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PROCEEDI NGS

M5. MARSHALL: Good afternoon. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make comments to please state your nane slowy
and clearly and identify whether you are an

unl eased m neral owner, working interest owner, or
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an owner with property in the Ezekiel NE WRN BL
unit. | would also like this information from
anyone who represents any of these persons. W
w Il make note of your nane and call upon you when
it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
afternoon. Today is Thursday, August 28th, 2025.
And we are here on the matter of the application
of Ascent Resources-Uica, LLC, for unit operation
of the Ezekiel NE WRN BL unit. This hearing
before the Chi o Departnent of Natural Resources,
Division of Gl and Gas Resources Managenent, is

convened pursuant to Chio Revised Code Section
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1509. 28.

My nane is Jennifer Barrett. And | am
an adm nistrative officer for the Division. Also
with nme today is Program Adm nistrator Cynthia
Marshall. W are conducting the hearing today and
serve as the Chief's designees on this natter.

On July 3rd, 2025, Ascent filed with
the Division an application for unit operations
for a unit designated as the Ezekiel NE WRN BL
unit. Ascent filed subsequent revisions to the
application. The unit is proposed to be | ocated
i n Bel mont and Guernsey Counties, Chio. Inits
application, Ascent clainms to have the m nera
rights through voluntary agreenents to
approxi mately 629. 339 acres of the desired
appr oxi mate 682. 167-acre unit.

The purpose of today's hearing is to
determ ne whether Ascent's Ezekiel NE WRN BL unit
application neets all of the requirenents of
Revi sed Code Section 1509.28. Under that section,
the Chief of the D vision nust issue an order if
he determ nes that the Applicant has shown that,
one, the unit is reasonably necessary to increase

substantially the ultimte recovery of oil and
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gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
t oday have made any deci sions on Ascent's
application. After today's hearing, we wl|l
review all of the information provided to us in
order to nake a determnation. W have a court
reporter present as well, and we wll have a copy
of the transcript of this hearing for review

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its wtnesses and exhibits and
w Il answer questions posed by the D vision staff.

Then any unl eased m neral owners, working interest
owners, and those persons with property included

I n the proposed Ezekiel NE WRN BL unit will have
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the opportunity to present questions and concerns
to the Division staff. And then the Division
staff may take a break to determne if there are
any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision and we
wi |l then ask any questions to Ascent.
Addi tional ly, anyone speaking today wll be asked
to provide their information to the court
reporter. |If you are unconfortable speaking
during the hearing, we wll also accept witten
coment s.

W will now ask the Applicant to nmake
Its introductions and begin its presentation.

MR. HYLTON. Thank you very nuch,
Ms. Barrett.

Hel | o, everyone. M nane is Mark
Hylton, and I'man attorney with Vorys, Sater,
Seynmour and Pease. And |'m here today
representing Ascent Resources-Utica, LLC, and its
request for an order authorizing Ascent to devel op
and operate the Ezekiel NE WRN BL unit according

to the unit plan that was attached to its
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appl i cation.

Ascent has acquired oil and gas | eases
covering over 92 percent of the total unit
acreage. Ascent's devel opnent plan for this unit
involves drilling two wells, one approxi mately
12,300 feet in conpleted lateral length and the
ot her approximately 13,700 feet in conpl eted
| ateral length, froma well pad that is situated
In the southern end of the unit.

Ascent is requesting a unit order
because there are tracts in the unit area that are
| eased in whole or in part to a non-consenti ng
wor ki ng interest owner, as well as a tract in the
unit area that is partially owned by an unl eased
m neral owner.

Today, three witnesses will be
testifying in support of Ascent's application:
First will be John Schneider, a |andman; next wll
be Paul Cooper, a geologist; and lastly, Matt
Padgham a reservoir engineer. Their testinony
W ll establish that Ascent neets each of the
el ements required for a unit order under Revised
Code Section 1509.28. And we therefore ask the

Division to approve the application, including the
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unit plan, and issue the requested unit order for
the Ezekiel NE WRN BL unit.

W would Iike to call our first wtness
this afternoon, John Schnei der.

M5. MARSHALL: Please swear in the

W t ness.

JOHN SCHNEI DER

being first duly sworn, testifies and says as
fol | ows:

DI RECT EXAM NATI ON
BY MR HYLTON:
Q H . Good afternoon, M. Schnei der
How are you today?
A. Good, Mark.
Q Before we get into the substance of
your testinony, would you pl ease introduce
yourself to the Division and describe your
educati onal and professional background.
A. Sure. M nane is John Schneider. | am
a |l andman at Ascent Resources. | started ny oil
and gas career back in 2007 with Chesapeake,
bef ore noving over to Ascent, then Anerican Energy

in 2014.
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| have an under graduate degree from
Bayl or University in Texas and a | aw degree from
the University of Okl ahoma, College of Law.

Q And do you bel ong to any professiona
associ ations, M. Schneider?

A Yes. |'ma nmenber of the Okl ahoma Bar
Associ ati on.

Q And woul d you please tell us a little
bit about your role at Ascent and sone of your
typical job responsibilities?

A Yes. |'mresponsible for overseeing
the formation of horizontal drilling units. And I
do that by acquiring a | easehold, either through
brokers who are contacting | andowners directly or
t hrough direct negotiations, often with

| andowner s' attorneys.

It al so invol ves negotiating with other
oil and gas operators in the area, as well as
related legal and title issues that are necessary
to get a horizontal unit forned.

Q And just to confirm M. Schneider, as
part of your job responsibilities, you were the
| andman put in charge of overseeing the

uni tization of the subject unit; is that correct?

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

13

A Yes, | was.
Q Thank you, M. Schneider. Wuld you
pl ease tell us alittle bit about the unit and the

proposed devel opnment pl an?

A Sure. The unit is the Ezekiel
Northeast. |It's an approximately 682-acre unit.
We plan on drilling two laterals. Those |aterals

are tentatively planned to be drilled around the
end of the first quarter of next year.

We do have further plans to devel op the
acreage immediately west of this. But this wll
be the first unit in this area covering this
acreage for Ascent.

Q And approxi mately what percent of the
unit acreage has been | eased to Ascent?

A Over 92 percent.

Q And | see here on the screen there is
one tract about m dway through the unit that is
colored in red-and-yellow striping; that is the
one partially unleased tract in the unit. Have
you attenpted to enter into an oil and gas | ease
with the unl eased m neral owner, M. Schneider?
A Yes. We have been in contact for sone

tinme, and we have actually been trying to | ease
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them for several years. So we have been in
contact regularly for several years. It is a
television studio or a tel evision conpany. They
don't seemtoo interested in | easing, but we have
certainly given theman opportunity to do so.

Q M. Schnei der, have you also tried to
enter into an agreenent with the non-consenting
working interest owner in the unit?

A Yes. W have contacted Ti buron and
asked whet her they would consent with their

I nterest, and they replied that they would not.

Q And after the hearing today, are you
open to continuing negotiations with the unl eased
m neral owner and the non-consenting working

I nterest owner?

A. Yes, we are. Certainly for a
reasonabl e tine after the hearing, we are.

Q M. Schnei der, down here at the
southern end of the unit, it's a bit hard to see;
there is a small green square. And ny
understanding is that that represents the | ocation
of the well pad for this unit.

A Yes. That is correct.

Q And has that pad been built yet?
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A. No, not yet. W do plan construction
in the next several nonths.

Q And what gives Ascent the right to put
the pad at that |ocation? Do you have a surface
use agreenent or another agreenment with the owner
of the | and?

A Yes. W have a surface use agreenent
that allows us to put that pad site on that
property.

Q Thank you, M. Schneider. And I wanted
to turn a little bit here and touch base on the
provi sions of the unit plan. There are certain
provi sions of the unit plan that were included as
part of the application. Are you famliar with
the provisions of the unit plan, including the
operating agreenent that was attached?

A Yes, | am

Q And under the unit plan, how are the
unit's production and expenses proposed to be

al | ocat ed?

A. They are allocated proportionally on a
unit acre basis.

Q A surface acreage basis per tract; is

that right?
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A. Correct. A surface acreage basis.

Q And is that surface acreage basis a
common al l ocation nethod in your experience?

A Yes, very conmon.

Q And which parties will be obligated to
pay the unit expenses?

A Partici pating consenting working

I nterest owners.

Q Does the operating agreenent include a
non-consent penalty for any non-consenting worKking

i nterest owners, M. Schnei der?

A It does.

Q Wuld you tell us what that penalty is?
A. | believe it is 500 percent.

Q And gi ven your experience in the

i ndustry generally and also in this area in Chio,
do you believe 500 percent is a reasonable
non-consent penalty?

A. Yes, | do. W voluntarily entered into
JOAs wth that consent penalty with other
operators. And we are al so subject to JOAs from
ot her operators with that penalty as well.

Q Thank you very nmuch, M. Schnei der

MR. HYLTON: | have no further
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guestions for you at this tine.

M5. MARSHALL: Ms. Barrett, do you have
any questions?

M5. BARRETT: Yes, | do.

CROSS- EXAM NATI ON

BY M5. BARRETT:
Q | was | ooking at the adjacent well
maps, and it does | ook like the wellbore travels
outside of the unit and then back in. Does it
have the necessary rights to drill outside the
unit boundary there as depicted?
A We do have the mneral rights under
that tract. And we are in negotiations with the
surface owner as well.
Q Ckay. And there is not an overlap then
bet ween those two units, correct?
A Well, we won't -- we are drilling under
t hat producing unit, but we are just drilling
under it to get to the Ezekiel Northeast. W are
not produci ng under that existing unit, which |
believe is the Axel unit.
Q Ckay. Do the fractures start -- does

the lateral start outside of the unit boundary

17
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t hen?
A. No. The fractures will be inside the
Ezeki el Northeast. So we will not be producing

fromthe adjoining Axel unit.

Q Ckay. And is there a plugged well
inside the unit?

A Yes. | believe there is. That is

pl ugged and no | onger operative.

Q Ckay. And do you know -- are you able
to identify where it is on the plat?

A Cenerally, | believe | can. | think
It's towards the northern half of the unit, sort
of in the upper left-hand corner. | believe it's
around where that green triangle is. | could
certainly provide a nore detailed |ocation. W do
have a survey that has that exact |ocation, but |
believe that is the general vicinity based on
menory.

Q Ckay. And that plugged well won't

I npact this production on these wells?

A. No, ma'am M. Cooper or M. Padgham
may be able to speak better to that. But |
brought it to their attention; it has been

exam ned, and it has been determ ned not to be an
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| Ssue.

Q Ckay. \What is the current average
outstanding offer to the unl eased m neral owners
I n the proposed unit?

A. Yeah. W have an outstanding offer of

5,000 per acre and a 20 percent royalty.

Q And is that based on net or gross?
A. | believe it's gross.
Q Ckay. And does that offer include

surface use?

A. It does by default. But we do not need
the surface. And we would be perfectly willing to
grant a no-surface | ease.

Q WI Il that offer expire?

A. We have not set an expiration date on
it. W are happy to hold it open for sone tine.

It is a small anobunt of unl eased acreage, and
frankly, we have been trying to | ease this
Interest for years. So if they cane back even
quite later with an agreenent, | think we woul d

al nost nost |ikely take that | ease.

Q Ckay. \What was the average offer that
was accepted by the | eased mneral owners in the

proposed unit?
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A. Sure. It closely mrrors what we have
extended to the current unl eased owners. So the
accepted average is $5,007 per acre, and the
royalty is 19.85 percent.

Q Do you believe your attenpts to | ease
that tract have been reasonabl e?

A Yes. Absolutely. It's like | said, |
know that | have tried to | ease that tract going
back to, | think, 2019. So at |east off and on
for years we have tried to acquire that tract.

Q And as for the non-consenting working
I nterest owner, do you believe your attenpts to
commt them have been reasonabl e?

A. Yes. W are in negotiations and
contact with Tiburon regarding their acreage, not
just in this unit but inthis area. And that, |
think, plays a part in their decision on what to
do with their acreage in the unit. So we are in
contact with them and hopefully we will work out
sone sort of arrangenent.

Q So you will continue those attenpts to
commt them after today's hearing?

A. Yes. They have told us that their

position was not to commt. W have obviously

20
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given themthe offer, so it's really up to them

But we will certainly continue a dialogue with

t hem
Q Ckay. Do the |leases in the unit
authorize drilling into and producing fromthe

proposed unitized fornmations?

A Yes, they do.

Q And to establish bonus and royalty
anmounts in | eases, how are those generally

det er m ned?

A. It's a conbination of factors: narket
rates, our budget, the area in which we are
operating, oil and gas prices. So it's a nunber
of factors. But | think our bonus and royalties
have been fairly consistent in this unit based on
the nunbers | gave you earlier. So that seens to
be the going rate at this tine.

Q Okay. Thank you

M5. BARRETT: No further questions for

M5. MARSHALL: M. Hylton, please cal
your next Ww tness.
MR. HYLTON: Thanks, Ms. Marshall

Qur next witness is Paul Cooper.

21
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MS. MARSHALL: Please swear in the

W t ness.

PAUL COOPER
being first duly sworn, testifies and says as
fol |l ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good afternoon, M. Cooper. How are
you?
A. Good afternoon. |'mdoing great.

Good afternoon, everyone.
Q Wul d you introduce yourself to the
Di vi sion panel and tell us about your educational
and professional background, please.
A. Certainly. M nane is Paul Cooper.
"' ma geol ogist at Ascent. | have been with
Ascent al nost 11 years now, so 11 years of
Appal achi an operator experience. Prior to that, |
was a well site geology contractor for about seven
years. So a total of around 17 to 18 years of
I ndustry experience.

| have a Bachel or of Science in Geol ogy

fromVirginia Tech. And I'ma nenber of the

22

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

23

Anmeri can Associ ation of Petrol eum Geol ogi sts.

Q Wul d you please tell us a bit about
sone of your general day-to-day job
responsibilities at Ascent?

A. Sure. |In general, as a geologist at an
E&P, the job is to oversee the acquisition,
quality control, and interpretation of the
subsurface data regardi ng that conpany's asset, in
this case, Ascent's Uica Shale. A specific
application of that would be, | | ooked at our
subsurface data, nostly well data in the area, of
the Ezekiel unit here in order to determine if it
qualified as part of a larger pool.

Q And, M. Cooper, that last itemyou
mentioned is really what 1'mgoing to be driving
at with ny questions, which is helping us to

det erm ne whet her the proposed unitized formation
under this unit is a pool or part of a |arger

pool .

And | think an appropriate kind of
starting-off point would be asking you to tell us
what subsurface formations are included in that
proposed unitized formation.

A We are seeking to unitize the entirety
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of the Utica Shale.
Q And howis it that you would define the
term"pool" as a geol ogi st?
A A pool would be an area of the
subsurface that has simlar rock and reservoir
properties, things like lithology type or rock
type, m neral ogy, sedinentation, reservoir
properties |like, porosity and perneability, but
nost inportantly, shared accunul ation of
hydr ocar bons.
Q M. Cooper, | know you just nentioned
that you took a | ook at sone of the subsurface
data under this unit as part of the application
preparation here, and you said you | ooked at
things like well data. And there are two geol ogy
related exhibits in the application that | know
you had a part in. And |I'm hoping that you could
really just wal k us through each of those exhibits
and explain to us non-geol ogi sts, kind of, what
t hey nmean, how you can interpret the information,
things like that.

So | would like to start with the
exhibit I'"msharing on the screen, which is

Exhibit F. And | will turn things over to you,

24
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M. Cooper.

A Sure, Mark. So this first exhibit is a
map of the subsea structure of the top of the
Poi nt Pl easant, so the depth bel ow sea | evel of
that surface. This was generated by interpolating
that surface fromwells that had penetrated the
Poi nt Pl easant and at | east had sone form of data
that could be used to pick that top, to recognize
that you intersected that surface.

So nost of these -- the data generating
this map is represented by the purple crosses on
this. Mst of those being other Utica horizontal
wells in the area that had sonething Ii ke an MAD
ganma ray, so that you could tell exactly when you
I ntersected the Point Pleasant.

The reason for showing a map like this
woul d be to show that there is not a | ot of
structural variation over this Ezekiel unit. But
there is no reason to interpret any significant
folding, faulting, or anything that m ght
conpartnental i ze or break up the area under the
Ezekiel frombeing a part of the larger Utica
pool .

So these roughly evenly spaced contours

25
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are indicating a gentle, about a degree, a little
| ess than a degree, dip to the southeast. And no
significant reason for interpreting that said
conpartnentalization that m ght exclude this from
being a part of the larger pool. Also illustrated
here by the orange circles connected schenatically
across that unit area, those represent the two
nearest vertical pilot wells that had conplete
penetration of the Uica and a suite of electric

| ogs over that interval.

These woul d be probably -- the primary
data source for this analysis would be wells that
met that criteria, having a suite of logs. The
ability to ook at the way the rock and reservoir
characteristics change over a distance nuch | arger
than the unit area and interpret, based on that
change, or in this case, lack thereof, that the
area under that unit represents a part of a |arger
pool. And | will illustrate on the next exhibit,
a cross-section fromthose two wells to show t hat
| ack of change.

So on each side of this cross-section,
well Ato A, are two of the selected curves from

the log suite: gamma ray on the left of each well
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and deep resistivity on the right. There is
incredibly simlar character fromwell to well.

Wt hout getting too nuch into the weeds about what
those curves are actually nmeasuring and what they
can be interpreted to nmean, you can see fromthe

| ack of any significant change in character a very
simlar rock and reservoir profile fromthe Atnos
to the Guernsey 1S, which is a distance of al nost
ten mles, so significantly larger than the unit

ar ea.

The horizontal lines represent |lines of
formation correlation. So illustrating here the
top of the Utica, the orange line being the top of
the Point Pleasant interval of the Utica, and the
purple at the base being the top of the Trenton or
the base of the Uica. So also show ng that the
t hi ckness, the height of the tank of hydrocarbons
that we would be attenpting to produce from is
al so remarkably simlar over this distance nuch
greater than the unit area.

So based on these factors, | see no
reason to interpret that the area under the
Ezekiel unit is not a part of a larger Utica pool.

Q Thank you, M. Cooper. And these
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subsurface characteristics you have descri bed for
us and the general |ack of change over the Ezeki el
and broader area, do those facts support the use
of a surface acreage-based allocation for the
units production and expenses?

A. Yes. | believe they do.

Q And coul d you also tell us, do you
bel i eve that 500 percent non-consent penalty that
Is included in the operating agreenent is
reasonabl e?

A | do.

Q Ckay. And could you tell us just
briefly why that is?

A. Sure. So despite the | ack of change,
there is not a zero percent anount of risk in both
geol ogi ¢ change and just the operational risk of
attenpting to drill, conplete, and produce one of
these wells. The Utica, you know, is very
prolific and repeatable, but there is not zero
risk. And so that penalty is intended to
encourage working interest partners to

partici pate, when otherw se there would be no
reason for themto also share that burden of risk

with Ascent or any operator.
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Q Thank you, M. Cooper

MR, HYLTON: No further questions.

M5. MARSHALL: Thank you.

M. Cooper, | have a few questi ons.
What is the true vertical depth of the horizontal
portion of the well bore?

THE WTNESS: W anticipate |anding the
wel | bore at 8,465 feet true vertical depth.

M5. MARSHALL: Wsat is true vertical
depth of the top of the Uica, the Point Pleasant,
and the Trenton?

THE WTNESS: Yes, ma'am The top of
the Utica we expect to encounter at 8,275 feet
true vertical depth, the top of the Point Pleasant
at 8,400 feet true vertical depth, and the base of
the Utica and base of the Point Pleasant at 8,510
feet TVD

M5. MARSHALL: Do you expect production
fromthe outside of the Point Pleasant?

MR COOPER: Yes, ma'am Over the
lifetime of the well, some production should cone
fromthe Upper Utica above the Point Pl easant

i nt erval
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M5. MARSHALL: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: | do not have any
guestions. Thank you.

M5. MARSHALL: Thank you.

M. Hylton, please call your next

W t ness.
MR. HYLTON: Thank you, Ms. Marshall.
Qur last witness is Matt Padgham
M5. MARSHALL: Please swear in the
W t ness.

MATT PADGHAM
being first duly sworn, testifies and says as
fol | ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hel |l o, M. Padgham How are you doi ng?
A. G eat, Mrk.
Q Coul d you pl ease introduce yourself to

the Division and share just a bit about your
educati onal and professional background.
A. Sure. M nane is Matt Padgham |'m a

reservoir engineering advisor here at Ascent.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

31

Prior to entering the oil and gas industry, |
obt ai ned a nechani cal engi neering degree from
Kkl ahoma State University.

Following that, | entered the oil and
gas industry as a reservoir engineer. And | have
been a practicing reservoir engineer for
approxi mately 15 years, with a little over three
years of that span with Ascent.

Q Are you a nenber of any professiona
associ ations?

A. Yes. |'ma nenber of SPE, or the

Soci ety of Petrol eum Engi neers.

Q And what are sone of the things that
you do on a day-to-day basis at Ascent?

A " mgenerally tasked with anal yzi ng
wel | performance, which includes decline curve
anal ysis, reservoir sinmulation, and vol une
metrics. But I'malso responsible for the

val uati on and catal ogi ng of our proven and
undevel oped reserves, as well as involved in any
acquisition and divestiture activities.

Q As part of the application preparation
process, did you forecast well performance for the

two wells proposed to be included in this unit for
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both a unitized operating scenari o and
non-uniti zed operating scenario?

A That is correct. W utilize what is
called a type curve, or a type well, to estinate
per f ormance based on anal ogous offsets. W would
defi ne "anal ogous offsets" as wells with simlar
conpl etions, simlar rock properties, and overall
just generally simlar expected performnmance.

Q Thank you, M. Padgham |'m presenting
on the screen the econom cs exhibit to the
application, which depicts your forecast for the
wel | performance. | would like to really kind of
go table by table; the top table represents the
unitized operating scenario. Could you please
tell us how nuch production you would antici pate
fromthis unit under the unitized operating
scenari 0?

A Wth the reflected lateral |engths
shown there for the 7H and 9H wells, in the
unitized scenario, we would estimate total
recovery of approximtely 24.2 BCFe.

Q And now, to go down to the table bel ow
that one, and woul d you please tell us the

antici pated recovery for that non-unitized
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operating scenari 0?

A Yeah. In the non-unitized scenari o,
reflecting the shorter lateral |engths that we
woul d be forced to devel op outside of unitization,
you see a drop in the estimted recovery from 24.2
down to 18.47.

Q And then, what is the difference in
recovery between those two operating scenari o0s,

M . Padghant?

A. It's approximately 5.73 BCFe.

Q Wul d you consider 5.73 BCFe to be a
substantial anmount of production?

A. Yes, | would. | think it is reflected
here in the table in the values, but also from
just a pure hydrocarbon standpoint. | think
anything in excess of a BCFe would be el evated all
the way up to the CEQO So this is a substanti al
amount of natural gas.

Q s a unit order then reasonably
necessary to substantially increase the ultinmte
recovery fromthis unit?

A. Yes, it is.

Q Sticking with that bottomtable, would

you please tell us the anticipated nonetary val ue
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of the 5.73 BCFe?

A. Yeah. There are a couple different
val ues shown there. So we show the operating
cost, capital cost, as well as the discounted
val ue of estimated recovery, or think of that as
all future oil and gas revenue.

And then we show the tabul ation of
those previous colums in the PVO and PV10
colums. Were PVO would be the summation of all
I ncom ng and outgoi ng cash flows, which in this
case woul d be approximately 15.96 mllion for a
total PVO for the two wells.

But then a nore standard val uation
nmetric for producing properties would be the PV10,
which is that sanme PVO but discounted at a
10 percent discount rate. And in this instance,
that discounted value is 8.76 mllion of PV1O0.

Q So given the values shown here in this
table, with enphasis on that PV10 nunber, does the
val ue of that 5.73 BCFe exceed the estinated
addi ti onal cost needed to produce it?

A. Yes, it does.

Q M. Padgham could you tell us how wel |

pad costs were accounted for in these nunbers, if
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t hey were accounted for?
A. Yeah. This pad has not yet been built.
And so we are using estinmated pad costs, which
woul d be shared proportionately between the two
wells here. But there are only at this tinme a
pl anned two wells on this pad, or in this unit.
Q M . Padgham do you believe the
500 percent non-consent penalty in the operating
agreenent is reasonable? And if so, why?
A. As Paul Cooper alluded to, there are
t he operational risks; |I would add to that, that
there is also the commodity price risk as well.
So | do believe the 500 percent is reasonabl e.
Q Thank you very nmuch, M. Padgham

MR. HYLTON: Nothing else for ne.

THE W TNESS: Thank you

M5. MARSHALL: Do you have any
guesti ons?

M5. BARRETT: Yes, | do.

CROSS- EXAM NATI ON

BY MS. BARRETT:
Q What is the esti mated BCFe per 1,000

feet?
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A. For these wells, it's 0.93 BCFe per
1,000 feet of lateral.
Q What is the estimated recovery factor

in the area?

A. W would estimate it at approxi mately
43 percent.
Q Can you expl ain how the plugged wel

won't interfere with or inpact the operations of
these wel [ s?

A. Yeah. Based on the public data that we
have been able to find on that well, it was
drilled in 2011 as a brine source for dust control
and was approxi mately 2,000 feet deep, as

M. Cooper testified to, or materially deeper than
that, you know, in excess of a mle away

dept h-wi se. But then also, that well was plugged
in 2014.

Q And t hen what anount was included for

pl uggi ng restoration costs of each of these two
wel | s?

A W estinmate $250, 000 per well for

pl uggi ng and restoration.

Q Did you use 50 years for the economc

[ife of the well?
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A Yes, that's correct. We limt the life
at 50 years to reflect the lifespan of the
equi pnent .
Q And what was the price that was used in
your cal cul ati ons?
A. This was a June 19th-dated strip price
that was honored for the first four years of the
cal cul ati ons and then held flat at that
fourth-year price, which in this instance was
$3. 85 per MCF and $64.57 per barrel of oil.
Q What is the estimated payout of the
well at 1, 1.5, 2, and 3 tines, please?
A. Yeah. 1-tinmes payout is 2.3 years;
1.5-tinmes payout is 4.7 years; 2-tinmes payout is
9.5 years; and then 3-tinmes payout is 45 years.
Q Ckay. Thank you

M5. BARRETT: No further questions for

M5. MARSHALL: Thank you. Once again,
If you would like to make comments, |'mfirst
going to take all of your nanes and note whet her
you are an unl eased m neral owner, worKking
I nterest owner, or an owner with property in the

uni t.
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Only one person nay speak at atine to
properly record the hearing and pl ease nute your
m cr ophone once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined via WbEx and woul d
li ke to make comments, please unnute yourself and
state your nane.

Heari ng none.

| f you have joined us via phone and
woul d I'i ke to nake comments, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. MARSHALL: Does the Applicant have
any cl osing remarks?

MR. HYLTON: No, ma'am We do not.
Thank you for your tine.

M5. MARSHALL: Thank you, everyone.
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The hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 3:16 p.m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Septenber 19, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO FV10 Recovery
Well Name Length (ft) Depth({ft) Costs{MMS)  Costs (MMS$) Recovery (MMS) (MMS) (MM3) (BCFe)
Ezekiel NE WERN BL 7TH | 12,332 22 392 $24.43 $9.18 $59.50 $25.30 $12.95 11.45
Ezekiel NE WRN BL 9H | 13,734 25,086 $26.99 $9.77 $66.26 $28.88 $£14.86 12.75
Total: | 26,066 47 478 §51.42 $18.95 $125.76 $54.18 $27.81 24.20
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS) Costs (MM3$) Recovery (MM$) (MMS) (MMS3) (BCFe)
Ezekiel NE WEN BL 7TH | 8,427 18,487 §17.27 $7.73 $40.66 515.18 $7.38 7.83
Ezekiel NE WEN BL 9H | 11,4598 21,869 $22.83 $8.86 $55.29 $23.04 $11.67 10.64
Total: | 19,886 40,356 $40.10 $16.59 $05.95 $38.22 $19.05 18.47
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft} Depth(ft) Costs{MMS) Costs (MM$) Recovery (MMS$) (MMS) (MMS) {BCFe)
Ezekiel NE WRN BL 7H [ 3,905 3,905 $7.16 $1.45 $18.84 $10.12 $5.57 3.62
Ezekiel NE WRN BL 8H | 2,275 3,217 $4.16 $0.91 $10.97 $5.84 $3.19 2.1
Total: | 6,180 7122 $11.32 $2.36 £29.81 $15.96 §8.76 573
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EZEKIEL NE WRN BL Unit - Reserve Calculation Wells

API NO.

34013207110000
34013207120000
34013207050000
34013207130000
34013208350000
34013208370000
34013208360000
34013208340000
34013208380000
34055244470000
34055244260000
34055243450000
34055244270000
34055244480000
34055244130000
340559244460000
34013214610000
34013214600000
34013214590000

WELL NAME

ALBATROSS KKW BL 2H
ALBATROSS KKW BL 4H
ALBATROSS KKW BL 6H
ALBATROSS KKW BL 8H
ANCHOR FLS BL 1H
ANCHOR FLS BL 3H
ANCHOR FLS BL 5H
ANCHOR FLS BL 7H
ANCHOR FLS BL 9H
COAD OXF GR 2H
COAD OXF GR 4H
COAD OXF GR 6H
COAD OXF GR 8H

J BAR ] OXF GR 2H

J BAR ] OXF GR 4H

J BAR ] OXF GR 6H
MALDON E WRN BL 5H
MALDON N WRN BL 3H
MALDON W WRN BL 1H

LATERAL LENGTH (ft.)

5781
6473
6995
4774
6676
7319
8411
7600
5758
5171
6462
7040
6806
4890
4890
4921
16508
15368
13801

PROD. START DATE

12-Oct-14
26-5ep-14
08-Oct-14
28-Sep-14
22-0Oct-15
30-Oct-15
23-0Oct-15
27-0Oct-15
21-Oct-15
15-Oct-15
15-Oct-15
15-Oct-15
19-Oct-15
17-Oct-15
21-Oct-15
17-Oct-15
01-Dec-20
01-Dec-20
01-Dec-20

DISTANCE FROM UNIT (mi.)

1.6
1.6
1.6
1.6
10.6
10.6
10.6
10.6
10.6
0.6
0.6
0.6
0.6
L
! B
1.2
0.3
0.2
0.0
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