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PROCEEDI NGS

M5. MARSHALL: Good norning. Before we
begin, I would Iike to go over sone instructions
for this video and tel ephone conference. |If you
have | oi ned online, please nute your m crophone.
If you have called in via phone, please use the
"mute" feature of your phone. Once the hearing
begi ns, everyone wll be nmuted except for those
presenting. |If you have called in, you can unnute
yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
I ndi vidually called upon by your attorney or by
the Division before speaking. Please nute your
m crophone anytinme you are not speaki ng and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to nmake comments, please state your nane slowy
and clearly for the Division and identify whet her
you are an unl eased m neral owner, worKking

I nterest owner, or an owner with a property in the
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Paul Holiday F UP unit. | also would like this
i nformati on from anyone who represents any of
t hese persons. W will nmeke note of your nane and
call upon you when it's tinme for coments.

| f you have joined us via WbEx, please
unmut e yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6," and tell wus
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
norni ng. Today is Thursday, Novenber 13th, 2025.
And we are here on the matter of the application
of Expand Operating, LLC, for unit operation of
the Paul Holiday F UP unit. This hearing before
the Chio Departnent of Natural Resources, D vision
of Ol and Gas Resources Managenent, is convened
pursuant to Ohio Revised Code Section 1509. 28.

My name is Jennifer Barrett, and |'m an
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adm nistrative officer for the Division. Also
with ne today is Program Adm nistrator Cynthia
Marshall. W are conducting the hearing today and
serve as the Chief's designees on this matter.

On Septenber 18th, 2025, Expand filed
with the Division and application for unit
operations for a unit designated as the Paul
Holiday F UP unit. Expand filed subsequent
revisions to the application. The unit is
proposed to be |ocated in Monroe County, Chio. In
its application, Expand clains to have the m nera
rights through voluntary agreenents to
approxi mately 500.851 acres of the desired
approxi mat e 556. 556-acre unit.

The purpose of today's hearing is to
det ermi ne whet her Expand's Paul Holiday F UP unit
application neets all the requirenments of Revised
Code Section 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase
substantially the ultimate recovery of oil and
gas; and two, the estimted additional recovery

fromthe unit exceeds the additional cost.
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Nei ther the Chief nor any of us here
t oday have nmade any deci sions on Expand's
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we will have a copy
of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
Expand will present its wi tnesses and exhibits and
w || answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Paul Holiday F UP unit wll have
the opportunity to present questions and concerns

to the Dvision staff. And then the D vision
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staff nay take a break to determne if there are
any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi Il then ask any questions to Expand.
Addi tionally, anyone speaking today will be asked

to provide their information to the court

reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comrent s.

W will now ask the Applicant to nake

Its introductions and begin its presentation.

MR. HYLTON: Thank you, Ms. Barrett.

Good norni ng, everybody. M nane is
Mark Hylton. And |I'man attorney with the | aw
firmof Vorys, Sater, Seynour and Pease, in its
Col unbus, Onio offi ce.

| "' m here today on behal f of Expand
perating, LLC, to ask the Division for a unit
order that would authorize the devel opnent of its
proposed Paul Holiday F UP unit in accordance with
the terns of the unit plan attached to its

application.
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The Applicant's affiliate, Expand
Appal achia, LLC, has acquired oil and gas | eases
covering just under 90 percent of the acreage in
the proposed unit. The Applicant plans to devel op
the unit by drilling one well alnpbst 16, 000 feet
in conpleted lateral length froma well pad
| ocat ed outside the northeast corner of the unit.

The Applicant is requesting a unit
order because there are tracts owned by unl eased
m neral owners, as well as tracts leased to
non- consenti ng worki ng i nterest owners.

Today you will hear testinony from

three witnesses testifying in support of Expand's

application. First will be Gay Barghols, a

| andman. Second w |l be Kevin Wl fe, a geol ogist.
And third will be Drew Sauer, a reservoir

engi neer.

Their collective testinony wll
establish that the Applicant neets each of the
el ements required for a unit order under Revised
Code Section 1509.28. And we, therefore, ask the
Di vision to approve the application, including the
unit plan, and issue the requested unit order, the

Paul Holiday F UP unit. W would like to call our
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first wtness now, G ay Barghols.
M5. MARSHALL: Please swear in the

W t ness.

GRAY BARGHOLS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Barghols. How are
you?

A. Good norning. |1'mdoing well. Thank
you, Mark

Q You bet. Before we get into the

substance of the testinony, would you pl ease

i ntroduce yourself and tell us about your

educati onal and professional background.

A Sure. Again, ny nane is Gay Barghols.
| ama staff |andman at Expand. |'ma 2017
graduate of the University of klahoma's Price
Col | ege of Business, where | received a Bachel or
of Business Admi nistration in Energy Managenent.
|'ve been with Expand working the Appal achi an

Basin since June of this year. Prior to that, |
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was with Apache Corporation working the Del anare
Basin of Texas for eight years.

Q Do you belong to any rel evant

pr of essi onal associ ati ons?

A Yes. | aman active nenber of the
Anerican Associ ati on of Professional Landnen, the
AAPL.

Q Wiy don't you tell us a bit nore about
your job and sone of your typical
responsibilities?

A. Sure. At Expand, | am managi ng our

| easi ng program as wel |l as overseei ng abstracting

and title activities. And finally, | amtasked
Wi th negotiating all |land contracts necessary for
the formation of horizontal drilling units.

Q As part of those job responsibilities,

were you the | andman put in charge of overseeing
t he devel opnent and unitization of the Paul
Holiday F UP unit?

A Yes, | was.

Q M. Barghols, I'mgoing to bring up a
plat map of the unit. Wth reference to this
exhibit, would you please tell us about the unit

and the proposed devel opnent pl an?
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A. Sure. The Paul Holiday F UP unit is

| ocated in Monroe County, Chio, and contains
approxi mately 556 acres. Expand intends to drill
one well, the Paul Holiday F UP MNR 6H wel |,
through the unit to the Uica formation in a

sout heasterly direction. The proposed esti mted
conpleted lateral Iength wll be roughly 16, 000
feet.

Q And | ooking at the application, | note
that the Applicant, Expand Operating, LLC, does
not have any |eases in the unit; and rather, the
consenting working interest is owned by Expand
Appal achia, LLC. Wuld you pl ease describe for us
the rel ationship between these two entities?

A. "' m happy to. Expand Operating LLC
the Applicant, and Expand Appal achia, LLC, are
affiliates of one another under the Expand Energy
Cor poration unbrell a.

Expand Operating, the Applicant, is our
operating conpany, largely used for unitizing
wells, permtting said wells. And operating those
wel | s, whereas our true contractual interests are
hel d i n Expand Appal achia, LLC. This allows us to

separ ate our sout hwest Appal achia interest from

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

14

ot her business units across the conpany, which are
held in other basins. But Expand Appal achia, LLC
and Expand Operating, LLC, are direct affiliates
of one anot her.
Q That's very hel pful. Thank you,
M. Barghol s.

| think this was touched on briefly,
but approxi mately what percentage of the unit
acreage has been | eased to Expand Appal achi a,
LLC?
A. Over 89 percent of the interest in the
unit has been | eased to Expand.
Q And for any tracts in the area that
have unl eased m neral owners, have you attenpted
to negotiate an oil and gas | ease wth those
unl eased m neral owners?
A. Yes, we have.
Q Have you al so attenpted to enter into
an agreenent with the non-consenting working
I nterest owners in the unit?
A. Yes, we have.
Q W1l you continue those efforts after
t he hearing today?

A. W will continue those efforts, yes.
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Q M. Barghols, |looking at the map that's
on the screen, the gray square here outside the
nort heast corner of the unit, that's
representative of the well pad that will be

servicing this unit, correct?

A That is correct.

Q Has that pad been built yet?

A. It is currently being built.

Q And what rights were obtained to all ow

the pad to be built at that |ocation?

A Expand has obtai ned agreenments with the
surface owners of the pad parcels.

Q | f Expand were to receive the unit

order, what is the current spud date for this

wel | ?
A. It will be in QL or @ of 2026.
Q Thank you, M. Barghols. | want to

pi vot to discuss, very briefly, certain provisions
of the unit plan that were included as part of the
application. Are you famliar with the unit plan,
I ncluding the attached operati ng agreenment ?

A | am vyes.

Q And under the unit plan, how will unit

producti on and expenses be all ocat ed?
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A. On a surface acreage basis.

Q Is that a common allocation nethod in
your experience?

A Yes. It is the nost common.

Q Wi ch parties are obligated to pay the
unit expenses?

A Those expenses are obligations of the
participating working interest parties.

Q Does the operating agreenent have a
non-consent penalty for the non-consenting working
i nterest owners in the unit and any ot her

non- consenting working owners that may enter the

uni t?

A. Yes, it does. It carries a 500 percent
penal ty.

Q Do you believe that percentage is

reasonabl e for a non-consent penalty?

A | do believe that is reasonable.

500 percent is in line with what we see in
voluntary joint operating agreenents in the area.
It is nmy belief that a statutory unit shoul d not
carry a |l esser penalty than a voluntary agreenent.
That woul d seem ngly di scourage parties from

entering into voluntary agreenents.
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Q Al right. Thank you very much
M. Barghol s.

MR, HYLTON: No further questions from
me at this tine.

THE W TNESS: Thank you

M5. MARSHALL: Good norning,

M. Barghols. | have a few questions for you.

Descri be what efforts you have taken to
I dentify unknown and undeterm ned m neral owners.

THE WTNESS: First, we utilize online
resources at our disposal in an attenpt to find
phone nunbers and | ast known addresses for unknown
owners. After that, we utilize the public records
I n nearby counties to try to |locate the sane.

M5. MARSHALL: If you were to receive a
uni tization order, can you descri be what happens
to any paynents that would be owed to unknown or
undeterm ned m neral owners under that order?

THE WTNESS: Those paynents will be
held in a hol ding account.

M5. MARSHALL: Wsat is the current
average outstanding offer to unl eased m neral
owners in the proposed unit? Average bonus and

average royalty.
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THE WTNESS: The current outstanding
of fers are $1,500 per net acre and an 18 percent
royalty.

M5. MARSHALL: |s that average royalty
based on a net or gross anount?

THE WTNESS: There is a mxture in the
outstandi ng | ease offers. That point is
negoti able, so there is a m xture of gross and
net .

M5. MARSHALL: Do those offers include
surface use?

THE WTNESS:. Again, there is a mxture
In the outstanding offers. Those are al so
negoti able on the | ease form

M5. MARSHALL: WIIl those offers
expire?

THE WTNESS: W are prepared to keep
t hose offers open through this hearing and through
potentially obtaining a unit order. W wll be in
communi cation with the parties that those offers
are in front of.

They cannot stand forever, but we want
to make every attenpt to have them exercise their

options under those offers. But as we get through
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unit orders and into designation of statutory
units, we will have to withdraw offers at sone
point. But for now and into the foreseeable
future, those offers are active.

M5. MARSHALL: Wat is the average
of fer that was accepted by the | eased m neral
owners in the proposed unit average? The average
bonus and average royalty.

THE W TNESS: The average bonus
accepted by the | eased parties in the unit is
$2, 300, and the average accepted royalty is 18.3
per cent .

M5. MARSHALL: Can you expl ain the
di fference between the current offer and the
average accepted offers?

THE WTNESS: Yes. It's likely that
difference is due to market conditions. A nunber
of the | eases that we have obtained and | eased
parties in the unit were taken |long ago. And
those | eases were at |onger terns, say, for
I nstance, a five-year term A mgjority of our
outstanding offers are shorter |ease terns,
somewher e between one and two years, and those

command a | ower bonus, along with the shorter
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primary term

M5. MARSHALL: Do you believe your
| ease attenpts have been reasonable, and why?

THE WTNESS: Yes. | believe our
| easi ng attenpts have been reasonable. | think
that's evidenced further by our contact |og that
was submtted with our original application and
t hen supplenented prior to this hearing. But the
fact that 89 percent-plus of this unit is |eased
to Expand shows that our |easing efforts have been
reasonabl e.

M5. MARSHALL: WIIl you continue to
| ease the unl eased mneral owners after the
hearing and after a unitization order is issued,
If one is issued?

THE WTNESS: Yes. W will continue
t hose efforts.

M5. MARSHALL: Do you believe your
attenpts to commt non-consenting working interest
owners have been reasonable? If so, why?

THE WTNESS: Yes. W believe that,
again, our contact log with those uncommtted
wor ki ng interest parties speaks to our various and

continued attenpts there, and we will continue
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those efforts after the hearing as well.

M5. MARSHALL: WII| you continue your
attenpts to commt non-consenting working interest
owners after today's hearing?

THE WTNESS: Yes, we will.

M5. MARSHALL: Do the |leases in the
unit authorize drilling into and producing from
the proposed unitized formations?

THE W TNESS: Yes, they do.

M5. MARSHALL: To establish bonus and
royalty anmounts in | eases, how are those generally
det er m ned?

THE WTNESS: First, |I'll start by
saying that the | easing nmarket is largely based on
free market principles. But at the onset of the
| easing project, | will nmeet with our technical
team wusually conprised of a geol ogist and a
reservoir engineer, to understand the potenti al
econom cs of the proposed unit and the proposed
hori zontal well there and to understand the
dol lars and cents around this devel opnent.

After that, I'Il begin negotiations
with the mneral owner. And there is usually a

back and forth between | essor and | essee until
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both parties can agree on a nunber for both bonus
and royalty, but it is largely determ ned by the
free market.

M5. MARSHALL: Thank you, M. Barghols.
That is all the gquestions that | have.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.
M5. MARSHALL: Thank you.
M.

Hyl t on, please call your next

W t ness.
MR. HYLTON: Thank you, Ms. Marshall.
Qur next witness is Kevin Wl fe.
M5. MARSHALL: Please swear in the

W t ness.

KEVI N WOLFE
being first duly sworn, testifies and says as
fol | ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q M. Wlfe, how are you doi ng?
A |"mdoing well. Thank you, Mark.
Q Sir, if you woul d pl ease introduce

yoursel f and summari ze your educational and
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pr of essi onal background.
A. Yeah. So ny nanme is Kevin Wilfe. [|I'm
a senior staff geol ogist wth Expand Energy. |
hol d a bachelor's in geology fromthe Col |l ege of
Woster and a nmaster's in geology fromthe
University of Illinois, U bana-Chanpaign.

| have worked for oil and gas operators
since 2008. Prior to ny experience wth Expand
Energy, |I've worked for Git Gl and Gas, Noble
Energy, and EQT Production. M experience is
primarily in the lower 48 and also primarily in
Appal achia. But |'ve al so worked the Rocki es,
Perm an, and Maveri ck Basi ns.
Q Are you a nenber of any professiona
associ ati ons?
A Yes. |'ma nenber of the Anerican
Associ ati on of Petrol eum Geol ogi sts and t he
Houst on Geol ogi cal Soci ety.
Q Pl ease tell us about sone of the things
that you do at Expand.
A. So I'"'mtasked with eval uating and
predicting the subsurface conditions for geologic
formations that we will encounter as we drill

t hrough into our horizontal producing formations.
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| do that by creating and updating geol ogi c maps
of depth and ot her geologic properties. And then
I"m also involved in planning the depth,
orientation, and target for upcom ng wells.

Q | think that M. Barghols nentioned
this when describing the unit and the devel opnent
pl an, but just for clarity of the record, would
you please tell us what depths or fornmations are

I ncluded in the proposed unitized fornmation?

A. So we are unitizing the Uica and Poi nt
Pl easant.

Q So the remai nder of ny questions for
the last part will really be geared toward

determ ni ng whether that Utica, Point Pleasant,

or, in other words, the proposed unitized
formation is part of a pool or a part of a

| arger -- or is a pool or part of a |arger pool --
excuse ne. Wuld you please tell us how you would
define the term "pool "?

A A conti nuous accunul ati on of

hydr ocarbons within a reservoir.

Q As part of the application process, did
you conpl ete a subsurface evaluation for the Pau

Holiday F UP unit?
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A Yes, | did.

Q Wul d you descri be for us that

eval uati on?

A. Yeah. So | start off by review ng the
of fsetting vertical and horizontal wells in the
area. \Were available, I'll evaluate the well |og
I nformati on and conpare that to cores that we have
In the surrounding area and then use that data to
predi ct our expected conditions in the Ui ca-Point
Pl easant when we drill the wells.

Q Thank you, M. Wl fe. The application
has two geol ogy exhibits, Exhibit F and Exhibit E.
And so for us non-geologists, I'd like for you to
explain these exhibits to us. So starting first
with Exhibit F, which I'msharing on the screen,

pl ease tell us about the exhibit and what's being
shown here?

A Okay. So in Exhibit F there is a black
rectangle that indicates the |ocation of the Paul
Holiday F UP unit. And then that sits in between
two blue dots, which are the surface | ocations of
a pair of logs that 1'mgoing to use in the next
figure.

Q "1l flip to the second exhibit. And
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["1l turn things back over to you, M. Wl fe,
okay?
A Ckay. So what we're | ooking at are the
wireline logs that are the neasured responses of
the rocks when we wireline log pilot hole wells
that were a distance away fromthe Paul Holi day
unit.

| have displayed three different tracts
fromthose wireline logs. The first one in green
on the far left is the gamma ray, which is an
i ndication of lithology. It helps us in picking
tops. On the far right is the porosity track,
which is an indication of how nmuch space is
contai ned within each of those different
formations. And then, right in the mddle is
resistivity, which is a proxy for what type of
fluid is contained within the porosity if it
exists. The further to the right that resistivity
Is, the nore likely that is to be a hydrocarbon.

Also, I've indicated the tops for the
Uica in orange, the Point Pleasant interval of
the Uica in red, and then in purple on the bottom
Is the Trenton, which is the base of our unitized

formati ons.
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Q Based on what you're seeing in these

| ogs and anything el se you | ooked at during your
subsurface evaluation, do you believe the unitized
formation, insofar as it underlies the Paul
Holiday F UP unit, is a pool or part of a |larger
pool ?

A Yes. | do, because of the horizontal
and vertical consistency of the rock properties in
this area.

Q And gi ven those rock properties and the
consi stency you just nentioned, is it your opinion
that a surface acreage allocation of unit

producti on and expenses is appropriate for this

uni t?
A Yes, | do.
Q Wul d you please tell us if you believe

t he 500 percent non-consent penalty included in

the operating agreenent is reasonabl e?

A Yes, | do feel that it's reasonable.
Q And why is that, M. Wl fe?
A. So drilling horizontal wells always

cones wWth risks that can inpact the eventual
econom ¢ outcones. The goal of that 500 percent

non-consent penalty is to nmake sure that those

27
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that are going to be financially -- working

i nterest partners that are going to be financially

benefiting -- have shared the risk equally.
So when we're drilling a Point Pleasant
wel |, you are going to be drilling through rocks

that are highly overpressured. So there is always
this -- that you're having to mtigate as you're
drilling those wells.

You can al so encounter natural
fractures that m ght cause | osses that woul d
provide you with a situation where you are having

to spend additional capital to be able to

successfully drill and conplete the well.
Q Ckay. | appreciate your tine,
M. Wlfe.

MR. HYLTON:. No further questions for

M5. MARSHALL: kay. Sorry about that.

M. Wlfe, | have a couple of
questions. What is the anticipated true vertical
depth of the horizontal portion of the well bores?

THE WTNESS: So, | anticipate the well
to be targeted around 9,436 feet TVD. And it's

goi ng to change over the horizontal portion
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because this is going to be a downdip lateral. So
it's going to get gradually deeper as the well is
drill ed.

M5. MARSHALL: What is the anticipated
true vertical depth of the top of the Utica, the
Poi nt Pl easant, and the Trenton?

THE WTNESS: GCkay. So the Utica is
anticipated at -- and this is relative to the
surface hole location. It should be around 9, 269
feet TVD. The Point Pleasant should be around
9,382 feet TVD. And then the Trenton woul d be
antici pated around 9, 491 feet TVD.

M5. MARSHALL: Do you expect production
from outside the Point Pleasant?

THE WTNESS: Well, the vast mgjority
of the production is going to cone fromthe Point
Pl easant. Hydrocarbons present within the Utica
woul d al so be drained by this horizontal well.

M5. MARSHALL: That is all the
questions that | have.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.
M5. MARSHALL: Thank you.
M.

Hyl t on, please call your next
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W t ness.
MR, HYLTON. Thank you, Ms. Marshall.
Qur third and final wtness today w |
be Drew Sauer.
M5. MARSHALL: Please swear in the

W t ness.

DREW SAUER
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Sauer. How are you?
A. Good norning, M. Hylton. |I'mWell,

t hank you.

Q Pl ease i ntroduce yourself to the

Di vision and briefly describe your educational and
pr of essi onal background.

A Yes. M nane is Drew Sauer. |I'ma
staff reservoir engi neer at Expand Energy. |
recei ved ny Bachel or's Degree in Petrol eum

Engi neering fromthe University of klahoma. |
have 14 years of experience in the oil and gas

I ndustry, with eight of those 14 years being in
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the reservoir discipline.

Q Are you a nenber of any rel evant

pr of essi onal associ ations, M. Sauer?

A. Yes. | am a nenber of the Society of
Pet r ol eum Engi neers.

Q What are sonme of your general
day-to-day job responsibilities at Expand?

A | am responsi ble for the devel opnent

pl anni ng and econom ¢ eval uati ons of WMarcellus and
Uica wells in our Southwest Appal achi a busi ness
unit. | evaluate ultimte recoveries for planned
wel ls and al so naintain forecasts for existing
well's in production.

Q Did you or your reservoir engineering
team at Expand forecast well performance for the
Paul Holiday F UP MNR 6H wel |l under both a
unitized operating scenario and a non-unitized
operating scenario?

A Yes.

Q Wul d you explain for us how that
process wor ks, please?

A. Yes. So we reviewed production data
fromnearby wells to estimate well performance and

then created a type curve based on a per latera
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| ength basis. And we used that type curve and
applied it to the full lateral length in question.
Q M. Sauer, the econom cs exhibit to the
application, which is being shared on the screen
right now, sunmarizes your forecasts for the well
in this unit for the unitized and non-unitized
operating scenari 0s?

|'"d like to start at the top table.
Wul d you please tell us what the anticipated
recovery for the unitized operating scenario is?
A. Yeah. [It's approxinmately 23.9 BCFe.
Q And how nuch recovery woul d you expect
under the non-operating scenario?
A Zer o BCrFe.
Q So, looking at either the top or the
bottomtable, we can see that the difference in
recovery between the two operating scenarios is
obviously 23.9 BCFe; is that correct?
A That's correct.
Q |s 23.9 BCFe a substantial anount of
production in your opinion?
A Yes, sir, it is.
Q | s the requested unit order then

reasonably necessary to substantially increase the
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ultimate recovery fromthe Paul Holiday F UP unit?
A Yes.
Q M. Sauer, would you please tell us the
expected nonetary value of that 23.9 BCFe?
A. Yes. It's approximately the --

(Audi o connection breaks up.)
Q G ven that PV10 nunber, does the --

THE REPORTER: |'msorry. Can we go
back to that |ast answer, it was cut out. [
didn't quite get the |ast answer that you gave.
Q M. Sauer, could you repeat the PV1O0
nunber for that 23.9 BCFe, please?
A The PV10 nunber is $11.9 mllion.
Q Gven that $11.9 mllion figure, does
the value of the estinated additional hydrocarbons
produced with the unit order exceed the estinated
addi ti onal cost needed to produce it?
A Yes.
Q The nunbers that are shown here, do
t hey account for the well pad costs?
A. Yes, they do.
Q Wul d you explain to us how those costs
were accounted for in these figures?

A. Yes. W have an estimate from our
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pl anning team And those costs were split evenly
anong the five planned wells.

Q And both your coll eagues testified
about the non-consent penalty included in the
operating agreenent, and their opinion is that it
Is reasonable. Wuld you agree that it's
reasonable? And if so, why?

A. | do agree that it's reasonable. And
adding to what M. Wl fe previously described
about the capital risks, the working parties nust
al so bear the risk profile of comobdity prices as
wel | as general well performance.

Q Thank you, M. Sauer

MR, HYLTON: Nothing further for ne.

M5. MARSHALL: Thank you.

M. Sauer, | have a couple of
guestions. What is the estimted economc |ife of
the wells in years?

THE WTNESS: W expect greater than 50
years.

M5. MARSHALL: What price was used in
your econom ¢ cal cul ati ons?

THE WTNESS: It was a $3.50 price for

gas and a $60 price for oil. And those will be

34
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flat to life.

M5. MARSHALL: Wen do you estimate to
recover the costs of drilling, testing, and
conpleting the wells at one tine, one-and-a-half
times, two tines, and three tinmes?

THE WTNESS: At one tine, it wll be
about 2.1 years. At one-and-a-half tines, it wll
be approxinmately 2.9 years. At two tines, it wll
be approximately 4.1 years. And at three tines,
It wll be approximately 13.0 years.

M5. MARSHALL: How many total wells
will be drilled fromthe pad?

THE WTNESS: W have five pl anned
wells for this trip.

M5. MARSHALL: Are there any existing
wel | s?

THE WTNESS: No. This is a new pad.

M5. MARSHALL: How are the pad costs
accounted for in your calcul ations?

THE WTNESS: They are split evenly
anong the five wells.

M5. MARSHALL: Did you use actual pad
costs or estimated pad costs in your econom cs?

THE W TNESS: These are an estimate.
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M5. MARSHALL: What anmount was i ncl uded
for plugging and restoration costs in your
econom ¢ cal cul ations per well? That's plugging
and restoration.

THE WTNESS: Yes. Plugging and
restoration is 250,000 per well.

M5. MARSHALL: Wsat is the estinmated
BCFe per 1,000 feet?

THE W TNESS: Approximately 1.51 BCFe
per 1,000 feet.

M5. MARSHALL: What is the estinated
recovery factor in the area?

THE W TNESS: W expect between 30 and
35 percent.

M5. MARSHALL: |Is it reasonably
necessary to increase substantially the ultimte
recovery of oil and gas?

THE WTNESS: Coul d you pl ease repeat
t hat ?

M5. MARSHALL: |Is it reasonably
necessary to increase substantially the ultimte
recovery of oil and gas?

THE W TNESS: Yes.

M5. MARSHALL: Does the value of the
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estimted recovery of oil or gas exceed the
estimated additional cost?
THE W TNESS: Yes.
M5. MARSHALL: That's all the questions
| have for you
Ms. Barrett, do you have any questions?
M5. BARRETT: Yes, | have a few.
CROSS- EXAM NATI ON
BY M5. BARRETT:
Q In reviewi ng your hearing exhibits, it
| ooks |i ke he used four Jesse Stalder wells for
the basis for your calculations. Wy did you only
use the four wells?
A. Those are just the nearest offsets with
a simlar conpletion design.
Q Ckay. And just |ooking at the map, it
does look -- well, in this exhibit listing the
| ength too, it looks like the |ateral |engths were
| onger in these Jesse Stalder wells. Was there a

reason that these are planned to be slightly

shorter -- these Paul Holidays?
A | realize that these run out to our
unit line -- Kevin. | mght defer that to Kevin
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Wl fe, on the Iength of the line.

CROSS- EXAM NATI ON
BY M5. BARRETT:

Q M. Wlfe, are you able to answer that
guesti on?

A Yes, | can.

Q Ckay.

A. So those wells TD at existing unit

lines for producing UPP wells that are produced by
anot her operator. So it is literally as far as we

can go.

RECROSS- EXAM NATI ON

BY MS. BARRETT:
Q Ckay. And, M. Sauer, your $250, 000
per well plugging restoration cost estimte, what
are those based on?
A Those are based off of historica
actual s that we have had. So the estimate is
based off of previous work.
Q Okay. Thank you

M5. BARRETT: No further questions for
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M5. MARSHALL: Once again, if you would
like to nmake comments, | amfirst going to take
all of your nanmes and note whether you are an
unl eased m neral owner, working interest owner, or
an owner with property in the unit.

Only one person nay speak at atinme to
properly record the hearing. And please nute your
m crophone once you have delivered your comrents
or questions to avoid any feedback. Additionally,
anyone speaking today wll be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined via WebEx and woul d
li ke to nmake comments, please unnute yourself and
state your nane.

Heari ng none.

| f you have joined us via phone and
woul d |i ke to make coments, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

39
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M5. MARSHALL: Does the Applicant have
any cl osing remarks?

MR, HYLTON:. We do not. Thank you for
your tinme. And | know we are going to be seeing
you a couple nore tines today.

M5. MARSHALL: Thank you, everyone.

The hearing is now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 9:33 a. m

40
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Decenber 8, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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Exhibit E — Paul Holiday F UP Unit
Monroe County, Ohio ’
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Section 5. Economic Calculation Summaries Required
Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVOD PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS) (MMS) (MMS) (BCFe)
Paul Holiday F UP MNR 6H | 15,857 26,014 4.9 5121 $43.9 $25.5 $11.9 239
Total: | 15,857 26,014 £4.9 $12.1 $43.9 $25.5 $11.9 23.9
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVOD PV10 Recovery
Well Name Length (ft) Depth (ft)} Costs (MMS) Costs (MM$) Recovery (MMS) (MMS) (MMS$) (BCFe)
Paul Holiday F UP MNR 6H | O 0 $0.0 30.0 $0.0 $0.0 $0.0 0.0
Total: | O 0 $0.0 50.0 0.0 0.0 $0.0 0.0
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated ] PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS)  Costs (MM$) Recovery (MMS) (MMS) (MM$) (BCFe)
Paul Holiday F UP MNR 6H | 15,857 26,014 $4.9 $12.1 $43.9 $25.5 $11.9 23.9
Total: | 15,857 26,014 $4.9 $12.1 £43.9 $25.5 £11.9 23.9
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Well Name Well Identifier API First Production Date | Distance From Unit | Lateral Length
JESSE STALDER A UP MNR fH 1 J4111250059 AEIF2025 L.0G0BES mi 19752 N
JESSE STALDER B UP MNR 3H 2 J411025010 AEI2025 1.062065 mi 19,769 It
JESSE STALDER C UP MNR SH 3 411225001 HEI2025 1063276 mi 15 356 Mt
JESSE STALDER v L9 MNR 7H 4 J411125042 FEI202S 10554500 mi 19,406 it
-
i} 9,750 19,500 Feet 1 jnch = 11.093 f'EEt =
. - - ‘ v Reserve Calculations

Paul Holiday F UP Unit

Cenfier, Matsgs, and Sunshory Townships, Honnoe County 08
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