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PROCEEDI NGS

M5. RI CHARDSON: Good afternoon.
Before we begin, | would |like to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called, you can
unnmut e yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or an owner with a property in the
Ronald N SMF JF unit. | would also like this

I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

We have had a coupl e people comng into
the hearing; please nmute your m crophones when
entering. Thank you.

Wth that, we will begin the hearing.

Ms. Barrett.

M5. BARRETT: Yes. Thank you. Good
afternoon. Today is Wdnesday, Cctober 1st, 2025.
And we are here on the matter of the application
of Ascent Resources-Uica, LLC, for unit operation
of the Ronald N SMF JF unit. This hearing before

the Chio Departnent of Natural Resources, D vision
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of Ol and Gas Resources Managenent, is convened
pursuant to Ohio Revised Code Section 1509. 28.

My name is Jennifer Barrett. And |I'm
an adm nistrative officer for the Division. Also
with ne today is Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On August 11th, 2025, Ascent filed with
the Division an application for unit operation for
a unit designated as the Ronald N SMF JF unit.
Ascent filed subsequent revisions to the
application. The unit is proposed to be | ocated
In Jefferson County, Chio. In its application,
Ascent clains to have the mneral rights through
voluntary agreenents to approximately 492. 397
acres of the desired approxi mate 564. 221-acre
unit.

The purpose of today's hearing is to
determ ne whether Ascent's Ronald N SVMF JF unit
application neets all of the requirenents of
Revi sed Code Section 1509.28. Under that section,
the Chief of the D vision nust issue an order if
he determ nes that the Applicant has shown that,

one, the unit is reasonably necessary to increase
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substantially the ultimte recovery of oil and
gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
t oday have made any deci sions on Ascent's
application. After today's hearing, we wl|l
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we wll have a copy
of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order wiwthin 30 days after the date of the order
conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its wtnesses and exhibits and
wi || answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest

owners, and those persons with property included
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in the proposed Ronald N SMF JF unit will have the
opportunity to present questions and concerns to
the Division staff. And then the D vision staff
may take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision and we
w |l then ask any questions to Ascent.
Addi tional |l y, anyone speaking today will be asked
to provide their information to the court
reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comrent s.

W will now ask the Applicant to make
its introductions and begin its presentation.

MR. HYLTON. Thank you, Ms. Barrett.

And good afternoon, everybody. M nane
Is Mark Hylton and I'man attorney wth the | aw
firmof Vorys, Sater, Seynour and Pease, in its
Col umbus, Ohio, office. And |I'mhere this
afternoon on behal f of the Applicant, Ascent
Resources Utica, LLC, to ask the Division for a

unit order that would authorize Ascent to devel op
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its proposed Ronald N SMF JF unit, consistent with
the unit plan that was attached to its
application.

The Applicant and the other consenting
wor ki ng interest owner, Ascent Utica M nerals,

LLC, are the owners of over 87 percent of the
acreage in the proposed unit. The Applicant plans
todrill two wells froma pad | ocated just outside
the southern end of the unit, wth each well being
approximately 8,500 feet in conpleted | ateral

| engt h.

They are asking for a unit order
because there are a nunber of tracts in the unit
that are currently unleased or |eased to a
non-consenti ng working interest owner. This
afternoon you will hear testinony from Hayl ey
Sl oat, an Ascent | andnman; Paul Cooper, an Ascent
geol ogi st; and Wes MAlister, an Ascent reservoir
engineer. Their collective testinony wll
establish that the Applicant neets each of the
el ements required for a unit order under the
Revi sed Code Section 1509. 28.

We therefore ask the Division to

approve the application, including the unit plan,
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11

and issue the requested unit order for the Ronald
N SMF JF unit.

W would i ke to call our first wtness
t oday, Hayl ey Sl oat.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

HAYLEY SLOAT
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hell o, Ms. Sloat. How are you?
A. l"'mwell. How are you?
Q Doi ng great, thanks. Could you pl ease

i ntroduce yourself to the panel and share a bit
about your educational and professional

backgr ound.

A. Sure. M nane is Hayley Sloat. I'ma
district |andman for Ascent Resources.

graduated from Sout hwestern University in
Georgetown, Texas. And ever since then, 1've

wor ked in various different |and capacities for

oil and gas conpanies. | have been here at Ascent
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for over 11 years. | was at Chesapeake Energy for
over three years. And altogether | have had about
12 years of experience in the Uica Shal e area.

Q And do you bel ong to any

i ndustry-rel evant professional associations,

Ms. Sl oat?

A | do. | amin both the Anerican

Associ ation of Professional Landnen and the

Ckl ahoma City Associ ation of Professional Landnen.
Q What does a |l andman |i ke yourself do on
a day-to-day basis at Ascent?

A. We are in charge of a |ot of different
t hi ngs, including | ease negotiations and

acqui sitions, negotiating trade agreenents,
managi ng the field brokers, reviewing title
records, requesting curative, and really anything
related to general unit devel opnent.

Q As part of your job responsibilities,
were you the | andman put in charge of overseeing

t he general devel opnent and the unitization of the
proposed Ronald N SMF JF unit?

A Yes, | was.

Q Ckay. And with reference to the unit

plat that |I'msharing on the screen, could you
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pl ease tell us a bit about the unit and Ascent's
devel opnent pl an?
A So this unit, the Ronald North, is
| ocated entirely in Jefferson County and
specifically Smthfield Township. It is conprised
of 318 tracts; that's quite a big unit. It covers
about 564.221 acres. And we are planning on
devel oping that area with two laterals that we are
calling the 3H and the 5H.
Q Ms. Sl oat, approxinmately what
percentage of the unit acreage is collectively
owned by Ascent Resources and Ascent Utica
M nerals, the consenting parties?
A Now al t oget her, we currently have about
87.5 percent. And that includes a handful of
| eases that we actually got in just yesterday.

So Division, just be on notice, please,
that we have recently | eased Tract 299, Tract 311,
Tract 312, and a portion of the Tracts 61A and
61B. Also Gak Hill, who is currently a working
interest owner in the unit, has | eased a handf ul
of additional parcels, including Tracts 109, 146,
256, and 257. But the 87.5 percent working

i nterest nunber that | referenced for ARU and ARM
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like | said, it includes these new rel eases that
we just got in.
Q Thank you for those updates, Ms. Sloat.
And |i ke you said, yes, we will be sure to update
the Division in a post-hearing supplenent for
t hose new | eases.

So for the currently unl eased tracts
or partially unleased tracts, has Ascent been in
contact with the unl eased m neral owners to
negotiate an oil and gas | ease?
A. Yes. Al those attenpts are detail ed
in the contact log that is included in the
application.
Q Has Ascent also attenpted to enter into
an agreenent relating to the devel opnent of the
unit with the non-consenting working interest
owners in the unit?
A Yes. And we are still in comrunication
with both of those parties.
Q WIl Ascent continue to negotiate with
the unl eased m neral owners and the non-consenting
wor ki ng interest owners after the hearing?
A. Yes. Ascent is willing to negotiate

mutual |y agreeabl e | eases with any owner who has
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not asked us specifically that we stop contacting
them And we woul d negoti ate those | eases j ust
based on current market terns.

As for the non-consenting working
interest party, like | said, we are still in
comuni cation with themto try to work sonet hi ng
out .

Q Thank you, Ms. Sloat. | would like to
direct your attention briefly to the green square
that is located just south of the unit boundary
here. This square represents the |ocation of the
well pad for this unit. Has this pad been built?
A Yes. It was built way back in 2019.

(Unintelligible)

MS. Rl CHARDSON: Excuse ne. Excuse ne.

Pl ease nute your m crophone when entering the
nmeeting. Thank you.

My apol ogi es. Pl ease proceed.
Q Thank you, Ms. Richardson

Ms. Sloat, what is it that gave Ascent
the right to build the pad at that | ocati on shown
here with the green square?
A. We have a surface use agreenent and

| ease rights for that whol e area.

15
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Q If the Division were to issue the

requested unit order, when does Ascent currently

intend to drill these two wells?

A. Ri ght now we are planning on the sumrer

of 2027, but of course plans can change at any

time in between.

Q Understood. Thank you, Ms. Sloat. Now

I would like to ask you sonme questions about the

unit plan that was included as part of the

application, including the operating agreenent.
So under that unit plan, could you

tell us how the unit's production and expenses

are proposed to be allocated?

A. Al l of those expenses woul d be

al | ocated based on how nuch each working i nterest

owner contributes to the acreage of the entire

unit.

Q So is a surface acreage basis what is

bei ng used then, just so I'mclear?

A. Yeah, absolutely. Owers who

contribute nore acreage to the unit would get a

proportionally larger slice of the pie.

Q Wi ch parties will be responsible for

payi ng the unit expenses?
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A. The expenses would only be borne by the
wor ki ng interest parties.

Q Does the operating agreenent have a
non-consent penalty for any non-consenting worKking
i nterest owners?

A. Yes, it does. It's set at 500.

Q Do you believe a 500 percent

non-consent penalty is fair and reasonabl e?

A | do. It's not unconmon in JOAs in
Chio, and |'ve seen many with that rate.

Q Thank you very nmuch, M. Sl oat.

MR. HYLTON. | have nothing further at
this tine.

M5. RI CHARDSON: Thank you.

Ms. Sloat, did you have any unknown or
undet ermi ned m neral owners?

THE WTNESS: Oh, yes. There are a
handful of heirships in this unit, so we do have
some unknown owners.

M5. RI CHARDSON: Can you descri be what
efforts you have taken to identify the unknown or
undet erm ned m neral owners?

THE WTNESS: Sure. W searched

t hrough the official public county records, court
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docunents, geneal ogi cal records, and when needed,
we also try to collect affidavits of heirship from
peopl e who m ght have known the person that we are
trying to figure out is the owner.

M5. RI CHARDSON: Okay. Thank you. |If
you were to receive a unitization order, can you
descri be what happens to any paynents that would
be owed to unknown or undeterm ned m neral owners
under that order?

THE WTNESS: Any revenue associ ated
Wi th the unknown owners is held in suspense. It's
not distributed to anybody until proper
docunentation is provided to Ascent. |f we agree
that the docunentation clears and cures the title
I ssue, then we would rel ease the revenue to the
appropri ate owners.

M5. RI CHARDSON: Thank you. \What is
the current average outstanding offer to the
unl eased m neral owners in the proposed unit? The
average bonus and royalty.

THE WTNESS: So the average
outstandi ng offers for people who are still
actively negotiating with us on Exhibit A cone to

about $5, 200 per acre and 19.6 percent royalty.
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M5. RICHARDSON. And is it based on
both net and gross?

THE WTNESS: Yes. |It's a mx of
different royalty provisions.

M5. RI CHARDSON: Thank you. Do those
offers -- do they include surface use?

THE WTNESS: | believe they include a
m x of both surface use and non-surface. But
since we already have the surface |ocation built
here, that is absolutely sonething we could
negoti at e.

M5. RI CHARDSON: Okay. And will those
of fers expire?

THE WTNESS: So any extended offer is
only valid for a reasonable anmount of tine. And
the current outstanding offers do not have an
expiration date as long as the | andowners stay in
good conmmuni cation with us and are actively
negotiating. Oherwise, they are typically
limted to about two weeks.

M5. RI CHARDSON: Thank you. \What is
the average offer that was accepted by the | eased
m neral owners in the proposed unit? The bonus

and royalty of that.
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THE WTNESS: So for the fol ks who
Ascent | eased that are on Exhibit A that averages
out to about $4,000 per acre and 18.1 percent
royal ty.

M5. RI CHARDSON: Thank you. Can you
pl ease explain the difference between the current
of fer and the average accepted offers?

THE WTNESS: Sure. So you can tell by
the contact log that this unit has been in
devel opnent over the course of several years. So
those different date spans, which involve
different comodity markets, would have an effect
on the different rates. And then also things |ike
devel opnment timng and conpetitor activity also
tend to affect the market rate for the bonus and
royalty.

M5. RI CHARDSON: Thank you. And in
your professional opinion, do you believe your
| ease attenpts have been reasonable? And if so,
why?

THE WTNESS: | do. W have nost of
the unit | eased already. And we have |ots of
contact with fol ks who are unl eased, as you can

see in the log. And of course, like |I said, we
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are still trying to conme to a new | ease agreenent
with folks who are still wanting to try to get a
| ease together for nutually agreeabl e current

mar ket terns.

M5. RI CHARDSON: Thank you. And you
may have answered this already, but will you
continue attenpts to | ease the unl eased m neral
owners after the hearing and after the unitization
order is issued, if there is one?

THE WTNESS: Yes. Ascent is willing
to negotiate nutually agreeabl e current market
terms with any unl eased | andowner in the unit,
except for those fol ks who specifically ask that
we stop contacting them

M5. RI CHARDSON: Thank you. And you
may have answered this one as well. Do you
bel i eve your attenpts to commt non-consenti ng
wor ki ng i nterest owners have been reasonable? And
If so, why?

THE W TNESS: Yes. Again, those |ogs
are included in our contact |og.

Some of that working interest is
relatively newto the unit, so we have not had as

much time to negotiate with at | east one of those

21
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m neral owners. But we are still working on all
of those negoti ati ons.

M5. RI CHARDSON:. Ckay. Thank you. Do
the leases in the unit authorize drilling into and
producing fromthe proposed fornations?

THE WTNESS: Yes, they do.

M5. RI CHARDSON: And to establish bonus
and royalty anmobunts in | eases, how are those
general |y determ ned?

THE W TNESS: Like | nentioned before,
a lot of different factors go into that, including
the different date spans, the commodity narket,
conpetitive activity, devel opnent timng. Lots of
different things factor into what we consider a
"market rate."

M5. RI CHARDSON: Thank you.

Bef ore we conti nue on, when you are
entering the neeting, please nute your
m crophones. And | see that we have sone people
that are asking questions on the chat; we will get
to that toward the end of the hearing.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes. | just had one.
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CROSS- EXAM NATI ON

BY M5. BARRETT:
Q | was curious about the reasoning
behi nd the well spacing to the unit boundari es.
A. Honestly, | think that is probably a
better question for our reservoir engineer or our
geol ogi sts. They have a lot of influence in
determ ning the spacing of the wells.
Q Ckay.

M5. BARRETT: No further questions for
me. Thank you.

M5. RI CHARDSON: Thank vyou.

M. Hylton, please call your next

W t ness.
MR. HYLTON. Thank you, Ms. Richardson.
Qur next witness is going to be Paul
Cooper.
M5. RI CHARDSON: Pl ease swear in the
W t ness.

PAUL COOPER
being first duly sworn, testifies and says as

foll ows:
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DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hel |l o, M. Cooper. How are you today?
A. Good afternoon, Mark. |'m doing good.
Q Wul d you m nd introducing yourself to

the Division panel and telling us about your
educati onal and professional background.
A Certainly. M nane is Paul Cooper.
I'"'ma geol ogist wth Ascent Resources. | have
been with Ascent for the past 11 years, so 11
years of Appal achi an operator experience. Prior
to that, | spent about seven years working as a
wel | site geol ogy subcontractor, providing
geol ogi cal consulting services, primarily
geosteering, while living and working on drilling
rigs in various basins in the US., including the
Appal achi an Basi n.

| have a Bachel or of Science in Geol ogy
fromVirginia Tech. And | ama nenber of the
Ameri can Associ ation of Petrol eum Geol ogi sts.
Q And what are sone of the things that
you do on a day-to-day basis at Ascent?
A. In general, ny job responsibility would

be interpretation of Ascent's subsurface data for
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use for various purposes in the conpany. A

speci fic exanple of which would be, for a hearing
like this, looking at the area around the Ronal d
unit area and the subsurface data in that area to
determne if the area under that unit qualifies as
part of a pool.

Q What subsurface depths are included in
t he proposed unitized formation for the subject
uni t?

A. Ascent is seeking to unitize the
entirety of the Utica Shale fornmation.

Q And kind of, as you alluded to earlier
nmy questions are really going to be ained at

hel ping to determ ne whether the Uica Shale is a
pool or part of a |arger pool insofar as it
underlies the subject unit. So could you pl ease
tell us what the term"pool" means to you,

M. Cooper?

A Yes. A pool would be an area of the
subsurface that has simlar rock and reservoir
characteristics. You know, rock type, m neral ogy,
porosity, perneability, and nost inportantly, a
signi ficant accunul ati on of hydrocarbons,

signi ficant enough to be econom cally extracted.
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Q M. Cooper, | understand that you and
your geol ogy team conpl eted an eval uati on of the
subsurface beneath the subject unit. Wuld you
mnd telling us what type of information was

i ncluded in that eval uation?

A. Sure. The primary data source for an
eval uation of this type would be wells in the
vicinity of the Ronald unit area that had conplete
penetration of the Utica Shale and a suite of

el ectric |l ogs over that interval.

O her data included: We will see a
structure map indicating what kind of structure we
woul d expect over that unit area; a 3-D seismc,
If we have it over the area, which we do in this
case, for looking at structure and thickness;
geonechani cal properties; and core data that is
proximal to tie actual rock data to the electric
| ogs in generating a physical nodel. So a rather
| ar ge, robust dataset, just for this analysis.

Q M. Cooper, |I'msharing on the screen
the first of two geology exhibits that are

i ncluded in the application. Wuld you tell us
what we are | ooking at on Exhibit F?

A. Yes, sir. So this is a subsea depth

26
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map of the top of the Point Pleasant interval of
the Uica. So the depth bel ow sea | evel of that
surface. So that |arge 8000 -- negative 8000
contour, indicating that that contour |ine
represents where the Point Pleasant interval of
the Uica -- the top of that is 8,000 feet bel ow
sea | evel

The purple crosses represent the depth
I nformation that controls that structure map. So
nost of those purple crosses are other Uica wells
t hat have penetrated the Point Pleasant and have
some kind of information that we could use to
correlate that formation top. So like | said,
these are nostly other Uica |laterals that
probably have an MAD gamma ray for us to pick the
Poi nt Pl easant.

And the reason for show ng sonet hi ng
like this is toillustrate the |ack of any
significant structure over the unit area -- that
we can interpret wwth this |large anmunt of depth
control. And we still are interpreting these sort
of relatively evenly spaced contours, indicating a
dip fromthe northwest to the southeast of about a

degree. So really gentle, fairly unstructured,

27
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With no reason to interpret any kind of
conpartnentalization or significant structural
change directly under the Ronald unit area.

Also illustrated here by the orange
circles connected via a line across the unit area,
those represent the two closest vertical wells
that had electric logs over the Uica. The two
cl osest to the Ronald are the Sol o, being updip,
or shallower than the Ronald unit area, and the
Creaner, being downdi p, or deeper.

There are multiple | ogs that neet that
criteria in this area. Those two just happen to
be the closest, and so they are what | illustrate
I n the subsequent cross-section.

Q M. Cooper, I'mgoing to turn nowto

t hat cross-section and then hand things back to
you to tell us what we are | ooking at here and
really what this information neans.

A. So this is that sinple two-well
cross-section schematically across the Ronald unit
area. | have selected two | og curves to show in
each well. On the left is a gamm ray; on the
right is the deep resistivity.

Wthout really getting into what those

28
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nmeasure and what they can be interpreted to nean,

t he point of show ng sonething like this is the

| ack of any significant change in the character of
t hose curves fromwell to well. You can see those
two curves having remarkably simlar character
fromwells that are nuch farther apart than the
area of the unit. So interpreting |lack of change
over an area mnmuch larger than the unit area.

Al so shown here, the horizontal |ines
are lines of correlation illustrating the top of
the Uica, the top of the Point Pleasant, and the
base of the Utica fromwell to well. So also a
remar kably consistent thickness over an area
significantly larger than the unit area. Based on
t hose observations and the observations fromwells
not shown here, there is not really a reason to
interpret a significant anmount of change under the
Ronald unit area. O in other words, no reason to
Interpret it as not being part of a |arger pool.

Q Thank you, M. Cooper. And those sane
things that you just |isted, the consistent

uni form subsurface characteristics across a | arger
area than just the subject unit, do those support

the use of a surface acreage allocation of unit
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producti on and expenses as wel | ?

A. | believe they do.

Q M. Cooper, your colleague, M. Sl oat,
testified earlier about the non-consent penalty

i ncluded in the operating agreenent, which is set
at 500 percent. Could you give us a little bit of
your perspective as to why you think that is a
fair and reasonabl e non-consent penalty?

A. Sure. Even in an unconventional play
wth its reproducible results, like the Utica in
Sout heast Ohio specifically, there is still
operational risk. And that penalty is intended to
I ncentivize working interest partners to
participate and share that risk.

Q Thank you very nuch, M. Cooper

MR. HYLTON. Nothing further for ne at
this point.

M5. RI CHARDSON: Thank you.

M. Cooper, what is the antici pated
true vertical depth of the horizontal portion of
the wel | bores?

THE WTNESS: Yes, ma'am W
anticipate |anding the well bore -- there are

mul tiple well bores here, so I'll be sort of giving
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an average -- but at 9,473 feet.

M5. RICHARDSON:. Wat is the
anticipated true vertical depth of the top of the
Utica, the Point Pleasant, and the Trenton?

THE WTNESS: W anticipate
encountering the Utica at 9,292 feet; the top of
the Point Pleasant at 9,408 feet; and the top of
the Trenton, or base of the Utica, at 9,530 feet,
all true vertical depth.

M5. RI CHARDSON: Thank you. And do you
expect production from outside the Point Pleasant?

THE WTNESS: Yes, ma'am Over the
lifetinme of the well, sone anount of production
wll cone fromthe Upper U ica above the Point
Pl easant .

M5. RI CHARDSON: Ckay. Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes, | do. | will try ny
guestion agai n about well spacing.

CROSS- EXAM NATI ON
BY MS. BARRETT:
Q On the Exhibit D, the well spacing

bet ween the wells and the unit boundaries to the
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east and west, can you explain that spacing?

A. | apologize. | absolutely amgoing to
punt that to reservoir.

Q Ckay. I'll try one last tine. Thank
you.

M5. BARRETT: No further questions for

me.
M5. RI CHARDSON: Ckay. Thank you.
M. Hylton, please call your next
W t ness.
MR, HYLTON. Thank you, Ms. Richardson.
Qur last witness this afternoon is Ws
McAl i ster.
M5. RI CHARDSON: Pl ease swear in the
W t ness.

VWES MCALI STER
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good afternoon, M. MAlister. How are
you?
A "' mdoing well, Mark. Thank you.
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Q Li ke both of your coll eagues, please

I ntroduce yourself to the Division and tell us a
bit about your educational and professional

backgr ound.

A. Yes. My nane is Wes McAlister. |I'ma
reservoir engi neer here at Ascent Resources.
graduated fromthe University of Cklahoma with a
degree in petroleumengi neering, and |I've al so
earned ny MBA. | have 14 years of experience as a
petrol eum engi neer, this includes three years as
an operations engineer and 11 years as a reservoir
engi neer.

Q Do you belong to any professiona
associ ati ons?

A. Yes. |'ma nenber of the Society of

Pet r ol eum Engi neers.

Q Wuld you tell us a bit about your role
at Ascent and sone of your typical job
responsibilities?

A. Yeah. So ny primary job responsibility
I ncl udes forecasting well performance for future
wel I's and existing producing wells. And we use
these forecasts along with other inputs, such as

this operating expense, to forecast cash flow for
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each wel | .

Q M. MAlister, did you and your
reservoir teamat Ascent forecast well performance
for the two wells in the subject unit for both a
unitized and a non-unitized operating scenario?

A. Yes, we did.

Q Coul d you wal k us through that process
at a high level?

A. Yes. W group anal ogous wells in the
areas we call "type curves." And to do this, we
work closely with our geology teamto group
producing wells based on rock and fluid properties
and wel | performance. And using this group of

anal ogous wells in a type of area, we are able to
generate an expected production profile for an
undrilled well 1ocation.

Q M. MAlister, |I'msharing the
econom cs exhibit to the application on the
screen, which shows your well forecast nunbers as
wel |l as the associated nonetary values. | would
like to start at the top table, which reflects the
unitized operating scenario. And I ask that you
tell us what the anticipated recovery in that

uni ti zed operating scenario is.
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A 34. 960 BCrFe.
Q And going to the table just beneath
that, which represents the non-unitized operating

scenario. What volune of production do you expect

her e?
A 10. 145 BCFe.
Q Wi ch takes us to the last table at the

bottom of the exhibit, which represents the
difference between the unitized operating scenario
and the non-unitized operating scenario. Could
you please tell us the difference in recovery

bet ween those two operating scenari 0s?

A Yes. 24.815 BCFe.

Q M. MAlister, given your educationa
background and your extensive industry experience,
woul d you consi der 24.815 BCFe to be substantial ?
A Yes. 24.815 BCFe is a substanti al
amount of production. And to justify this
statenent, if we had a reserve change of this
magni t ude, we woul d have to account for this al
the way to the top | evel of nanagenent here at
Ascent .

Q s the unit order that we have

requested then reasonably necessary to
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substantially increase the ultimate recovery from
the Ronald N SMF JF unit?

A Yes, it is.

Q And sticking with the |ast table, would
you please tell us the nonetary val ue that you
woul d anticipate for this 24.815 BCFe?

A Yes. So we show the value in the
bottomtable, |ike you nentioned, using two
different discount rates: zero percent and

10 percent.

The first is "PVO," which is the
present value of all future expected cash flows
undi scounted. And the PVO value for this 24.815
BCFe is $49.98 nillion.

The "PV10" col um uses the sane future
cash flows as PVO, but with an annual discount

rate of 10 percent. And the PV10 value is $25.687

mllion.
Q G ven that those values are in the
mllions, does the value of the estimted

addi ti onal hydrocarbons produced in the unitized
operating scenari o exceed the estinmated additional
cost needed to produce thenf?

A. Yes.
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Q My | ast question for you, M. MAlister
is, would you please tell us if well pad costs
were factored into these nunbers? And if so, how?
A. Yes. Well pad costs are factored in.
Since the pad is built, we used the actual pad
costs. So we take the actual -- we take the total
cost of the pad and divide that by the total
nunber of wells we expect on the pad. And that
gi ves us an average pad cost per well. And that
was used in this anal ysis.
Q Thank you very nmuch, M. MAlister

MR, HYLTON. That is all | have for you
at this point.

M5. RI CHARDSON: Thank you.

M. MAlister, what is the estinmated
econonmic life of the well in years?

THE WTNESS: |'msorry. Can you
repeat that, please?

M5. RICHARDSON: Sure. \What is the
estimated economc |ife of the well in years?

THE W TNESS: Yes. W use a 50-year
run life. So, 50 years.

M5. RI CHARDSON: Thank you. \What price

was used in the econom c cal cul ati ons?
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THE WTNESS: | used the four-year
strip price dated June 30th, 2025. And then using
that | ast year, we keep that price flat and run
that out for the life of the well. And that
| ast-year pricing is $3.81 per MCF.

M5. RI CHARDSON: Thank you. And when
do you estimate you will recover the costs of
drilling, testing, and conpleting the wells at
one, one and a half, two, and three?

THE WTNESS: One-tines cost to drill
test, and conplete, we estinmate that we w |l
recover the cost in 0.7 years.
One-and-a-half-tinmes cost is 1.2 years, two-tines
cost is 2.3 years, and three-tines cost is 8.1
years.

M5. RI CHARDSON: Thank you. Now, you
are proposing two wells, and the pad is already
built. So what is the total nunber of wells on
t he pad?

THE W TNESS: Fi ve.

M5. RI CHARDSON: Thank you. \What
anount was included for plugging and restoration
costs in your econom c calcul ations per well?

For -- yeah. For plugging and restoration.
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THE W TNESS: Yep. W use $250, 000 per
well. And this includes pluggi ng and abandonnent
costs, the cost for pad reclamation, and any
sal vage value the well may have.

M5. RI CHARDSON: Thank you. \What is
the esti mated BCFe per 1,000 feet?

THE WTNESS: 2.05 BCFe per 1,000 feet
I s expect ed.

M5. RI CHARDSON: Ckay. Thank you.

What is the estimated recovery factor in the area?

THE WTNESS: GCenerally around 60
percent for this area.

M5. RI CHARDSON: Thank vyou.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes. Just a couple.

CROSS- EXAM NATI ON
BY M5. BARRETT:
Q Did you factor in any shutdown costs
for sinmultaneous operations for the existing
wel | s?
A No. They are not factored into these
two Ronald wells.

Q Ckay. And why not ?
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A These two Ronald wells will not burden
the costs of those other wells.
Q And then ny last question: On the
Exhibit D there was -- let nme pull it up. | think
it's over 900 feet of spacing fromthe wells to
t he boundaries on the east and the west. So | was
just curious as to the reasoning for the spacing
t here.
A. Yeah. So as far as the devel opnent of
these two wells and the planning of these two
wells, we work with a multidisciplinary teamto
deci de where to put the well locations. And we
believe these well locations will best effectively
drain this unit.
Q Ckay. Thank you

M5. BARRETT: No further questions for

M5. RI CHARDSON: Thank you. Once
again, if you would like to nmake coments, | am
first going to take all of your nanes and note
whet her you are an unl eased m neral owner, working
I nterest owner, or owner with a property in the
unit.

Only one person may speak at atine to
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properly record the hearing. And please nute your
m crophone once you have delivered your comrents
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined us via WbEx and
woul d I'i ke to nake comments, please unnute
yoursel f and state your nane.

Heari ng none.

| f you have joined us via phone and
woul d I'i ke to nake comments, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

W do have a few chat questions that we
can address now.

The first question that was asked was,
"WIIl there be a recording of this neeting?"

And | think it has been answered.
There is a transcript that cones out in 21 days.
So you can request a transcript by email or by
phone, and we can send it to you or send it by

emai |
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Ms. Barrett, do you want to add
anything to that?

M5. BARRETT: You can either call our
offices to make those requests or enail our
uni ti zati on@nr. ohi 0. gov i nbox, and we can handl e
that public records request either way.

M5. RI CHARDSON: Thank you. The next
guesti on was, "What was accepted royal ty?"

M. Hylton, can you give an
expl anati on?

M5. SLOAT: | can pop in and answer
that question. That nunber was 18.1 percent
royalty.

M5. RI CHARDSON: Thank you. The next
question states, "I ama |landowner within this
area, and | have not been contacted about | easing
options for ny property."

M5. BARRETT: Yeah. | think that
comment was fromM. N cholson. And it |ooks Iike
he had said that he wi shed to make coments.

M. Nicholson, are you still on the
call? Are you able to unnmute yourself to speak?
If you are on WebEx, you should just be able to

unnmute; if you are on a phone, it is "star 6".
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2

NI CHOLSON:  Yeah.

&

BARRETT:  Ckay.

&

Ri chardson, if we could get him
sworn in.

M5. RI CHARDSON: Sure.

W are going to swear you in.

Pl ease swear in the w tness.

(Ken Ni chol son, having been duly sworn,
testifies as follows.)

M5. RI CHARDSON: Pl ease proceed with
your question or comment, okay.

MR, NI CHOLSON: Ckay. You wanna go
ahead, Jackie?

UNI DENTI FI ED SPEAKER: Ch, no. You
can.

MR. NI CHOLSON: Yeah. | have been
notified, and | have got noney before. But | have
not got any -- it's been -- in probably eight
years. | didn't knowif I'mstill going to get
sonething for ny property there in Tiltonsville.

M5. RICHARDSON: M. N cholson, are
you an unl eased m neral owner or working interest

owner ?
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MR. NI CHOLSON: Landowner.

M5. RI CHARDSON: Okay. Wuld anyone
i ke to comment ?

M5. SLOAT: | can comment on that.

So M. Nichol son is an owner on our
Exhi bit C because the m neral ownership under his
parcel is a little anmbi guous because of a very old
m neral reservation.

Soneone claimng to be his power of
attorney did contact us in August. But when we
requested materials that showed that they had
power of attorney, we didn't hear back fromthem
And according to ny broker, the |l and managenent --
they are ny hands and feet in the field
essentially. They have tried reaching out via a
coupl e of different phone nunbers.

So, M. N cholson, if you could stay on
the call afterward, we can try to nake sure that
we have the best contact information for you and
talk to you a little bit nore about protection
| eases.

MR, NI CHOLSON: Ckay. Thank you.

M5. SLOAT: Thank you.

M5. RI CHARDSON: Thank you. W have a
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comment from sonmeone, but we nmay have al ready
answered it -- questions about royalties to the
Appl i cant.

M5. BARRETT: Yes. | think that one
was taken care of.

M5. RI CHARDSON: And those are all the
guestions that are in the chat.

Ms. Barrett, do you have any additi onal
questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: And does the Applicant
have any cl osing remarks?

MR, HYLTON:. We do not. Thank you for
your tine.

M5. RI CHARDSON: Thank you, everyone.

The hearing i s now concl uded.

Ther eupon, the foregoing proceedi ngs

concluded at 3:16 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Cctober 22, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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TRACT NO.| PARCEL NO. [ ACRES

la 30-00424-000)|99.898

\ 141 30-00414-000| 29.608
151 30-02597-000(15.855

183 30-01534-000| 3.214

AS c E N T 184 30-01571-000) 0.552

RESOURCES’ 185 30-00983-000| 0,005

1B6 30-01535-000]| 1.502

199 30-00415-000| 7.087

200 30-02294-000| 4.757

201 30-02295-000| 0.744

202 30-00414-001 | 0.039

203 30-00006-000| 0.853

204 30-00729-001 | 34.588

205 30-01868-000| 0.775

206 30-00721-000] 0.115

207 30-00720-000| 0.419

258 30-02546-002 | 0.065

239 30-02546-000| 0.990

260 30-01587-000)10.333

261 30-01679-000| D.353

262 30-01359-000| 0.134

263 30-02326-000| 1.078

264 30-02325-000| 0.435

265 30-00064-000| 0.088

266 30-00926-000| 0.442

267 30-01840-000| 0.356

268 30-02546-001| 0.233

269 30-01352-000| 0.451

270 30-01350-000| 1.024

271 30-02596-000)| 0.786

272 30-01453-000| 0.112

273 30-01451-000] 1.116

313 30-00572-000|14.128

314 30-00574-000] 3.721

315 30-01452-000| D.878

316 30-01455-000] 2.223

317 30-02598-000]| 1.207

318 30-00729-000| 0.284
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TRACT NO.|] PARCEL NO. | ACRES [TRACT NO.| PARCEL NO. | ACRES
151 30-02587-000)15. 855 pli] 30-01837-000] 0.196
1a? 30-00033-000) 0.204 151 J0-01627-000) 0.196
139 30-01576-000) 0.196 152 30-0031-000) 0.271
190 30-01464-000) 0.017 253 30-01522-000) 0.277
191 30-01465-000] 0.201 154 30-01492-000] 0.195
199 30-00415-000) 7.087 155 30-01493-000) 0.194
204 30-00729-001] 34.588 156 30-00736-000) 0.194
207 30-00720-000] 0.419 157 30-00737-000) 0,252
208 30-00000-000] 0.068 173 30-01451-000) 1.116
209 30-00532-000) 0.275 114 30-00561-000) 0.079
210 30-01863-000] 1.069 715 30-00564-000) 0.514
111 30-01864-000] 0.148 176 30-00963-000) 0.256
212 30-01371-000] 0.259 277 30-00964-000] 0.188 |
213 30-01528-000] 0.415 78 30-00056-000) 0,188
114 30-01257-000] 0.244 14 30-01626-000) 0.189
215 30-01874-000) 0.505 180 30-01117-000] 0.189
216 30-00032-000) 0.233 81 30-01115-000) 0.265
217 30-00980-000) 0.243 182 30-00653-000) 0.276
218 30-00981-000] 0.185 183 30-D0654-000] 0.200
219 30-00982-000] 0.185 184 30-00655-000] G.200
220 30-01487-000) 0.185 185 30-00290-000) G201
111 30-01488-000) 0.264 186 30-D0291-000) 0.201
123 30-01362-000) 0.705 187 30-00292-000) 0.231
223 30-00798-000) 0.102 BB 30-00313-000) 0.224
124 30-00799-000) 0.190 188 30-Dp0312-000) 0.196
2135 30-00800-000] 0.190 240 30-00311-000) 0.197
2326 30-00801-000) 0.189 291 30-00310-000) 0.197
227 30-00802-000) 0.265 1492 30-00309-000) 0.197
128 30-01564-000) 0.268 43 30-00308-000) 0.273
2329 30-01875-000] 0.189 294 J0-000096-000) 0.264
230 30-01183-000) 0.189 295 J0-00ra5-000) 0,189
231 30-01625-000] 0.189 21896 30-01189-000] 0.190
232 30-D0BEE-000] 0.247 297 30-01188-000§ 0190
233 30-00544-000) 0.243 198 J0-00245-000) 0.0B6
234 30-00687-000] 0.186 299 30-00563-000) 0.104
£33 30-00093-000] 0186 300 30-00562-000] 0.067
236 30-01186-000) 0.185 im 30-00249-000) 0.058
237 30-01187-000) 0.262 302 30-00576-000) 0.266
238 30-01190-000) 0.258 303 30-00577-000) 0.187
239 30-01191-000) 0.185 304 30-00578-000] 0.187
240 30-01192-000) 0.185 305 30-00579-000) 0.144
241 30-00188-000) 0.185 306 30-D0550-000) 0.219
242 30-01553-000] 0.185 307 30-01386-000) 0.272
243 30-01555-000) 0.059 308 30-01387-000) 0.197
244 30-01554-000) 0.083 309 30-D0285-000) 0.198
245 30-02199-000) 0.039 310 30-00256-000) 0.198
246 30-00481-000] 0.190 311 30-01433-000) 0.198
247 30-00482-000) 0.197 312 30-01434-000) 0.226
248 30-00522-000) 0.197 313 30-00572-000]14.128
249 30-00087-000) 0.197 314 30-00574-000) 3.721

315 30-01452-000) 0.878
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TRACT NO.| PARCEL NO. | ACRES|TRACT NO.| PARCEL NO. [ACRES

la 30-00424-000)99.898 159 30-01762-000) 0.684

: 95 30-01766-000| 7.929 160 30-01265-000) 0.563

A 96 30-01867-000| 1.203 161 30-02413-000) 0.754

97 30-01561-000] 0.936 162 30-02411-000) 0.603

AS c E N T 98 30-01132-000| 1.147 163 30-00178-000) 0.706
RESOURCES"” 107 30-00766-000| 0.553 164 30-00171-000) 0.164

108 30-01870-000| 0.486 165 30-00172-000) 0.165

109 30-01264-000] 1.042 166 30-00317-000) 0.224

110 30-00506-000] 0.551 167 30-00420-000) 0.431

111 30-01272-000] 0.344 168 30-02172-000) 1.095

112 30-01100-000] 0.265 169 30-02171-000) 0.568

113 30-01101-000| D.456 170 30-00414-003| 1.466

130 30-00480-000] 0.129 171 30-00414-002 | 8.484

131 30-01084-000] 0.140 172 30-011059-000) 0.743

132 30-01770-000] 0.120 173 30-01110-000) 1.066

133 30-01263-000] 0.539 174 30-01104-000) 0.926

134 30-01694-000] 2.471 175 30-01105-000) 1.651

135 30-00045-000| 1.197 176 30-01667-000( 1.421

136 30-00551-000] 0.487 177 30-02216-000| 3.665

137 30-00047-000] 0.350 178 30-02218-000) 0.723

138 30-00046-000| 0.014 179 30-01108-000| 0.896

139 30-00519-000] 0.001 180 30-02217-000) 0.292

140 30-00519-001| 1.059 181 30-01692-000( 0.588

141 30-00414-000 | 29.608 182 30-014562-000) 2.151

142 30-01262-000] 0.140 187 30-00033-000( 0.204

143 30-01083-000] 0.907 188 30-01575-000) 0.016

144 30-00609-000| 0.637 189 30-01576-000) 0.196

145 30-01379-000] 1.377 130 30-01464-000) 0.017

147 30-01871-000] 1.339 191 30-01465-000) 0.201

149 30-03840-000| 3.863 192 30-009393-000) 0.293

151 30-02597-000]15.855 193 30-00994-000) 0.304

152 30-00435-000] 1.075 194 30-00950-000) 0.314

153 30-00424-002| 0.519 195 30-00812-000( D.325

154 30-01404-000| 1.338 196 30-01876-000| 0.672

155 30-00316-000] 1.002 197 30-00175-001) 0.176

156 30-00198-000] 1.044 198 30-00175-000) 0.165

157 30-00197-000] 2.124 199 30-00415-000( 7.087

158 30-00494-000] 1.168 200 30-02234-000) 4.757
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TRACT NO.| PARCEL NO. | ACRES | TRACT NO.| PARCEL NO. |ACRES

la 30-00424-000|99.898 98 30-01132-000( 1.147

A\ 1b 30-00424-000(53.677 99 30-00035-000( 0.826
le 30-00424-000(23.545 100 30-00031-000( 0.082
AS c E N T 23 30-00426-000( 2.255 101 30-00036-000( 0.135

24 30-00155-001( 2.901 102 30-01354-000( 0.171

RESOURCES 25 30-02384-000(36.985| 103 |30-00646-000| 0.172

&3 30-01448-000( 0.288 104 30-00421-001( 0.451

69 30-00637-000( 0.082 105 30-00596-000( 0.164

71 30-00048-000( 0.074 106 30-00600-000( 0.179

72 30-01137-000| 0.269 112 30-01100-000( 0.265

73 30-01136-000( 0.020 113 30-01101-000( 0.456

74 30-01142-000| 0.084 114 30-00034-000( 0.319

75 30-01141-000( 0.073 115 30-00002-000( 0.194

76 30-00613-000| 0.054 116 30-00634-000( 0.277

77 30-00612-000( 0.127 117 30-00549-000( 0.087

78 30-0031%-000| 0.022 118 30-01056-000( 0.080

79 30-00318-000( 0.086 119 30-00636-000( 0.153

80 30-03023-000( 2.174 120 30-01374-000( 0.206

81a 30-02385-000( 1.031 121 30-01872-000( 0.235

g1b 30-02385-000( 0.095 122 30-01375-000( 0.041

82 30-02386-000( 0.860 123 30-01873-000( 0.646

&3 30-03023-001( 0.833 124 30-01623-000( 0.137

B84 30-01769-000( 0.240 125 30-01489-000( 0.132

85 30-01705-000{ 0.235 126 30-00891-000( 0.114

86 30-01768-000| 0.170 127 30-00597-000( 0.131

87 30-01767-000( 0.200 128 30-00610-000( 0.124

83 30-03020-000| 0.152 129 30-01685-000( 0.136

it 30-00723-000( 1.169 130 30-00480-000( 0.129

90 30-01287-000| 0.501 131 30-01084-000( 0.140

91 30-01288-000( 0.262 144 30-00609-000( 0.637

92 30-00421-000| 3.871 145 30-01379-000( 1.377

a3 30-00422-000( 0.829 146 30-01378-000( 0.621

94 30-00423-000( 0.572 147 30-01871-000( 1.339

95 30-01766-000( 7.929 148 30-01869-000( 0.521

97 30-01561-000( 0.936 145 30-03340-000( 3.863

150 30-00127-000( 1.328

b
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TRACT NO.| PARCEL NO. i.ERE-I
la 300043 4-000 QQ.SBSI
1b 3000424000 53677

\ 1 |3pooazapop|rasas
15 |30-00000-000] 2.957
0 |30-02106-000] 2.904
2 |3onoasa-poo|11 0w
ASCE NT 24 |30-D0455-001] 2.001
35 |30-02384-000] 36,965
RESOURCES"” 26 |3o-poaza-poo| 3074
37 |30-00421-000| 2.140
3 |3o-02s28-000 3208
25 |30-00784-000 0.0%8
a0 |3p-nesreoon| Loa7
31| 30-02525-000] 1009
31 |30-00556-000] 0.086
31 |3p-o2a08-000 0.158
31 | 3p-00760-000] 0196
35 | 30-D0979-000] 0.241
36 |30-00786-000] 0.133
a7__|3p-oo7es-poo| 0.133
38 |30-00782-000 0.133
30 | 30-00781-000] 0.124
a0 |3o-oo7soooo| 0a07
a1 | 30-0077%-000] 0.090
47 |30-00778-000] 082
A3 | 30-00777-D00] 0081
a4 |30-00776-000] 0.081
25 | 3p-00592-000] 0.260
A6 | 30-00581-000] 0.181
47 | 30-01437-000] 0.186
28| 30-01436-000] 0.186
28 |30-01435-000] 0.185
50 |30-00775-000] @214
51| 3001274000 0214
52 |30-01273-000] 0.185
51 |30-00611-000] 0185
54 |30-00584-000] 0.185
55 | 30-00%e6-000| 0.185
56| 3p-00ses-000| 0.278
57 |30-00420-000] 1448
s& | 30-01668-000| 0.837
55 |30-01271 000] 0.a5t
60 |30-01832-000| 0.189
6la  |30-01551-000] 0.2458
G1h | 30-01551-000] 0.190
Glc | 30-01551-000] 0.654
62 |30-00830-000] 0278
1 | 30-00516-000] 0.186
[
&5
3
&7
G

30-DOB1E-DO0| 0,186
30-00617-000] 0.185
30-DO051-000| 0.178
30-00050-000| 0.252
3001448 D00 0.288
68 |30-00637-000] 0.082 |
70 |3c-02108-poc| o.0as
71| 300004 0oo| 0.07
71 [30-01137-000] 0.269
80 |3co30e3-000] 2174
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TRACT NO.| PARCEL NO. | ACRES
: 1a 30-00424-000|99.898
: 1b 30-00424-000(53.677
A\ 1c 30-00424-000|23.545
2 30-00409-000|10.913
ASCENT 3 30-00409-005| 9.810
RESOURCES® 4 30-00119-001| 1.394
5 30-00409-001| 9.712
6 30-00119-002| 6,713
7 30-03025-000| 1.940
g 30-01372-000| 5.156
g 30-01037-000| 0.066
10 30-01038-000| 0.625
11 30-01286-000| 0.974
12 30-01014-000| 0.349
13 30-01373-000| 0.117
14 30-00129-000| 0.394
15 30-00503-000| 0.166
16 30-01737-000| 0.170
17 30-01736-000| 0.184
18 30-00128-000| 0.236
19 30-00000-000| 2,957
20 30-02106-000| 2,904
21 30-00433-000( 5.911
22 30-00432-000(11.014
25 30-02384-000|36.985
28 30-02528-000| 3.208
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Section 5. Economic Calculation Summaries Reguired

Unitized Scenarioc

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs[MMS) Costs (MM%) Recovery (MM$) (MM3) (MME) {BCFe)
Ronald N SMF JF 3H 8,518 19718 | $18.754 §8.545 557.731 $29.66T7 |$13.821 |17.482
Ronald N SMF JF 5H 8,516 20,716 | 518.750 58544 $57.717 F29.659 |$13.646 |17.478
Total: (17,034 |40434 (337504 $17.089 $115.448 $59.326 | $27.267 |[34.960
MNon-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated ("] PV10 Recovery
Well Name Length (ft) Depth(ft) Costs(MMS) Costs (MM%) Recovery (MM$) (MM3) [(MME) (BCFe)
Ronald M SMF JF 3H 4,918 16,118 | 511.597 §7.026 $33.333 F14167 |$5.725 | 10.094
FRonald M SMF JF 5H 33 12,233 | 30.635 54116 0171 F{4.821) | 5(4.145) | 0.051
Total: |49851 28,351 |§12.232 $11.142 $33.504 F9346 |51.580 [10.145
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated FVD PV1D Recovery
Well Name Length (ft) Depth (ft) Costs{MMS) Costs (MM%) Recovery (MM$) (MM3) (MBS {BCFe)
Ronald N SMF JF 3H 3,600 3,600 §7.157 $1.519 $24.308 $15.500 |$7.896 |7.388
Ronald N SMF JF 5H 8,483 8,483 §18115 54428 557.548 $34.480 |$317.791 | 17.427
Tetal: | 12,083 (12,083 (525272 §5.947 581.944 $49.980 | 525887 [(24.815
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Ronald N SMF JF Unit — Reserve Calculations Wells

WELL NAME API NO. LATERAL PROD. START | DISTANCE
LENGTH (ft.) DATE FROM
UNIT{mi.)
BAKOS ME CLR BL 9H 34013211400000 7,892 9/14/2017 ]
BAKOS 5E CLR BL 10H 34013211370000 9,561 9/14/2017 7
BAKOS 5E CLR BL 8H 340132113%0100 11,018 9/20/2017 7
BAKOS 5W CLR BL 2H 34013211330000 11,130 9/14/2017 7
BESECE E MTP JF 3H 34081208620000 11,848 10/9/2020 3
BESECE W MTP IF 1H 34081208590000 11,671 10/9/2020 3
BORUM E SMF IF 4H 34081207340000 11,012 10/28/2018 0
BORUM E SMF IF 6H 34081207350000 10,950 10/28/2018 0
CERMAK ME SMF JF 3H 34081207060000 11,533 4/18/2018 0
CERMAK ME SMF JF 5H 34081207030000 11,895 4/18/2018 0
CLUB ME SMF JF 5H 34081206930000 10,777 12/13/2017 2
CLUB ME SMF IF 7H 34081206960000 11,077 12/13/2017 2
CLUB NW SMF IF 1H 34081206930000 9,730 12/19/2017 2
CLUB NW SMF IF 3H 340812065970000 10,077 12/19/2017 2
CLUB SE SMF IF 8H 34081207000000 12,179 12/12/2017 2
COLAIANNI S5E MTP JF 6H 34081207510000 10,604 1/30/2019 ]
DARROW E MTP IF 3H 34081207730000 15,336 8/5/2019 2
DARROW S MTP JIF 2H 34081207730000 15,041 8/5/2019 4
DARROW 5 MTP JF 4H 34081207740000 13,539 8/5/2019 4
DARROW W MTP IF 1H 34081207720000 15,530 8/8/2019 2
DAWSON SMF JF 2H 34081205820000 8,017 5/25/2017 1
DAWSON SMF JF 4H 34081205900000 8,019 5/24/2017 2
ELITE E MTP JF 5H 34081207500000 11,472 9/8/2018 2
ELITE W MTP JF 1H 34081207430000 10,949 9/8/2018 2
ELITE W MTP JF 3H 340812074%0000 11,538 9/8/2018 2
FALDOWSKI N 5MF JF 1H 34081207930000 10,610 6/10/2019 0
GRYWALSKI E MTP JF 3H 34081207530000 13,174 3/14/2019 1
GRYWALSKI W MTP IF 1H 34081207570000 13,344 3/14/2019 1
JACK HAMILTON E SMF JF S5H 34081207240000 11,525 6/6/2018 0
JACK HAMILTON E SMF JF 7H 34081207260000 11,648 6/4/2018 0
JACK HAMILTON 5 SMF JF 4H 34081207300000 8,194 6/4/2018 0
JACK HAMILTON 5 SMF JF 6H 34081207250000 8,155 6/7/2018 0
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MARQUARD W MTP JF 1H 34081207530000 12,211 9/15/2018 2
OBOY NW CLR BL 3H 34013210250000 9,831 4/17/2017 7
PHILLIPS N MTP IF 4H 34081206910000 14,825 a/8/2017 o
PHILLIPS NE MTP JF 6H 34081206920000 14,275 9/8/2017 o)
PIERGALLINI 5MF JF 2H 34081205340000 7,846 9/2/2017 1
PIERGALLINI 3MF JF 4H 34081205930000 7,737 9/2/2017 1
R HOOVER WHL BL 1H 34013213100000 7,844 6/6/2018 7
R HOOVER WHL BL 3H 34013213110000 8,802 6/6/2018 7
R HOOVER WHL BL 5H 34013213120000 8,196 6/6/2018 7
RECTOR MTP JF 2H 34081206540000 7,844 4/17/2017 4
RECTOR MTP JF 4H 340812065%0000 8,253 2/28/2018 4
RECTOR MTP JF 6H 34081206600000 9,026 2/28/2018 4
ROMALD 5 5MF IF 2H 34081208200000 5,211 10/15/2019 0
ROMNALD 5 5MF JF 4H 34081208120000 8,472 10/15/2019 0
RUTH E MTP JF 6H 34081207310000 10,787 5/30/2019 2
EUTH E MTP JF 8H 34081207200000 11,845 5/29/2019 5
RUTH W MTP JF 2H 34081207330000 11,667 5/29/2019 2
BRUTH W MTP JF 4H 340812073820100 11,6635 5/30/2019 3
WIMCENT E MTP IF 3H 34081208220000 a8,674 9/15/2019 4
WHEELIMG VALLEY E WHL BL 6H 34013212750000 11,783 4/18/2018 8
WHEELING VALLEY W WHL BL 2H 34013212760000 12,097 4/18/2018 8
WHEELIMNG VALLEY W WHL BL 4H 34013212740000 12,273 4/18/2018 8
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