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PROCEEDI NGS
M5. MARSHALL: Good norning. Before we
begin, I would Iike to go over sone instructions
for this video and tel ephone conference. |If you
have | oi ned online, please nute your m crophone.
If you have called in via phone, please use the

"mute" feature of your phone. Once the hearing

begi ns, everyone wll be nmuted except for those
presenting. |If you have called in, you can unnute
yourself by pressing "star 6." Wtnesses for the

Appl i cant and anyone w shing to nake comments,
pl ease wait to be individually called upon by your
attorney or by the Division before speaking.
Pl ease nute your mi crophones any tinme you are not
speaki ng and when you have finished presenting to
avoi d any feedback.

| am now aski ng anyone who woul d |ike
to make comments to please state your nanme slowy
and clearly for the Division and identify whet her
you are an unl eased m neral owner, worKking
I nterest owner, or an owner with property in the

RH Sparger S NTG HR unit. | would also like this
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i nformati on from anyone who represents any of
these persons. W w Il make note of your nane and
call upon you when it's tine for coments.

| f you have joined us via WbEx, please
unmut e yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6" and tell us
your nane if you wsh to nake comments.

Heari ng none.

Thank you. Wth that, we will begin
t he hearing.

M. Cosby?

MR. COSBY: Today is Thursday,
Oct ober 9, 2025. And we are here on the matter of
the application of Ascent Resources - Utica, LLC
for the unit operation of the RH Sparger S NTG HR
unit. This hearing before the Chio Departnent of
Nat ural Resources, Division of Ol and Gas
Resour ces Managenent, is convened pursuant to OGhio
Revi sed Code 1509. 28.

My nane is Cory Coshy. And | ama

program adm ni strator for the Division. Also with
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me today is Program Adm nistrator Cynthia
Marshall. W are conducting the hearing today and
serve as the Chief's designees on this matter.

On August 14, 2025, Ascent filed with
the Division an application for unit operation for
a unit designated as the RH Sparger S NTG HR unit.
Ascent filed subsequent revisions to the
application. The unit is proposed to be | ocated
In Harrison County, Chio. In its application,
Ascent clains to have the mneral rights through
vol untary agreenents to approxi mately 330. 60053
acres of the desired approximately 344.973-acre
unit.

The purpose of today's hearing is to
determ ne whether Ascent's RH Sparger S NTG HR
unit application neets all the requirenents of
Revi sed Code 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase
substantially the ultimate recovery of oil and
gas; and two, that the estinmated additional
recovery fromthe unit exceeds the additional

cost.
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Nei ther the Chief nor any of us here
t oday have nmade any deci sion on Ascent's
application. After today's hearing, we wl|
review all the information provided to us in order
to make a determ nation. W have a court reporter
present as well, and we'll also have a copy of the
transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
1509. 36, any order may be appealed within 30 days
after the date upon which the person to whomthe
order was issued received the order, and for al
ot her persons adversely affected by the order
within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
Ascent will present its witnesses and exhibits and
w || answer questions posed by the D vision staff.
Any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed RH Sparger S NTG HR unit w Il have
the opportunity to present questions and concerns

to the Division staff, and the D vision staff may
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take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested parties who speak here
t oday pose any questions to the Division, and we
wi Il then ask any questions to Ascent.
Addi tionally, anyone speaking today will be asked

to provide their information to the court

reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comrent s.

W'l now ask the Applicant to make

I ntroductions and begin its presentati on.

MR, WESTBROOK: Thank you, M. Cosbhy.
Good norning. M nane is Paul Westbrook. And |
represent the Applicant in this matter. For the
clarity of the record, | will refer to the RH
Sparger S NTG HR unit as the RH Sparger South unit
t hroughout the hearing today.

Qur first wtness is Leilani Beard.

M5. MARSHALL: Please swear in the

W t ness.
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10

LEI LANI BEARD

being first duly sworn, testifies and says as
fol |l ows:

DI RECT EXAM NATI ON
BY MR WESTBROXK:
Q Good norning, Ms. Beard. Wuld you
pl ease i ntroduce yourself to the D vision.
A. Good norning. M nane is Leilan
Beard. And |I'm an associate | andman wth Ascent
Resour ces.
Q And can you pl ease descri be your
educati onal background.
A. | have a bachelor's degree in energy
commerce from Texas Tech University.
Q Thank you. And would you al so descri be
your professional experience, please.
A Yes. | began working with Ascent
Resources as an intern during college in 2023 and
began ny current position with Ascent in June of
2024.
Q And as a landman for Ascent, what are
your primary job responsibilities?

A My job responsibilities include
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negoti ati ng | ease acquisitions, managing field
brokers, handling title matters, and assi sting

W th Ascent's nmulti-rig devel opnent program |'m
al so responsi bl e for overseeing our unitization
efforts regarding the RH Sparger South unit.

Q Al right. And I'mgoing to turn nore
specifically to the application and try to share
Exhibit D on the screen. Do you see that?

A Yes.

Q Excellent. Wth reference to

Exhibit D, can you give a general description of
the RH Sparger South unit, please.

A Yes. The RH Sparger South unit is

| ocated in Nottingham and Morefield Townshi ps of
Harri son County, Ohio. And the unit is nmade up of
36 separate tracts and is conprised of 344.973
acres.

Q Thank you. And can you al so descri be
Ascent's plan for devel opnent of the RH Sparger
South unit, please.

A. There is one |ateral planned in the RH
Sparger South unit, the RH Sparger South 4H, which
Is roughly 16,874 feet in |lateral length. And the

pad will be |ocated outside the northwest corner
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of the unit.

As for the colors described in
Exhibit D, the yell ow shows | eased and consenti ng
parcel s, red-and-yell ow hatched parcels are
partially | eased and conmtted and then partially
unl eased, and green-and-yel |l ow hat ched parcels are
| eased wth part of the working interest commtted
and part of the working interest uncommtted.
Q Thank you. And can you tell us the
current status of the well pad for this unit?
A. The pad is built.
Q And how did Ascent acquire the right to
build the pad where it's chosen for this unit?
A. Ascent has a surface use agreenent with
the surface owners of the pad location, as well as
all necessary subsurface easenents.
Q Thank you. And assum ng the D vision

grants this application, when does Ascent intend

to drill the well in this unit?

A. The drilling of the RH Sparger South 4H
well is planned to start in the second quarter of
2026.

Q Thank you. And now turning to

ownership in the unit, what percentage of the unit
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are the coomitted working interest owners
commtting to operations?

A Ascent Resources - Uica is commtting
88. 45277 percent of the unit, RHDK G| & Gas, LLC
is commtting 6.334336 percent of the unit, Burj
Energy, LLCis commtting 1.046635 percent of the
unit, which nmeans that comm tted working interest
owners are collectively commtting 95.833741
percent of the unit.

Q Thank you. And are there any

uncomm tted working interest owners in the unit?
A. Yes. The unconm tted working interest
owners are EAP Chio, LLC, which owns 3.257180
percent of the unit. And since Ascent's | atest
suppl enent, LPR PA Hol di ngs has taken a |l ease with
PennMarc Resources Il LP on the interest reflected
as unl eased consisting of 0.909079 percent of the
uni t.

Q Thank you. So what percentage of the
unit is unleased now?

A. The | atest suppl enent reflected

0. 909079 percent as unl eased; however, as |
previously stated, this interest has now been

| eased with LPR PA Hol di ngs, which Ascent plans to
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update the Division and reflect this interest in a

post - heari ng suppl enent.

Q Thank you. And does Ascent intend to
seek to unitize all interest in this unit?
A. No. W are only seeking to unitize the

unitized formation as defined in the application
as being fromthe top of the Utica Shale Fornmation
to the base of the Utica Shale Formation, which is
al so the base of the Point Pleasant interval.

Q And how wi || production, revenue, and
expenses be allocated in this unit?

A. On a surface acreage basis.

Q And to be clear, which owners will bear

t he expenses in the unit?

A The working interest owners.
Q Thank you. And after the hearing
today, will Ascent continue its efforts to conmt

the uncomm tted working interest owners?

A. Yes, we will continue to negotiate with
the uncomm tted working interest owners.

Q Thank you. And just one final question
for now How many wells will be drilled fromthe
pad associated with this unit?

A. Seven wells are planned to be drilled

14
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fromthe pad. Three new wells are currently

pl anned to be drilled off this pad, including the
four within the RH Sparger South unit. And then
there are four existing wells to the north.

MR, WESTBROOK: Al right. Thank you
very much, Ms. Beard. | have no further questions
at this tine,

M5. MARSHALL: Thank you, Ms. Beard. |
have sone questions for you. Describe your
efforts you have taken to identify unknown and
undet erm ned m neral owners.

THE WTNESS: So within the RH Sparger
Sout h, we do not have any unknown m neral owners.
But we do have an unknown trustee that's listed on
Tract 13, so we were review ng the recorded
docunents for the trust specifically. There were
addresses reflected, so we were able to send them
notice. But there is no trustee of record for the
trust specifically.

M5. MARSHALL: Ckay. |If you were to
receive a unitization order, can you descri be what
happens to any paynents that would be owed to
unknown or unidentified m neral owners under that

order?
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THE WTNESS: Yes. Those paynents
woul d be withheld and placed in suspense until the
ownership could be determ ned. Ascent nust agree
that the docunentation cures and clears the title
I ssues, then the revenue wll be released to the
appropri ate owners.

M5. MARSHALL: Wsat is the current
outstanding offer to the unl eased m neral owners
I n the proposed unit, average bonus and average
royal ty?

THE WTNESS: Yes, ma'am Currently,
there is no unleased interest in this unit, as
previ ously stated.

M5. MARSHALL: Sorry about that.

THE W TNESS: No, you're okay.

M5. MARSHALL: Wat is the average
of fer that was accepted by the | eased m neral
owners in the proposed unit, average bonus and
average royalty?

THE WTNESS: Yes, nm'am SO our
average accepted offer for the bonus was $4, 431. 38
per acre. And then the average accepted royalty
was 18.44 percent, which is a m xture of both net

and gross.
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M5. MARSHALL: GCkay. That is all the
guestions that | have.

M. Cosby, do you have any questions?

MR. COSBY: | do. Sorry, one second.
In this unit, you do have non-consenti ng wor ki ng
i nterest owners, correct?

THE WTNESS: Yes, sir. EAP Onhio and
t hen LPR PA Hol di ngs.

MR. COSBY: Ckay. Do you believe your
attenpts to commt non-consenting working interest
owners have been reasonable, and, if so, why?

THE WTNESS: Yes, | believe our
attenpts to commt the non-conmtted worKking
I nterest owners have been reasonable and that our
contact log reflects the extensive efforts made.
W believe that this is also evident in the fact
that we have nore than 95 percent of the unit
| eased and comm tt ed.

MR. COSBY: And will you continue
attenpts to commt those non-consenting worKking
I nterest owners after today's hearing?

THE WTNESS: Yes, as long as they're
willing to work with Ascent to cone to a nutually

agreeabl e form

17
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MR. COSBY: Do the leases in the unit
authorize drilling into and producing fromthe
proposed unitized formati ons?

THE WTNESS: Yes. All |eases cover
the unitized formation.

MR. COSBY: And to establish bonus and
royalty anmounts in | eases, how are those generally
det er m ned?

THE WTNESS: There's a nunber of
factors that go into that, including commodity
prices, |ease acquisition timng, and esti mated
wel | economics, as well as if there's any
conpetitor activity in the area.

MR, COSBY: And I'msorry if this has
been asked already. Do you believe your |ease
attenpts have been reasonabl e, and why?

THE W TNESS: Yes, | believe our | ease
attenpts have been reasonabl e and that our contact
|l og al so reflects these efforts based off of
95 percent of this unit being | eased and
commtted. And just to clarify, there's no nore
unl eased interests in this unit.

MR, COSBY: Thank you. Ckay. That's

all the questions | have. Thank you.
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THE W TNESS: Thank you.
M5. MARSHALL: Thank you.

M. Westbrook, please call your next wtness.
MR. WESTBROOK: Thank you,

Ms. Marshall. Qur next witness is Dlyn Delval.
M5. MARSHALL: Please swear in the

W t ness.

DI LYN DELVAL

being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR WESTBROOK:
Q Good norning, Ms. Delval. Wuld you
pl ease i ntroduce yourself to the D vision.
A. Good norning. My nane is Dilyn Delval.
And | am a geol ogi st enpl oyed by Ascent Resources.
Q Thank you. And could you pl ease
descri be your educational background.
A. | hold a Bachel or of Science degree in
Geol ogy from Edi nboro University and a Master of
Sci ence degree in Geology fromthe University of
Nort h Dakot a.

Q And can you pl ease descri be your
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pr of essi onal experience as well.

A. | entered the oil and gas industry in
Sept enber of 2018 as a geol ogi st at Ascent. All
of ny operator experience, totaling seven years,
is in the Appal achi an Basi n.

Q Thank you. And what are your
responsibilities as a geol ogi st for Ascent?

A In my current role at Ascent, ny tine
Is primarily spent interpreting and integrating
subsurface data into our workflows. This is nost
clearly expressed by creating and mai ntaining our
subsurface maps for use across a variety of

di sciplines, as well as helping quality control
the data used to generate maps.

Additionally, | create geol ogic
exhibits to provide to the | and departnment to help
themverify the geol ogi cal accuracy of their
docunentation. | also help maintain the integrity
of our operational data into our analysis.

Previ ously, as an operations geol ogi st
at Ascent, ny primary responsibilities included
formati on mappi ng, determ ning target formations,
estimating casing points, and | ead geosteering

wells as they were drill ed.
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Q Thank you. And turning a little bit
nore to the application, would you pl ease begin by
defining a "pool" for the Division.

A. A pool is generally understood to be an
area of geologically consistent reservoir
properties such as thickness, porosity,
perneability, and rock type that share an
accurul ati on of hydrocarbons.

Q Thank you. And is it your

under standi ng that the proposed unitized formation
for the RH Sparger South unit is the Uica Shale
Formati on including the Point Pleasant interval ?
A Yes.

Q And in your opinion, is that unitized
formation for the RH Sparger South unit a part of
a pool ?

A. Yes, | believe the unitized formation
Is part of a pool.

Q Great. Thank you. Let ne turn nore
specifically to the exhibits in the application
and share Exhibit F to start. Do you see

Exhi bit F on your screen?

A Yes, | do.

Q Geat. If you would wal k us through
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Exhibit F, and then when you're ready I'Il flip to
Exhibit E, and just explain the data that are
shown on these two exhibits and how they generally
relate to your opinion that the unitized formation
in the RH Sparger South unit is a part of a pool.
A. So Exhibit Fis a subsea structure map
of the Point Pleasant interval around the proposed
RH Sparger South unit, which is outlined in blue.

The purple crosses are wells that have
penetrated the Point Pleasant in this area. This
map was created using those control points. The
orange dots were used to create a two-well
cross-sectional |ine through the RH Sparger South
unit. They mark the |ocation of two of the
cl osest vertical wells to this unit with a full
suite of logs. These are only two of the vertica
wells in the area that were used -- they were only
two of the few that were used during this
anal ysi s.

Fromthis structure map, | ooking at the
gentle curve of the black contour lines, there is
no reason to think there are any structural
features that woul d separate the Uti ca- Poi nt

Pl easant reservoir wthin the proposed unit.

22
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Q Al right. Thank you. Now I'Il flip
to Exhibit E and ask you to wal k us through that
data as wel | .

A. Exhibit Eis a stratigraphic
cross-section of two of the closest wells near the
proposed RH Sparger South unit. They are the
Zechman Thomas Unit 1 well and the Al pha ATH HR 2P
well. The log data curve displayed in both the
wells are the gamma ray in the left track, and the
deep resistivity in the right track.

As seen on this exhibit, the | og data
denonstrates that the Utica formation is very
consi stent and does not significantly change near
t he proposed RH Sparger South unit. Geologic
properties in general, |ike thickness and
resistivity, are laterally consistent throughout
t he proposed unit.

Q Al'l right. Thank you very nuch. And
Is this nethod of analysis that you've descri bed

wal ki ng through these exhibits a commonly accepted

nmet hod in your industry? I|I'msorry. | didn't
hear --

A Yes, it is.

Q Sorry about that. And as Ms. Beard
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testified, production, revenue, and expenses for
the RH Sparger South unit will be allocated on a
surface acreage basis. |In your opinion, is that
al |l ocati on net hod appropriate?

A Yes, because the relative thickness in
reservoir qualities of the Ui ca-Point Pleasant
are expected to be consistent across the RH
Sparger South unit. As we saw on Exhibit E, there
are no substantial variations expected across the
proposed unit, and, therefore, there is no

geol ogi c reason to allocate production using any
ot her nethod rather than surface acreage.

MR, WESTBROOK: Al right. Thank you
very much, Ms. Delval. | have no further
questions at this tine.

M5. MARSHALL: Ms. Delval, good
norning. | have a couple questions. Wat is the
anticipated true vertical depth of the horizontal
portion of the well bores?

THE W TNESS:. The antici pated | andi ng
TVD in the unit is estimated to be 8,046. Pl ease
note this is a prog top and the |anding depth
coul d change as we are actively drilling the well.

M5. MARSHALL: What is the anticipated
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true vertical depth of the top of the Utica, the
Poi nt Pl easant, and the Trenton?

THE WTNESS: The Utica is 7,865 feet
TVD, the Point Pleasant is 7,985 feet TVD, and the
Trenton, or the base of the Utica, is 8,106 feet
TVD.

M5. MARSHALL: Do you expect production
from outside the Point Pleasant?

THE W TNESS:. Most of the hydrocarbon
production wll cone fromthe Point Pleasant. But
we woul d expect a small anpbunt of production to
cone fromthe upper Uica over the lifetinme of the
wel | .

M5. MARSHALL: Gkay. Thank you.

That's all the questions that | have.

M . Cosby, do you have any questions?

MR. COSBY: | do not. Thank you.

M5. MARSHALL: Thank you.

M. Westbrook, please call your next w tness.

MR. WESTBROOK: Thank you,

Ms. Marshall. Qur final wtness today is Lindsey
Hal | - Wi st.
M5. MARSHALL: Please swear in the

W t ness.
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LI NDSEY HALL-W | ST
being first duly sworn, testifies and says as
fol |l ows:
DI RECT EXAM NATI ON

BY MR WESTBROXK:
Q Good norning, Ms. Hall-Wist. Wuld
you pl ease introduce yourself to the D vision,
tell us alittle bit about your educational and
pr of essi onal background, and your responsibilities
at Ascent currently.
A. Sure. Good norning, everyone. M nane
Is Lindsey Hall-Wist. So | have a Bachel or of
Sci ence in Chem cal Engi neering from Gkl ahoma
State University. | have 18 years of industry
experi ence.

| started here at Ascent in January of
| ast year. And then prior to that | worked at
Chesapeake Energy. | held various engi neering and
| eadership roles there across a variety of the
basi ns, including the Marcellus, the Eagle Ford,
t he Haynesville, and the M d- Con.

| ama |icensed professional engineer

in the state of Ckl ahomm. |'"'man active nenber in
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the Soci ety of Petrol eum Eval uati on Engi neers,
Soci ety of Petrol eum Engi neers, and Wnen's Energy
Net wor K.

Sone of ny responsibilities at Ascent
i ncl ude working with a nultidisciplinary teamto
optim ze the devel opnment of our horizontal well
drilling program |'ll use reservoir
characterization to understand wel |l performance
and forecast out future production expectations
t hrough creating type curves. |'malso
responsi bl e for managi ng the produci ng wel |
forecasts and the associated reserves with those
properties.

| also work with the land teamto
support | easing evaluations and unitization work
i ke we're doi ng today.
Q Thank you very nmuch for that. Turning
alittle nore specifically to the RH Sparger South
unit application, would you pl ease describe your
general nethodology in relation to this
appl i cation.
A. Sure. So to forecast an undevel oped
well, 1"l use existing anal ogue wells to group

simlar performance expectations and create a type

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

28

well. So generally wells that have simlar

geol ogi ¢ paraneters, simlar devel opnent design,
so well spacing and conpl etion design, we'll group
t hose together to conme up with an average
production forecast, couple that with costs

provi ded fromthe operations team and then we'l]l

run economcs like we're about to | ook at.

Q Thank you. And then turning
specifically to those economcs, | wll share
Exhibit -- or, sorry, Section 5 to the | atest
suppl enent to our application -- Ascent's

application for this unit. Do you see that on
your screen?
A | do.
Q Geat. If you would just wal k us
t hrough the data shown in the three tables here,
starting with the unitized scenario at the top.
A Sure. So we have three tables here.
The top table is our unitized scenario, the mddle
table is the non-unitized scenario, and then the
bottomtable is sinply the difference between the
top two tabl es.

So starting with the top table in the

unitized scenario, if we're able to unitize, we
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have an expected |l ateral |ength of just shy of
17,000 feet. The operating cost associated with
that is about 24 mllion, our capital costs are
just under 11 mllion, PVO associated with those
costs and operating costs are about 36 mllion,
PVv10, about 17 mllion, and then the estinated
gross recovery is just shy of 12 BCFe.

In the non-unitized scenario, our
| ateral length is about 8,400 feet, operating
costs for that lateral |length are just under
13 mllion, with capital costs around 7 mllion,
PVO of about 15 mllion, with the PV10 of about
6.7 mllion, and our estimated gross recovery of
about 6 BCFe.

So the difference between those in this
bottomtable, the difference in lateral length is
about 8,400 feet, the difference in operating
costs is just under 11 mllion, the difference in
capital is about 3.5 mllion, the difference in
PVO is about 21 mllion, the difference in PV10 is
about 10.6 mllion, and then the difference in the
estimated gross recovery is just shy of 6 BCFe.

Q Al right. Thank you for wal ki ng

through that data. | have just a couple of
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anal ysis shows that the value of the estinmated
addi ti onal recovery of oil or gas in the unitized
scenario for the RH Sparger South unit exceeds the
estimated additional cost; is that correct?
A. Yes. And you can see that in the val ue
in the PV10 in that bottomtable of 10.6 mllion.
Q Thank you. And finally, based on your
anal ysi s and your professional opinion, unit
operation of the RH Sparger South unit is
reasonably necessary to increase substantially the
recovery of oil and gas fromthis unit; is that
al so correct?
A. Yes, that's also correct. Again,
| ooking at the bottomtable there, that difference
in the estimted gross recovery of about 6 BCFe.

MR, WESTBROOK: Al right. Thank you,
Ms. Hall-Wist. | have no further questions at
this tine.

M5. MARSHALL: Thank you.
Ms. Hall-Wist, | have a coupl e questions. What
Is the estimated economic |ife of the wells in
years?

THE WTNESS: We run the wells for 50

30
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years.

M5. MARSHALL: What price was used in
your econom c cal cul ati ons?

THE WTNESS: At the tinme of running
econom cs, | used a June 30th of 2025 strip price.
W use a four-year strip price, holding the fourth
year flat, and that price was $3.81 per MCF and
$61. 94 per barrel of oil.

M5. MARSHALL: GCkay. Wen do you
estimate to recover the cost of drilling, testing,
and conpleting the wells at one tines, one and a
half tinmes, two tines, and three tinmes?

THE WTNESS: Sure. So the payout at
one tine is 2.5 years, payout at 1.5 tines is 4.6
years, payout at two tines is 8.3 years, and
three-times payout is 25.5 years.

M5. MARSHALL: How many total wells
will be drilled fromthe pad?

THE WTNESS: There are currently four
existing wells, and then we plan to add three
wells. So there will be a total of seven wells on
t he pad.

M5. MARSHALL: Have you factored in

costs for shutdowns of the existing wells due to
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si mul t aneous operations? |f no, why not?

THE WTNESS: No. If we have SI MOPs
costs for existing wells, those wells wll be
burdened with that cost, not the new devel oped
wells. There is uncertainty inif we will have
SI MOPs operations, so we don't bake in an expected
cost because it's highly variabl e depending on the
age of existing wells. So this kind of industry
standard is to whatever well has the SI MOPs cost,
that well will be burdened with its own cost.

M5. MARSHALL: How are pad costs
accounted for in your cal culations?

THE W TNESS: Pad costs are evenly
di stributed anong the wells on the pad, so total
cost divided by the seven wells.

M5. MARSHALL: Are the pad costs shared
equal |y between the wells? You just answered
t hat .

THE WTNESS: Yes, they are.

M5. MARSHALL: Yes. Thank you. [|'m
sorry about that. D d you use actual pad costs or
esti mated pad costs in your econom cs?

THE WTNESS: Yes, so it's actually a

conbination. So it's an existing pad, so we do
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have an actual cost for that, plus a little bit
addi tional work to get it ready for additional
wel | s.

M5. MARSHALL: Wat anount is included
for plugging and restoration costs in your
econom ¢ eval uation --

THE W TNESS: 200- --

M5. MARSHALL: -- econom c cal cul ations
per well ?

THE WTNESS: Sorry about that.

250, 000 per well. And that includes the
restoration of the pad.

M5. MARSHALL: So that is plugging and
restoration?

THE W TNESS: Yes.

M5. MARSHALL: Gkay. Thank you. What
is the estimted BCFe per 1,000 feet?

THE WTNESS: 0.7 BCFe per 1,000 feet.

M5. MARSHALL: What is the estinated
recovery factor in the area?

THE W TNESS: Approximately 26 percent.

M5. MARSHALL: Does the value of the
estimted recovery of oil and gas exceed the

estimated additional cost?
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THE WTNESS: Yes, it does.

M5. MARSHALL: GCkay. That is all the
questions that | have.

M. Cosby, did you have any questions?

MR. COSBY: | do not. Thank you.

M5. MARSHALL: Once again, if you would
like to make comments, | amfirst going to take
all of your nanes and note whether you are an
unl eased m neral owner, working interest owner, or
an owner with property in the unit. Only one
person may speak at a tinme to properly record the
heari ng. And pl ease nute your m crophone once you
have delivered your comments or questions to avoid
any feedback.

Addi ti onal |l y, anyone speaki ng today
will be asked to provide their information to the
court reporter. |If you are unconfortabl e speaking
during the hearing, we will also accept witten
comrent s.

| f you have joined us via WbEx and
woul d I'i ke to nake comments, please unnute
yoursel f and state your nane.

Heari ng none.

| f you have joined us via phone and
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woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

M. Cosby, do you have any additi onal
guestions for the Applicant?

MR. COSBY: No, | do not. Thank you.

M5. MARSHALL: Does the Applicant have
any cl osing remarks?

MR, WESTBROOK: W do not. Thank you,
Ms. Marshall and M. Cosby, for your tine this
nmor ni ng.

M5. MARSHALL: Thank you, everyone.
The hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 9:32 a.m

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




~N~ o o B~ w N

©o© 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

36

State of Chio : CERTI FI CATE
County of Franklin: SS

|, Kat herine Konneker, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Cctober 30, 2025.

Kotherine 3. /<o/m cker

Kat heri ne Konneker, Notary Public - State of Chio
My conm ssi on expires February 28, 2027.
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TRACT NO.| PARCELNO.
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AREA IN UNIT

TRACT NO. PARCEL NO. EXHIBIT
(ACRES)
1 22-0000090.003 22.006 D-2
2 22-0000090.005 21.406 D-2
3 22-0000090.004 3.821 D-2
4 22-0000040.004 6.916 D-2
5 22-0000040.005 9.952 D-2
6 22-0000040.003 0.420 D-2
7 22-0000040.006 3.551 D-2
8 22-0000040.007 7.471 D-2
9 22-0000040.000 5.770 D-2
10 22-0000028.007 3.838 D-2
11 22-0000073.000 6.083 D-2
12 22-0000116.000 47.611 D-2/D-3
13 22-0000022.002 9.252 D-3
14a 22-0000220.000 16.209 D-3
14b 22-0000220.000 0.708 D-3
15 22-0000220.004 2.361 D-3
16 22-0000220.005 2.296 D-3
17 22-0000220.006 2.207 D-3
18 22-0000220.007 2.118 D-3
19 22-0000220.008 2.029 D-3
20 22-0000220.003 1.940 D-3
21 22-0000220.002 1.851 D-3
22a 22-0000196.000 1.589 D-3
22b 22-0000196.000 13.970 D-3/D-4
23 22-0000022.000 16.532 D-3/D-4
24 17-0000253.000 0.169 D-4
25 17-0000060.001 9.225 D-4
26 17-0000099.000 2.087 D-4
27 17-0000060.005 0.028 D-4
28 17-0000060.004 4.948 D-4
29 17-0000060.000 0.557 D-4
30 17-0000099.006 31.208 D-4
31 17-0000099.007 28.230 D-4
32 17-0000099.009 6.919 D-4
33 17-0000055.004 39.888 D-4
34 17-0000055.016 3.644 D-4
35 17-0000033.004 2.820 D-4
36 17-0000033.003 3.343 D-4
TOTALS: 344.973
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MM$) Costs (MM$) Recovery (MM$) (MMS) (MM$) (BCFe)  supplement
RH SPARGER SNTG HR 4H | 16,874 26,867 23.79 10.79 71.37 36.19 17.22 11.83 []
Total: | 16,874 26,867 23.79 10.79 71.37 36.19 17.22 11.83 D
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$) (MMS$) (MMS) (BCFe)  Supplement
RH SPARGER S NTG HR 4H | 8,445 18,438 12.81 7.34 35.72 15.15 6.66 5.92
Total: | 8,445 18,438 12.81 7.34 35.72 15.15 6.66 5.92
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS$) Costs (MM$) Recovery (MM$) (MMS$) (MMS) (BCFe)  supplement
RH SPARGER S NTG HR 4H | 8,429 8,429 10.98 3.45 35.65 21.04 10.56 5.91
Total: | 8,429 8,429 10.98 3.45 35.65 21.04 10.56 5.91
Section 6. Attachments Required Supplement
Working Interest Approvals Form(s) H
Applicant's Operating Agreement L]
Affidavit of Operating Agreement (if applicable)
Georeferenced File
Optional only for requests to amend orders for unit operations
Ohio Revised Code 1509.28 Application for Unit Operations Page 3 of 5

Rev. 05/23
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RH Sparger S Unit - Reserve Calculation Wells

API NO. WELL NAME LATERAL LENGTH (ft.) PROD. START DATE DISTANCE FROM UNIT (mi.)
34067214450000 CORDER W NTG HR 2H 10,701 09-Nov-16 0.389
34067214460000 CORDER W NTG HR 4H 10,581 09-Nov-16 0.389
34067214470000 SHERWOOD W MRF HR 1H 14,253 17-Apr-19 0.595
34067214850000 CORDER E NTG HR 6H-A 11,229 15-Nov-16 0.696
34067214840000 CORDER E NTG HR 8H 11,257 26-Dec-16 0.696
34067214490000 RHF SPROULL NTG HR 3H 9,651 01-Mar-19 0.774
34067214420000 ELLEN E MRF HR 8H 14,289 15-May-19 0.776
34067214430000 COLLECTORS S NTG HR 2H 7,617 26-Dec-16 1.003
34067215630000 COLLECTORS S NTG HR 4H 7,575 22-Dec-16 1.003
34067215620000 COLLECTORS S NTG HR 6H 7,575 23-Dec-16 1.003
34067213970000 COLLECTORS S NTG HR 8H-A 7,564 23-Dec-16 1.003
34067213960000 ELLEN S MRF HR 6H 13,838 15-May-19 1.088
34067212580000 RHF PETTAY S NTG HR 10H 7,228 05-Dec-15 1.552
34067212760000 RHF PETTAY S NTG HR 2H 7,437 05-Dec-15 1.552
34067212700000 RHF PETTAY S NTG HR 4H 7,437 03-Dec-15 1.552
34067214180000 RH CONOTTON E MRF HR 4H 7,419 10-Jan-17 1.553
34067214150000 RH CONOTTON E MRF HR 6H 7,274 15-Jan-17 1.553
34067214160000 RH CONOTTON W MRF HR 2H 7,278 16-Jan-17 2.164
34067214020000 RH HAMILTON S MRF HR 2H 7,021 12-Dec-15 2.369
34067215350000 RH TARBERT MRF HR 3H 5,406 05-Dec-14 3.138
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