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PROCEEDI NGS

M5. MARSHALL: Good norning. Before we
begin, I would Iike to go over sone instructions
for this video and tel ephone conference.

| f you have joined online, please nute
your m crophone. |If you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
I ndi vidually called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytime you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to nmake comments, please state your nane slowy
and clearly for the Division and identify whet her
you are an unl eased m neral owner, worKking

I nterest owner, or an owner with property in the
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Rufener GMunit. | would also like this
i nformati on from anyone who represents any of
t hese persons. W will nmeke note of your nane and
call upon you when it is tine for comrents.

| f you have joined us via WbEx, please
unmut e yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

M. Cosby.

MR. COSBY: Thank you. Today is
Wednesday, Septenber 17th, 2025. W are here on
the matter of the application of SWN Production
Conpany, LLC, for the unit operation of the
Rufener GMunit. This hearing before the Ghio
Departnment of Natural Resources, Division of Ol
and Gas Resources Managenent, is convened pursuant
to Chio Revised Code 1509. 28.

My name is Cory Cosby, and | ama
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program adm ni strator for the Division. Also with
me today is Program Adm nistrator Cynthia
Marshall. W are conducting a hearing today and
serve as the Chief's designees on this matter.

On July 24th, 2025, SWN filed with the
Di vision an application for unit operations for a
unit designated as a Rufener GMunit. SW filed
subsequent revisions to the application. The unit
IS proposed to be |ocated in Monroe County, Ohio.
Inits application, SWN clains to have the m neral
ri ghts through voluntary agreenents to
approxi mately 279. 122 acres of the desired
approxi mate 424.035-acre unit.

The purpose of today's hearing is to
determ ne whether SWN's Rufener G M unit
application neets all of the requirenents of
Revi sed Code 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase
substantially the ultimate recovery of oil and
gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
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t oday have made any deci sions on SWN s
application. After today's hearing, we wl|l
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we will also have a
copy of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted to
the Division's website. Pursuant to Revised Code
1509. 36, any order may be appealed wthin 30 days
after the date upon which the person to whomthe
order was issued received the order and for al
ot her persons adversely affected by the order
within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
SWN will present its witnesses and exhibits and
wi || answer any questions posed by the Division
staff. And then any unl eased m neral owners,
wor ki ng interest owners, and those persons with
property included in the proposed Rufener G M unit
wi |l have the opportunity to present questions and
concerns to the Division staff. And the Division

staff may take a break to determine if there are
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any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that the interested parties who speak here
t oday pose any questions to the Division and we
wi Il then ask questions to SWN. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. If you
are unconfortabl e speaki ng during the hearing, we
w il also accept witten comments.

For the purposes of the record, the
Di vision received witten coments from Edward
Clyde Crouch I'll. These coments have been
I ncluded as part of the record for the Rufener G M
unit.

W will now ask the Applicant to make
i ntroductions and begin this presentation.

MR. HYLTON. Thank you very nuch,
M. Cosby. | appreciate that.

Good norning, everyone. M nane is
Mark Hylton. And |I'man attorney with the | aw
firmof Vorys, Sater, Seynour and Pease in its
Col unbus office. And |I'm here today on behal f of
SWN Production Conpany, LLC, to ask the Division

for an order that woul d authorize SWN to devel op
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and operate the Rufener GMunit according to the
unit plan that was included as part of its
application.

SWN has acquired oil and gas | eases
covering over 65 percent of the unit acreage and
plans to develop the unit by drilling one well
approxi mately 21,000 feet in conpleted |atera
|l ength froma well pad | ocated just west of the
unit area. SWNis in need of a unit order because
there are tracts owned by unl eased m neral owners
as well as tracts |eased to non-consenting worKking
I nt erest owners.

Today we will present three w tnesses

who wll be testifying in support of the

application: First will be Andrew Smth, a
| andman. Second will be Kevin Wl fe, a geol ogist.
And third will be Drew Sauer, a reservoir

engineer. Their testinony is going to establish
that SWN neets each of the elenents required for a
unit order under Revised Code Section 1509. 28.

We therefore ask the Division to
approve SWN s application, including the unit plan
and issue the requested unit order for the Rufener

G Munit.

10
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Now, | would like to call our first
W tness this norning, Andrew Smth.
M5. MARSHALL: Pl ease swear in the

W t ness.

ANDREW SM TH
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hello, M. Smth. How are you?
A. Good, Mark. Good norning.
Q Wul d you m nd introducing yourself to

the Division and sharing a bit about your
educati onal and professional background.
A Sure. |I'mAndrew Smth, a |andman for
SWN Production Conpany. |'ma 2020 graduate of
the University of Okl ahoma's Energy Managenent
Program and hol d a bachelor's degree fromthe
busi ness col | ege at QOU.

| oversee the |easing programhere in
Ohio as well as the abstracting and title review
| also negotiate the various contracts required

for drilling horizontal wells.
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Q Do you bel ong to any prof essional
associ ations, M. Smth?

A. Yes. | am a registered professional

| andman with the Anerican Associ ation of

Pr of essi onal Landmen, al so known as the AAPL.

Q And you are the |landnman put in charge
of overseeing the devel opnent and the unitization
of the Rufener GMunit; is that correct?

A Yes. That's correct.

Q M. Smth, would you please tell us
about the unit and the proposed devel opnent pl an?
And pl ease feel free to reference the exhibit that
I s being shared on the screen if that's hel pful.
A Sure. As you can see on the screen,

the Rufener GMunit wll contain approxi mtely

424 acres, and within that will be one Mrcell us
well, and it's | ocated here in Mnroe County.
Q And what percentage of the unit's total

acreage has been | eased?

A Over 65 percent.

Q And for any of the tracts where there
are unl eased m neral owners, have you been in
contact with the unl eased m neral owners or

attenpted to contact themto negotiate an oil and
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gas | ease?

A Yes.

Q Have you al so attenpted to enter into
an agreenent with the non-consenti ng worKki ng
interest owners in the unit?

A Yes.

Q WI 1l you continue your negotiations
with these parties after the hearing?

A Yes.

Q As | nentioned in ny opening renarks,
the well pad for this unit is |ocated just west of
the unit and it's identified by this gray square

here. Wat is the current status of that well

pad?

A. Sure. The Rufener pad is currently
bui l t.

Q Can you tell us what rights SWN

obtained to build the pad at that | ocation?
A. Yeah. SWN has an agreenent in place

wth the surface owner here.

Q If you were to receive the requested
unit order, when do you anticipate drilling this
wel | ?

A The fourth quarter of this year, 2025.
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Q Thank you, M. Smth. Are you
personally famliar with the provisions of the
unit plan that was attached to the application?
A Yes.

Q Under the plan, how are the unit's
producti on and expenses to be allocated?

A They are to be allocated on a surface
acre basis.

Q |s that a common al |l ocation nethod in
your experience in the industry and also in Chio?
A Yes.

Q And which parties are obligated to pay

the unit costs?

A The participating working interest
parties.
Q The unit plan includes an operating

agreenent. And | was wondering if the operating
agreenent includes a non-consent penalty for any
non- consenti ng working interest owers that are
now in the unit?

A. Yes. That non-consent penalty is

500 percent.

Q Do you consider a 500 percent

non-consent penalty to be fair and reasonabl e?
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A Yes, | do. It's consistent with the
vol untary agreenents in this area.
Q Thank you, M. Smth

MR. HYLTON: | have no further
guestions for you at this tine.

M5. MARSHALL: Thank you.

M . Cosby, do you have any questions?

MR, COSBY: Yes, | do.

Can you describe what efforts you have
taken to identify unknown and undeterm ned m nera
owner s?

THE WTNESS: Sure. W utilize online
resources and, you know, county records that are
easily accessible to obtain |ast known addresses
and potential phone nunbers to identify and
reach -- and contact these unknown i ndivi dual s.

MR. COSBY: |If you were to receive a
uni tization order, can you descri be what happens
to any paynents that would be owed to unknown or
undeterm ned m neral owners under that order?

THE WTNESS: Sure. Those paynents are
held in a suspense account.

MR. COSBY: And what is the current

aver age outstanding offer to unl eased m neral

15
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owners in the proposed unit?

THE WTNESS: The current outstanding
offer is $2,000 per acre and an 18 percent
royal ty.

MR. COSBY: And is that average royalty
based on a net or gross anount?

THE WTNESS: That is typically
negoti able. There is a m x of net and gross
W thin those offers.

MR. COSBY: And do those offers include
surface use?

THE WTNESS: That is also negoti abl e.

And sane as the net and gross, there is a mx in

t here.

MR. COSBY: And when will these offers
expire?

THE WTNESS: They will expire at sone
point in the future, likely after an order, when

It cones tine to finalize the unit and interest
Wthin the unit.

MR. COSBY: What is the average offer
that was accepted by the | eased mneral owners in
t he proposed unit?

THE W TNESS: The average accepted
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offer is $4,180 as the bonus and then 17 percent
royalty.

MR. COSBY: Can you explain the
di fference between the current offer and the
average accepted offers?

THE WTNESS: Sure. The average
accepted offer was a little higher than the
aver age outstanding offer on the bonus side, a
little ower on the royalty. There are a few
hi storical |eases in here, you know, that have a
one-eighth royalty and | ow dol |l ar per acre.

But what makes the bonus hi gher than
t he average accepted was that typically those
| eases contained a five-year term \Wereas now
wth the drilling of these wells near term we
don't need as long of a term so its outstanding
offers are around two years.

MR. COSBY: And do you believe your
| ease attenpts have been reasonable? And if so,
why?

THE WTNESS: Yes. | think the contact
| og could describe nore in depth, but there's |ess
t han one percent of unleased owners within this

424-acre unit. So | believe that the majority of

17
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t hese owners have cone to agreenents w th nmaking
our efforts reasonable.

MR COSBY: And will you continue
attenpts to | ease the unl eased m neral owners
after the hearing and after a unitization order is
issued, if one is issued?

THE W TNESS: Yes.

MR, COSBY: And do you believe your
attenpts to conmt non-consenting working orders
have been reasonable? And if so, why?

THE WTNESS: Yes. | do believe they
are reasonabl e, and, for exanple, we have
negotiated wth both parties. One party has
verbally agreed, and we are working on papering up
an agreenent to acquire their interest. The other
party has indicated that they intend to
participate in this well.

MR. COSBY: WII you continue your
attenpts to commt the non-consenting worKking
I nterest owners after today's hearing?

THE W TNESS: Yes.

MR. COSBY: And do the |eases in the
unit authorize drilling into and producing from

the proposed unitized formations?
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THE WTNESS: Yes, they do.

MR. COSBY: And to establish bonus and
royalty anmounts in | eases, how are those generally
det er m ned?

THE WTNESS: You know, internally we
determ ne what the economc terns could be. And
t hen we begin negotiating wth the | andowners
until we cone to nutually agreeable terns, you
know, akin to all free market transacti ons.

MR. COSBY: And one |ast question for
me; just based on your earlier testinony, should
the Division expect a post-hearing suppl enent
after that agreenent that you are speaking to?

THE WTNESS: Yes. |If the agreenent
that we have verbally agreed to, you know, becones
vested in SN, we will file a post-hearing
suppl enent .

MR. COSBY: Thank you, sir.

No further questions for ne.

M5. MARSHALL: Thank you.

M. Hylton, please call your next
W t ness.

MR, HYLTON. Thank you, Ms. Marshall.

Qur second witness this norning is
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Kevin Wl fe.
MS. MARSHALL: Please swear in the

W t ness.

KEVI N WOLFE
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Wlfe. How are you?
A " mdoing well. Good norning, Mark.
Q Coul d you pl ease introduce yourself to

the Division and tell us a little bit about your
educati onal and professional background.
A So ny nane is Kevin Wlfe. I|I'ma
seni or staff geol ogist with Expand Energy,
representing SWN Producti on Conpany. | hold a
bachelor's in geology fromthe Coll ege of Woster
and a master's in geology fromthe University of
Il1linois, U bana-Chanpai gn.

| have worked for oil and gas operators
since 2008. And | have experience in the
Appal achian Basin primarily, but al so experience

in the Rockies, Perm an and Maveri ck Basi ns.
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Q Do you bel ong to any professiona
associ ati ons?

A The Anerican Association of Petrol eum
Ceol ogi sts and the Houston Geol ogi cal Soci ety.

Q Could you tell us what sone of your
typical job responsibilities are as a geol ogi st?
A Yeah. So |I'mtasked wth eval uating
and predicting the subsurface conditions that we
w Il encounter during the process of drilling and
produci ng fromgeologic formations. | do this

t hr ough geol ogi ¢ nmappi ng, evaluating core and
wireline data, and then |'malso tasked with

pl anni ng the depth and orientation of our

hori zontal wells.

Q Thank you, M. Wl fe. The questions
"' mgoing to be asking you today are really going
to relate to whether the proposed unitized
formation underlying the Rufener GMunit is a
pool or part of a |larger pool. Could you please
tell us what subsurface depths are included in

t hat proposed unitized formation?

A. So we are proposing to unitize the

M ddl esex, Geneseo, and Marcellus formations.

Q As a geol ogi st, what does the term
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“pool ™ nmean to you?

A It is a continuous accunul ation of
hydr ocarbons within a reservoir.

Q And for your role in the application
process, you conpleted a subsurface eval uati on of
t he proposed unitized formation underlying the
subject unit; is that correct?

A. Yes, | did.

Q Coul d you tell us what sort of

I nformati on was included in that eval uation and
sonme of the data sources that you | ooked at?

A. Yes. So | started off ny eval uation
utilizing offsetting vertical wells that had
wireline log data available. | took that data and
proceeded to conpare the values of the wireline

| og data to the core data that we have coll ected
also in the area. | utilized that to predict the
reservoir properties of the target formations and

then extrapolate that and map it over a | arger

ar ea.
Q Your subsurface evaluation is, you
know, a broad endeavor, |I'msure. But the

application includes only two geol ogy-rel ated

exhibits. And |I'm hoping that you can help us to
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better understand what is on those exhibits and
what they represent. So | would like to start
wWith the exhibit on the screen and then turn
things over to you to tell us what is being shown.
A. Ckay. So the exhibit that we are
currently | ooking at displays a black rectangle
that is the Rufener GMunit. There are also two
bl ue dots that are the surface |ocations of the
cl osest type logs wth quality data in the area.
And then, there is a blue |line connecting those
t wo.
Q Could you tell us a little bit about
the exhibit that is being shown on the screen now?
A Ckay. So this is actually the wireline
| og data fromthose two wells fromthe previous
exhibit. Wat | have displayed on the far left in
green on each of those wells is the gamma-ray | og,
which we use as a proxy for lithology. It helps
us to pick where the tops of these given
formations are.

In the far right track in black is the
porosity curve, which tells us essentially how
much space is available within a given formation

for hydrocarbons to be present. And then in blue

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

24

in the mddle is resistivity that we use as a
proxy for the quantity of hydrocarbons w thin that
porosity. So if we have porosity and hi gher
resistivity, we are able to estimate how nuch
hydrocarbon is within that particular portion of
the formation.

In addition, | have a blue Iine
connecting the two wells that is the top of the
M ddl esex. In orange, | have the top of the
Geneseo. In red, | have the top of the Marcell us.
And then in purple is the Onondaga, which is the
base of the Marcellus and al so the base of our
pool .
Q When you | ook at these | ogs and
everything el se you | ooked at during your
eval uati on, would you concl ude that the proposed
unitized formation underlying the Rufener G M unit
Is a pool or part of a |arger pool?
A Yes.
Q For the sane reasons that |lead you to
that conclusion, is it your belief that a surface
acreage allocation of unit production and expenses
IS appropriate?

A. Yes.
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Q M. Wl fe, do you believe the

500 percent non-consent penalty that is included

I n the operating agreenent is reasonabl e?

A Yes. The 500 percent non-consent
penalty is really an encouragenent for all working
interest parties who are going to financially
benefit fromthe production of the well to al so
share in the inherent risk with drilling and
conpleting a horizontal well in Appal achi a.

In the Marcellus specifically, there is
risk that occurs to -- how nuch we are going to
spend to drill the well, particularly associated
With issues with caving shale, where |arge chunks
of Marcellus can cone into the wellbore and
potentially cause the operator to have to redrill
portions of the wellbore and increase our costs.

W do actively try to prevent that from
being a condition that we experience, but it is a
naturally fractured reservoir. And so there is
al ways a potential for that hazard.

Q Thank you very nmuch, M. Wlfe.

MR. HYLTON: Nothing further for ne at

this tine.

M5. MARSHALL: Thank you.
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M . Cosby, do you have any questions?

MR COSBY: Yes, | do.

M. Wlilfe, what is the anticipated true
vertical depth of the horizontal portions of the
wel | bor es?

THE WTNESS: Gkay. So |I'mestinmating
that the target zone that we are going to aim
for inthis well should be around 5,792 feet TVD
at the surface location. But that's going to get
deeper as we drill along the horizontal portion of
this well bore.

MR COSBY: And what is the true
vertical depth of the top of each formation |isted
on Exhibit E?

THE W TNESS: GCkay. So estinmated at
the surface | ocation, the Mddl esex woul d be
around 5,643 feet TVD. The Geneseo woul d be at
5,717 feet TVD. The Marcellus would be at 5, 740
feet TVD. And then the Onondaga, which we do not
antici pate encountering, would be around 5, 802
feet TVD. And then, like with the target zone,

t hose woul d get deeper as we are drilling al ong
the horizontal portion of this well bore.

MR. COSBY: And which formations do you

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

27

expect production fronf

THE WTNESS: | anticipate production
fromthe Mddl esex, CGeneseo, and Marcell us.

MR. COSBY: Thank you. | have no
further questions.

M5. MARSHALL: Thank you.

M. Hylton, please call your next

W t ness.
MR. HYLTON: Thank you, Ms. Marshall.
Qur last witness this norning i s Drew
Sauer .
M5. MARSHALL: Please swear in the
W t ness.

DREW SAUER
being first duly sworn, testifies and says as
fol |l ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hell o, M. Sauer. How are you?
A. Good norning. |'mdoing good.
Q Li ke both of your coll eagues, would you

I ntroduce yourself to the Division and descri be

your educational and professional background.
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A Yes. M nane is Drew Sauer. | ama
staff reservoir engi neer at SWN Producti on
Conpany. | received ny bachelor's degree in

Pet rol eum Engi neering fromthe University of

Okl ahoma. And | have about 14 years of experience
in the oil and gas industry, all wth
unconventional resources. And about eight of
those 14 years are in the reservoir discipline.

Q Are you a nenber of any professiona
associ ations?

A. Yes. | ama nenber of the Society of
Pet r ol eum Engi neers.

Q What does an engi neer |ike yourself do
on a day-to-day basis?

A | "' mresponsi ble for the devel opnent

pl anni ng and t he econom c eval uati ons of Marcell us
and Utica wells in our Sout hwest Appal achia
business unit. | also evaluate ultimte
recoveries for planned wells, and | maintain
forecasts for existing wells in production.

Q Did your reservoir team forecast well
performance, for the sole well in the Rufener GM
unit for both a unitized operating scenario and a

non-unitized operating scenario?
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A Yes.

Q Wul d you describe for us, at a high

| evel, that well forecasting process?

A. Yeah. W take production data from
nearby wells, and we use that to estimte well
performance. And we create a type curve based off
of that on a per lateral |ength basis. And then,
this type curve is applied to the lateral |ength

I n question.

Q | would like to direct your attention
to the exhibit on the screen, which is the
"Econom cs Exhibit" of the application. | would
li ke to go, kind of, box by box fromthe top to
the bottom starting at the top one, which is
representative of the unitized operating scenario.
Wul d you tell us what the estimted recovery is
for the unitized operating scenario?

A Yes. 17 BCFe.

Q Goi ng one below that, what is the

expected recovery under the non-unitized operating

scenari 0?
A. 1 BCFe.
Q That takes us to the |last table, which

shows the difference in recovery between those two
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operating scenarios. Wat is that difference?

A It's 16 BCFe.

Q Do you consider 16 BCFe to be a
substanti al anmount of production?

A Yes.

Q Gven that, is a unit order reasonably
necessary to substantially increase the ultimte
recovery fromthe Rufener GMunit?

A Yes.

Q | would like to stay on this |last table
for a nmonment and ask what the expected val ue of
that 16 BCFe is?

A Yeah. The PV10 anount is approxi mately
$18.1 mllion.

Q G ven that the PV10 anobunt is a
positive nunber, but also a significant positive
nunmber, does the value of the estimted additi onal
hydr ocar bons produced in the unitized operating
scenari o exceed the estinmated additional cost
needed to produce thenf

A Yes.

Q M. Sauer, both of your coll eagues

tal ked earlier about the operating agreenent's

500 percent non-consent penalty. And both
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testified that they believe it is a fair and
reasonabl e amount. Do you agree with that? And
If so, could you tell us why that is?

A. | do. And adding to what M. Wl fe
descri bed about the capital risks, the working

i nterest parties nust also bear the risk profile
of commodity prices as well as well perfornmance.
Q Thank you very nmuch, M. Sauer

MR. HYLTON: Nothing further for ne.

M5. MARSHALL: Thank you.

M . Cosby, do you have any questions?

MR COSBY: Yes, | do.

M. Sauer, what is the estinated
economc life of the well in years?

THE W TNESS: About 65 years.

MR. COSBY: And what price was used in
your econom ¢ cal cul ati ons?

THE WTNESS: W used an April 30th,
2025 strip price.

MR. COSBY: And when do you estinmate
you woul d recover the cost of drilling, testing,
and conpleting the wells at one tines,
one-and-a-half tines, two tinmes, and 3 tines?

THE WTNESS: At one tine it wll be
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around 3.1 years, one-and-a-half tinmes around 4.4
years, two tinmes around 6.6 years, and three tines
around 14.5 years.

MR. COSBY: How many total wells wll
be drilled fromthe pad?

THE WTNESS: | wll defer that to
M. Wlfe. | think he's probably got that nore
readily available than | do.

MR. COSBY: Ckay. W can cone back to
that, and I'll ask that at the end.

How are pad costs accounted for in your
cal cul ati ons?

THE W TNESS: W do not have any
addi ti onal pad costs because the pad is al ready
built.

MR. COSBY: And in your economcs, did
you use estinmated or actual since it is already
built currently?

THE WTNESS: There were no additiona
costs for the pad at all

MR, COSBY: And what anount was
I ncl uded for plugging and restoration costs in
your econom ¢ cal cul ati ons per well?

THE W TNESS: $250, 000 per wel|.
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MR COSBY: And what is the estimated
BCFe per 1,000 feet?

THE W TNESS: 0.81 BCFe per 1,000 feet.

MR. COSBY: And what is the estinmated
recovery factor in the area?

THE WTNESS: Approximately 30 to 35
percent.

MR. COSBY: Thank you. And can | refer
to M. Wlfe for the other question?

THE WTNESS: | have an answer for you.

MR. COSBY: Ckay.

THE WTNESS:. Yeah. So we have ei ght
producing wells. W have four planned on this
trip and ultimately 16 wells in total.

MR, COSBY: And you kind of answered
this, but are pad costs shared equally between
t hese wel | s?

THE WTNESS: Not for these specific
wells. But typically when we do build new pads,
they are shared equally anong the wells.

MR. COSBY: And have you factored in
costs for shutdowns of existing wells due to
si mul t aneous operati ons?

THE WTNESS: No. For this trip, any
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downti me woul d be associated with the origina
wells. And for future trips, we are planning on
expanding the pad to mnimze downtine for this
wel | .

MR. COSBY: Thank you. | have no
further questions.

M5. MARSHALL: Once again, if you would
like to make comments, | amfirst going to take
all of your nanmes and note whether you are an
unl eased m neral owner, working interest owner, or
an owner with property in the unit.

Only one person nay speak at atinme to
properly record the hearing. And please nute your
m cr ophone once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined via WbEx and woul d
li ke to make comments, please unnute yourself and
state your nane.

Heari ng none.

| f you have joined us via phone and
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woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

M. Cosby, do you have any additi onal
guestions for the Applicant?

MR, COSBY: No, | do not.

M5. MARSHALL: Does the Applicant have
any cl osing remarks?

MR, HYLTON:. We do not. Thank you for
your time this norning.

M5. MARSHALL: Thank you, everyone.

The hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 9:34 a.m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Cctober 1, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVD PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MM$) Recovery (MM$)  (MMS$) (MMS) (BCFe)
Rufener G-M MNR 16HM [ 21,029 29187 $17.9 $17.4 $76.9 $40.4 $11.9 17.0
Total: | 21,029 29,187 $17.9 $17.4 §76.9 $40.4 $11.9 17.0
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MM$) Costs (MM$) Recovery (MM$) (MMS) (MMS) (BCFe)
Rufener G-M MNR 16HM [ 1,471 10,461 521 $8.4 $4.4 $(6.2) $(6.2) 1.0
Total: (1,471 10,461 $2.1 $8.4 $4.4 $(6.2) $(6.2) 1.0
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVD PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS$) Costs (MM$) Recovery (MM$) (MMS) (MMS) (BCFe)
Rufener G-M MNR 16HM | 19,558 18,726 $15.8 $9.0 $72.5 546.6 $18.1 16.0
Total: | 19,558 18,726 515.8 $9.0 5725 $46.6 £18.1 16.0
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Well Name Well Identifier API Number | First Production Date | Distance FromUnit | Lateral Length
HERRICK AM MMRE # O03HM 1 34111248590000 6/17/2019 4665865 mi 10,003 ft
HERRICK BM MMR # DOSHM 2 34111248600000 Bf17/2019 4.663125 mi 9,986 ft
HERRICK BM MME # D07HM 3 34111248570000 B/21/2019 4660827 mi 9,999 ft
HERRICK CM MME # O09HM 4 34111248580000 6/22j2019 4658560 mi 9,904 ft
PEAVINE A-M MME # D0ZHM 5 341112459970000 a/1/2024 1.650589 mi 16,475 ft
PEAVINE B-M MNE # D04HM B 34111245980000 8/1/2024 1.648252 mi 16,924 ft
PEAVINE C-M MNRE # Q0G6HM 7 341123250020000 8712024 1.646041 mi 13,328 ft

0 8,700

19.400Feet 1 inch = 11,000 feet .Q.l

Reserve Calculations
Rufener G-M Unit

lareen, Lee, and Ohio Townships, Monaroe County OH




	Schedule a Deposition
	Contact Us
	Transcript
	Caption
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36


