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PROCEEDI NGS

M5. RI CHARDSON: Good norning. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophone anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with the property in
Rubel SWunit. | would also Iike this information
from anyone who represents any of these persons.
W will make note of your nane and call upon you
when it is time for comrents.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6," tell us your
name if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
norni ng. Today is Thursday, August 21st, 2025.
And we are here on the matter of the application
of INR Chio, LLC, for unit operation of the Rubel
SWunit. This hearing before the GChi o Depart nent
of Natural Resources, Division of Ol and Gas
Resour ces Managenent, is convened pursuant to Chio

Revi sed Code Section 1509. 28.
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My nane is Jennifer Barrett, and | am
an adm nistrative officer for the Division. Also
with nme today is Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On June 23rd, 2025, INRfiled with the
Division an application for unit operations for a
unit designated as the Rubel SWunit. INRfiled
subsequent revisions to the application. The unit
IS proposed to be |ocated in Guernsey and Nobl e
Counties, Ohio. In its application, INRclainms to
have the mneral rights through voluntary
agreenents to approximately 629.856 acres of the
desired approxi mate 914.675-acre unit.

The purpose of today's hearing is to
determ ne whether INR' s Rubel SWunit application
neets all of the requirenments of Revised Code
Section 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that, one, the unit
IS reasonably necessary to increase substantially
the ultimate recovery of oil and gas; and two, the
esti mated additional recovery fromthe unit

exceeds the additional cost.
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Nei ther the Chief nor any of us here
t oday have made any decisions on INR s
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we will have a copy
of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued receive the order and
for all other persons adversely affected by the
order within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
INR will present its witnesses and exhibits, and
w || answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Rubel SWunit will have the
opportunity to present questions and concerns to

the Division staff. And then the D vision staff
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may take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi Il then ask any questions to INR Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
w Il also accept witten comments.

W will now ask the Applicant to nake
its introductions and begin its presentation.

MR, WESTBROOK: Good norning. Thank
you, Ms. Barrett.

My name is Paul Westbrook. And I
represent the Applicant in this matter. Qur first
wtness is -- before | do that, for clarity of the
record, | may refer to the Rubel SWunit as the
"Rubel Southwest unit" throughout the hearing
today as well.

Qur first witness is Joe Cunni ngham

M5. RI CHARDSON: Pl ease swear in the

W t ness.
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JCE CUNNI NGHAM

being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR WESTBROCK:
Q Good norning, M. Cunningham Wuld
you pl ease introduce yourself to the D vision.
A. Good norning. M nane is Joe
Cunningham | ama | and acqui sitions coordi nator
1l for Infinity Natural Resources, the parent
conmpany of | NR Chio.
Q Thank you. Wuld you pl ease descri be
your educati onal background?
A Yes. | graduated from West Virginia
University with the Bachel or of Science in
busi ness adm ni stration and accounti ng.
Q And woul d you al so descri be your
pr of essi onal experience, please?
A. | have worked in the oil and gas
I ndustry, primarily in land, for nore than ten
years. And | have been with Infinity since
February of last year. Prior to Infinity, |

wor ked i n-house for the | ast seven years at
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anot her operator based in West Virginia.

Q Al right. Thank you. And as a |and
acqui sition coordinator Il for Infinity, what are
your primary job responsibilities?

A. Among ot her things, |I'mresponsible for
negoti ati ng | ease acqui sitions, managing field
brokers and project managers, and overall

hori zontal well and unit devel opnent for Infinity.
Q Thank you very nmuch. And turning nore
specifically to the application, | have attenpted
to share Exhibit D on the screen; do you see that?
A Yes.

Q Geat. Wth reference to Exhibit D,
woul d you pl ease give a general description of the
Rubel Sout hwest wunit?

A Yes. The Rubel Southwest unit is a
rectangul ar area of land | ocated in Richland
Township in GQuernsey County, Chio, and in Wayne
and Seneca Townshi ps in Noble County, Onhio. It is
made up of 74 separate tracts and conprised of

914. 675 acres in total .

Q Thank you. And can you al so descri be
INR s plan for devel opnent of the Rubel Southwest

unit, please?
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A. Yes. There are three |aterals planned
in the Rubel Southwest unit: the Rubel S 2HU,
which is approximtely 14,657 feet in |ateral

| ength; the Rubel S 4HU, which is approxi mtely
14,213 feet in lateral length; and the

Rubel S 6HU, which is approximtely 14,872 feet in
| ateral | ength.

The pad is | ocated outside of the north
end of the unit, and the laterals wll be drilled
to the southeast. The yellow tracts on Exhibit D
represent parcels that are 100 percent |eased and
commtted. The red tracts are unleased. The
green tracts have unconmm tted working interest
owners. And the hatched tracts contain a m xture
of these interests.

Q Thank you. And can you tell us the

current status of the well pad for this unit?

A Yes. This is an existing well pad
| ocati on.
Q Thank you. And how did INR acquire the

right to build and use the pad where it has chosen
for this unit?
A. We have a surface use agreenent with

the surface owner of the pad |ocation, as well as
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all necessary subsurface easenents.

Q And has INR applied for a permt for
the wells described in this unit?

A No, we have not.

Q Thank you. And assum ng the D vision
grants this application, when does INRintend to
drill the wells into the Rubel Southwest unit?

A. W intend to begin drilling these wells
as soon as possible after an order is granted,

whi ch we hope to be near the end of the first
quarter or during the second quarter of 2026.

Q Thank you. And | would like to turn
now to ownership interests within the unit and
start by asking, what percentage of the working
interest in the unit is conmtted at this tinme?
A. INRis commtting 68.82410 percent;

| ronhead Resources IIl, LLCis conmtting 0.01850
percent; Collins Uica, LLCis commtting 0.00925
percent; and Wallace Fam |y Partnership LP is
comm tting 0.00925 percent. So the total
commtted working interest is 68.8611 percent at
this tine.

Q Thank you. And are there any

uncomm tted working interest owners in the unit
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ri ght now?

A. Yes. EAP Chio, LLC, Expand Resources,
LLC, and Mley G| Conpany, LLC own uncommtted
wor king interest that totals 31.0358 percent of
the unit.

Q Thank you. And then roundi ng out
owner shi p, what percentage of the unit is unleased
currently?

A. Currently we have 0.10310 percent of

the unit is unl eased.

Q Thank you. And does INR s application
seek to unitize all interest in this unit?
A No. We are only seeking to unitize the

unitized formation, which in our application we
have defined as the subsurface portion of the
unit, fromthe top of the Utica formation to the
top of the Trenton formation, which includes the
Poi nt Pl easant interval.

Q Thank you. And how will production
revenue and expenses be allocated in the Rubel
Sout hwest unit?

A. On a surface acreage basis.

Q And which parties will bear the

expenses of the unit?
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A. The wor ki ng interest owners.
Q Thank you. And then just one | ast
question fromne for now How many wells will be

drilled fromthe pad associated with this unit?
A There will be three wells drilled from
the pad associated with this one.

Q Ckay. Thank you very nuch,

M. Cunni ngham

MR, WESTBROCK: | have no further
questions at this tine.

M5. RI CHARDSON: Thank you.

What is the current average outstandi ng
offer to the unleased mneral owners in the
proposed unit?

THE W TNESS:. The current outstandi ng
offer is a 3,500 bonus per acre, with an
18 percent royalty.

M5. RICHARDSON: All right. Is that
net or gross?

THE WTNESS: Currently, it's gross.

M5. RI CHARDSON: And | believe you
m ght have answered this, but do those offers
i ncl ude surface use?

THE W TNESS: CQur standard form
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i ncl udes surface, but we would be willing to
negotiate to no surface.

M5. RICHARDSON: And will those offers
expire at sone point?

THE WTNESS: They will after a
reasonabl e amount of tine. But they do not have
an expiration at this tine.

M5. RICHARDSON: So what is the average
offer that was accepted by the | eased m neral
owners in the proposed unit?

THE WTNESS:. The average offer
accepted was actually 3,500 per acre and
18 percent royalty, which was m xed between gross
and net.

M5. RI CHARDSON: Can you explain the
di fference between the current offer and the
accepted offers?

THE WTNESS: Really there isn't any,
other than the gross and net royalty percentage.

M5. RI CHARDSON: And in your
pr of essi onal opinion, do you believe that your
| ease attenpts have been reasonable? And if so,
why?

THE W TNESS: Yes, | do believe so.
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bel i eve our contact logs will reflect that our
efforts have been reasonabl e.

M5. RICHARDSON. W11l you continue
attenpts to | ease the unl eased m neral owners
after the hearing or after --

THE WTNESS: Yes, we wll.

M5. RI CHARDSON: Thank you. Do you
believe your attenpts to commt the non-consenting
wor ki ng i nterest owners have been reasonabl e as
well? And if so, why?

THE WTNESS: Yes, | do. W are
actively conmunicating with all non-consenting
wor ki ng interest owners within the unit. And we
are hopeful that we can reach an agreenent with
all of them

M5. RI CHARDSON: Thank you. WII you
continue your attenpts to commit non-consenting
wor ki ng interest owners after the hearing today?

THE WTNESS:. Yes, we will. As |long as
they are wwlling to work with us on a nutually
agreeabl e forum

M5. RICHARDSON: Do the |eases in the
unit authorize drilling into and producing from

t he proposed formations?

17
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THE WTNESS: Yes. All |eases cover
the unitized formation.

M5. RI CHARDSON: To establish bonus and
royalty anmounts in | eases, how are they generally
det er m ned?

THE WTNESS: It's a m xture of things.
Sonetines it is conpetitor activity, as well as
the |l ocation of where the |lease is |ocated, as
well as commodity prices and devel opnent
timelines.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes, | do.

CRCSS- EXAM NATI ON
BY M5. BARRETT:
Q Do you have unknown or undeterm ned
m neral owners in this unit?
A. No, we do not.
Q Ckay. And do you believe the
non-consent penalty proposed in the JOAis
reasonabl e?
A Yes, | do.

Q And can you expl ain why?
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A. 500 percent is not uncomon in JOAsS in
Ohio, so | believe that is kind of on par with all
ot her penalties.
Q Ckay. Thank you.

M5. BARRETT: No further questions for

me.
THE WTNESS: Thank you.
M5. RI CHARDSON: Thank you.
M. West brook, please call your next
W t ness.

MR. WESTBROCK: Thank you,

Ms. Ri chardson.
Qur next witness is WIIliam Carpenter.
M5. RI CHARDSON: Pl ease swear in the

W t ness.

W LLI AM CARPENTER
being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR WESTBROCOK:
Q Good norning, Bill. Wuld you pl ease
I ntroduce yourself to the D vision.

A Yes. Good norning.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

My nane is Bill Carpenter. And | ama
petrol eum geol ogi st, and | operate Carpenter
Energy, LLC. | have been retained by Infinity
Nat ural Resources, the parent conpany of | NR Chio,
LLC, since 2017 and have provided the petrol eum
geol ogy consulting services in connection with the
proposed Rubel Southwest unit.

Q Thank you. And what are your genera
responsibilities as a petrol eum geol ogist with

Car penter Energy, LLC?

A My general responsibilities include
anal yzi ng geol ogi c datasets to optim ze well
performance, evaluating different prospects, asset
devel opnment, well planning, and the operational
oversight of the reservoir navigation, generally
referred to as geosteering.

Q Thank you. And can you pl ease descri be
your educational background?

A. Sure. | hold a bachelor's and naster's
degree fromWest Virginia University, and | earned
those in 2002 and 2005.

Q Thank you. And you already touched on
your imedi ate background, but could you pl ease

descri be your professional experience a little

20
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further?

A. Yeah. | have worked as a petrol eum
geol ogi st for nore than 20 years in the

Appal achi an Basin, including a variety of

devel opnment and exploration roles as an enpl oyee
and as an i ndependent consultant, and that was for
a variety of different oil and gas conpanies. M
unconventi onal experience has primarily focused on
the Marcellus and Utica Shales. In the past 15
years, ny various responsibilities have incl uded
expl oration, field devel opnment, well planning,
geosteering, and well site operations.

Q Thank you. And are you currently a
nmenber of any professional associations?

A. Yes. |I'ma certified petrol eum

geol ogist, with the American Associ ation of
Petrol eum Geol ogists. [|'malso a nmenber of the
PAPG which is the Pittsburgh Association of

Pet rol eum Geol ogi st, and the AGS, which is the
Appal achi an Geologic Society. And with the AGS,
' ve held nunmerous officer positions.

Q Al'l right. Thank you very nuch. And
turning a little nore specifically to the

application in this matter, would you pl ease begin
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by defining a "pool"” for the Division?
A. Yeah. A pool is generally understood
to be an area of geologically consistent reservoir
properties, such as thickness, porosity,
perneability, and rock type, that share an
accurmul ati on of hydrocarbon.

This is consistent with the Chio
statutory definition of a pool, which is an
under ground reservoir containing a conmon
accumul ation of oil or gas, or both.
Q Thank you. And is it your
under standi ng that the proposed unitized formation
for the Rubel Southwest unit is the Utica Shale
formation, including the Point Pleasant interval?
A Yes.
Q Thank you. And in your opinion, is
that unitized formation for the Rubel Southwest
unit a pool or a part of a pool?
A. Yes. | believe the unitized formation
Is part of a pool.
Q Right. [|'mgoing to share sone
exhi bits and ask you to wal k us through those
now -- hopefully. Do you see Exhibit F on your

screen?
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| do.

Ckay, great. |If you would, as | said,
just wal k us through the data that is shown on
Exhibit F. And then when you are ready, I'll flip
to Exhibit E. And explain how they sort of relate
to and support your opinion that the proposed
unitized formation in the Rubel Southwest unit is
a part of a pool.

A Yes. So Exhibit F on the screen is a
map prepared for the Rubel Southwest unit show ng
the two conparison vertical pilot wells that |
used for the cross-section that will be shown in
Exhibit E.

And the two conparison wells are the
Utica Resources, Rubel West 1V, and the Anmerican
Energy, LLC, Shugert Daddy nunber 1. And those
wells are | ocated about six mles apart. And the
Rubel West 1V shares the sanme general |ocation as
t he Rubel Sout hwest unit.

| selected these wells primarily
because they are the nearest or nost proxi mal
wells that are both updi p and downdi p of the Rube
Sout hwest unit for which | have access to a

conpl ete set of well logs for the zones of
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I nt erest.
So if you want to go ahead and turn to

Exhibit E, we will take a | ook at those.

Q There you go.
A. So Exhibit Eis a stratigraphic
Cross-secti on. It is normalized or flattened on

the Trenton Linestone top. The two wells |

menti oned that were prepared for the Sout hwest
unit, the I og data curves displayed in both wells,
show the gamma-ray track on the left, the
resistivity in the mddle track, and the density
porosity in the right-hand track.

Seen on this exhibit, the | og data
really denonstrates that the stratigraphic
characteristics of the Utica and Point Pl easant
formati ons are very consistent and do not
significantly change near the proposed Rube
Sout hwest unit. The geol ogic properties across
these wells, including the thickness, the
resistivity, and the porosity, are laterally
consi stent throughout the proposed Rubel Sout hwest
unit.

The |ines of correlation that go across

the cross-section on Exhibit E help to denonstrate
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the consi stency across the area represented. And
based on this data, we woul d expect the geol ogi cal
properties of the Rubel Southwest unit to be
consistent with the surroundi ng areas and part of
a |l arger pool of common hydrocarbons.

Q Al right. Thank you very nuch for

t hat .

s this nethod of analysis that you
just wal ked us through, a commonly accepted nethod
I n your industry?

A Yes.
Q Thank you. And then just one | ast
question to wap up fromne for now.

As M. Cunninghamtestified, production
revenue and expenses for the Rubel Southwest unit
will be allocated on a surface acreage basis. In
your opinion, is that allocation nethod
appropri ate here?

A. Yes. Because the relative thickness

and reservoir qualities of the Ui ca-Point

Pl easant are expected to be consistent across the

entire unit.

Q Al right. Thank you, M. Carpenter
MR, WESTBROOK: | have no further
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guestions at this tine.

THE W TNESS: Thank you

M5. RI CHARDSON: Thank you.

What is the anticipated true vertica
depth of the horizontal portion of the well bores?

THE WTNESS: So at the | anding point,
the Utica Shale should be around 6,910 to 7, 045
feet TVD, the Point Pleasant should be around
7,040 to 7,155 feet TVD, and the Trenton shoul d be
around 7, 155 feet TVD.

And of course, this is located at the
| andi ng point. These wells will be drilled
downdi p, so there wll be increasing depth with
| at eral | ength.

M5. RI CHARDSON: Thank you. Do you
expect production from outside the Point Pleasant?

THE WTNESS: Yeah. Over the life of
the wells, we would expect a small contribution
fromthe Upper Ui ca.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: Yes, | do.

CROSS- EXAM NATI ON
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BY MS. BARRETT:

Q Just a clarification, | heard a depth
for the Point Pleasant and the Trenton. Was the
first depth you gave for the top of the Uica, or
was that for the wells?

A. |"msorry. So for the top of the
Utica, or the UWica interval, it should be between
6,910 and 7,045 feet TVD.

Q Ckay. So the first -- okay. And then
where do you anticipate the true vertical depth of

t he horizontal portion of the well bores?

A. Ch.  For the landing point?

Q Yes.

A Ckay. We anticipate that to be around
7,120.

Q Ckay. Thank you

M5. BARRETT: No further questions for

M5. RI CHARDSON: Thank you.

M. West brook, please call your next
W t ness.

MR, WESTBROOK: Thank you,
Ms. Richardson.

Qur next witness is Danny \Watson.
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MS. RI CHARDSON: Pl ease swear in the

W t ness.

DANNY WATSON
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON

BY MR WESTBROOK:
Q Good norning, M. Watson. It's stil
norni ng, just barely. | checked ny clock. Wuld
you pl ease introduce yourself to the D vision.
And tell us alittle bit about your education and
pr of essi onal backgrounds and your responsibilities
and your work these days?
A Sure. M nane is Danny Watson. | am
t he owner and princi pal engi neer of DAW
Consulting, LLC, based in Elm Springs, Arkansas.
I"ma registered professional engineer in the
state of Cklahoma. | graduated from West Virginia
University with a Bachel or of Science in petrol eum
and natural gas engineering in Decenber of 2008.

And upon graduation, | imed ately went
to work within the industry as a petrol eum

engi neer within the consulting firmof Marshal

28
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MIller & Associates, based in their Kingsport,
Tennessee, office. And so ny prinmary
responsibilities there were focused on the

val uation efforts, nostly wthin smaller

Appal achi an Basi n conpani es.

At that point -- about three years
after starting work for Marshall MIller, | left
there to go work for Chesapeake Energy as an
operations engineer. | was wth Chesapeake for
around three years, then | went to Gul fport Energy
and led their reservoir engineering efforts.

And then ultimately, I"'msitting in ny
current seat as the owner of ny consulting firm
My primary responsibilities are associated with
estimati ng the anount of hydrocarbons that
underlie certain areas and subsequently placing a
val ue on those assets, and all other

responsibilities effectively fall underneath that

unbrel | a.
Q Al right. Thank you very nmuch. And
I n your connection -- I'msorry. |In connection

wi th your work on the Rubel Southwest unit, would
you pl ease descri be your general nethodol ogy?

A Yes. So it's really broken into two
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parts: technical analysis and then a financi al
anal ysi s.

And so the technical anal ysis begins
with actually | ooking outside of the unit for
exi sting producing wells that are nearby to this
unit. The anal ogue well theory essentially says
that wells that are drilled and conpl eted and
produced in a simlar manner within the sane
formation should yield simlar results.

And so we | ook to those wells to see
how t hey are perform ng and then reasonably infer
what woul d be the capability of the subject unit.
And in order to do so, we use decline curve
anal ysis to analyze the historical production of
t hose of fset anal ogue wells.

Decline curve analysis: Effectively,
you take the historical production, and you use
enpirically derived equations and nmethods to
I nterpol ate through the existing data and
extrapolate into the future to estimte what
future production vol unmes woul d be.

Whenever you add the historical vol unes
wWith the estimted future vol unes, you get what is

called the "estimated ultinmate recovery,"” which is
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ultimately how much oil and gas woul d be believed
to be able to be produced fromany given well.

So you have that |unp-sumvalue, but it
is made up of all the individual nonths or days or
what ever tinme period you would want to break it
down into, of that well. So we have a trend
t hroughout tine for each well. And so we take
each of those individual profiles, or those val ues
over tinme, and we average themtogether to create
an average production profile for a given area or
a given well within an area, and then we nornalize
that for lateral length. And so that is what was
done for these subject wells to estimte what
their estinmated production should be.

The technical analysis then turns into
a financial analysis. And so, again, as stated,
we have estinmated production vol unes throughout
time. And so in order to generate a cash flow
statenent, we obviously need a revenue portion to
the statenent and then the expenses associ at ed
with it.

In order to generate the revenue
portion, we take those vol unes throughout tine,

and we nultiply those volunes by an esti nated

31
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hydr ocar bon price, whether it be oil or gas,
agai n, throughout each respective tine period.
And whenever we do that, that generates the
revenue portion of that cash flow stream

And so in order to satisfy the other
side of the equation, we need to offset it with
the costs that would be incurred to be able to
realize that production and the associ ated
revenue.

So those costs are broken into two
maj or buckets; one woul d be capital expenses.

Capi tal expenses are those |arge upfront costs
that are associated with constructing a pad or
drilling a well or conpleting a well, essentially
anything that is needed to be done in order to
turn that well to production.

Then the second mmj or bucket woul d be
operating expenses. And those are all of the
costs that are incurred to keep the well flow ng
fromthe tine that you turn it online until the
time that it produces its last drop. It could be
anything from paying a punper to go out and check
on the well for any sort of electricity or fuel

associ ated wth operations at the pad, it could be
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sal twater hauling, or a nunmber of things. But it
woul d be -- all those costs woul d be enconpassed
t here.

And so whenever you offset those two,
you end up with your net cash flow for the well.
And whenever you sumup all those cash flows
t hroughout tine, you have your discounted net cash
flow for the well.

The last part of the financial analysis
Is to take that cash flow and convert it into
today's dollars. And so what | nean by that is
these wells will produce for a long, long tine.
And we all know that the value of a dollar today
Is not the sane as what it was 20 years ago, nor
will it be the sane 20 years fromnow. So we have
to account for that.

And the way that we do that is, we
di scount those cash flows at 10 percent per year,
which is an industry standard we refer to. The
net result of that discounted cash flowis PV1O0,
or net present val ue discounted at 10 percent.

And that PV10 value is effectively the primary
metric that we use to value a well. Because it

pl aces all the values, all those val uations of

33
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each individual well, in today's dollars for an
appl es-to- appl es conpari son.

And that is the resultant that you can
see within the exhibits that were subm tted.
Q Al right. Geat. Thank you for that.
|'"'mgoing to share Section 5. And we are going to
see how that technical and financial analysis sort
of | anded on paper, in this case, with respect to
t he Rubel Southwest unit. Do you see Section 5 on

t he screen?

A Yes.
Q Geat. If you would -- and | know you
wal ked us through how you got there. If you would

wal k us through the three tables that are shown,
starting wiwth the unitized scenario at the top,
and just explain howthis data sort of fills in
the real-life picture of the method that you j ust
descri bed to us.

A. Yes. So the top table shows the
unitized scenario. So this would be the result in
the event that unit operations were granted. The
m ddl e tabl e shows the non-unitized scenario. So
these would be the results in the event that unit

operations were not granted. And then the final
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third table is the difference between the two.

And so you can see, there are certain
header columms that show sonme of the different
paraneters that we are | ooking at and summari zi ng
wWithin this analysis. And so you can see, for
each well there is a lateral |ength nmeasured
depth, the cost associated with devel opnent, the
val ue of the recovery, and then ultimtely those
di scounted cash flow values in the PV10 that we
tal ked about in that unitized scenario.

The unit would be able to be fully
devel oped with the three laterals. There would be
a total of 43,742 feet of conpleted lateral in
that scenario. And the associated recovery with
that woul d be approxinmately 26.7 BCFe, or billion
cubi c feet equival ent of gas.

In the non-unitized scenario, you can
see there is nuch less lateral. |It's 4,505 feet,
wWith an estinmated recovery of 2.7 BCFe of gas.

And so the difference between the
unitized scenario and the non-unitized scenari o,
froma technical perspective, is that only about
10 percent of the total lateral |ength would be

able to be conpleted. And that would be just shy
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of 24 BCFe of estimated gas that woul d be stranded
in that scenario.

The associ ated value in each of those
scenarios: The value of the recovery in the
unitized scenario is $117 mllion, and the val ue
in the non-unitized scenario is just under 11. So
there is over $100 nillion of revenue, or
di scounted val ue, that woul d be associated with
the difference between those two scenari os.

And obviously there are nore costs
associated in the unitized scenari o because there
are longer |laterals. And so therefore, in order
to drill and conplete those |onger |aterals, you
spend nore, but you al so recover nore.

Whenever you | ook at those resultant
val ues, again, that primary netric of PV10 in the
event unit operations are granted, you are sitting
at around $12 mllion of PV10. And there is a
| oss of over $10 million of PV10 if those wells
were drilled the way that they are presented here
I n that non-unitized scenario. So the delta
bet ween the two woul d be just under $23 million;
again, the difference between unitized and

non-uni ti zed.
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Q Al right. Thank you very nuch. |
have just a couple of really specific statutory
questions | want to ask as I wap up ny direct
questions for you today.

Your anal ysis shows that the val ue of
the estimated additional recovery of oil or gas in
the unitized scenario for the Rubel Southwest unit

exceeds the estimated additional cost; is that

correct?
A Yes.
Q Thank you. And then lastly, in your

prof essi onal opinion, unit operation of the Rubel
Sout hwest unit is reasonably necessary to increase
substantially the recovery of oil and gas fromthe

unit; is that also correct?

A Yes.
Q Al right. Thank you very much
M. Watson.

MR. WESTBROCK: | have no further

questions at this tine.

M5. RI CHARDSON: Thank you.

What is the estimated economc |life of
the wells in years?

THE WTNESS: Yes. For this particular
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unit, assumng the EURs that were presented and

t he hydrocarbon pricing assunption that is used,
It's approximately 41 years. The usual caveat

bei ng, that obviously can vary dependi ng upon what
t he actual production of each well is and what
hydr ocarbon prices are 40 to 50 years from now,

M5. RI CHARDSON: Thank you. \What price
was used in your econom c cal cul ati ons?

THE W TNESS: They are NYMEX strip
prices that were traded as of June 12th, 2025.

M5. RI CHARDSON: Thank you. \What is
the esti mated payout of the wells 1, 1.5, 2, and 3
times?

THE W TNESS. Yes. The 1x payout is
sonewhere between 2 and 3 years. The 1.5x payout
is between 8 and 10 years. The 2x payout is
sitting somewhere around that 40-year mark. And
the 3x payout woul d be beyond the 41-year economc
life. Again, sane caveats with the economc life,
that all those are obviously subject to actua
realized pricing and production.

M5. RI CHARDSON:  You are proposing
three wells, but how many wells total are going to

be drilled fromthe pad?
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THE WTNESS: So there are six wells
that are currently producing. There are three
wells that are proposed with this unit. And then
there are two additional wells that are proposed
Wi t hin anot her unit that woul d be co-devel oped
with these three wells.

M5. RI CHARDSON: Okay. What anount was
I ncl uded for plugging and restoration costs in
your economnmi c cal cul ations per well?

THE WTNESS: It would be $200, 000 per
wel | .

M5. RI CHARDSON: And that is including
the restoration as well?

THE WTNESS: Yes. That is a net cost.

M5. RI CHARDSON: Ckay. Just making
sure. What is the esti mted BCFe per 1,000 feet?

THE WTNESS: It is approxinmately 0.61
BCFe per 1,000 feet.

M5. RI CHARDSON: You may have answered
this, but what is the estimted recovery factor in
t hat area?

THE WTNESS: It definitely depends on
t he net hodol ogy for cal culating origina

hydr ocarbons in place. And so dependi ng upon
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whi ch nethod you use, | would estimate it to be
somewhere between 19 and 38 percent.

M5. RI CHARDSON: Have you factored in
costs for shutdowns of the existing wells due to
si mul t aneous operati ons?

THE WTNESS: Yes. SIMOPs costs are
I ncluded within the capital nunbers.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

MS. BARRETT: Yes.

CROSS- EXAM NATI ON
BY M5. BARRETT:
Q What was your total SIMOPs cost
I ncl uded?
A | believe the total is sonewhere around
150, 000 for all of the wells conbi ned.
Q Ckay. Did you use actual pad costs in
your cal cul ati ons?
A. So the pad costs would not be within
the cal cul ati ons here because they were sunk,
since the pad was al ready constructed.
Q Ckay.

A. The cost that would be allocated to the
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future wells would be those SIMOPs costs and then
any other relatively smaller costs to cone back
and enhance the pad, or upgrade it, or send any
sort of liner, containnment, or things of that
nature to conme back and revisit that pad.

Q Ckay. And were those split anobngst
these three wells, or were they split anongst all
five to be co-devel oped?

A The five wells.

Q Ckay. Thank you

M5. BARRETT: No further questions for

me.

M5. RI CHARDSON: Thank vyou.

Once again, if you would like to nmake
coments, | amfirst going to take all your nanes

and note whether you are an unl eased m nera
owner, working interest owner, or owner with a
property in the unit.

Only one person nmay speak at a tine to
properly record the hearing. And please nute your
m cr ophone once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide

their information to the court reporter. |If you

41
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are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined us via WbEx and
woul d I'i ke to nake comments, please unnute
yoursel f and state your nane.

Heari ng none.

| f anyone has joined us via phone and

woul d |i ke to make comrents, please unnute

yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not.

M5. RI CHARDSON:. Does the Applicant
have any cl osing remarks?

MR, WESTBROOK: Not hing further.

Thank you, Ms. Richardson and
Ms. Barrett, for your tine today.

M5. RI CHARDSON: Thank you.

Thank you, everyone. The hearing is

now concl uded.

Ther eupon, the foregoing proceedi ngs

concluded at 12:09 p. m

42
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Septenber 11, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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EXHIBIT D

Rubel Southwest
Richland & Wayne Townships
Guernsey & Noble Co., OH

PROJECTION: NAD 83 STATE PLANE OHIO FS 3401 (US FEET)

1,700 3,400

US Feet

1inch equals 1,700 Feet

UNIT PLAT
RUBEL SOUTHWEST
OPERATOR: INR OHIO, LLC
ADDRESS: 2605 CRANBERRY SQUARE,

MORGANTOWN, WV 26508

SECTION : 22 TOWNSHIP: TIN RANGE: R2W

COUNTY: GUERNSEY & NOBLE

MUNICIPALITY: RICHLAND & WAYNE TWP.

U.S.G.S. QUADRANGLES: SENECAVILLE

DATE: 8/6/2025

|
JOB: RUBEL SOUTHWEST | PAGENO: _1_of 2.




TRACT NO# | PARCEL NO# | AREA IN UNIT TRACT NO# | PARCEL NO# | AREA IN UNIT
1 310002953037 2.060 39 370011315001 1.354
2 310002953010 2.402 40 370011315000 2.250
3 310002953041 8.078 41 370029073000 3.152
4 310002953005 3.087 42 370011311002 5.092
5 310002953011 1.513 43 370029060000 0.376
6 310002953018 0.001 44 370011311001 1.034
7 310002953036 5.028 45 370011311000 45.211
8 310002953020 5.010 46 370011311004 0.132
9 310002953007 5.009 47 370011311003 17.046
10 310002953009 6.565 48 370011311005 3.539
11 310002953008 4.743 49 370011309000 22.769
12 310002953001 2.200 50 370021308000 39.026
13 310002953004 0.538 51 370021318000 120.883
14 350000031000 0.023 52 370011307001 22.375
15 310003150000 0.222 53 370011307000 0.383
16 310000319000 2.188 54 370011306000 1.608
17 310000512000 7.887 55 370011305002 28.478
18 310000126000 2.971 56 370011305000 14.097
19 310002972000 5.945 57 370029074000 27.500
20 310000242000 0.595 58 370011304000 39.300
21 310000388000 0.983 59 370011304001 60.814
22 310000291000 0.493 60 370011304003 4.197
23 310000389000 0.538 61 370021301000 55.932
24 310000426000 2.509 62 370021298000 6.827
25 310000515000 0.446 63 370021297000 0.631
26 310000006000 0.268 64 370029059000 6.797
27 310001442000 7.514 65 370011295000 43.518
28 310000300000 0.300 66 370011295001 15.701
29 310002950000 0.152 67 370011332000 1.128
30 310000171000 0.139 68 370021294000 36.130
31 310001548001 0.105 69 370021296001 74.899
32 310001548000 0.343 70 370021296000 2.575
33 310002408000 0.450 71 320021314000 15.538
34 310000432000 0.656 72 320021315002 0.329
35 310000435000 0.745 73 320021313000 111.331
36 310002912000 0.477 74 310002637000 0.046
37 310002638000 0.333 914.675
38 310002638001 0.161

UNIT PLAT
RUBEL SOUTHWEST

OPERATOR: INR OHIO, LLC
ADDRESS: 2605 CRANBERRY SQUARE,
MORGANTOWN, WV 26508

SECTION : 22 TOWNSHIP: TIN RANGE: R2W

COUNTY: GUERNSEY & NOBLE

MUNICIPALITY: RICHLAND & WAYNE TWP.

U.S.G.S. QUADRANGLES: SENECAVILLE

DATE: 5/23/2025 |
JOB: RUBEL SOUTHWEST | PAGENO: 2 of 2.




INR Ohio Rubel SW Unit Offset Stratigraphic Cross Section

Datum: Trenton Limestone

Gamma Ray Logs (0 - 200 API)
Resistivity Log (0 - 2000 ohmm)
Bulk Density Logs (2.0 - 3.0 g/cc)

3405924575Pilot

6.3 miles 3405924334

UTICA RESOURCES OPERATING
RUBEL WEST 1V 1
Spud Date=11/29/2019

AMERICAN ENERGY LLC
SHUGERT DADDY WLS GR 1
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OPERATOR: INR OHIO, LLC
Rubel SW ADDRESS: 2605 CRANBERRY SQUARE,

SECTION : 22 TOWNSHIP: TIN RANGE: R2W

Guernsey & Noble Co., OH

COUNTY: GUERNSEY & NOBLE

MUNICIPALITY: RICHLAND & WAYNE TWP.

U.S.G.S. QUADRANGLES: SENECAVILLE

DATE: 5/23/2025
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AMERICAN ENERGY LLC
SHUGERT DADDY WLS GR 1
SPUD DATE=3/14/2014
COMP DATE=5/7/2014

PROJECTION: NAD 83 STATE PLANE OHIO FS 3401 (US FEET)

EXHIBIT F

Rubel SW
Richland & Wayne Townships
Guernsey & Noble Co., OH

RUBEL SW
OPERATOR: INR OHIO, LLC
ADDRESS: 2605 CRANBERRY SQUARE,

MORGANTOWN, WV 26508

SECTION : 22 TOWNSHIP: TIN RANGE: R2W

COUNTY: GUERNSEY & NOBLE

MUNICIPALITY: RICHLAND & WAYNE TWP.

U.S.G.S. QUADRANGLES: SENECAVILLE

DATE: 5/23/2025




Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS$) Costs (MMS$) Recovery (MM$) (MMS$) (MMS) (BCFe)  supplement
Rubel S 2HU 14,657 22,454 17.495 11.891 39.347 9.258 4.006 8.931
Rubel S 4HU 14,213 21,952 16.903 11.682 38.043 8.773 3.779 8.661
Rubel S 6HU 14,872 22,611 17.729 11.965 39.883 9.480 4116 9.062
Total: 43,742 67,017 52.127 35.538 117.273 27.511 11.901 26.654
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$) (MMS) (MMS$) (BCFe)
Rubel S 2HU 2,630 10,427 2.722 5.810 6.387 (2.424) [(2.549) 1.603
Rubel S 4HU 1,634 9,373 1.574 5.279 3.708 (3.390) |(3.392) |0.996
Rubel S 6HU 241 7,980 0.200 4.653 0.540 (4.519) |[(4.501) |0.147
Total: | 4,505 27,780 4.496 15.741 10.635 (10.332) [(10.442) | 2.745
Difference
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MMS$) Recovery (MM$) (MMS$) (MMS) (BCFe)  Supplement
Rubel S 2HU 12,027 12,027 14.773 6.082 32.960 11.682 6.555 7.328
Rubel S 4HU 12,579 12,579 15.329 6.403 34.335 12.162 7171 7.665
Rubel S 6HU 14,631 14,631 17.529 7.312 39.343 13.999 8.617 8.915
Total: | 39,237 39,237 47.631 19.797 106.638 37.843 22.343 23.909
Section 6. Attachments Required Supplement
Working Interest Approvals Form(s) /
Applicant's Operating Agreement /
Affidavit of Operating Agreement (if applicable)
Georeferenced File
Optional only for requests to amend orders for unit operations
Ohio Revised Code 1509.28 Application for Unit Operations Page 3 of 5

Rev. 05/23
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RESERVOIR WELL

Rubel Southwest
Richland & Wayne Townships
Guernsey & Noble Co., OH
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RUBEL SOUTHWEST

OPERATOR: INR OHIO, LLC
ADDRESS: 2605 CRANBERRY SQUARE,
MORGANTOWN, WV 26508

SECTION : 22 TOWNSHIP: TIN RANGE: R2W

COUNTY: GUERNSEY & NOBLE

MUNICIPALITY: RICHLAND & WAYNE TWP.

U.S.G.S. QUADRANGLES: SENECAVILLE

DATE: 6/5/2025




Rubel Southwest

Type Curve Wells

OFFSET WELL LIST
Well Name Operator APl Number IP Date Lateral Length (ft) Distance to Rubel Distance to Rubel
Southwest (ft) Southwest (mi)

Beros NE 5H INR OHIO, LLC 34-059-24587-0000 2/11/2022 14,573.23 13,475.07 2.55
Beros NW 1H INR OHIO, LLC 34-059-24611-0000 4/5/2023 11,594.67 13,133.57 2.49
Beros SW 12H INR OHIO, LLC 34-059-24586-0000 2/11/2022 13,534.71 5,625.54 1.07
Stillion N 9H INR OHIO, LLC 34-059-24620-0000 4/5/2023 9,809.39 12,541.23 2.38
Stillion SE 8H INR OHIO, LLC 34-059-24619-0000 4/5/2023 12,747.54 2,857.03 0.54
Stiers 1H INR OHIO, LLC 34-059-24242-0000 9/15/2013 4,594.29 11,689.93 221
Stiers 2H INR OHIO, LLC 34-059-24244-0000 10/1/2013 4,625.95 12,407.85 2.35
Stiers 3H INR OHIO, LLC 34-059-24243-0000 8/19/2013 4,394.62 13,108.42 2.48
Rubel 1H INR OHIO, LLC 34-059-24575-0000 3/20/2020 16,746.76 587.82 0.11
Rubel West 4H INR OHIO, LLC 34-059-24618-0000 4/14/2023 18,180.01 3,127.48 0.59
Scheetz Unit 2H ANTERO 34-121-24427-0000 11/26/2013 8,178.00 75.00 0.10
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[ | PROPOSED UNIT

[ ] EXISITNG UNITS
TOWNSHIP

—— PRODUCING WELLS

—— DRILLED WELLS

—— PROPOSED WELLS

ADJACENT UNIT PLAT RUBEL SOUTHWEST
Rubel Southwest OPERATOR: INR OHIO, LLC
. . ADDRESS: 2605 CRANBERRY SQUARE,
Richland & Wayne Townships MORGANTOWN, WV 26508
Guernsey & Noble Co OH SECTION : 22 TOWNSHIP: TIN RANGE: R2W
i ‘COUNTY: GUERNSEY & NOBLE
0 9.000 18,000 MUNICIPALITY: RICHLAND & WAYNE TWP.
PROIECTONNAD 83 STATEPANE OHE 5 3401 (5 EE) 1 inch equals 9,000 Feet DATE: 8/11/2025
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