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PROCEEDI NGS

M5. RI CHARDSON: Good norning. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wt nesses for the Applicant, and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with a property in the
Paul Holiday G UP unit. | would also like this

I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's time for comrents.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

MR. MOORE: FEric More. | ama |eased
owner in all the different Holiday units.

M5. RI CHARDSON: M. Mbore, | have you
witten down. You said you are a | eased owner?

MR MOCRE: Yes.

M5. RI CHARDSON: Ckay. Thank you so
much.

Anyone el se?

MR. LANDEFELD: WMark Landef el d.

M5. RI CHARDSON: Mark.

MR. LANDEFELD:. Yes. M father and ny
aunt are deceased. But I'mlisted as a unknown
heir on the all three of the different units.

And I'mjust trying to get ahold of
Gray, actually. But |I have not been able to

contact him-- or has not returned an email, so --

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

M5. RI CHARDSON: Okay. No worries.

MR, LANDEFELD: |I'mjust here to
l'isten.

M5. RI CHARDSON: Thank you. W have
your nane down, and |I'll call upon you toward the

end of the hearing.

Anyone el se?

Thank you. |f you have joined us via
phone, please unnute yourself by pressing "star
6." Tell us your nane if you wi sh to nake
comrent s.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
norni ng. Today is Thursday, Novenber 13th, 2025.
And we are here on the matter of the application
of Expand Operating, LLC, for unit operation of
the Paul Holiday G UP unit. This hearing before
the Chio Departnent of Natural Resources, D vision
of Ol and Gas Resources Managenent, is convened
pursuant to Ohio Revised Code Section 1509. 28.

My name is Jennifer Barrett. And | am
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an adm nistrative officer for the Division. Also
with ne today is Program Adm ni strator Barbara

Ri chardson. W are conducting the hearing today
and serve as the Chief's designhees on this matter.

On Septenber 19th, 2025, Expand filed
with the Division an application for unit
operations for a unit designated as the Paul
Holiday G UP unit. Expand filed subsequent
revisions to the application. The unit is
proposed to be |ocated in Monroe County, Chio. In
its application, Expand clains to have the m nera
rights through voluntary agreenents to
approxi mately 440.924 acres of the desired
approxi mat e 555. 216-acre unit.

The purpose of today's hearing is to
det er mi ne whet her Expand's Paul Holiday G UP unit
application neets all the requirenments of Revised
Code Section 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase
substantially the ultimate recovery of oil and
gas; and two, the estimted additional recovery

fromthe unit exceeds the additional cost.
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Nei ther the Chief nor any of us here
t oday have nmade any deci sions on Expand's
application. After today's hearing, we wl|
review all the information provided to us in order
to make a determ nation. W have a court reporter
present as well, and we will have a copy of the
transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order, and
for all other persons adversely affected by the
order within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
Expand will present its wi tnesses and exhibits and
w || answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
In the proposed Paul Holiday G UP unit, will have
the opportunity to present questions and concerns

to the Dvision staff. And then the D vision
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staff nay take a break to determne if there are
any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi Il then ask any questions to Expand.
Addi tionally, anyone speaking today will be asked

to provide their information to the court

reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
conments.

Eric Mbore and Mark Landefeld have
I ndi cated that they wish to nmake comments, and
t hose comments can be nmade at the end of the
heari ng.

W will now ask the Applicant to nake
its introductions and begin its presentation.

MR. HYLTON: Thank you, Ms. Barrett.

Good norni ng, everybody. M nane is
Mark Hylton, and |I'man attorney at the Col unbus
office of Vorys, Sater, Seynour and Pease. |'m
here this norning on behalf of Expand Operating,
LLC, to ask the Division for a unit order

aut hori zi ng the devel opnent of its proposed Pau

10
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Holiday G UP unit consistent with the terns of the
unit plan attached to the application.

Expand Appal achia, LLC, an affiliate of
the Applicant, has acquired oil and gas | eases
covering the magjority of the acreage in the
proposed unit. And the Applicant's devel opnent
plan involves drilling one well alnost 16, 000 feet
in conpleted lateral length fromthe well pad
| ocated at the northern end of the unit.

We are seeking a unit order because
there are tracts in the unit area that are owned
by unl eased m neral owners and a tract |leased to a
non- consenting working interest owner.

Today three witnesses will be
testifying in support of the application: Gay
Bar ghol s, a | andman; Kevin Wl fe, a geologist; and
Drew Sauer, a reservoir engineer. Their testinony
wi |l establish that the Applicant neets each of
the elenents required for a unit order under
Revi sed Code Section 1509.28. W therefore ask
the Division to approve the application for the
Paul Holiday G UP unit and issue the requested
unit order.

Now | would i ke to call our first
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W t ness, Gray Barghol s.
MS. RI CHARDSON: Pl ease swear in the

W t ness.

GRAY BARGHOLS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Barghols. How are
you?

A. Good norning. |I'mwell, Mark. Thank
you.

Q Wul d you pl ease introduce yourself to

the Division and describe your educational and
pr of essi onal background.
A. Sure. Again, I'mGay Barghols. I'ma
staff |andman here at Expand. |'ma 2017 graduate
of the University of Cklahoma's Price Coll ege of
Busi ness, where | received a Bachel or's of
Busi ness Admini stration in Energy Managenent.

| have been with Expand' s Appal achi a
Basin team here since June of this year. Prior to

that, I was with Apache Corporation for eight
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years in the Texas Del aware Basi n.

Q Do you bel ong to any professiona
associ ations, M. Barghol s?

A | do. | aman active nenber of the

Anerican Associ ati on of Professional Landnmen, or

AAPL.

Q What does a | andman such as yoursel f do
at Expand?

A. My job responsibilities: |'mtasked

w t h managi ng our | easing program overseeing
abstracting and titling activity, and also with
negotiations of all material, land, and oil and
gas contracts that lead to the formation of

hori zontal drilling units.

Q Are you the |l andman that was put in
charge of overseeing the unitization of the
subject unit?

A Yes, | am

Q Pl ease tell us about the unit and
Expand' s proposed devel opnent pl an.

A. Sure. The Paul Holiday G UP proposed
unit is located in Mnroe County, GChio and
contai ns approxi mately 555 acres. Expand intends

to drill one well, the Paul Holiday G UP M\R 8H
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| ateral, through the unit to the Uica formation.

And that well will be drilled in a southeasterly
di rection.
Q The application reflects all of the

wor ki ng interests being owned by Expand

Appal achia, LLC, rather than the Applicant. Wuld
you pl ease explain why the application is
structured that way?

A. Sure. Expand Operating, LLC and Expand
Appal achia, LLC, are direct affiliates of one

anot her, both under the Expand Energy Corporation
unbrel | a.

Expand Energy -- or Expand Operati ng,
LLC is our operating entity used for itens such as
applying for units, like this hearing, applying
for well permts, and operating those wells.

\Wher eas, Expand Appal achia, LLC is the hol ding
entity for all our contracts, including oil and
gas | eases.

That's done to silo those interests
fromour other business units across different
basi ns that Expand Energy owns.

Q And how nmuch acreage in the subject

unit has been | eased to Expand Appal achia, LLC,
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appr oxi mat el y?

A. Expand has over 79 percent of the
acreage in the Paul Holiday G UP unit | eased.

Q For the tracts shown here on the nap
colored in red, or the red-and-yellow striping,
have you attenpted to enter into an oil and gas
| ease with the unl eased m neral owners?

A. Yes, we have.

Q And have you also tried to get an
agreenent with the sol e non-consenting worKking
owner in the unit?

A W have.

Q WI 1l you continue your efforts with
those parties? So, the unleased m neral owners
and the non-consenting working interest owner
after the hearing today.

A. Yes, we will.

Q M. Barghols, has the well pad that's
shown here with the gray square at the northern

end of the unit been constructed yet?

A. It is currently in the process of being
built.
Q And what rights were obtained to all ow

the construction of the pad at the | ocati on shown
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her e?

A. Expand has entered into agreenents with
the surface owners of the pad parcels.

Q If the Division issues the requested

unit order, when do you currently intend to drill

the well in this unit?
A W intend to drill in Q. or Q2 of 2026.
Q Thank you, M. Barghols. Are you

famliar wwth the provisions of the unit plan that
were attached to the application, including the
operati ng agreenent?

A Yes, | am

Q Under those provisions, how are the
units production and expenses proposed to be

al | ocat ed?

A. They are allocated on a surface acre
basi s.
Q |s a surface acre basis customary in

the industry in this area of Ohio?

A. Yes, it is.

Q Whi ch parties will be obligated to pay
the unit expenses?

A. Those will be paid by participating

wor ki ng interest parties.
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Q Does the unit's operating agreenent
have a non-consent penalty for any non-consenting
wor ki ng i nterest owners?

A Yes, it does. It contains a

500 percent penalty.

Q Do you believe that a 500 percent
non-consent penalty is fair and reasonabl e?

A. | do. The 500 percent penalty is
consistent wwth what | have seen in voluntary JOAs
In the area. It is ny opinion that a statutory
unit should not contain a | esser penalty, as that
woul d di scourage parties fromentering into

vol untary agreenents.

Q Thank you, M. Barghol s.

MR. HYLTON: | have no further
guestions for you.

M5. RI CHARDSON: Thank you.

M. Barghols, in review ng your
application, | noticed that there were a few
unknown or undeterm ned m neral owners. Pl ease
descri be what efforts you have taken to identify
unknown or undeterm ned m neral owners.

THE WTNESS: Sure. So first we use

online resources in an attenpt to track down the
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nost recent address and phone nunbers for those
unknown parties. W also utilize public records
I n nei ghboring counties near Monroe to attenpt to
| ocate the sane.

M5. RI CHARDSON: Thank you. |f you
were to receive a unitization order, can you
descri be what happens to any paynents that would
be owed to unknown or undeterm ned m neral owners
under the order?

THE WTNESS: Yes. Those paynents
woul d be held in a hol ding account.

M5. RI CHARDSON: Thank you. \What is
the current average outstanding offer to unl eased
m neral owners in the proposed unit? And that's
t he average bonus and average royalty.

THE WTNESS: Sure. The average
outstanding offer is $1,500 per net acre on bonus
and 18 percent on royalty.

M5. RI CHARDSON: Thank you. And you
menti oned about surface use. Do those offers --
do they include surface use?

THE WTNESS: There is a m xture of
| eases that include surface use and those that do

not in the outstanding offers. That is a

18
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negoti abl e point in our |ease form

M5. RI CHARDSON: Thank you. And will
those offers expire?

THE WTNESS:. As of now, they wll not
expire. W are actively trying to | ease al
unl eased parties and will through this hearing and
t hrough a potential unit order being received.

At sonme point we will have to rescind
offers, but not until after an order cones in --
after designation of statutory unit filing. So,
no. Those do not have a set-in-stone expiration
dat e.

M5. RI CHARDSON: Thank you. Can you
pl ease explain the difference between the current
offer and the average accepted offers?

THE WTNESS: Sure. Just to clarify,
our outstanding offers, again, are $1,500 an acre
and 18 percent royalty. Qur average accepted
offer within the unit is $1,800 bonus and 17.9
percent royalty.

Very simlar on the royalty, but | wll
address the bonus. The |eases that we have
al ready taken, sone of those are ol der | eases that

we have had awhile and |ikely had | onger ternms on
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the outstanding offers. Al of those | ease terns
are between one and two years; whereas, |eases we
have taken previously have been up-to-five-year
terns.

And so the bonus usually runs in
| ockstep with the termthat we seek on those
primary ternms for those oil and gas | eases.

M5. RI CHARDSON: Thank you. And what
I's the average offer that was accepted by the
| eased m neral owners and the proposed unit?

THE WTNESS: The average accepted
offer is $1,800 an acre and 17.9 percent royalty.

M5. RI CHARDSON: Thank you. | just
wanted to nmake sure | ask that question. Do you
bel i eve your attenpts have been reasonabl e? And
if so, why?

THE WTNESS: | do. | think our
attenpts have been reasonable. | think that is
further evidenced by the contact |og that we
submtted with our initial application and
suppl enented prior to today's hearing. And is
al so evidenced by the fact that Expand has
79 percent of the acreage included in the proposed

unit | eased.

20

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

M5. RICHARDSON: W/l you continue the
attenpts to | ease unl eased m neral owners after
the hearing and after the unitization order is
I ssued, if one is issued?

THE WTNESS: Yes. W will continue
those efforts after the hearing and after a unit
or der.

M5. RI CHARDSON: Now for the
non-consenti ng working interest owners, do you
believe in your professional opinion that your
attenpts to commt non-consenting working interest
owners have been reasonable? And if so, why?

THE WTNESS: Yes, | do. | think we
have a | one party in here, and again, we can't
recogni ze that with a percentage |ike we can the
percentage | eased for the unleased owners. But
our contact |og should shed sone nore |light on the
attenpts made there with the non-consenting
wor ki ng interest party.

M5. RI CHARDSON: Thank you. WII you
continue your attenpts to commt non-consenting
wor ki ng interest owners after today's hearing?

THE WTNESS: Yes. W will continue

t hose efforts.

21

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

M5. RI CHARDSON: Thank you. Do the
| eases in the unit authorize drilling into and
produci ng fromthe proposed formati ons?

THE W TNESS:. Yes, they do.

M5. RICHARDSON: Ckay. And to
establ i sh bonus and royalty anounts in | eases, how
are they generally determ ned?

THE WTNESS: Yeah. So |easing
negoti ations are largely based on the free narket.
But | wll say, on the front end of any | easing
activity, | nmeet with ny technical team usually
conprised of a geol ogist and a reservoir engineer,
to understand the econom cs and the inplications
of the | eased bonus on those econom cs of the
proposed unit and the proposed well.

Once | have a better understanding
there, we approach mneral owners. And there is
usual Iy sone back and forth between the potenti al
| essor and | essee until we |land on a negoti ated
anmount for both bonus and royalty -- but |argely
based on the free market.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

22
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M5. RI CHARDSON: Thank you.

M. Hylton, please call the next
W t ness.
MR, HYLTON:. Thank you, Ms. Richardson.
Qur second witness is Kevin Wl fe.
M5. RI CHARDSON: Pl ease swear in the
W t ness.

KEVI N WOLFE
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hello, M. Wlfe. How are you?
A. |'"'mdoing well. Hello, Mark.
Q Pl ease i ntroduce yourself to the pane

and tell us a bit about your educati onal

pr of essi onal background.

A Yeah. So ny nane is Kevin Wlfe. [|I'm
a senior staff geol ogist wth Expand Energy. |
hold a Bachelor's in Geology fromthe Col |l ege of
Woster and a Master's in CGeology fromthe
University of Illinois, U bana-Chanpaign.

| have worked in the oil and gas

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

24

I ndustry since 2008 for operators. And prior to
Expand Energy, | worked for Git Gl & Gas, Noble
Energy and EQT Production. M/ experience is
primarily in the Iower 48, with nost of that being
i n the Appal achian Basin. |'ve also worked the
Rocki es, Perm an, and Maveri ck Basins.
Q Do you belong to any rel evant
pr of essi onal associations, M. Wlfe?
A Yes. |'ma nenber of the Anerican
Associ ation of Petrol eum Geol ogi sts and the
Houst on CGeol ogi cal Soci ety.
Q What sorts of responsibilities are you
tasked with at Expand?
A. So I"'mtasked with eval uating and
predi cting the subsurface conditions for
formations that we will encounter during the
drilling of our horizontal wells.

| do that by creating and updating
geol ogi ¢ maps of depth and ot her geol ogic
properties. And then I'malso tasked with
pl anning the depth, orientation, and target for
upcom ng wel | s.
Q Coul d you please tell us about the

proposed unitized formation for this unit?
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A. So we're proposing to unitize the Uica
and Poi nt Pl easant.

Q And as a geol ogi st, how would you
define the term"pool," M. Wlfe?

A It's a continuous accunul ati on of
hydrocarbons within a reservoir.

Q Did you evaluate the proposed unitized

formation insofar as it underlies the subject

unit?
A. Yes, | did.
Q Tell us a little bit about that

eval uation and sone of the informational sources
you | ooked at.

A. Yeah. So | start off by |ooking at
nearby vertical and horizontal wells, particularly
payi ng attention to the wireline characteristic of
the vertical wells. | then take the wireline

I nformati on and conpare that to the core data that
we have that is further away to create a proxy for
different geol ogic properties, and then map those
out to the unit that we are interested in.

Q Thank you, M. Wlfe. |'msharing
Exhibit F to the application right now Could you

pl ease just briefly explain what is being shown on
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this exhibit?
A. Yes. So Exhibit F displays a black
rectangle that is the Paul Holiday G UP unit. It
sits in between a pair of blue dots that are
connected by a blue line. Those are type wells
that are representative of the section that we
antici pate encountering in the Paul Holiday wells.
Q |"mgoing to flip over to Exhibit E
now. Wuld you please tell us what is being shown
here, and as a professional, what this information
means to you?
A. Ckay. So Exhibit E is a subset of the
wireline logs fromthose two pilot holes that were
col I ected when those wells were drilled.

| have displayed three curves. On the
far left in green is the gamma ray, which provides
this informati on about l|ithology and |ithol ogy
changes. On the far right in black is the
porosity, which tells us about how nuch space we
expect to see within those different rock
formations. And then in blue in the mddle is
resistivity, which is a proxy for hydrocarbon
presence. As those val ues get higher, we

antici pate hi gher anounts of hydrocarbons within
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t he porous space that exists. |In addition, | have
the tops labeled for the Utica in orange and the
Poi nt Pleasant Interval of the Utica in red. And
then in purple is the base of our proposed unit,
which is the top of the Trenton.

Q G ven what you're seeing in these | ogs
and everything el se you m ght have | ooked at up to
this point, do you believe the unitized fornmation
I nsofar as it underlies this unit is a pool or a
part of a larger pool, M. Wl fe?

A. Yes, it is. Due to the horizontal and
vertical consistency of the properties of

hydr ocar bon-bearing rocks in this area.

Q And do the subsurface characteristics
that you referenced that |ead you to the
conclusion that it is a pool or a part of a |arger
pool -- do they support the use of that surface
acre allocation of unit production and expenses
that M. Barghols nentioned?

A. Yes, they do.

Q Wul d you please tell us if you believe
the 500 percent non-consent penalty found in the
operating agreenent is fair and reasonabl e?

A. Yes. Because the non-consent penalty
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Is a notivator for all working interest partners
who are going to benefit financially fromthe well
to also share in equal amounts of risk. Because
the Uica and Point Pleasant are highly
overpressured formations, as we drill those, there
is operational risk to drilling those wells, that,
If there are fractures encountered, can either

|l ead to influxes of gas or |osses of nud that
could drive up costs.

And so one of the goals of that
non-consent penalty is to nmake sure that everyone
shares that risk equally.

Q Thank you very nmuch, M. Wlfe.

MR, HYLTON: Nothing further for ne.

M5. RI CHARDSON: Thank you.

M. Wlfe, what is the anticipated true
vertical depth of the horizontal portion of the
wel | bore?

THE WTNESS: So |I'mestimting, at
surface hole location, the target of these wells
to be at 9,436 feet TVD.

M5. RI CHARDSON: Thank you. \What is
the anticipated true vertical depth of the top of

the UWica, the Point Pleasant, and the Trenton?
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THE WTNESS: So, the Uica | would
anticipate to be around 9, 269 feet TVD. Once
again, that's at surface hole |ocation. The Point
Pl easant woul d be expected around 9, 382 feet TVD.
And then the Trenton woul d be expected at 9,491
feet TVD

M5. RI CHARDSON: Thank you. And do you
expect production from outside the Point Pleasant?

THE WTNESS: So whil e the vast
majority of the production is going to cone from
t he Point Pleasant interval, hydrocarbons within
the Uica would al so be drained by a horizontal
place within that interval

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No questions from ne.

Thank you.
M5. RI CHARDSON: Thank you.
M. Hylton, please call your next

W t ness.
MR. HYLTON: Thank you, M. Ri chardson.
Qur last witness will be Drew Sauer.
M5. RI CHARDSON: Pl ease swear in the

W t ness.
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DREW SAUER
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q How are you doing, M. Sauer?
A. "' mdoing well. Thanks, MarKk.
Q Pl ease i ntroduce yourself to the pane

and tell us about your educational and

pr of essi onal background.

A. Yes. Hi, ny nane is Drew Sauer. | am
a staff reservoir engineer at Expand Energy.

recei ved ny Bachel or's degree in Petrol eum

Engi neering fromthe University of Okl ahoma.

And |'ve spent the last 14 years in the
oil and gas industry, with 8 of those 14 years
being in the reservoir discipline.

Q Are you a nenber of any professiona
associ ations?

A. Yes. | ama nenber of the Society of
Pet r ol eum Engi neers.

Q Tell us a bit nore about your job and

sonme of the things that you do at Expand.
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A. Sure. | amresponsible for the

devel opnent pl anning and econom ¢ eval uati ons of
Marcel lus and Utica wells in our Southwest

Appal achi a business unit. | evaluate ultinmate
recoveries for planned wells and naintain
forecasts for existing wells that are in
producti on.

Q And di d your engi neering team at Expand
forecast well performance for the subject unit?

A Yes.

Q And that was for both a unitized
operating scenario and a non-unitized operating
scenario, correct?

A Yes, that's correct.

Q At a high level, would you explain that
process for us?

A. Yes. So nearby production data is
reviewed and we estinmate well performance and
create a type curve on a per |ateral |ength basis.
And then we use that type curve and apply it to
the full lateral length of the wells in question.
Q And | ooking at the exhibit that's being
presented on the screen, which is the econom cs

exhibit of the application, we are able to see
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your forecasts for the well in this unit for the
two operating scenarios, which are shown in the
top two tables here. | would like to start first
with the top table. Wuld you please tell us how
much production you expect in that unitized
operating scenari 0?

A Yes. W expect 23.8 BCFe.

Q And, M. Sauer, how nuch do you expect
In the non-unitized operating scenari o?

A Zer o BCFe.

Q And 1'Il let you get your credit for
the math, what is the difference in recovery

bet ween those two scenari 0s?

A That is 23.8 BCre.

Q And woul d you consider 23.8 BCFe to be
substantial, M. Sauer?

A Yes.

Q s the unit order you are requesting

t hen reasonably necessary to substantially

I ncrease the ultimate recovery fromthe subject

unit?
A. Yes, it is.
Q | see there are nmultiple netrics of

val ue shown here for the 23.8 BCFe. But | woul d
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I s?
A. Yes. That's $11.8 nmillion.
Q And given that that value is positive

and not only positive but significant, does the
val ue of the estinated additional hydrocarbons
produced, due to the issuance of the order, exceed

the estimated additional cost needed to produce

t henf?
A Yes.
Q Wul d you pl ease explain how well pad

costs have been factored into these nunbers?

A Yes. So we have an estimate from our
planning team And that full estimte was split
evenly anong the five planned wells.

Q And both of your coll eagues tal ked
earlier about the operating agreenent's
non-consent penalty. Do you believe that's a
reasonabl e non-consent penalty? And if so, why?
A. Yes, | do. And then, adding to what
M. Wl fe described about the capital risks, the
working interest parties nmust also bear the risk
profile of conmmodity prices as well as well

per f or mance.

33
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Q Thank you very nmuch, M. Sauer
MR, HYLTON. Nothing further for ne at

this time.

M5. RI CHARDSON: Thank you.

M. Sauer, what is the estinmated
econonmic life of the well in years?

THE WTNESS: W anticipate nore than
50 years.

M5. RI CHARDSON: And again, what price
was used in the econom c cal cul ati ons?

THE WTNESS: For the gas price, we

used $3.50 to |life and an oil price of $60 flat to

life.

M5. RI CHARDSON: Thank you. Wen do
you estimate you wll recover the costs of
drilling, testing, and conpleting the wells at

one, one and a half, two, and three?

THE WTNESS: At one tine, we
antici pate about 2.1 years. At one-and-a-half
tinmes, we anticipate 2.9. At two tines, we
anticipate 4.1 years. And at three tines, we
anticipate 13.1 years.

M5. RI CHARDSON: Thank you. Now I know

you' re proposing one well. So how many total w |
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be drilled fromthe pad?

THE REPORTER Excuse ne. |I'msorry to
I nterrupt.

M. Sauer, could you repeat the
one-and-a-hal f-tines antici pated payout ?

THE WTNESS: Sure. One-and-a-half
tinmes, we anticipate 2.9 years.

M5. RI CHARDSON: Okay. So my question
I's, how many total wells will be drilled fromthe
pad? | know we have one proposed well.

THE WTNESS: R ght. So we anticipate
five planned wells on this trip.

M5. RI CHARDSON: Ckay. What anount was
I ncl uded for plugging and restoration costs in
your economnmi c cal cul ati ons?

THE W TNESS: $250, 000 per wel|.

M5. RI CHARDSON: Thank you. \What is
the esti mated BCFe per 1,000 feet?

THE WTNESS: W estimate 1.51 BCFe per
1, 000 feet.

M5. RI CHARDSON: What is the estinated
recovery factor in the area?

THE WTNESS: Approximately 30 to 35

per cent .
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M5. RICHARDSON: That's all the
guestions | have.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes, | do.

CROSS- EXAM NATI ON
BY M5. BARRETT:
Q In reviewing the hearing exhibits, it
| ooks Iike there were only four wells used to
estimate the econom c cal cul ations. Can you
expl ain why those four wells were used?
A. Those wel |l s are used because they are
the nearest wells to our proposed wells. And they
have a sim |l ar conpletion design to what we
anticipate punping on this -- on these wells.

M5. BARRETT: Ckay. No further
guestions for ne. Thank you.

M5. RI CHARDSON: Thank you.

Toward the end of this hearing, we have
two individuals that would |ike to nake comments.
But before we get to them | need to go ahead and
ask if there is anyone else that would like to ask
guestions or make coments.

So if you have joined us via WbEx and
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woul d |i ke to make comrents, please unnute
yoursel f and state your nane.

Heari ng none.

| f you have joined us via phone and
woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

So with that, | want to ask if Eric
Moore is still there.

MR MOCORE: Yes, |I'mhere. Thank you,
M's. Richardson.

M5. RI CHARDSON: Thank you. M. Moore,
as a remnder, we ask that any interested party
who speaks here today pose any questions to the
Division and we will then ask any questions to the
Appl i cant .

Pl ease swear in M. More.

Eri c Moore, having been duly sworn,
testifies and says as foll ows.

M5. RI CHARDSON: Pl ease proceed with
your questions or coments.

MR, MOORE: First question would be to

the State, | guess. |I'mjust a |andowner in this
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unit -- or several of these Holiday units.

And so ny question is, assum ng that
all the paperwork is turned in and everything is
up to par, what is the tineline that the state
takes before issuing a permt to Expand to go
ahead and start drilling?

M5. BARRETT: Yeah. So just in terns
of background, after this hearing, the D vision
has 60 days to issue an order on this application.
And then there is a separate permtting process
that also occurs. So roughly three nonths, give
or take, would be the fastest; however, there are
deadlines to do certain things that would be set
forth in any order that would be issued. So the
operator would need to conply with any of those.

MR. MOORE: kay. Based on the
i nformati on that has been provided, do you see any
reason that deadline would be unachi evable at this
point? O does it seemlike we should be able to
get that going wthin that 90-day tinme frane?

M5. BARRETT: So if there are any
deficiencies or issues with the application, we
communi cate those to the Applicant. There are no

out standi ng i ssues that have been communicated to
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the Applicant at this point.

MR, MOORE: Very good. M next
question is for M. Wl fe.

M5. BARRETT: (Okay. Please proceed.

MR MOORE: M. Wlfe, | know you
menti oned the Utica-Point Pleasant |ayers, but is
there any reason to think that Marcellus could be
a possibility for this pad and this -- in this
area?

MS. BARRETT: So one caveat, M. Wl fe,
before you answer, is that | know that we're here
for purposes of this application, so |I'mnot going
to require an answer. But to the extent that you
can answer, or want to answer, M. Mdore, you can.

MR WOLFE: And so |'mokay with
providing the answer. | do know that there are
several conpanies that have recently tal ked about,
in their earnings reports, that they are extending
their Marcellus plays into GChio.

And we do operate Marcellus wells that
are in Monroe County closer to the Chio River. So
it's still TBD, to be determ ned, as far as
potential for productivity. W are getting

towards the edge of the depositional portion of
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the basin. So | think that additional science
wi Il have to be done before, | think, anyone woul d
be able to positively weigh in on that.

MR. MOORE: | appreciate that. The
other part to that question was, | know this unit
seens to be heading south -- initially when
@il fport had the pad, they had proposed in their
early permtting going north and south. |f that
happens, would all the acres at that point be one
pool? O are we still going to be separate for
those that own property in the south, |ike nyself?

MR, HYLTON. Ms. Barrett.

M5. BARRETT: Yeah.

MR. HYLTON:. Very, very gently here --
not an objection. But again, |ike you nentioned,
we're here on the Paul Holiday G UP unit, and this
is all a bit speculative. So | don't know that |
feel confortable having nmy w tnesses tal king about
specul ative units to the north here and now.

M5. BARRETT: Yeah. Under st ood.

M. ©Moore, this applicationis limted
to the application that's in front of the
Division. So because it's a hypothetical

potential devel opnent question, |I'mnot going to
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require the answer fromthe Applicant.

MR MOORE: That's fine. That's all |
had, thank you. | wish you well drilling, and I
hope it's a gusher.

M5. RI CHARDSON: Thank you. The next
person that wanted to ask a question or make a
comment -- first nane is Mark?

Are you there?

MR. LANDEFELD: Yes. Mark Landefeld.

M5. RI CHARDSON: Oh, Landefeld. Ckay,
thank you. Let's go ahead and swear you in.

Pl ease swear in the w tness.

Mar k Landefel d, having been duly sworn,
testifies and says as foll ows.

M5. RI CHARDSON: Pl ease proceed with
your question or comment.

MR. LANDEFELD: Ckay, yes. | had been
contacted by a cousin of mne that said she had
received a letter that said they would be part of
that unit on the Holiday pad.

And ny father and ny aunt were |isted
as unknown heirs in that docunent, and it's been

published in a newspaper. |'ve tried to contact
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M. Barghols by phone and by email to fill out an
affidavit of heirship. But | have not received
any information back fromanyone, so |I'mjust
trying to make contact so that the proper
paperwork is fil ed.

M5. BARRETT: Ckay. Thank you for your
comments, M. Landefel d.

Applicant, are you wlling to stay on
the call after the hearing to touch base with him
about contact information?

MR, BARGHCOLS: Yes, absolutely. | saw
that after | hopped on the call, M. Landefeld
cal | ed agai n.

So, happy to have a conversation with
hi m and work to get things sorted. Speaks to what
we tal ked about earlier, about unleased or unknown
parties and our continued efforts with themafter
the hearing. So, happy to do that.

MS. BARRETT: Ckay.

And, M. Landefeld, if you could just
stay on the line after we close the hearing, then
you can exchange that information wth the
Applicant. Thank you.

MR. LANDEFELD: Thank you very nuch.
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M5. BARRETT: Thank you.

M5. RICHARDSON: Ms. Barrett, do you
have any additional questions for the Applicant?

M5. BARRETT: | do not. Thank you.

M5. RI CHARDSON: Does the Applicant
have any cl osing remarks?

MR. HYLTON. We don't. Thank you, the
Di vision, for your tine.

And, M. More and M. Landefeld, we
appreci ate your conments.

M5. RI CHARDSON: Thank you. The
hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 12:11 p.m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Decenber 5, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted

Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS$) Costs (MM$) Recovery (MM$) (MMS) (MMS) (BCFe)
Paul Holiday G UP MNR BH | 15,763 25776 $4.9 $12.1 §43.5 $25.3 $11.8 23.8
Total: | 15,763 25,776 4.9 $12.1 $435 $25.3 $11.8 23.8
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS) Costs (MM$) Recovery (MMS] (MMS) (MMS) (BCFe)
Paul Holiday G UP MNR 8H | 0 0 $0.0 $0.0 $0.0 50.0 $0.0 0.0
Total: |0 0 $0.0 $0.0 $0.0 $0.0 $0.0 0.0
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated ] PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$)  (MMS$) (MM$) {BCFe)
Paul Holiday G UP MNR BH | 15,763 25,776 $4.9 $12.1 $43.5 $25.3 $11.8 23.8
Total: | 15,763 25,776 £4.9 $12.1 $43.5 $25.3 £11.8 23.8
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Well Name Well Tdentifiar APT First Production Date | Distance From Unit | Lateral Length
JESSE STALDER A UP MNR IH i 3411125008 /232025 1.DE0EES mi 19,752 1t
JESSE STALDER B UP MNR 3H 2 341 112500 7/23/2005 1 BS2065 mi 19,760 0
JESSE STALDER C UP MNR 5H k] 3411125011 7232025 1063276 mi 18,356 1t
JESSE STALDER [ P MNR 7H 4 3411125042 7332025 1.054500 mi 15,406 1t
W
] 8,750 19.500Feet 1 inch = 11,093 fest "‘Q" )
' ' ! J Reserve Calculations

Paul Ho

iday G UP Unit

Center and Sunshury Townships, Monmoe County 0
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