Section 1509.28. As you can
see fromExhibit Dto the application, which is
now shown on the screen, the proposed Engle

Nort hwest unit consists of 69 tracts totaling
approxi mately 792. 539 acres.

EAP proposes to drill two horizontal
wells froma pad site |ocated to the south of the
unit drilling in the northwesterly direction. The
| ateral portion of those wells will each extend
hori zontal ly through the unit for approxinately
21,409 feet for the 1H lateral and 20,942 feet for
the 3H | ateral. EAP seeks an order for unit
operations with the D vision due to unl eased
tracts as well as non-consenting tracts in the
unit.

I n support of its application, EAP wll

call Tim Struble, a |l andman; Randy Daniels, a
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geol ogi st; and Wes Casto, a reservoir engi neer,
who will each testify that the application neets
the requirenents for granting an order for unit
operati ons under ORC 1509. 28.

Wth that, | would Iike to call EAFP s
first witness, Tim Struble.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

TI M STRUBLE

being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR, BENEDEJCI C.
Q Good afternoon, M. Struble. Wuld you
pl ease state your name and place of enpl oynent.
A. Yes. My nane is TimStruble. | work
for EOG Resources, Inc., referred to as just EQCG

which is the parent conpany of EAP Ohio, LLC, the

Appl i cant.

Q And what is your position at EQOG?

A. | ama | and specialist.

Q And coul d you pl ease describe for the

panel your educational background?
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A. Yes. | have an undergraduate degree in
psychol ogy fromthe University of Kansas.

Q Coul d you pl ease descri be your

prof essi onal experience in the oil and gas

i ndustry?

A. | began ny oil and gas career in 2007.

| have worked for a couple of different brokerages
and expl oration conpanies. Most recently | worked
for Encino Energy for about five and a half years.
And then in August of 2025, | was hired by EOG

Q And are you a nenber of any

pr of essi onal associ ati ons?

A Yes. |'ma nenber of the Anerican
Associ ation of Professional Landnen.

Q Do you hold any certifications with the
AAPL? And if so, are there any educati onal
requirements to maintain that certification?

A Yes. To maintain ny registered

prof essi onal | andman designation, I'"mrequired to
obtain 25 continuing education credits for every
five-year period.

Q Thank you. Please describe your work
and responsibilities as a land specialist with

ECG
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A. As a |l and specialist, | help facilitate
t he devel opnent of EOG s Utica Shal e assets.
manage all aspects of |and work, including but not
limted to | ease acquisition, title review,

| easehol d trade agreenents, and devel opnent

pl anni ng.

Q And did you assist with preparing the

application for unitization of the Engle Northwest

unit?
A. Yes, | did.
Q Thank you. | would like to turn your

attention to the color-coded nap on the slide
before us that appears in Exhibit D of the
application. |Is this a depiction of the proposed
Engl e Northwest unit?

A Yes, it is.

Q And what is the size of the Engle

Nort hwest unit?

A Approxi mately 792.539 acres.
Q Where is the unit | ocated?
A It is located within MII Townshi p,

Tuscaroras County and Franklin Township, Harris
County, Oni o.

Q Thank you. And will you pl ease
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descri be what information is depicted in this map?
A. Yes. The map shows all 69 parcels that
are included within the Engle Northwest unit. And
each is identified by a tax parcel nunber as well
as a tract nunber. It also categorizes each
parcel by its status within the unit.

Yel | ow parcels are | eased or
consenting. Geen parcels are non-consenti ng.
Crosshatched yell ow and red are partially | eased
and consenting and partially unl eased.
Crosshatched yell ow and green are partially | eased
and consenting and partially non-consenting. And
then, if it is a solid red parcel, they are
unl eased; we don't have any within this unit. The
bl ack dotted lines illustrate a 400-foot setback
required by Onhio | aw.

And then lastly, the map shows the
pl anned surface |ocation and the two planned wells
that EAP plans to drill and produce fromthe
Ui ca- Point Pl easant pool.
Q You nentioned there will be two wells
in this unit; how many wells will be drilled from
this pad site in total?

A. In total, there will be five wells
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pl anned at this tine when we cone to drill. In

total, there are ten wells planned fromthis pad.

Q Thank you. And does EAP have a right
to drill and operate wells fromthe pad?

A Yes.

Q Turning to the northwest unit, what is

the expected length of each of the laterals if an
order for unit operations is granted?

A. If granted, the 1Hw | be 21,409 feet
and the 3Hw Il be 20,942 feet.

Q And when providing the lateral I|engths,
does the | ateral placenent conply with Chio's

statutory setbacks?

A Yes.

Q What is the expected devel opnent
tinmeline?

A. W will drill and conplete these wells

In conpliance to the tinmefrane specified wwthin a
Chief's Order, if an order is issued.

Q And what percent of the unit is
commtted to unit operations?

A Bet ween EAP and the consenti ng worKki ng
I nterest owners, approximtely 85.176536 percent

of the unit is commtted to unit operations.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

16

Q And who are the consenting working
interest owners in this unit?

A. Those are Burj Energy, LLC, Ironhead
Resources II1, LLC, Wallace Fam |y Partnership,
LP; Collins Uica, LLC CGAS Appal achia, LLC, and
ECG Resour ces | ncor por at ed.

Q And are there any non-consenti ng owners
in the Engle Northwest unit?

A Yes. And | have listed those on
Exhibit Ato the application.

Q And what percentage of the unit is

non- consenti ng?

A. That currently is about 14.053786
percent .
Q What is the status of EAP' s efforts to

commt those non-consenting working interest
owner s?

A Over the course of several nonths, we
have of fered the non-consenting owners
opportunities to sell, trade, or otherw se conmt
their acreage to the unit. For those parties
listed in the application, as outlined in Exhibit
G we have ongoing efforts to commt the

non- consenti ng | easehol d owners.
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Q And what percentage of the unit is
conpri sed of unleased interests?

A Approxi mately 0.769678 percent.

Q And do you know how many acres in the
unit those unl eased interests account for?

A. Approximately 6.1 net mneral acres.
Q Can you generally describe EAP' s
efforts to | ease the owners of those unl eased
tracts?

A Yeah. W nmake efforts to | ease all of
the unl eased interests. And those efforts are
listed in our leasing affidavit as Exhibit G
Ceneral ly speaki ng, we nake phone calls, send
emai |l s, and mailings, and have in-person neetings
to try to reach nmutual |y agreeabl e | ease terns.
Q And since the filing of your
application, has EAP continued its efforts to

| ease those unl eased m neral owners and conmt the
non- consenti ng worki ng i nterest owners?

A. Yes. In fact, we have cone to terns
wth an additional 1.5 percent of the interest,
which was initially listed as unl eased or
non-consenting in the application. And that

I ncrease was shown in our | atest supplenent.
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Q Thank you. | want to talk for a nonent
about the unit plan included in the application.
Are you famliar with it?

A. Yes. The purpose of the plan is
twofold: It helps define the respective rights of
the parties within the unit. And it conbines al
of the oil and gas rights as if they were to be
oper ated under one | ease.

Q How wi Il royalties and expenses be

al l ocated pursuant to the unit plan?

A. On a surface acreage basis.
Q And why is that?
A Some of these reasons wll be discussed

| ater in ny colleague, M. Daniels's, testinony,
in which he will touch on the uniformty of the
formation. But also, it is the only way that |
have seen allocation in ny experience in the state
of Ohi o.

Q So from your experience, this

al l ocati on nethodology is comon in Chio for the

Ui ca-Point Pleasant play?

A. Yes, it is.
Q And who pays unit expenses?
A Partici pating working interest owners.
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Q Do royalty owners pay unit expenses
under the terns of the unit plan?

A. No. They do not.

Q And did you include a joint operating
agreenent, otherwi se known as a JOA, in the
appl i cation?

A Yes.

Q Does the JOA contain a nechanismfor
proposi ng operations to non-operating working

I nt erest owners?

A Yes.

Q Coul d you pl ease expl ai n?

A. Yeah. Article 6 of the JOA provides
that proposals will be sent by the operator to the

non- operati ng working interest owners; that the

proposals will contain the proposed | ocation of

the initial well; and two, an AFE setting forth
the estimated costs to drill and conplete the
wel | .

Q And are there non-consent penalties

contained in the JOA to the extent that a party
el ects to not participate in unit operations?
A Yes.

Q G ven your history and experience in
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the oil and gas industry as well as your
experience in the Uica-Point Pleasant play, do
you believe the non-consent penalty set forth in

the JOA to be just and reasonabl e?

A Yes.
Q Thank you.
MR. BENEDEJCIC. | have no further

gquestions for M. Struble.

M5. RI CHARDSON: Thank you.

What is the current average outstandi ng
offer to the unleased mneral owners in the
proposed unit, the average bonus, and the average
royalty?

THE WTNESS: Yes. The average
outstanding offer is $3,000 an acre with an
18 percent royalty rate.

M5. RICHARDSON. And that is net and
gr oss?

THE WTNESS: Currently it is net, but
that is a negotiated term

M5. RI CHARDSON: Thank you. And you
menti oned about the surface acreage basis, and
that those offers are included with surface use,

correct?
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THE WTNESS: That is a negotiated term
under our offer.

M5. RI CHARDSON: Thank you. \When wil |
those offers expire?

THE WTNESS: Qur offers won't expire.
They will continue to be out there so |long as both
parties are gainfully engaged in negotiations.

M5. RI CHARDSON: Thank you. \What is
the average offer that was accepted by the | eased
m neral owners in the proposed unit?

THE WTNESS: The average accepted was
$2936. 25 per acre, and that is a 16.32 percent
royalty. And that is kind of a m x between gross
and net.

M5. RI CHARDSON: Okay. Thank you. Can
you explain the difference between the current
of fer and the average accepted offers?

THE WTNESS: The difference is, you
know, over the course of years of working out
here, the negotiations for different people are
ki nd of what drive those. Sonebody nmay be nore
interested in a gross | ease versus bonus. And so
we take all factors into consideration while

negoti ati ng.
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M5. RI CHARDSON: Thank you. And in
your professional opinion, do you believe your
| ease attenpts have been reasonable? And if so,
why?

THE WTNESS: | do. Because |ike
menti oned, we have been out here for several years
trying to negotiate oil and gas |l eases within this
unit. Considering that there are only six acres
in the unit currently unleased, | would consider
those efforts reasonabl e.

M5. RICHARDSON: And | think you
nmentioned earlier that -- will you continue your
attenpts to commt non-consenting working interest
owners after today's hearing?

THE WTNESS: Yes, we will. As well as
after an order is granted, so |long as those
negoti ati ons are meani ngful and willing to
conti nue.

M5. RI CHARDSON: Thank you. Do the
| eases in the unit authorize drilling into and
produci ng fromthe proposed formati ons?

THE WTNESS:. They do.

M5. RICHARDSON: Okay. And to

establi sh bonus and royalty anmounts in | eases, how
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are they generally determ ned?

THE WTNESS: You know, initially we
get with our reservoir group and geol ogy group and
try to determi ne what the formation will produce
within a given area. And then we will also just
use our historical |easing averages within given
areas to know where to begin and where the tops of
our offers can be.

M5. RI CHARDSON: Ckay. Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank you.

Pl ease call your next wtness.

MR. BENEDEJCI C. Thank you. | would
li ke to now call our second w tness, Randy
Dani el s.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

RANDY DANI ELS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR BENEDEJC C
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Q Good afternoon, M. Daniels. Wuld you
pl ease state your name and place of enpl oynent.

A. Good afternoon. M nane is Randy

Dani els, and I am enpl oyed by EOCG Resour ces.

Q What is your position at ECG?

A. My title here at EOG i s geoscience

oper ati ons advi sor.

Q And woul d you pl ease describe for the
panel your educational background that led to your
position as a geosci ence operations advisor,

I ncl udi ng any degrees you hol d?

A. Yes. | hold two degrees. | have a
bachelor's in geology as well as a master's in
geol ogy, both fromthe University of Houston.

Q Thank you. And would you pl ease
descri be your professional experience and work

hi story?

A Yes. | have over 14 years of petrol eum
I ndustry experience as a geologist. | spent ny
first eight years at Marathon O 1| Conpany. At
Mar at hon, | worked nultiple basins across the
US., fromthe Anadarko, the Del aware, Eagle Ford,
Perm an, and the WIIliston Basin.

| left Marathon and joi ned Encino
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Ener gy, the parent conpany of EAP Chio, LLC, in
2018, where | spent seven years | eadi ng our team
in well planning and geosteering operations in the
Appal achi an Basin. And then in August 2025, |
j oined EOG the successor in interest to EAP
Q And coul d you describe your work as a
geosci ence operations advi sor at EOG?
A. So | am one of the geol ogists
responsi ble for the geologic information necessary
to produce well permts and drilling plans for the
devel opnent and drilling of the Ui ca-Point
Pl easant asset owned and operated by EOCG

To acconplish this, ny daily activities
I nclude well 1og analysis, geologic risk
assessnent using seism c data, geol ogi c mappi ng,
wel | prognosis generation, and horizontal well
pl anning. The teamand | are al so responsible for
the real-tinme geosteering of all of our horizontal
wells to ensure each is accurately placed within
the i ntended geol ogi c targets.
Q Thank you. And are you famliar with
the application for unitization of the Engle
Nort hwest unit, including the geol ogy exhibits

t hat appear in that application?
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A Yes, | am

Q Pl ease describe what the term"unitized
formati on" neans with respect to the Engle

Nort hwest unit.

A So the unitized formation described is
| ocated at a depth from 50 feet above the top of
the Utica Shale to 50 feet below the top of the
Trenton Li nestone.

Q Did you performan analysis to
determne if the unitized formation is a pool or a

part of a pool, as required for unitization under

Ghio | aw?
A. Yes, | did.
Q And are you aware that the word "pool"

has a specific neaning for the purposes of EPA' s
application under Onhio | aw?

A. Yes, | do.

Q What does it nean to say that a
unitized formation is a part of a pool under Chio
| aw?

A. So a pool is defined to be an
underground reservoir containing a comon

accurmul ation of oil or gas or both, but does not

I ncl ude a gas storage reservoir. Each zone of a
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geol ogic structure that is conpletely separated
fromany other zone in the sanme structure nay
contain a separate pool

Q And was that definition used for

pur poses of your geol ogic analysis of the Engle
Nort hwest unit?

A Yes, it was.

Q And what information have you anal yzed
to determ ne whether the unitized formati on was a
pool or part of a pool?

A. So in the case of this unitization,

revi ewed avail able core reports, nud | ogs, and
electric log data of nearby pilot wells.

Q Turning to the slide before us, can you
pl ease describe what this map shows and why it is
rel evant to your geol ogi c anal ysi s?

A. Sure. So this map shows the Engle

Nort hwest unit as the yell ow box, with the three
nearby pilot wells as the blue circles. These are
the pilot wells that were used as part of the

anal ysis to describe the pool underneath the Engle
unit.

Q And turning to our next exhibit, could

you pl ease explain what this exhibit is and how it
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rel ates to your geol ogi ¢ anal ysi s?

A Sure. So this is a cross-section of
the pilot wells adjacent to the unit. Geol ogic
mappi ng shows that the Utica Shal e pool underlies
the entire Engle Northwest unit and is of the sane
approxi mate thickness and reservoir quality

t hroughout the unit.

The accunul ati on of oil and gas extends
in all directions beyond the proposed unit. And
the rock properties such as |ithology, porosity,
and fluid type, are simlar throughout the entire
unit and constitute a common source of supply.
This is shown by the gamma ray, the resistivity,
and density logs on this cross-section. Al three
| ogs shown here have very simlar characteristics
inall three of the pilot wells.

Q Thank you. And can you expl ain how
gamma ray works and why it is relevant?

A. Sure. So the ganmma-ray |og records the
anmount of natural gamma radiation emtted by the
rocks in the subsurface that surround the
borehole. The gamma-ray log is used to help
correlate different formations and derive

lithol ogies. For exanple, we are able to
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di stingui sh between a sandstone, shale, or a

carbonate, using this |og.

Q And how is that reflected on this
slide?
A. So the gamma-ray log is the far-|eft

curve on all three pilot wells. And you can see
the | og responses, or the character of the logs is
very simlar. The three curves are alnost a
perfect overlay of each other.

Q What do these pilot well gama-ray
graphs tell us about the Engle Northwest unit, if
anyt hi ng?

A So they tell nme, | would expect the
ganma-ray signature of the Uica Shale formation
underlying the Engle Northwest unit to be
consistent with the three pilot wells.

Q Coul d you explain how resistivity works
and why is it relevant?

A. Sure. So the resistivity | og neasures
el ectrical resistivity of the formation. It is
used to determne the formation fluid type:

water, oil, or gas. Water-bearing formations
typically have a |ower resistivity, while

hydr ocar bon-bearing formati ons have a hi gher
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resistivity.

Q And how is that reflected on the slide?
A So again, this is the mddle curve on
the three pilots -- two of the three pilot wells.

And once again, a very simlar |og response,

al nrost a perfect overlay of one another,

i ndicating that there is a uniform hydrocarbon
saturation across the unit.

Q What do these pilot well resistivity
graphs tell us about the Engle Northwest unit, if
anyt hi ng?

A. | woul d expect the resistivity of the
Utica Shale formation underlying the Engle

Nort hwest unit to be consistent with what we see
in the pilot wells.

Q And coul d you explain what bul k density
is and why this is relevant?

A So log density -- this log tells us

j ust how dense or tight the rock is and hel ps us
to evaluate the potential for storage space or
porosity within the rock.

Q And how is bulk density reflected on
this slide?

A. So that is the black curve on the far
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right of all three pilot wells. And once again,
you can see the density curves on all three wells
are al nost identical, show ng a uniform anmunt of
st orage space across the unit.

Q What do these pilot wells tell us about
the Engle Northwest unit, if anything?

A | woul d expect the storage potential,
or porosity, of the Utica Shale formation
underlying the Engle Northwest to be consistent
with the three pilot wells.

Q Did you use the data anal ysis you just
described to forma professional opinion about
whet her the unitized formation described in the

application is a pool or part of a pool ?

A Yes.

Q And what is your professional opinion?
A. The unitized formation is part of a
pool .

Q |s there uniformthickness across the

unitized formation in the Engle Northwest unit?

A. Yes, there is.

Q What is the thickness of the
Utica-Point Pleasant formation interval underlying

the Engle Northwest unit?
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A So the Utica-Point Pleasant Shale
interval is roughly 250 feet thick.

Q And what is the height of your target
zone for the well bore?

A. The height of the target zone will be
about 35 feet.

Q G ving your opinion that the unitized
formation is a part of a pool and has uniform

t hi ckness across the unit, in your professional
opi nion, would it be appropriate to allocate unit
expenses and paynents of the proceeds of oil and

gas production fromthe unit on a surface acreage

basi s?
A Yes.
Q And in your experience, is it common to

al |l ocate paynents on a surface acreage basis for
unit operations in the Utica-Point Pleasant
formati on?
A. Yes, it is.
Q Thank you, M. Daniels.

MR. BENEDEJCI C. Those are ny only
guestions, but the D vision my have sone
addi ti onal questions for you.

THE WTNESS: Thank you.
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M5. RI CHARDSON: Thank you.

What is the anticipated true vertica
depth of the horizontal portion of the well bores?

THE W TNESS: So we woul d expect to
| and these wel |l bores at a TVD of 6,950 feet.

M5. RI CHARDSON: Thank you. \What is
the anticipated true vertical depth of the top of
the Uica, the Point Pleasant, and the Trenton?

THE WTNESS: So the Utica is expected
at 6,759, the Point Pleasant at 6,889, and then
the Trenton at 7,009 feet.

M5. RI CHARDSON: And do you expect
production from outside of the Point Pleasant?

THE WTNESS: There is a potential for
a smal |l anount of production fromthe Lower Ui ca.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

THE W TNESS: Thank you

M5. RI CHARDSON: Thank you.

Pl ease call your next wtness.

MR, BENEDEJCIC. | would |ike to cal
our | ast wtness today, Ws Casto.

MS. RI CHARDSON: Pl ease swear in the
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W t ness.

M CHAEL "WES' CASTO
being first duly sworn, testifies and says as
fol |l ows:

DI RECT EXAM NATI ON
BY MR, BENEDEJCI C.
Q Good afternoon, M. Casto. Wuld you
pl ease state your nanme and pl ace of enpl oynent.
A. Yes. M nane is Mchael Casto; | go by
Wes Casto. And ny business is called Casto
Pet rol eum Engi neering. And I'mworking as a
contractor for EOG Resources, Inc., which is the

successor in interest to EAP Chio, LLC.

Q And what is your job title?
A. Pet rol eum engi neeri ng consul tant.
Q Wul d you pl ease describe for the panel

your educational background that led to you
becom ng a reservoir engineer, including any
degrees you hol d?

A Yes. | have a Bachelor of Science in
petrol eum engi neering from Marietta Col | ege.

Q Pl ease tell the panel about your

prof essi onal and work experience since receiving
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your engi neering degree from Marietta Col | ege.
A. Sure. Upon graduation, | worked for
Chevron in drilling and conpletions, and then |
wor ked for Wight & Conpany Petrol eum Consul tants
for four years. And then in 2015, | becane a
| i censed professional engineer in Chio and started
nmy conpany, Casto Petrol eum Engi neeri ng.

| have testified as a reservoir
engi neer in nunerous ODNR unitization hearings for
several operators. And | have also testified as a
petrol eum engi neeri ng expert w tness in many ot her
| egal matters.
Q Thank you. And could you pl ease
descri be your responsibilities and work as a
petrol eum engi neeri ng consultant?
A. Yes. | specialize in reservoir
engi neering in the Utica and Marcel | us Shal es.
And | performreserve reports, mneral appraisals,
acqui sition and divestiture eval uati ons, and ot her
types of analysis for many clients in the
Appal achi an Basi n.
Q Did you assist with preparing the
application for unitization of the Engle Northwest

unit?
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A Yes.

Q | understand that you have anal yzed the
potential recovery of oil and gas fromthe Engle
Nort hwest unit and the associ ated econom cs of the
unit under two scenari os.

First is if the Engle Northwest unit
was drilled without an order for unit operations.
And secondly, if it was drilled with the benefit
of an order for unit operations fromthe D vision;
Is that right?

A Yes.

Q Thank you. First | want to tal k about
what the well configurations would be in each
scenario so that we can understand your econom c
analysis. Are you famliar with the map in front
of us now?

A Yes.

Q And does this map accurately depict the
configuration of the wells that are the basis of
your operational and econom c anal ysi s?

A. Yes, 1t does.

Q And wi Il EAP produce fromthe whol e

| ength of each lateral if unit operations are

approved?
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A Yes.

Q And i f EAP does not receive an order
aut hori zing unit operations, what would be the
configuration and extent of the wells?

A So under a non-unitized scenario, the
1H lateral will be limted to 1,650 feet, and the
BH lateral will be |limted to 1,123 feet.

Q And woul d EAP drill these wells w thout

an order for unit operations?

A. No, they would not.
Q And why not ?
A. In that situation, each |ateral would

no | onger conpete with other internal prospects
W th respect to PV10 and other economc netrics.
And as the economcs table will show, the present
val ue of each of the 1H and 3H wells woul d be
greatly affected if they could not be unitized.
Q Let's tal k now about the econom cs and
production in both the unitized and non-unitized
scenari os as you have analyzed it.

Are these the economc tables that were
i ncluded in the | atest supplenent to the
application for unitization of the Engle Northwest

unit?
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A Yes.

Q And using the bottomtable, can you
tell us the differences in lateral |ength between
the unitized and non-unitized scenari 0s?

A Yes. The differences are 19, 759 feet
for the 1H |l ateral and 19,819 feet for the 3H

| at eral .

Q And when meki ng your cal cul ati ons, what
did you ook at to estinmate potential recovery
fromthe Engle Northwest units?

A. | created type curves for the proposed
| at eral s based on the perfornmance of anal ogous
producing wells in the area. And in this

anal ysis, | considered nany variables |ike thernal
maturity, conpletion paraneters, proximty,

Vi nt age, et cetera.

Q And turning to our next exhibit, does

this exhibit show the wells you used in your

anal ysi s?
A Yes.
Q And on this exhibit, does the

information on this table relate to the nunbered
anal ogue wells you were just discussing?

A. Yes, 1t does.
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Q Turni ng back now to the economni cs

tabl es, we have al ready di scussed the | ateral

| ength colum. But | have a few nore questions
about the other columms in these tables. In
particul ar, can you explain what "operating costs”
are and give sone exanples of those costs?

A Sure. So operating costs, or |ease
operati ng expenses, are the day-to-day costs

I ncurred by the wells after production begins.
And they include variable oil and gas processing
and transportation, water transportation, as well
as fixed nonthly costs in terns of dollars per

wel | per nonth.

Q And continuing our discussion of the
colums in the economcs table; | see that the
next colum is "Capital Cost." What is included

in those costs?

A That woul d include all costs associ ated
with land, drilling, conpletions, flowback,
facilities, plugging and abandonnent, and

recl amati on.

Q Thank you. And | would like to ask now
about the value assessnment you nade and applied to

the estimated recovery in each scenario. First,
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what pricing index did you factor into your

cal cul ati ons?

A. | used the May of 2025 SEC price to
cal cul ate revenues.

Q And what do PVO and PV10 nean?

A Present value is a nmeasure of future
cash flow, inclusive of operating and capital
costs. And it can be represented at different
di scount rates in order to account for the tine
val ue of noney. So PVO is a zero percent discount
rate, and PV10 is a 10 percent discount rate.

Q And are the PV nunbers net of

reasonably expected capital costs and operating

expenses?
A Yes.
Q Movi ng now to estinmated gross recovery,

can you pl ease explain what that is?

A It is the estimated volune of oil and
gas expected to be recovered in terns of BCFe, or
billions of cubic feet equivalent.

Q And under that unitized scenari o, can
you please tell the Division what you estimate for
recovery vol unes, revenue, expenses, costs, and

val ue of recovery?
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A. Sure. So the expected recovered

vol unes woul d be 21.8 BCFe; expected undi scounted
gross revenue woul d be $162.8 mllion; expected
operati ng expenses would be $66.4 million; capital
costs would be $32.8 nmillion; and the PVO woul d be
$34.4 mllion; and the PV10 would be $14.7
mllion.

Q Thank you. And now can you tell the
panel how those nunber change in the second table
fromthe top, being the non-unitized scenari 0?

A. Yes. In the non-unitized scenario, the
expect ed vol une recovery would be 1.1 BCFe;

undi scounted gross revenue would be $8.8 nillion;
operating expenses would be $4.3 mllion; capital
costs would be $7.0 mllion; the PVO woul d be
negative $4 mllion; and the PV10 woul d al so be
negative $4.0 mllion.

Q s it your professional opinion and
testinony here today that a unit order is
reasonably necessary to increase substantially the
ultimate recovery of oil and gas in the Engle

Nort hwest unit?

A Yes. And | estimate that EAP w ||

recover an additional 20.7 BCFe of oil and gas if
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they have an order for unit operations.
Q And lastly, is it your professiona
opi nion and testinony here today that the val ue of
the estimated additional recovery of oil and gas
exceeds the estimated additional cost of unit
oper ati ons?
A Yes. And you can see that by conparing
the econonmic figures. So an additional $154.0
mllion will be realized on an undi scounted gross
revenue basis. An additional $38.4 mllion wll
be realized on a PVO basis. And an additional
$18.7 million in PV10 woul d be realized if an
order to unitize is granted.
Q Thank you.

MR. BENEDEJCIC. | have no further
guestions for M. Casto.

M5. RI CHARDSON: Thank you.

What is the estimated economc |life of
the wells in years?

THE W TNESS: 38 years.

M5. RI CHARDSON: And | think you
menti oned sonet hi ng about the price that was used
for econom c cal cul ati ons; can you provi de that

agai n?
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THE WTNESS: Yes. That would be the
May of 2025 SEC pri ce.

M5. RI CHARDSON: Thank you. Wat is
the estimted payout of the wells, 1, 1.5, 2, and
3?

THE WTNESS: 1-tinmes payout woul d be
2.2 years; 1.5-tinmes payout would be 6.6 years;
2-times payout would be 21.7 years; and the wells
did not reach a 3-tines payout.

M5. RICHARDSON: Okay. And | think it
was nentioned earlier on that -- | know that you
are proposing two wells, but was it a total of ten
wells fromone pad; is that correct?

THE WTNESS: A total of five between
the northeast and northwest units, and then likely
five nore to the south at a later tine.

M5. RI CHARDSON: Thank you. What
anmount was included for plugging and restoration
costs in your econom c cal cul ations per well?

THE WTNESS: It is $330,000 per well.

M5. RI CHARDSON: What is the estinated
BCFe per 1,000 feet?

THE W TNESS: 0.52 BCFe per 1, 000.

M5. RI CHARDSON: And what was the
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THE WTNESS: Five percent for oil and
22 percent for gas.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank you.

Once again, if you would like to nmake
coments, | amfirst going to take all of your
names and note whether you are an unl eased m nera
owner, working interest owner, or an owner with a
property in the unit.

Only one person may speak at atine to
properly record the hearing. And please nute your
m cr ophone once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
w il also accept witten comments.

| f you have joined us via WbEx and
woul d |i ke to make comrents, please unnute
yoursel f and state your nane.

Heari ng none.

44
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| f anyone has joined us via phone and
woul d |i ke to make comrents, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Does the Applicant
have any cl osing remarks?

MR. BENEDEJCIC. Yes. M. Casto's
testinony will conclude our presentation today.
W want to thank the Division for their tine. And
EAP believes that it has denonstrated that its
application for unit operations of the Engle
Nort hwest unit neets the requirenents of ORC
1509. 28, and therefore asks the Division to grant
its application.

M5. RI CHARDSON: Thank you.

Thank you, everyone. The hearing is

now concl uded.

Ther eupon, the foregoing proceedi ngs

concl uded at 2:30 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Septenber 18, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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I HN FRA NW Unit Offset Stratigraphic Cross Section
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Engle HN FRA NW
Economic Summary

Section 5. Economic Calculation Summaries Reguired

Unitized Scenaria

Urdisoounied Estimated
Wailue of Gross
Lateral  Measured — Operating Capital Estimated PO D RECOWETY
Well Mame Lemgth (fe) Depthift) Cests (MBS Costs [MMS)  Recovery (MBS (MME) [IMS] [BCFe]
EMGLE HHW FRA 1H 21,409 | 26908 Jas 166 B2 3 174 T4 110
EMGLE HM FRA 3H 20,842 | 28442 328 162 805 170 7.3 108
Total: | 42,351 | 57.351 G54 328 1628 344 147 Me
Mon-Unitized Scenario
Urd iscoumted Estimiated
Wailue of Gross
Lageral  Measured Diperating Capital Estimaned Pl Sl Recowery
Well Mame Lemgth (fe) Depthift) Cests (MBS Costs [MMS)  Recovery (MBS (MME) [IMS] [BCFe]
EMGLE HM FRA 1H 1650 9,150 26 ar 5.4 18 148 0.7
ENGLE HN FRA 3H 1,123 8,623 1.7 33 34 -2 -2 0.4
Total: | 2773 17773 4.3 7.a a8 -4 -4.0 11
Difference
Urd iscoumted Estimiated
Wailue of Gross
Lageral  Measured Diperating Capital Estimaned Pl Sl Recowery
Wl Maamae Lemgth (fr) Depekiifr)  Costs (MBS] Costs [MMS)  Recove M {MME) IS (BCFE]
EMGLE HM FRA 1H 19,759 | 18,758 M0 129 76.9 19.2 0.3 10.3
EMGLE HM FRA 3H 14,819 16818 3 129 TTA 192 0.4 10.4
Total: | 389,578 | 30578 G2.1 258 154.0 334 18.7 207
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Adjacent Units
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Engle HN FRA NW
Offset Wells
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Engle HN FRA NW

Offset Wells
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Well Name AP| Number Start Date Lateral Length (Ft) | Distance from Unit (Mi)

CONKLIN 34-13-7 4H 34157255170100 12/1/2015 8,551 1.70
SPROULTCRSH 1H 34157255410000 4/1/2024 18,489 0.49
SPROUL TC RSH 205H 34157255440000 4/1/2024 20,335 0.07
SPROUL TCRSH 3H 34157255420000 4/1/2024 19,957 0.38
SPROUL TC RSH 5H 34157255430000 4/1/2024 20,906 0.23
STOCKER HN MON 10H 34067217770000 7/1/2024 17,838 2.58
STOCKER HN MON 1H 34067217150000 4/1/2023 12,752 2.44
STOCKER HN MON 205H 34067217180000 4/1/2023 16,007 2.58
STOCKER HN MON 210H 34067217780000 7/1/2024 17,933 2.58
STOCKER HN MON 3H 34067217160000 47172023 14,117 2.57
STOCKER HN MON 5H 34067217170000 4/1/2023 14,922 2.57
STOCKER HN MON 6H 34067217750000 7/1/2024 9,962 2.43
STOCKER HN MON 8H 34067217760000 7/1/2024 10,279 2.56
TOWE HN MON 10H 34067217580000 6/1/2024 12,374 3.80
TOWE HN MON 210H 34067217590000 6/1/2024 12,522 3.80
TOWE HN MON 6H 34067217560000 6/1/2024 12,304 3.68
TOWE HN MON 8H 34067217570000 6/1/2024 12,363 3.79
WAGNER 1-18HD 34067211600000 3/1/2015 4,322 0.03
WAGNER 2-18HD 34067211610100 1/1/2017 3,544 0.03
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