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PROCEEDI NGS

M5. MARSHALL: Good afternoon. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophone anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or an owner with property in the
Sunfish GY CEN East unit. | would also Iike this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
afternoon. Today is Wednesday, August 20th, 2025.
And we are here on the matter of the application
of EAP Chio, LLC, for unit operation of the
Sunfish GY CEN East. This hearing before the Onhio
Departnment of Natural Resources, Division of QI
and Gas Resources Managenent, is convened pursuant

to Ohio Revised Code Section 1509. 28.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

My nane is Jennifer Barrett. And |'m
an adm nistrative officer for the Division. Also
with nme today is Program Adm nistrator Cynthia
Marshall. W are conducting the hearing today and
serve as the Chief's designees on this natter.

On June 24th, 2025, EAP filed with the
Division an application for unit operations for a
unit designated as a Sunfish GY CEN East. EAP
filed subsequent revisions to the application.

The unit is proposed to be located in Guernsey
County, Ohio. In its application, EAP clains to
have the mneral rights through voluntary
agreenents to approxi mately 915. 35683309 acres of
the desired approximate 1, 093. 55655300-acre unit.

The purpose of today's hearing is to
det erm ne whet her EAP's Sunfish GY CEN East
application neets all requirenents of Revised Code
Section 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that, one, the unit
IS reasonably necessary to increase substantially
the ultimate recovery of oil and gas; and two, the
esti mated additional recovery fromthe unit

exceeds the additional cost.
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Nei ther the Chief nor any of us here
t oday have made any deci sions on EAP' s
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we will have a copy
of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order
conpl ai ned of.

The hearing will proceed as foll ows:
EAP will present its wtnesses and exhibits and
w || answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Sunfish GY CEN East unit wll have
the opportunity to present questions and concerns

to the Dvision staff. And then the D vision
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staff nay take a break to determne if there are
any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi |l then ask any questions to EAP. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
w Il also accept witten comments.

W will now ask the Applicant to nake
its introductions and begin its presentation.

MS. ALLERT: Thank you and good
afternoon. M nane is Jenae Allert. And |'m an
attorney with Bricker G aydon, here on behal f of
the Applicant, EAP Onhio, LLC. EAP is here today
with a request for the Division to grant an order
for unit operations for the Sunfish GY CEN East
unit, or for short, the "Sunfish East” unit. The
proposed unit is located in Canbridge and Center
Townshi p of Guernsey County, Ohio.

As you will hear today from our
W t nesses, EAP, EAFP's parent conpany EOG Resources

Inc., along with the consenting working interest
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owners, are the "owners," as that termis defined
in Ohio Revised Code Section 1509. 28, of

approxi mately 83 percent of the acreage in the
proposed Sunfish East unit. This exceeds the 65
percent threshold set by ORC Section 1509. 28.

As can be seen from Exhibit D to the
application, which is now on the screen, and as
the witnesses will explain, the proposed Sunfish
East unit consists of 276 tracts totaling
approxi mately 1, 093. 556553 acres.

It proposes to drill three horizontal
wells froma pad site located in the central part
of the unit, drilling one lateral in a
northwesterly direction and two laterals in a
sout heasterly direction. The lateral portion of
these wells will each extend horizontally through
the unit for approximately 1,994 [sic] feet for
the 5H, 16,890 feet for the 10H, and 15, 643 feet
for the 210H | ateral.

EAP seeks an order for unit operation
fromthe D vision due to unleased tracts as wel |
as non-consenting tracts in the unit. In support
of its application, the Applicant will call Matt

Buckl es, a | and specialist; Randy Daniels, a

10
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geosci ence operations advisor; and M chael Casto,
a reservoir engineer. Each will testify that the
application neets the requirenents for granting an
order for unit operations under ORC 1509. 28.

Wth that, we call our first wtness,

Matt Buckl es.

MATT BUCKLES
being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON

BY MS. ALLERT:
Q Good afternoon. Can you pl ease state
your nane for the record as well as your place of
enpl oynment .
A. My nane is Matt Buckles. And | work
for EOCG Resources, Inc., or EOCG

Q And what is your position at EOG?
A Land speci ali st.
Q Can you pl ease descri be for us your

educati onal background?
A. Sure. | have an undergraduate degree
from Purdue University and an MBA fromthe

Uni versity of Okl ahona.
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Q And can you al so provide for us your
prof essi onal experience in the oil and gas

I ndustry?

A. For the last six and a half years |

wor ked for Encino Energy. And prior to that, |
wor ked with Chesapeake Energy as well as Ascent
Resources. And as of August of this year, | began
work as a | and specialist for EOG

Q Are you a nenber of any professiona
associ ations?

A. Yes. |'ma nenber of the Anerican
Associ ation of Professional Landnmen, or AAPL.

Q Are there any continui ng education
requi renents in order to nmaintain your nenbership?
A. Yes. To nmaintain ny CPL designation,
I"mrequired to obtain 50 continuing education
credits every five years.

Q Can you describe for us sonme of your
work and responsibilities as a | and speci ali st

wi th EOG?

A. Yes. As a land specialist at EOG |
help facilitate the devel opnent of the Utica Shale
asset and manage all aspects of | andwork,

I ncluding but not limted to | ease acqui sitions,

12
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title review, |easehold trade agreenents, and
devel opnent pl anni ng.

Q Thank you. Did you assist with
preparing the application for unitization of the
Sunfish East unit?

A Yes.

Q Looking at Exhibit D, | would like to
turn your attention to the color-coded map on the
slide. Can you please describe for us what this
col or-coded nmap entail s?

A. Yes. This map shows all 276 parcels
that are included in the Sunfish East unit that
are each identified by a specific tax parce
nunber and given a tract nunber.

It al so categorizes each parcel by its
status within the unit. For exanple, yellow
parcels are | eased and consenting, green parcels
are non-consenting, crosshatched yellow and red
are partially unleased and partially consenti ng,
crosshatched yell ow and green are partially
non-consenting and partially consenting, and red
parcels are unl eased. The black dotted |ines
illustrate the 400-foot setback required by GChio

| aw.
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And lastly, the map shows the pl anned
surface | ocation and the three planned wells that
EAP plans to drill and produce fromthe
Uti ca-Poi nt Pl easant pool .

Q And can you tell us what the size of
the Sunfish East unit is?

A The Sunfish East unit is approximtely
1, 093. 55655 acres.

Q You nentioned that there will be three
wells drilled in this unit. How many wells wll
be drilled fromthe pad site in total ?

A At this time we have five wells

pl anned, with two wells drilling north off of the

pad and three wells to the south.

Q As far as the pad site, what gives EAP
the right to drill and operate wells fromthis pad
site?

A EAP has a surface use agreenent with

the pad site owner.
Q And what is the basis for the shape of
the unit boundary?
A. The unit boundary has been designed to
abut al ready-forned producing units to the south.

Q And | ooking at the laterals that are

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

proposed in the Sunfish East unit, can you pl ease
provi de for us the expected length if the
unitization order is granted?

A. Yes. | believe they are

approxi mately -- for the northern well, the 5His
approxi mately 11,990 feet. For the 10H |l ateral,
which is the western southbound |ateral, it's
approxi mately 16,890 feet. And for the remaining
well, the 210H, that would be approxi mately 15, 643
feet.

Q And for those neasurenents that you
just provided, do those take into account and al so
conply with OChio's statutory setback?

A Yes.

Q What is your expected tineline for

devel opnent ?

A. W will drill and conplete the wells in
conpliance with the tinme frame specified in the
Chief's Oder if an order is issued.

Q What percent of the unit is currently
In a consenting status?

A Approxi mately 83. 704 percent of the
unit is conmtted to unit operations.

Q And who are the working interest owners

15

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

16

that make up that consenting percentage?

A In addition to EAP Ohio, LLC, and EOG
Resources, Inc., we also have Ironhead Resources
1, LLC, Wallace Famly Partnership, LP;, and
Collins Uica, LLC

Q You nentioned earlier, the tract
categories that are green designate worKking

I nterest owners. Have you listed those
non-consenti ng working interest owners in the
application?

A. Yes. | have listed themon Exhibit A
Q And what percentage of the Sunfish East
unit remains in a non-consenting status?

A Approxi mately 6.95 percent.

Q And what is the status of your efforts
to commt the non-consenting working interest
owners listed in Exhibit A?

A Over the course of several nonths, we
have of fered non-consenting owners the opportunity
to sell, trade, or otherwise conmt their acres to
the unit. For those parties listed in the
application and as outlined in Exhibit G we have
ongoi ng efforts to commt the non-consenting

| easehol d owners.
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Q As far as the tracts that are red,

whi ch nmeans unl eased, can you pl ease provide for
us the percentage of the unit that is made up of
unl eased interest?

A. Yes. That is approximtely

9. 34 percent.

Q And how many acres in the unit does the
unl eased i nterest account for?

A. It currently conprises approximately
102 m neral acres.

Q Can you describe generally for us the
efforts that you have made to | ease the owners of
t he unl eased tracts?

A Yes. We nake efforts to |ease all of
the unl eased interests. And those efforts are
listed in Exhibit G of the application. Generally
speaki ng, we make phone calls, send mailings, and
have in-person neetings to try to reach nutually
agreeabl e | ease terns.

Q Since the filing of the initial
application, have you continued your efforts to

| ease the unl eased mneral owners as well as
commt the non-consenting working interest owners?

A. Yes. And in fact, we have cone to
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terms with an additional 8 percent of the interest
that was initially listed as non-consenting or

unl eased in the application. And that increase
was reflected in our nost recent supplenent to our
appl i cation.

Q Thank you. | would like to turn to
another itemthat was included in the application
and that is the unit plan. Are you famliar with
t hi s docunent ?

A Yes.

Q And can you please tell us the purpose
of the docunent?

A. It's twofold; one, it hel ps define the
rights of the parties in the unit, and it also
conbines the oil and gas rights as if the unit was
done under one | ease.

Q And under the unit plan, how w ||

royal ties and expenses be allocated in the unit?
A. On a surface acreage basis.

Q And is that allocation nethodol ogy
comon in Chio operations such as the ones
proposed today?

A Yes.

Q Who pays the unit expenses?
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A. The participating working interest
owners.
Q Do the royalty owners pay unit expenses

under the terns of the unit plan?

A No.

Q Did you include a joint operating
agreenent, or JOA, in the application?

A Yes.

Q Does the JOA contain a nmechani smfor
proposi ng operations to non-operator working

i nt erest owners?

A Yes, it does.

Q Can you pl ease explain that nechani sm
to us?

A Sure. Under Article 6 to the JOA, it
provi des that a proposal will be sent by the

operator to the non-operating working interest
owners. The proposal will contain the proposed

| ocation of the initial well and an AFE setting

for the estimated costs to drill and conplete the
initial well.
Q Are there non-consent penalties

contained in the JOA to the extent a party elects

to not participate in unit operations?
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A Yes.
Q G ven your history and experience in
the oil and gas industry as well as your
experience in the Uica play, do you believe the
non- consent penalties as set forth in the JOAto
be just and reasonabl e?
A Yes.
Q Thank you

M5. ALLERT: No further questions.
MARSHALL: Thank you.

Barrett, do you have any questions?

5 F 5

BARRETT: Yes, | do.
CRCSS- EXAM NATI ON

BY M5. BARRETT:

Q Coul d you pl ease describe the efforts

you have taken to identify the unknown or

undeterm ned m neral owners in the proposed unit?

A. Yes. We have continued to work

hei rshi ps, which involves utilizing online

resources |like ancestry or online digital

recorders' offices or probate courts throughout

the U S., as well as connecting with individuals

that we have identified and trying to understand
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other parts of famly trees associated with the
same. And we are continuing those efforts today.
Q Ckay. And if you were to receive a
unitization order, can you pl ease descri be what
woul d happen to any paynents owed to unknown or
undet erm ned m neral owners under the order?

A So initially we woul d keep those funds
I n suspense while we continue to identify and
distribute the royalties to these owners on an
ongoi ng basi s.

Q VWhat is the current average outstandi ng
offer to the unleased mneral owners in the
proposed unit?

A. It looks like it is approximtely

$5, 000 an acre and a 20-percent royalty.

Q | s that average royalty based on a
gross or net anount?

A | believe for all the outstanding
offers, that is based on a gross anount.

Q Ckay. And do those offers include
surface use?

A. It's a conbination of both. But nobst
do al l ow surface operations.

Q When will those offers expire?
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A The offers are still valid and do not
have a specific expiration date. And we are going
to continue negotiating wwth the | andowners to the
extent that it's fruitful, even beyond an
acceptabl e Chief's O der.

Q What is the average offer that was
accepted by the | eased mneral owners in the
proposed unit?

A. So that is approximately $3,625 an acre
and 17.74 percent royalty, which is a mx of net
and gr oss.

Q And can you pl ease explain the

di fference between the current outstanding offer
and the average offer that was accepted?

A. So a lot of that is due to just the
time frame. W have been leasing in this area for
a handful of years now, and the closer we get to
devel opnent, it seens that the outstanding offers
are increasing as other third parties are becom ng
part of -- to try and becone part of our
oper ati ons.

Q Do you believe your | ease attenpts have
been reasonabl e?

A. We do.
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Q Ckay. Can you explain why?

A Sure. So in sone cases, we have
reached out over a handful of years with owners,
and that extends even through today. And beyond
this hearing today, we are going to continue

wor king with owners. And outside of that, within
this area, we have negotiated thousands of | eases
wi th other | andowners and al so acquisitions with
third parties. That woul d suggest that we are
operating within the market terns.

Q And will you continue attenpts to | ease
t he unl eased mineral owners after a unitization
order is issued, if one is issued?

A Yes.

Q Do you believe your attenpts to commt
t he non-consenting working interest owners have

been reasonabl e?

A Yes.
Q And why?
A. Simlar to the unl eased owners, we have

been working with a lot of these conpanies or
I ndi vidual s for a handful of years in this area,
as well as other areas within the basin. And we

are going to continue working with them and
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contact themafter this hearing today.
Q Do the | eases in the unit authorize
drilling into and producing fromthe proposed
unitized formations?
A Yes.
Q And to establish bonus and royalty
amounts in | eases, how are those generally
det er m ned?
A. Those are initially determ ned when we
enter a new area by our subsurface teans. And
over tinme that evol ves based on the preferences of
I ndi vi dual | andowners for specific paraneters that
they want to be considered in their |ease as well
as conpetition over tinme wthin any given area.
Q Ckay. Thank you

M5. BARRETT: No further questions from

me.
THE WTNESS: Thank you.
M5. MARSHALL: Gkay. Thank you.
Ms. Allert, please call your next
W t ness.

MS. ALLERT: Thank you.
Next we call M. Randy Dani el s.

MS. MARSHALL: Pl ease swear in the
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W t ness.

RANDY DANI ELS

being first duly sworn, testifies and says as
fol |l ows:

DI RECT EXAM NATI ON
BY MS. ALLERT:
Q Can you pl ease introduce yourself and
provi de your place of enploynent.
A. Sure. M nane is Randy Daniels. And

"' m enpl oyed by EOG Resour ces.

Q What is your position at ECG?

A. My title is geoscience operations
advi sor.

Q Can you pl ease describe for us your

education that led to your position at ECG?
A. Sure. | hold two degrees. | have a
bachelor's in geology fromthe University of

Houston, and | also have a master's in geol ogy

fromthe University of Houston. | graduated in
2010.
Q Can you pl ease descri be your

pr of essi onal experience and your work history?

A. Yeah. | have over 14 years of
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petrol eumindustry experience as a geologist. M
first eight years were spent at Marathon G|
Corporation. At Marathon, | worked multiple
basi ns across the U S., fromthe Anadarko, Eagle
Ford, Del aware, Perm an, and WII|iston Basins.
Most recently | was enpl oyed by Enci no
Energy for the | ast seven years as an operations
geol ogy manager, where | led a teamin well
pl anni ng and geosteering operations in the
Appal achi an Basin. And then as of August of this
year, | have joined ECG
Q Can you describe your work as a
geosci ence operations advi sor at EOG?
A. Yeah. | amone of the geol ogists
responsi ble for the geol ogical infornmation
necessary to produce well permts and drilling
pl ans for the devel opnent and drilling of the
Utica-Poi nt Pl easant asset owned or operated by
ECG.
To acconplish this, ny daily activities
I ncl ude geol ogi ¢ mappi ng, well | og anal ysis,
geol ogic risk assessnment using seismc data, well
prognosi s generation, horizontal well planning,

and the real -tinme geosteering of all of our

26
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hori zontal wells to ensure each is accurately
placed within the intended geol ogi c target zone.
Q Thank you. | would like to turn nowto
the specifics of the Sunfish East unit and ask,
are you famliar with the application for

uni tization, including the geol ogy exhibits that
were included in the application?

A Yes, | am

Q Can you pl ease descri be what the term
"unitized formation" neans with respect to the
Sunfish East unit?

A Sure. So the unitized formation is
descri bed as a depth of 50 feet above the top of
the Utica Shale to 50 feet bel ow the base of the
Poi nt Pl easant formation.

Q Did you performan analysis to
determne if the unitized formation is a pool or

part of a pool, as required for unitization under

Chio | aw?
A Yes.

(Technical difficulties.)

THE REPORTER  Sorry. |'mnot picking
up --

M5. ALLERT: I'msorry. W had sone
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technical difficulties, but we are back on.

THE REPORTER: Ckay. Would you pl ease
start back, Ms. Allert, at "Did you perform an
analysis to determne if the unitized formation is
a pool or part of a pool ?"

MS. ALLERT: Yes.

Q Did you performan analysis to
determine if the unitized formation is a pool or

part of a pool, as required for unitization under

Chio | aw?
A. Yes, | did.
Q Are you aware that the word "pool" has

a specific neaning for purposes of the Sunfish
East application under Chio | aw?

A Yes.

Q And what does it nean to say that the
unitized formation is a part of a pool under Chio
| aw?

A. So a pool is an underground reservoir
contai ning a common accunul ati on of oil or gas or
bot h but does not include a gas storage reservoir.
So each zone of a geological structure that is
conpl etely separated from any other zone in the

sane structure nmay contain a separate pool.
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Q And is that the definition used for
pur poses of your geol ogic analysis of the Sunfish
East unit?

A Yes, it is.

Q What is sone of the infornation that
you anal yzed to determ ne whether the unitized
formation is a pool or part of a pool?

A. So | reviewed avail able core reports,
mud | ogs, and electric |log data from nearby pil ot
wel | s.

Q We now have on the screen Exhibit F.
Can you pl ease descri be what this exhibit shows
and why is it relevant to your geol ogi c anal ysis?
A. Sure. So this map shows the Sunfish
East unit in yellow and the three nearby pil ot
wells, the blue circles, that were used as part of
that analysis to describe the pool underneath the
Sunfish unit.

Q Turning now to Exhibit E, which was

al so included in the application, can you pl ease
explain for us what this exhibit is and how it

rel ates to your geol ogi ¢ anal ysi s?

A So this is the cross-section of the

three pilot wells adjacent to the Sunfish unit,
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which is in the mddle of the cross-section.

The data in the cross-section and the
geol ogi ¢ mappi ng show the Ui ca-Poi nt Pl easant
pool underlies the entire Sunfish unit and is of
t he same approxi mate thickness and reservoir
quality throughout the unit area. The
accunmul ation of oil and gas extends in all
directions fromthis unit. And the rock
properties such as lithology, porosity, and fluid
type are simlar throughout the entire unit and
constitute a comon source of supply. This is
shown by the gamma ray, resistivity, and porosity
| ogs on the cross-sections. Al three | ogs show
very simlar characteristics in all three wells.
Q Can you explain for us how gama ray
wor ks and why that is relevant?
A. Sure. So the gamma-ray | og records the
amount of natural ganmm radiation emtted by the
rocks surroundi ng the borehole. The gamma-ray | og
Is used to help correlate different formati ons and
derive lithology. For exanple, we can determ ne
sandstones from shal es from car bonat es.
Q And how is that reflected on your

exhi bit?
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A. So the gamma-ray log is the far |eft
curve on all three wells. And as you can see, the
three curves are al nost perfect overlays of one
another. So we have very simlar |og response in
t he gamma-ray curve.

Q And what do the pilot well gama-ray
graphs tell us about the Sunfish East unit if
anyt hi ng?

A. So | woul d expect the gamma-ray
signature of the Utica-Point Pleasant fornmation
underlying the Sunfish East unit to be consi stent
wWith these pilot wells.

Q Turning to resistivity, can you explain
what that is and how it works and also why is it
rel evant ?

A Sure. So this is the mddle curve of
the resistivity |l og that neasures el ectri cal
resistivity of the formation. It is used to
determne fluid types and distinguish between
water, oil, or gas. Witer-bearing formations
typically have |lower resistivity, while

oil -bearing formations will have a higher
resistivity.

Q And can you point it out for us on the
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slide?
A Yeah. That is the m ddl e curve.
Q Thank you. As far as the resistivity

graphs in your pilot wells, what do they tell us
about the Sunfish East unit if anything?

A. Again, the resistivity log in the
mddle on all three wells is al nost a perfect
overlay of each other. So it is indicating that
there is uni form hydrocarbon saturation across the
unit.

Q Can you pl ease explain to us what
porosity is and why that is relevant?

A So porosity of a rock is a neasure of
st orage space or enpty space within the rock. And
It is one of the logs used to estimte the vol une
of oil and gas storage in a formation.

Q And what about bul k density? Can you
explain that to us and how that is depicted on the
slide?

A Sure. So this is the third curve to
the right. Density-porosity tells us just how
tight the rock is or how dense the rock is and

gi ves us an idea of storage space.

And agai n, when you |l ook at all three
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| og responses across these three pilot holes, they
are alnost identical. So what this is telling us
Is that we have a uni form anount of storage across
the unit.

Q Did you use the data and anal ysis as
you just described to forma professional opinion
about whether the unitized formation as descri bed
In the Sunfish East application is a pool or part

of a pool ?

A Yes.

Q And what is your professional opinion?
A. The unitized formation is part of a
pool .

Q Is there a uniformthickness across the

unitized formation underlying the Sunfish East

unit?
A. Yes, there is.
Q Can you pl ease provide for us the

t hi ckness of the Utica-Point Pleasant interval as
It underlies the Sunfish East unit?

A. It is 245 feet thick.

Q And what is the height of your target
zone for the well bores proposed?

A Qur target zone will be roughly 15
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feet.

Q G ven your opinion that the unitized
formation is part of a pool and has uniform

t hi ckness across the unit, in your professional
opinion, would it be appropriate to allocate unit
expenses and paynents of the proceeds of oil and

gas production fromthe unit on a surface acreage

basi s?
A Yes.
Q I n your experience, is it common to

al |l ocate paynents on a surface acreage basis for
unit operations in the Ui ca-Point Pleasant Shal e?
A Yes, it is.
Q Thank you.

MS. ALLERT: No further questi ons.

M5. MARSHALL: Thank you.

M. Daniels, | have a few questions.

What is the anticipated true vertica
depth of the horizontal portion of the well bores?

THE WTNESS: W plan to | and these
wel | bores at a depth of 6, 750.

M5. MARSHALL: GCkay. Wat is the
anticipated true vertical depth of the top of the

Utica, the Point Pleasant, and the Trenton?
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THE WTNESS: So the top of the Utica
I s expected at 6,545 feet, the Point Pleasant at
6,671 feet, and then the Trenton at 6,790 feet.

M5. MARSHALL: Thank you. Do you
expect production from outside the Point Pleasant?

THE WTNESS: There is potential from
the |ower part of the Utica as well, but none from
the Trenton Linestone.

M5. MARSHALL: Ckay. Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. MARSHALL: Ms. Allert, please call
your next W tness.

M5. ALLERT: Thank you. Qur next
Wi tness we would like to call is M. M chael

Cast o.

M CHAEL "WES" CASTO
being first duly sworn, testifies and says as
fol | ows:
DI RECT EXAM NATI ON
BY MS. ALLERT:
Q Good afternoon. Can you please state

your nane for the record and provide your place of
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enpl oynent .
A. Yes. M nane is Mchael Casto; | go by
Wes Casto. And |I'm a petrol eum engi neeri ng
consultant. M business is called Casto Petrol eum
Engineering. And |I'mworking as a contractor for
EOG Resources, Inc., which is the successor in
Interest to EAP Chio, LLC
Q Can you pl ease descri be for us your
education that | ed you to becom ng a petrol eum
engi neeri ng consultant?
A. Yes. | have a Bachelor of Science in
petrol eum engi neering from Marietta Col | ege.
Q And can you al so describe your
prof essi onal and work experience since receiving
your engi neering degree?
A. Yes. So prior to starting Casto
Pet rol eum Engi neering in 2015, | worked for Wi ght
and Conpany Petrol eum Consultants doing simlar
types of projects. And prior to that, | worked
for Chevron in drilling and conpl eti ons.

And | have been a |icensed professional
engineer in OChio since 2015. And | have testified
as the reservoir engi neer in nunerous ODNR

uni tization hearings for several operators. And |
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have also testified as a petrol eum engi neeri ng
expert in many other |egal matters.
Q And what are sonme of the roles and
responsibilities that you cover as a petrol eum
engi neering consultant?
A. | specialize in reservoir engineering
in the Uica and Marcellus Shales. And | perform
reserve reports, mneral appraisals, acquisition
and di vestiture eval uations, and other types of
anal ysis for many clients throughout the
Appal achi an Basi n.
Q Turning now to the Sunfish East unit,
did you assist in preparing the application for
uni tization?
A | did.
Q | understand that as part of that
preparation, you analyzed the potential recovery
of oil and gas fromthe Sunfish East unit and the
associ ated econom cs of the unit under two
scenari os.

The first scenario is where the
Sunfish East unit would be drilled wi thout a unit
order. The second scenario was if a well was

drilled with the benefit of an order for unit

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

38

operations fromthe Division; is that correct?

A. That's right.

Q First, I would like to tal k about how
the well configurations would be in each scenari o,
and that will hel p us understand the econom c

anal ysis. Looking at Exhibit D, are you famli ar
with this map?

A Yes.

Q Does this map accurately depict the
configuration of the wells that were the basis of
your operational and econom c anal ysi s?

A Yes.

Q If unit operations are approved, woul d
t he operator produce fromthe entire |ength of
each lateral ?

A Yes.

Q | f EAP does not receive an order

aut hori zing unit operations, what woul d be the
configuration and extent of each of the laterals?
A So the 5H woul d be reduced to 409 feet.
The 10H lateral will be reduced to 3,274 feet.

And the 210H | ateral would be reduced to O feet.
Q And woul d EAP drill these wells wthout

an order for unit operations?
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A. No. They woul d not.
Q And why is that?
A. That is because each | ateral would no

| onger conpete with other internal prospects with
respect to PV10 and ot her economic netrics. And
as the economcs table will show, the present

val ue of each of the three wells would be greatly
affected if they could not be unitized.

Q Turning now to the econom cs and
recovery in both the unitized and non-unitized
scenari os as you have anal yzed. Now on the
screen, we have Section 5, which is the econonics
table. Is this an accurate depiction of the

anal ysis that you perfornmed?

A Yes, it is.

Q And using this table, "the Econonc
Summary," what is the difference in lateral |ength
bet ween the unitized and non-unitized scenari os?
A. The difference is 11,585 feet for the
5H | ateral; 13,616 feet for the 10H | ateral; and
15,643 feet for the 210H | ateral.

Q | n maki ng your cal cul ations, what did
you | ook at to estimate potential recovery from

t he Sunfish East unit?
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A. | | ooked at production fromand the
configuration of nearby wells.

Q And turning nowto the map; is this an
accurate exhibit that shows the wells that you use
i n your anal ysis?

A Yes.

Q Can you explain why you sel ected these
wel |'s for purposes of estimting recovery as well
as econom cs for the Sunfish wells?

A | used those wells due to their simlar
geol ogi ¢ characteristics and their proximty to

t he proposed Sunfish East wells.

Q And | ooking now at the table that lists
t hose sanme wells, does the information on this
table relate to the nunbered anal og wells that you
wer e just descri bing?

A Yes.

Q Turni ng back to Section 5, which is the
econom cs table. W have discussed the |ateral

| engths, but | would Iike to also tal k about the
other information that is included in the table.
Can you expl ain what operating costs are and give
some exanpl es of operating costs?

A Sure. So |ease operating expenses are
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the day-to-day costs incurred by the wells after
producti on begins. And these include variable

oi | -gas processing and transportation, water
transportation, as well as fixed nonthly costs in
terms of dollars per well, per nonth.

Q And as far as the calculation for the
val ues that are set out in the econom c sumary,
can you tell us what strip pricing you used?

A. Yeah. The price case that was used
here is the May of 2025 SEC pricing. And that was
used to calculate oil and gas and NGL revenues.

Q As far as |ooking at the other col ums
In the table, one of themis "Capital Costs." Can
you please tell us what was included in the
capital costs?

A So that would include costs related to
| and, drilling, conpletions, flowback, facilities,
pl uggi ng and abandonnent, and recl amati on.

Q One of the colums is | abel ed PVO, and
anot her columm is | abeled PV10. Can you tell us
what those terns nean?

A Yes. So present value is inclusive of
operating and capital costs that can be

represented at different discount rates to account
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for the tinme value of nobney.

So PVO woul d nean a 0 percent discount
rate, or discounted cash flow And PV10 is the
net present value at a 10 percent discounted rate.
Q Are the PV nunbers that you provided in
your anal ysis net of reasonably expected capital
costs and operating expenses?

A. Yes, they are.

Q Anot her col um you have | abeled is
"Estimated G owmh Recovery." Can you pl ease tel
us what that is?

A Yes. That is the estinmated vol une of
oil and gas expected to be recovered in terns of
BCFe, which stands for billion cubic feet
equi val ent .

Q Under your unitized scenario the

Di vi si on has asked you, and you have done this:
An estimate for recovery volunes, revenue,
expenses, costs, and val ue of production. Can you
pl ease tell us what those nunbers are for the
uni tized scenari 0?

A. Yes. For the unitized scenario, the
expect ed production volunes are 26.7 BCFe. The

undi scounted gross revenue is $207.8 mllion;
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expenses are $61.2 nmillion; capital costs are
$34.8 mllion; the PVO is $74.6 mllion; and the
PV10 is $36.7 mllion.

Q And can you tell us how those sane
nunbers change in the second table fromthe top,
and that is the non-unitized scenario?

A Yes. So the volune of production
decreases substantially due to the reduced | atera
| ength. The production volunes are 2.1 BCFe; the
di scounted gross revenue is $16.0 mllion; The
operating expenses are $5.7 mllion; capital costs
are $7.7 mllion; PVO is negative $0.4 nillion;
and the PV10 is negative $1.9 mlli on.

Q s it your professional opinion and
testinony here today, that a unit order is
reasonably necessary to increase substantially the
ultimate recovery of oil and gas in the Sunfish
East unit?

A. Yes. | estimate that EOG w || recover
an additional 24.6 BCFe of oil and gas with an
order for unit operations.

Q s it your professional opinion and
testinony here today, that the value of the

estimated additional recovery of oil and gas
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exceeds the estimated additional cost of the
proposed unit operations?
A. Yes. |If you conpare the economc
figures in the table, there is an additional
$191.8 mllion realized on an undi scounted gross
revenue basis, an additional $75 mllion on a PVO
basis, and an additional $38.6 mllion on a PV10
basis if unitized.
Q Thank you.
M5. ALLERT: No further questions.
THE W TNESS: Thank you
M5. MARSHALL: Thank you.
Ms. Barrett, do you have any questions?
M5. BARRETT: Yes, | do.
CROSS- EXAM NATI ON
BY M5. BARRETT:
Q What is the estimated economc life of
the wells in years?
A. At | east 50 years.
Q What is the estimated payout of the
wells at 1, 1.5, 2, and 3 tines, please?
A. So 1 times is 1.2 years; 1.5 tinmes is

2.7 years; 2 times is 5.6 years; and 3 tines is
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23.5 years.

Q How are pad costs accounted for in your
cal cul ati ons?

A. They were divided equally anongst all
the wells expected to be devel oped fromthe pad.
Q Did you use estimted pad costs in your
cal cul ati ons?

A That's right.

Q What anount was included for plugging

and restoration costs per well?

A $330, 000 per well.

Q What is the esti mated BCFe per 1,000
feet?

A That is 0.6 BCFe per 1, 000.

Q What is the estimated recovery factor

in the area?

A. 13 percent for oil and 18 percent for
gas.
Q Okay. Thank you

M5. BARRETT: No further questions from

me.
THE W TNESS: Thank you
M5. MARSHALL: Once again, if you would
li ke to make comments, |I'mfirst going to take al
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of your nanmes and note whether you are an unl eased
m neral owner, working interest owner, or an owner
Wi th property in the unit.

Only one person may speak at atinme to
properly record the hearing. And please nute your
m crophone once you have delivered your comrents
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined via WbEx and woul d
li ke to nmake comments, please unnute yourself and
state your nane.

Heari ng none.

| f anyone has joined us via phone and
would |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
questions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. MARSHALL: Does the Applicant have

any cl osing remarks?
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M5. ALLERT: W do not. Thank you for
everybody's tine today.
M5. MARSHALL: Thank you, everyone.
The hearing i s now concl uded.
Ther eupon, the foregoi ng proceedi ngs

concluded at 3:17 p. m

47
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Septenber 11, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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Sunfish GY CEN East
Economic Summary

Section 5. Economic Calculation Summaries Required

Unitized Scenario

Bricker 'y

Graydon

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$)  (MMS$) {MM3) (BCFe)
SUNFISH GY CEN 5H 11,994 18,879 16.8 9.5 56.0 19.7 9.8 7.2
SUNFISH GY CEN 10H 16,890 23,775 23.0 131 78.8 28.6 14.0 10.1
SUNFISH GY CEN 210H | 15,643 22,528 214 12.2 73.0 26.3 12.9 94
Total: | 44,527 65,182 612 34.8 207.8 746 367 26.7
Nen-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MM$) Costs (MM$) Recovery (MM$)  (MM$) (MM$) (BCFe)
SUNFISH GY CEN 5H 409 7,294 0.6 29 1.3 -2.5 -2.3 0.2
SUNFISH GY CEN 10H 3,274 10,159 5.1 4.8 14.7 2.1 0.4 19
SUNFISH GY CEN 210H 0 0 0.0 0.0 0.0 0.0 0.0 0.0
Total: 3,683 17,453 57 7.7 16.0 -0.4 -1.9 21
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$)  (MM$) {(MM3) (BCFe)
SUNFISH GY CEN 5H 11,5685 11,585 18.2 6.6 54.7 222 121 7.0
SUNFISH GY CEN 10H 13,616 13,616 17.9 8.3 84 .1 26.5 13.6 8.2
SUNFISH GY CEN 210H | 15,643 22,528 214 122 73.0 26.3 129 94
Total: | 40,844 | 47,729 555 271 191.8 75.0 38.6 24.6
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Sunfish GY CEN East
Offset Wells

Well Name APl Number Start Date Lateral Length (Ft) Distance from Unit {Mi)
BEROS NE UNIT 5H 34059245870000 2/1/2022 14,446 0.01
COMMISSIONERS 2H 34059243050000 12/1/2013 4,170 0.05
COMMISSIONERS 3H 34059243040000 12/1/2013 4,328 0.05
CUNNINGHAM 1H 34059246140000 7/1/2023 8,443 0.08
CUNNINGHAM 2ZH 34059246150000 7/1/2023 7,882 0.08
CUNNINGHAM 4H 34059246160000 7/1/2023 7,564 0.08
CUNNINGHAM 5H 34059246170000 7/1/2023 7,538 0.08
CUNNINGHAM UNIT 3H 34059245770000 7/1/2020 7,957 0.08
DYNAMITE 5H 34059246440000 6/1/2024 11,665 0.06
DYNAMITE 6H 34059246450000 6/1/2024 11,989 0.07
DYNAMITE 7H 34059245320000 5/1/2019 12,324 0.07
DYNAMITE 8H 34059245330000 5/1/2019 12,300 0.07
DYNAMITE 9H 34059246460000 6/1/2024 4,014 0.06
EGGLESTON WLS GR 2H 34059244540000 12/1/2015 9,569 0.08
EGGLESTON WLS GR 4H 34059244530000 12/1/2015 7,812 0.09
JENNINGS E WLS GR 6H 34059245920000 10/1/2022 15,446 0.04
JENNINGS E WLS GR 8H 34059245930000 10/1/2022 13,843 0.04
JENNINGS W WLS GR 2H 34059245900000 10/1/2022 16,393 0.04
JENNINGS W WLS GR 4H 34059245910000 10/1/2022 2,157 0.04
ONEGA COMMISSIONERS 14-25 34059242110100 11/1/2012 3,763 0.05
SHIPMAN WLS GR 2H 34059244670000 6/1/2018 6,506 0.06
SHIPMAN WLS GR 4H 34059244680000 6/1/2018 7,346 0.07
SHIPMAN WLS GR 6H 34059244690000 4/1/2017 7,845 0.07
SHUGERT DADDY E WLS GR 5H 34059243140000 9/1/2014 9,358 0.08
SHUGERT DADDY WLS GR 1H 34059243340000 9/1/2014 9,421 0.07
SHUGERT DADDY WLS GR 3H 34059243350000 9/1/2014 8,940 0.07
SHUGERT GY CEN 1H 34059246510000 7/1/2024 6,641 0.02
SHUGERT GY CEN 205H 34059246540000 7/1/2024 8,478 0.02
SHUGERT GY CEN 3H 34059246520000 7/1/2024 19,175 0.02
SHUGERT GY CEN 5H 34059246530000 7/1/2024 18,607 0.02
SPARKMAN GY CEN 1H 34059246410000 4/1/2024 15,719 0.03
SPARKMAN GY CEN 205H 34059246430000 4/1/2024 15,790 0.03
SPARKMAN GY CEN 3H 34059246400000 4/1/2024 15,692 0.03
SPARKMAN GY CEN 5H 34059246420000 4/1/2024 15,744 0.03
STILLION 9H 34059246200000 4/1/2023 9,768 0.00
STILLION-BEROS 1H 34059246110000 4/1/2023 11,787 0.00
THE CHUMNEY FAMILY TRUST 1H 34059242190100 11/1/2012 3,922 0.03
WAMPUM RCH GR 1H 34059246210000 3/1/2023 14,005 0.03
WAMPUM RCH GR 3H 34059246220000 3/1/2023 13,196 0.03
WAMPUM RCH GR 5H 34059246230000 3/1/2023 12,721 0.03
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