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PROCEEDI NGS

M5. RI CHARDSON: Good norning. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make comments to please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with a property in
Walters Bunit. | would also like this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's time for comrents.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

MR. HECKATHORN: Good norning, ma'am
My nanme is Tyl er Heckathorn, on behalf of the Eric
Pet rol eum Cor porati on and parties.

M5. RI CHARDSON: Thank you,
M. Heckathorn. | have you down.

MR. HECKATHORN: Thank you.

M5. RI CHARDSON: Once the hearing is
towards the end, we will call upon you.

Anyone el se?

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett?
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M5. BARRETT: Thank you. And good
nor ni ng.

Today i s Wednesday, Septenber 17th,
2025. And we are here on the matter of the
application of EAP Chio, LLC, for unit operation
of the Walters B unit.

Thi s hearing before the Chio Departnent
of Natural Resources, Division of Gl and Gas
Resour ces Managenent, is convened pursuant to Ohio
Revi sed Code Section 1509. 28.

My nane is Jennifer Barrett. And |'m
an adm nistrative officer for the Division. Also
wth nme today are geologists Bill G ubaugh and
Theresa Egresi and Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On July 23rd, 2025, EAP filed with the
Division an application for unit operations for a
unit designated as the Walters B unit. EAP filed
subsequent revisions to the application. The unit
IS proposed to be |ocated in Carroll County, Chio.
In its application, EAP clains to have the mnera
rights through voluntary agreenents to

approximately 1,137. 600908 acres of the desired
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approxi mate 1,171. 761395-acre unit.

The purpose of today's hearing is to
determ ne whether EAP's Walters B unit application
neets all the requirenents of Revised Code
Section 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that, one, the unit
I S reasonably necessary to increase substantially
the ultimate recovery of oil and gas; and two, the
estimated additional recovery fromthe unit
exceeds the additional costs.

Nei ther the Chief nor any of us here
t oday have nade any deci sions on EAP' s
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we will have a copy
of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to

whom t he order was issued received the order and
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for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.

The hearing will proceed as foll ows:
EAP will present its wi tnesses and exhibits and
wi || answer questions posed by the D vision staff.

Then any unl eased m neral owners, working interest
owners, and those persons with property included
In the proposed Walters B unit will have the
opportunity to present questions and concerns to
the Division staff. And then the Division staff
may take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division, and we
wi |l then ask any questions to EAP. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
w il also accept witten comments.

For purposes of the record, the
Di vision received witten comrents from Josh

Hi ckman, on behalf of Eric Petrol eum Corporation
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and al so Tyl er Heckathorn, on behalf of Eric
Pet rol eum Cor poration, Eric Petroleum Uica, LLC
and Bruce E. Brocker, Trustee of the Brocker
Royalty Trust No. One u/a/d 10/15/2010. These
comment s have been included as part of the record
for the Walters B unit application.

Additionally, Tyler Heckathorn, on
behal f of Eric Petrol eum and parties, has
I ndi cated that he wi shes to make comments. And
those comments can be nade at the end of the
heari ng.

W will now ask the Applicant to nake
Its introductions and begin its presentation.

MR. HYLTON: Thank you, Ms. Barrett.

Good norning. M nane is Mark Hylton,
and |"man attorney with the law firm of Vorys,
Sater, Seynour and Pease in the Col unbus, GChio
office. I'mhere today with ny coll eague G eg
Russell. And we are representing EAP Chio, LLCin
Its request for a unit order that would al |l ow EAP
to develop the Walters B unit in the manner set
forth in its unitization application.

The | and area in the proposed Walters B

unit is conprised of three voluntary units that

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

11

are currently operated by EAP, each of which
contains three currently produci ng wells.

EAP desires to further develop this
| and area with the creation of the statutory
Walters B unit and the drilling of two additional
wells froma single pad | ocated outside the
southern end of the Walters B unit. These
additional wells are planned to be just over
16,000 feet in conpleted lateral |ength each, and
woul d traverse the entirety of the Walters B unit.

EAP and the other consenting working
owners in the unit have | eases covering over 97
percent of the total land area in the Walters B
unit. And the unit order is required because,
anong ot her reasons, there is a partially unl eased
tract in the unit area and the tract leads to a
non-consenting working interest owner. In
addition, there are tracts covered by | eases that
contai n non-conform ng provisions.

This norning you wll hear testinony

fromthree individuals supporting EAFP' s

application. First, will be TimStruble, a
| andman; next will be Randy Daniels, a geol ogist;
and last wll be Ws Casto, a reservoir
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engi neering consultant. Their collective
testinony will establish that EAP neets each of
the elenents required for a unit order under
Revi sed Code Section 1509. 28.

Based on the application and the
W t nesses' testinmony you'll be hearing, we are
asking that the D vision approve EAP' s application
and issue the requested unit order for the Walters
B unit.

W would Iike to call our first wtness
now, Tim Struble.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

TI M STRUBLE
being first duly sworn, testifies and says as
fol |l ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Struble.
Mor ni ng.

Q How are you today?

A Good. Yourself?

Q Good. Doing great, thanks.
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Coul d you pl ease introduce yourself to
the Division and tell them your place of
enpl oynment ?
A Yeah. M nane is TimStruble. | work
for EOG Resources Inc. W refer to it as just
ECG which is the parent conmpany of EAP Ohio, LLC
t he Applicant.
Q Coul d you pl ease describe your
educati onal and professional background?
A. | hold a psychol ogy degree fromthe
University of Kansas. And | began ny oil and gas
career in 2007. Since then, | worked for a couple
of different brokerages and EAP conpani es until
joining Encino in 2019. And as of just recently,
I n August of 2025, | becane an enpl oyee of EOG
Resour ces.
Q M. Struble, are you a nenber of any
prof essi onal associ ati ons?
A Yes. |'ma nenber of the Anerican
Associ ation of Professional Landnen.
Q Thank you. Could you tell us sone of
the typical job responsibilities that a | andman,
such as yourself, takes part in?

A. Yes. And as a land specialist, | help

13
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facilitate the devel opnent of EOG s Utica shale
assets in Ghio, and | manage all aspects of

| andwor k, including, but not limted to, |ease
acquisitions, title review, |easehold trade
agreenents, as well as devel opnent pl anni ng.

Q As part of your job responsibilities,
were you put in charge of overseeing the
unitization of the Walters B unit?

A. Yes. | prepared the unitization
application for the Walters B unit.

Q M. Struble, | nentioned briefly in ny
openi ng remarks that the statutory Walters B unit
overlays three existing voluntary units that EAP
currently operates. To help us better understand
t he proposed operation and the relationship

bet ween those units, could you give us a little
bit of background on those units?

A Yes. Chesapeake Energy was the
original operator and forned all of these units.
You know, since then, Encino or EAP Chio acquired
those assets in 2019. And then nost recently, EOG
acquired EAP Onio a nonth ago, so they will now be
t he operator.

The Walters B unit lays on top of these

14
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three existing units: The Walters North unit, the
Brunk South unit, and the Brunk North unit.

The Walters B unit was drilled in 2013.
And the three wells that are within this unit are
the 1H, 3H, and 5H  Those were all drilled and
conpleted in 2013 as wel .

Next, the Walters Brunk South unit was
formed in 2012. And the three wells that are
wthin this unit, the 6H the 8H and the 10H,
were, you know -- began drilling in Decenber of
2012. And the wells were conpleted in 2013.

Lastly, the Brunk North unit was forned
I n Septenber of 2012. And these three wells, the
1H, the 3H, and the 5H were drilled between
Novenber of 2012 and February of 2013, with all
three wells being conpleted in March of 2013.

Q Rat her than continuing to develop this
unit area with the existing producing wells, you
are proposing drilling two new wells that traverse
the entirety of the Walters B unit. Wiy is this?
A. My coll eagues will further testify here
shortly. EOG believes that wth a nodern tract
design and titled well spacing, the area could

produce better and increase recovery fromthe
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Utica and Point Pl easant formations.
Q And | think the exhibit |I'm sharing on
the screen gives a good illustration of the unit
and the proposed devel opnent plan. Wth reference
to this exhibit, could you please describe for us
t he proposed additional devel opnent?
A Yes. As shown on the plat, or the
pi cture here, the blue dot at the southern end
represents the Walters 30-12-5 pad, where we woul d
plan to drill these two wells in a northwesterly
direction through the Walters North unit,
continuing through the Brunk South unit and the
Brunk -- and ending at the north end of the Brunk
North unit.

The two wells each -- total |ateral
| ength woul d be 16,168 feet for the 2H and the 4H
woul d be 16, 164 feet.
Q Thank you, M. Struble. Approximately
how nmuch of the land area in the Walters B unit
has been collectively | eased to EAP and ot her
consenting working interest owners?
A 97. 084689 percent.
Q Have you been in comunication with the

partially unl eased m neral owner to discuss an oil
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and gas | ease?
A Yes. We have nmade an offer to the
unl eased party.

But it has been communicated to ne
this norning that they may have accepted terns
from another party. But | do not have direct
know edge of that here today.
Q Ckay. Thank you, M. Struble. And
have you al so been in discussions with the
non-consenti ng worki ng i nterest owner?
A. Yes. We have spoken to them about the
devel opnent here. They are supportive of the
devel opnent. And they will make their election to
participate upon receiving well elections if an
order is granted.
Q And will you continue to negotiate with
any unl eased or non-consenting parties after the
heari ng?
A. Yes. We will continue to work with
both parties, so long as those negotiations are
nmeani ngf ul .
Q You nentioned earlier in your testinony
that the pad shown here in the blue circle just

outsi de the southern end of the unit, given the
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exi sting devel opnent off that pad, it's certainly
built, but could you please tell us what rights
wer e obtai ned that authorized construction of the
pad at that |ocation?

A. Chesapeake, the predecessor, acquired a
surface use agreenent fromthese | andowners.

Q | f the requested unit order were to be
| ssued, when does EAP plan to drill the two new
wells into the Walters B unit?

A. | f an order is issued, the devel opnent
would likely begin in the third quarter of 2026.
Q M. Struble, are you famliar with the
provi sions of the unit agreenent, including the
operating agreenent that were included as part of
t he application?

A. Yes. The unit plan seeks to pool the
unitized formation underlying the area, treating
it as if it were one |arge pool.

Q How wi Il the unit's production and
expenses be all ocated?

A. The unit's production and expenses
woul d be all ocated on a surface acre basis.

Q Ckay. Thank you, M. Struble.

| apologize. | think ny internet cut
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out there for a nonent.

| s a surface acreage basis a comon
nmet hod of distributing unit production expenses in
your experience?
A. Yes. Based off of ny experience in
Chio, this is the only way | have seen t hem
distribute it.
Q Wi ch parties are responsible for
payi ng the unit expenses?
A. Only those participating working
I nt erest owners.
Q Does the operating agreenent have a
non-consent penalty for any non-consenting working

I nt erest owners?

A. Yeah, | guess it does.

Q Could you tell us what that penalty is,
pl ease?

A Yes. It is 500 percent of initial

operations, as well as subsequent operations.

Q Do you believe that is a reasonabl e
non-consent penalty, and if so, why?

A. Yes. It is a reasonable penalty. The
operator and the participating parties would then

be carrying the cost of drilling, conpleting, and
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operating, within, you know, conplex devel opnent.

And, you know, this would involve, you
know, the likely risk involved with geologically,
nmechani cally, operational, as we drill mles
beneath the surface.

Q Thank you, M. Struble.

MR. HYLTON:. That's all the questions |
have for you so far.

MR. STRUBLE: Thank you.

M5. RI CHARDSON: Thank you.

M. Struble, what is the current
average outstanding offer to the unl eased m neral
owners in the proposed unit?

THE WTNESS: The offer that we have
outstanding to the m neral owner is $4,000 per net
acre, with a 20 percent cost-free royalty on the
m neral owner's preferred | ease form

M5. RI CHARDSON: And that is both
gross -- based on net or gross or both?

THE WTNESS: Yeah. [It's a gross
royal ty.

M5. RI CHARDSON: Okay. And do those
of fers include surface use?

THE WTNESS: This offer does not
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I ncl ude surface use.

M5. RICHARDSON: And when will those
of fers expire?

THE WTNESS: This offer does not have
an expiration on it.

M5. RI CHARDSON: Ckay. Thank you.

What is the average offer that was accepted by the
| eased m neral owners in the proposed unit?

THE W TNESS: So | ooki ng back at what
was accepted in 2012 by Chesapeake, the average
accepted offer was $4, 385.15, with an average
royalty rate of 17.2377 percent.

M5. RI CHARDSON: Thank vyou.

THE WTNESS: Royalties were both gross
and net.

M5. RICHARDSON: Goss and net. Thank
you. | appreciate that.

Can you pl ease explain the difference
between the current offer and the average accepted
of fers?

THE WTNESS: So the average accepted
offers were back in 2012.

M5. RI CHARDSON: And in your

pr of essi onal opinion, | nean, do you believe that
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your | ease attenpts have been reasonable, and if
so, why?

THE WTNESS: Yes. This interest, you
know, just recently becane open as another party
within that -- that had an interest within the old
| easehol d rel eased it, and once, you know, the
| essor nmade us aware of this rel ease, we've been
I n constant comuni cation with them you know,
trying to get themto accept the |lease -- a | ease
of fer from us.

M5. RI CHARDSON: Thank you. Now, you
may have answered this, but will you continue
attenpts to | ease the unl eased m neral owners
after the hearing?

THE WTNESS: Yes. W wll continue to
make of fers and, you know, keep the outstanding
of fer past the hearing and until we can, you know,
cone to an agreenent on -- on this |ease.

M5. RI CHARDSON: Okay. And do you
bel i eve your attenpts to commt non-consenting
wor ki ng i nterest owners have been reasonabl e as
wel | ?

THE W TNESS: Yes, | do.

M5. RI CHARDSON: Ckay. Thank you.
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That's all the questions | have.

M . G ubaugh, do you have any
guestions? Bill, do you have any questions?

Ckay. We'll go onto -- Theresa, are
you there? Do you have any questions?

M5. EGRESI: No questions. Thank you.
Rl CHARDSON:  Thank you.

Barrett, do you have any questions?

o F D

BARRETT: Yes.
CRGOSS- EXAM NATI ON

BY M5. BARRETT:

Q | guess first, if there is any update

as to the lease on tract 51, we would just expect

an update in the formof a supplenent as to that.
WI 1l you continue your attenpts to

| ease with the non-consenting working interest

owners after today's hearing?

A. Yes. We will continue the devel opnent

di scussions with the non-consenting parties.

Q Ckay. Do the leases in the unit

authorize drilling into and producing fromthe

proposed unitized formations?

A. They do.

23
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Q And to establish bonus and royalty

| eases -- sorry -- to establish bonus and royalty
anmounts and | eases, how are those generally

det er m ned?

A. Typically, we will work with our
reserve group as a starting point of, you know,
what they feel |ike the production of the wells
woul d warrant, as well as market conditions, as
wel | as conpetition in the area.

Q | think you provided conpl etion dates
for all of the nine wells that are existing wells
in the unit -- the proposed unit. How |ong have

those wel |l s been produci ng?

A. They have been continually producing
since, | think, 2013, when they all canme online.
Q Ckay. Do you know what the estimted
remaining life of -- economic life of those wells
are?

A. | do not. But | believe ny colleague,
Wes Casto, will speak to that in his testinony.

Q Ckay.

M5. BARRETT: Wth that, no further
guestions for ne for now Thank you.

M5. RI CHARDSON: Thank you.
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M. Hylton: Please call your next

Wi t ness.
MR, HYLTON: Thank you, Ms. Richardson.
Qur next witness is Randy Dani el s.
M5. RI CHARDSON: Pl ease swear in the

W t ness.

RANDY DANI ELS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q H, M. Daniels. How are you?
A Doing well. How are you doi ng?
Q "' mdoing well too. Thanks.

Pl ease i ntroduce yourself to the panel
and tell us your place of enploynent.
A My nanme is Randy Daniels, and | am
enpl oyed by EOG Resources.
Q Wul d you descri be your educational and
pr of essi onal background for us, please?
A. Sure. So | hold two degrees fromthe
Uni versity of Houston. | have a bachelor's in

geology as well as a master's in geology. |
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graduated in 2010 and went to work for Marathon
Q1 Corporation. At Marathon | worked nultiple
basi ns across the |ower 48 states, fromthe
Anadar ko, Eagle Ford, Del aware, Perm an, and
W1 liston Basins.

| then | eft Marathon and joi ned Encino
Energy. | spent seven years with Encino as the
oper ations geol ogy nanager, where | led a teamin
wel | planni ng and geosteering operations in the
Appal achi an Basi n.

And then nost recently, as of August of
this year, | have joined EOCG Resources, where |'m
wor ki ng as a geosci ence operations advisor in the
Utica-Point Pl easant Shale play here in Ohio.

Q Are you a nenber of any professiona
associ ations, M. Daniels?

A. | am a nmenber of the AAPG the Anerican
Associ ation of Petrol eum Geol ogi sts.

Q Coul d you please tell us sone of your
typical job responsibilities?

A Sure. So day to day, |'mone of the
geol ogi sts responsi ble for the geol ogi cal

I nformati on necessary to produce well permts and

drilling plans for the devel opnent and drilling of
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the Utica-Point Pleasant asset owned or operated
by ECG

To acconplish this, ny daily activities
I nclude well 1og analysis, geologic risk
assessnent using seisnic data, geol ogi c mappi ng,
wel | prognosis generation, and horizontal well
pl anni ng.

The teamand | are al so responsi ble for
the real-tinme geosteering of all our horizontal
wells to ensure each one is accurately pl aced
Wi thin the intended geol ogic target.

Q WIIl you please tell us what the
proposed unitized formation of the Walters B unit
I S?

A. Sure. So it's described as a depth of
50 feet above the top of the Utica shale to

50 feet below the top of the Trenton |i nestone.
Q How woul d you define the term "pool™"?
A. So the basic definition of a pool is an
under ground reservoir containing a conmon

accunmul ation of oil or gas or both, but does not
I nclude a gas storage reservoir. Each zone of a
geol ogic structure that is conpletely separated

fromany other zone in the same structure may
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contain a separate pool.

Q And as part of the application
preparation, did you evaluate the subsurface
beneath the unit, specifically the unitized
formation?

A. Yes, | did.

Q Can you tell us about that eval uation

and sone of the information that you took account

of ?
A Sure. So in the case of this
unitization, | reviewed avail able core reports,

mud | ogs, and electric | og data of nearby pil ot
wel | s.

Q The application includes two geol ogy
exhibits, and | would like to run through both of
those. So starting with the Exhibit E, which is
on the screen here, would you please tell us about
this exhibit and what is being shown?

A. Sure. So the map shows the Walters B
unit as the yellow box with the nearby pil ot
wells. The Kovach 1, which is north of the unit,
the MIler 1, which is also north of the unit, and
then the Scott 3, which is just southeast of the

unit. And those are represented as blue circles.
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These are the pilot -- pilot wells that were used
as part of that analysis to describe the pool
underneath the Walters B unit.

Q | turn now to the second exhibit, which
is Exhibit F. Wuld you please tell us what is
bei ng shown here and al so what sorts of

concl usions you arrived at based on this

I nformation?

A Sure. So this is a cross-section of
the pilot wells adjacent to the unit. The

geol ogi ¢ mappi ng shows that the Utica shal e pool
underlies the entire Walters B unit and is of the
sanme approxi mate thickness and reservoir quality
t hroughout the unit area.

The accunul ation of oil and gas
extends in all directions beyond the proposed
unit. And the rock properties such as lithology,
porosity, and fluid type are simlar throughout
the entire unit and constitutes a comopn source
of supply.

This is shown by the gamma ray, the
curve on the left; the resistivity, the curve in
the mddle; and the bul k density log on the right

of the cross-sections. Al three | ogs shown have
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very simlar characteristics in all three of

these pilot wells.

Q G ven those simlar characteristics you
are seeing across a larger area than just the
Walters B unit, do you believe the proposed

unitized formation underlying the Walters B unit

Is a pool or part of a pool -- part of a |arger
pool ?
A. Yes. It is part of a larger

hydr ocar bon pool .
Q In your opinion, is a surface acreage
basi s an appropriate nethod of distributing unit
producti on expenses for the Walters B unit?
A. Yes, it is. The geol ogic analysis
shows the formation thickness, reservoir quality
of the Utica formation is expected to be
consi stent across the entire unit.
Q Wul d you agree with your coll eague,
M. Struble, that the non-consent penalty that is
I ncluded in the operating agreenent is fair and
reasonabl e?
A | do.

There are many risks involved in

drilling an oil and gas well, geologically and
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mechani cal | y speaki ng.

Structural conplexities can nmake it
difficult to keep the well bores in our target
zones, faulting, dip changes, things |ike that.

And then nmechani cal risks are
nunmerous, from |l ost tools downhol e and casi ng
Issues. And if we can't get casing and the

bottom cenented, then we cannot conplete the

wel | bores.

So there are certainly a lot of risks
associated with drilling these wells at these
dept hs.

Q Thank you very nuch, M. Daniels.

MR. HYLTON: | have no further
questions for you at this tine.

MR. DANI ELS: Thank you.

M5. RI CHARDSON: Thank you.

M. Daniels, what is the antici pated
true vertical depth of the horizontal portion of
t he wel | bore?

THE WTNESS: So we're expecting to
| and this well bore at TVD of 8050.

M5. RI CHARDSON: Thank you. \What is

the anticipated true vertical depth of the top of
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the Uica, the Point Pleasant, and the Trenton?

THE WTNESS: So the top of the Utica
Is expected at 7,841, the Point Pleasant at 7,992,
and then the Trenton is expected at 8,118 feet.

M5. RI CHARDSON: Okay. And do you
expect any production from outside the Point
Pl easant ?

THE WTNESS: Yeah. There is the
potential for sonme production fromthe Uica as
wel | .

M5. RI CHARDSON: Ckay. Thank you.

That's all the questions | have.

M. G ubaugh, do you have any
questi ons?

MR. GRUBAUGH. Yeabh.

Wth the updated conpl eti ons and
everything that was previously nentioned, what do
you see as the vertical extension of the fracs
reachi ng up out of the Point Pleasant up into the
Utica?

THE WTNESS: Most of the frac nodels
have i ndi cated anywhere from 100 to 150
propagation of frac growh vertically.

MR, GRUBAUGH  Ckay.
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And that's all the questions | have.

M5. RI CHARDSON: Thank you.

Ms. Egresi, do you have any questions?

M5. EGRESI: | do. Just one question
simlar to Bill.

What is your estimated |length of -- the
frac length of the fractures going out
hori zontal | y?

THE W TNESS: Horizontally -- again
the nodeling indicates between 350 to 500,
dependi ng on wet or dry. The pure being in the
dry or -- I'msorry -- inthe wet. W're
expecting around 350 to 400 feet.

M5. EGRESI: Thank you.

THE WTNESS: You're wel cone.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank you.

M. Hylton, please call your next
W t ness.

MR, HYLTON. Thank you, Ms. Richardson.

Qur last witness today will be Ws

Cast o.
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W t ness.

M CHAEL "WES' CASTO
being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hell o, M. Casto. How are you today?
A. Doing well. How are you?
Q Doi ng well. Thank you

Pl ease i ntroduce yourself to the
Di vi sion and descri be your educational and
pr of essi onal background.
A. Yes. M nane is Mchael Casto. | go
by Wes Casto. |'m a petrol eum engi neeri ng
consultant. M business is called Casto Petrol eum
Engi neering. And |I'mworking as a contractor for
Enci no Energy, LLC, the parent conpany of EAP
Chi o, LLC

As far as ny educational and
pr of essi onal background, | have a Bachel or's of
Sci ence in Petrol eum Engi neering from Marietta

Col | ege.

34
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And prior to starting Casto Petrol eum
Engi neering in 2015, | worked for Wight & Conpany
Petrol eum Consul tants for four years doing simlar
types of work. And prior to that | worked for
Chevron in drilling and conpl eti ons.

|"ve been a |icensed professional
engineer in Ghio since 2015. And |'ve testified
as a reservoir engineer in nunmerous ODNR heari ngs
for several operators. And |I've testified as a
petrol eum engi neeri ng expert wtness in nmany other
| egal matters.
Q Do you belong to any rel evant
pr of essi onal associ ations?
A. | do. So besides being a |licensed
prof essi onal engineer in Chio, |I'ma nenber of the
Soci ety of Petrol eum Engi neers and the Soci ety of
Pet rol eum Eval uati on Engineers. And |I'malso a
certified mneral appraiser with the International
Institute of M neral Appraisers.
Q And what are sone of your typical tasks
that you do for conpanies |like EAP Ohio, LLC, as a
consul tant ?
A. | specialize in reservoir engineering

in the Utica Marcellus shales. And so nost of
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what | do is performreserve reports, mneral
apprai sals, acquisition and divestiture

eval uati ons, and other types of reserves and
econom ¢ analysis for clients throughout the
Appal achi an Basi n.

Q Did you forecast well perfornmance for
the existing wells in the unit area, as well as
the two new planned wells under a unitized

operating scenari o?

A | did.
Q Did you al so forecast well perfornmance
for the two new wells -- or excuse ne, for a

non-unitized operating scenario?
A Yes.
Q So this is a unique application given
the existing voluntary units. So the non-unitized
operating scenario is not what the Division is
accustoned to seeing.

| have an exhibit here on the screen
which | think illustrates it. But could you
pl ease describe for us what the non-unitized
operating scenario is?
A Yes. The non-unitized scenario would

further develop the unit through six new |laterals,
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whereas the unitized scenari o proposes two new
| onger | aterals.
Q So because of the existing units, there

woul d be two short laterals in each of the

existing units. |Is that right?
A. That's correct.
Q And coul d you explain to us how you

forecast well performance?

A. Yes. So | create type curves for the
proposed new | ateral s based on the performance of
anal ogous producing wells in the area. And in
this analysis | considered nmany vari ables Iike
thermal maturity, proximty, conpletion
paraneters, the vintage, etc.

And then the performance of the anal og
wel s was normalized on a per-thousand-foot basis
and applied to the lateral |engths of the
proposed wel |l s.

And as far as forecasting perfornance
of the existing wells, that was done using
decline curve anal ysis, which extrapol ates oi
and gas production into the future using the
hi storical production trend of each well.

Q M. Casto, | would like to start by
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di scussing the well performance for the existing
nine wells that are currently producing. Here it
shows that you are anticipating just under 6.8
BCFe fromthese wells; is that right?

A. Yes. And those are renmining reserves.
Q And because these wells were drilled in
the existing voluntary units, the expected
production, associ ated expenses, and revenues,

they woul d be the sane for both unitized and

non-unitized operating scenarios. |Is that right?
A That's correct.
Q | would like to turn nowto the

econom cs exhibit that conpares the unitized
operating scenario with the two new wells and the
non-unitized operating scenario with six shorter
new wells in each existing unit, so two in each
exi sting unit. How much production do you
anticipate in the unitized operating scenario?

A 25. 729 BCFe.

Q How nmuch producti on woul d you expect in

the non-unitized operating scenario?

A 16. 888 BCFe.
Q What is the difference in recovery then
bet ween the two operating scenarios? | think
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that's at our last table in the bottom of the
exhi bit here,

A. Yes. The difference in recovery would
be 8.841 BCFe.

Q s that a substantial anount of
production in your opinion?

A Yes, it is.

Q Wul d the issuance of the unit order
then substantially increase the recovery fromthe
Walters B unit?

A. It woul d.

Q Sticking with the bottomtable in this
exhibit, could you please tell us the antici pated
nonetary val ue of that 8.841 BCFe?

A Yes. So in ternms of PV10, the issuance
of the order would increase the value by $21.926
mllion.

Q That is obviously a |lot of noney. Then
does the value of the estimated additional

hydr ocar bons produced in the unitized operating
scenari o exceed the estimated additional cost
needed to produce thenf

A Yes.

Q Did you factor in well pad costs in
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t hese nunbers? And if you did, could you explain
how t hat was done?

A | did. |In both of these scenarios the
wells would be drilled fromexisting pads. There
woul d be increnmental pad costs associated with the
new well's. And those increnental costs were

di vided evenly anong the wells to be drilled.

Q M. Casto, outside of the recovery of

the additional 8.841 BCFe, which you testified has

a PV10 val ue of over $21 mllion, are there other
reasons why drilling two | onger wells is
preferable to drilling six shorter wells?

A. Yes. So |like we said, drilling six

shorter wells instead of two | onger ones i s much
| ess econom cal |l y advant ageous, because with six
wel | s you have six vertical sections, six pad
costs, six rig noves, six conpletions, siXx
drill-outs, six plug-and-abandonnent jobs, etc.,
whereas with two longer wells it's nore efficient.
It has a | ower CapEx per |ateral foot.

Al so, the six shorter wells wastes
reserves due to the setbacks at the heel and toe
of each of the wells between units. And so that's

why drilling two | onger wells is nore
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advant ageous, both economically and froma
reserves perspective.

Q Thank you, M. Casto. M last question
I's, do you believe the 500 percent non-consent
penalty is reasonable? And if so, could you tel
us why that is?

A | do think it's reasonable. And that

IS just because of the risks taken by the

oper at or.

And these risks include the areas of
geol ogy, reservoir, drilling conpletion, and
drill out, and other uncertainties. And the

non-consenti ng worki ng i nterest owners woul d not
be exposed to those downside risks and all of the
potential |oss of capital.
Q Thank you, M. Casto.

MR. HYLTON. Nothing further for ne.

MR. CASTG  Thank you.

M5. RI CHARDSON: Thank you.

M. Casto, what is the estimted
economc life of the wells in years?

THE W TNESS: 31 years.

M5. RI CHARDSON: What price was used in

your econom c cal culations? You may have said
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that, but | mssed it.

THE WTNESS: Yeah. | haven't said
that yet, but it was the January 2025 SEC pri cing.

M5. RI CHARDSON: Thank you. Wat is
the estimated recovery cost of drilling, testing,
and conpleting of the wells, |ike one tines,
one-and-a-half, two, and three?

THE WTNESS: Yes. So, one tinmes would
be 1.5 years, one-and-a-half tinmes would be 3.4
years, two tines would be 7.3 years, and the wells
woul d not achieve three tines payout. And | nean
the definition of "payout"” from your question.

M5. RI CHARDSON: Thank you. It was
mentioned earlier that there were nine wells
al ready existing. And you're proposing two wells,
is that correct, for a total of 11 wells --

THE WTNESS: That's right.

M5. RI CHARDSON: -- com ng fromthat
pad?

THE WTNESS: Not fromthe pad. There
woul d be -- there are three existing wells on the

pad, and so there would be two new wells. So a
total of five on the pad.

M5. RI CHARDSON: Ckay. Thank you.
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What anmount was i ncluded for plugging and
restoration costs in your econonic calculations
per well?

THE W TNESS: $330, 000 per wel | .

M5. RI CHARDSON: And that's including
restoration to --

THE W TNESS:  Yes.

M5. RI CHARDSON: Ckay. Thank you.
What is the estimated BCFe per thousand feet?

THE WTNESS: 0.8 BCFe per thousand.

M5. RI CHARDSON: Ckay. Thank you.
What is the estimated recovery factor in that
area?

THE WTNESS: 41 percent for gas and 3
percent for oil.

M5. RI CHARDSON: Ckay.

That's all the questions | have.

M . G ubaugh, do you have any
guestions?

MR GRUBAUGH M. Casto, it was
nmentioned earlier that with the better conpletions
and everything, that you get nore potentially
enhanced reserves. \at are the differences

bet ween t he average MCF per thousand feet of the
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feet of the new -- two new wel | s?
THE WTNESS: | can follow up with
that. | don't have that cal cul ated per se right

now, but |I'd be happy to follow up with those
nunbers.

MR, GRUBAUGH. If you would, that would
be great.

THE W TNESS: Ckay.

MR, GRUBAUGH Thank you.

That's the only question | have.
RI CHARDSON:  Thank you.
Egresi, do you have any questions?
EGRESI: | do not. Thank you.
RI CHARDSON: Thank you.

Barrett, do you have any questions?

5 F 5 5 F D

BARRETT: Yes, | do.
CROSS- EXAM NATI ON

BY M5. BARRETT:

Q Going to the economcs table, it | ooks

like for the two wells that the operating costs

per well would be a little over 44 mllion per

well. That is alittle higher-end of what we

44
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normal ly see. Can you explain why those are
hi gher ?
A. Yeah. |It's possible that certain
things are being treated as operating costs in our
anal ysi s versus what others do. But our operating
expenses include punping, netering, treating,
conpr essi on, gathering, processing,
transportation, et cetera, all the other costs
associated wwth lifting oil and gas to the surface
and getting themto market.

So what sonme woul d consi der
post - production costs, they're treated as
operating costs here.

But as far as relative to what you're
used to seeing, | would guess that sone things
are handl ed as price deductions by others, as
opposed to operating costs.
Q What is the estimated renaining

economc life for those nine well|s?

A. Bet ween -- they range between 10 and 22
years.

Q Ckay. And if we could -- yep. The
econom cs are still on the page. It looks like in

the non-unitized, there are sone wells that are in
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the PVO scenario that still have a negative. So
you still anticipate producing those for another
10 years?

A | believe what's on the screen -- |I'm
sorry. Yeah. Okay. Now we're -- yeah. |It's

showi ng the existing wells.

Q Ckay. There is at |east one negative
still in there.
A. Yes. That PVO columm, as well as the

PV10, that's going to include pluggi ng and
abandonnent, which does not factor into the
econom c life cal cul ation.

So if there is a well that has a
remai ning cash flowthat is | ess than the cost of
pl uggi ng, then it could potentially have a
remai ning econonmc life but still show up with a
negati ve PVO.

Does that nake sense or do | need to
el aborate a little bit nore?

Q I f you wouldn't m nd el aborating a
little bit nore, yes.

A Right. So the economic |ife does not
consi der the cost of pluggi ng and abandonnent,

because the cost of pluggi ng and abandonnent is
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essentially a balloon paynent at the end of the
economc life.

The economic life is basically a
cal cul ation of the cash flow of revenue and
expenses of operating the well. And so once the
expenses exceed revenue, then that is the end of
the economc life of the well.

And so | was saying that the economc
lives of these wells range between 10 and 22 nore
years.

| ' m guessing that the one with 10 years
|l eft is the one that has a negative PVO. So what
that indicates is that the remaining cash fl ow
associated with that well is less than the cost to
pl ug and abandon that well. So that additional
paynment outwei ghs the remai ning cash flow.

Q Ckay. But you would still produce it
for another 10 years?

A Yes.

Q Ckay. And then you presented a
six-well scenario for the non-unitized scenari o,
and that would be instead of a two-well scenario.
I s that because the scenario is nore econom c?

A. VWll, the two-wel |l scenario would be
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t he nore econom c one.

Q Ckay. Oh, okay. |I'msorry.
A Yep.
Q Il wll clarify. The six-well scenario

IS nore econom c than a shortened two-well

scenario -- like a shortened | ateral two-well
scenari o?
A. | don't believe that is the case,

because the additional four short |aterals have
negative PV10. So it's actually accruing nore
negative value to drill these six short |aterals.

In other words, the operator woul d not

drill the non-unitized scenario, because it's not
econom C.
Q Ckay. What did you base your opinion

on that there is the 25.729 BCFe left in the unit
to be produced?

A So | devel oped type curves. And those
are the EURs, the estimated recoveries associated
wth those two type curves. And the perfornance
of the type curves is based on the perfornmance of
wells -- producing wells in the area.

And like | said, that depends on the

proximty to the proposed pad -- or the proposed
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wel ls and their vintage, conpletion style, etc.
And so in general, it's based on the perfornance
of wells in the area.

Q Ckay. And then how did the existing
wel | s i npact that?

A Those were factored into that dataset.
Q Okay. And are there any wells simlar
to this that have been drilled in Chio, like the
wells in between the already existing wells?

A. | don't have specific exanples to cal
from But we can research that and get back to
you.

Q And were there any inpacts to the
existing wells that were accounted for in your

cal cul ati ons?

A. No, not explicitly.
Q And why was that?
A Wel |, because the perfornmance of these

two new wells is expected to be nuch better than
the performance of the ol der vintage wells. And
that is just based on what we have seen in our
anal ysi s.

Because the newer wells are conpl eted

with a design that has shorter stage spacing,
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cl oser together frac clusters, higher profit per
foot, higher water per foot, and also they're

| anded nore optimally wthin the zone, we see a
significant increase in EUR per thousand with new
wel I's versus the ol d ones.

And so we think that will outweigh any

potential for depletion that we drill through, we
think will be overcone by these factors.
Q Ckay.

M5. BARRETT: No further questions for
me for now. Thank you.

MR. CASTG Thank you.

M5. RI CHARDSON: Thank vyou.

| know that we have M. Heckathorn that
woul d i ke to make comments.

But before we get to him | need to ask
if there is anyone else that would |ike to nmake
comrent s.

So if you have joined us via WbEx and
woul d I'i ke to nake comments, please unnute
yoursel f and state your nane.

Heari ng none.

| f you have joined us via phone and

woul d I'i ke to nake comments, please unnute
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yourself by pressing "star 6" and state your nane.

MR. BERKELEY: This is Matt Berkel ey
fromRHDK G| and Gas.

M5. RI CHARDSON: Thank you. | have you
witten down.

Anyone el se?

Ckay. So M. Heckathorn, are you
t her e?

MR HECKATHORN: Yes, nmm'am | ' m here.

M5. RI CHARDSON: kay. G eat.

As a rem nder, we ask that any
I nterested party who speaks here today, pose any
questions to the Division, and we wll then ask
any questions to the Applicant.

Pl ease swear in M. Heckathorn.

(Tyl er Heckathorn is sworn.)

M5. RI CHARDSON: Pl ease proceed.

MR. HECKATHORN: All right. A few
guestions to begin.

My first question would be for tracts
I nvol vi ng pendi ng or potential interest owners,
such as those that were found on Exhibit C of the
application. Wat does EAP, | guess, or EOCG in

this case, intend to do with the potenti al
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royalties to be paid out? WII they be held in
suspense?

M5. BARRETT: M. Hylton, is there
sonebody on your team who can answer that?

MR. HYLTON. Thank you, Ms. Barrett.

| believe that woul d be best posed to
M. Struble.

MR, STRUBLE: The interest that is
attributed to those interests on Exhibit C wll
not be held in suspense.

MR. HECKATHORN. Okay. | know in the
past, the testinony or -- excuse ne, testinony of

the reservoir engineer today indicated that there

are potential risks associated with drilling the
wells. Are any of those -- are any of those risks
specific to this particular well, or is he just
referring to general drilling risks overall?

M5. BARRETT: M. Hylton?

MR CASTG May |?

MS. BARRETT: Yep.

MR. CASTO The risks | nentioned
related to drilling, conpletions, geology,
reservoir, those are all general risks associ ated

wth all wells.
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MR, HECKATHORN: My next question is,
if it's determned, are these wells offset wells,
devel opnental wells, or wildcat wells?

M5. BARRETT: |f sonmeone coul d answer
fromthe Applicant.

MR. HYLTON. Probably M. Struble is
best suited to answer. But if M. Struble thinks
ot herwi se, | suppose M. Casto would be second in
l'ine.

MR, STRUBLE: No. W would viewthese
as devel opnental wells.

MR, HECKATHORN: Thank you. Under the
statute, unit plan approval is required in witing
by royalty owners. But in the past, EAP has
clainmed to neet that requirenent through an
affidavit signed solely by the | andman.

Do you know if you're planning on
continuing that practice in this unit?

MR. STRUBLE: Yes. The |ease has
all owed us to do so.

MR. HECKATHORN: Ckay. Thank you. |
know there was testinony earlier that there are
three existing underlying units to this, the

Walters B unit being the large unit applied for
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today. And | believe there was the Brunk North,
Brunk South, and Walters North unit being, kind
of , underneath this or overlaid by this.

Those underlying units shoul d have
JOAs, | believe. |s ECG aware of that?

MR. STRUBLE: Yes. EOGis aware of the
exi sting JOAs that are there.

And it is our viewthat the JOAs w |
not be overridden by a unit order JOA, as
indicated in the unit plan and JOA attached.

MR. HECKATHORN: Okay. And | knowin a
previ ous hearing that we had, for what was call ed
the Walters Brunk unit at the tine, which appears
to me to be essentially the same unit again.

At the time, all three witnesses were
at that hearing. M. Struble, M. Daniels and
M. Casto, who are the three witnesses here today,
testified to a two-step all ocati on net hod, which
was di stributing production by productive |ateral
l ength within the preexisting voluntary units,
then distributing that production on a surface
acreage basis.

Today, | heard that they are not doing

that anynore. And | believe they are doing it
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just on a surface acreage basis on the entire
unit.

| was asking -- |'mcurious what
changed, that all of a sudden they want to
distribute it differently now?

M5. BARRETT: M. Hylton, if sonebody
fromyour team could answer, understanding that
this is the application pending before us.

MR, HYLTON: Wth that understanding in
mnd, Ms. Barrett, thank you, | believe
M. Daniels would be the person to testify about
the use of the surface acreage allocation here.

MR. DANI ELS: Yeah. There is
definitely nore than one way to allocate unit
expenses and paynents. And the two-step approach
di scussed in the previous hearing is one of them

But after further review of the unit,
and because the unitized formation is part of a
| ar ger hydrocarbon pool and the split is uniform
I n thickness and reservoir quality throughout, ny
opinion is that the best, not the only, but the
best allocation nethod here woul d be surface
acreage basis.

MR. HECKATHORN: Thank you. And to
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close, | would like to note for the D vision the
Eric Petroleum parties are participating in the
Walters North unit, which is already there. W
are one of the signatories to a JOAin the Walters
North unit. But we're not being recognized in the
Walters B unit at all.

We do have sone concerns as well. It
happened to the old units that this newunit is
covering up and how they're being dealt wth. W
woul d just ask that the Chief take a |ong | ook at
this unit to nmake sure proper plans are nade and
followed so as not to affect the old units, if at
al | possi bl e.

Additionally, due to the previous joint
operating agreenent in place for the Walters North
unit, the Eric parties, | -- we are arguing should
be recogni zed as working interest owners in this
unit as well, so as to not affect that
pre-existing JOA

And with that, | thank you. And | have
not hi ng further.

M5. RI CHARDSON: Thank you.

W will continue on with the next

person that may have a question or conment.
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Mat t ?

M5. BARRETT: M. Richardson, before we
continue on, does the Applicant have any further
response to those comments before we nove on to
t he next set?

MR. HYLTON: | don't believe so at this
time. Thank you, Ms. Barrett.

M5. BARRETT: Thank you.

M5. RI CHARDSON: Thank you.

Matt, are you there?

MR, BERKELEY: | am Can you hear ne?

M5. RI CHARDSON:  Yes.

Can you spell your |ast nanme for us,
pl ease?

MR, BERKELEY: Sure. |It's
B-e-r-k-e-l-e-y.

M5. RI CHARDSON: Thank you.

Pl ease swear in the w tness.

(Matt Berkeley is sworn.)

MR. BERKELEY: Yes, thanks for the
opportunity. | really just want to clarify a
coupl e of things.

M. Struble did recognize that he was

made aware of our acquisition this norning, which
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we just finished sonmething up yesterday and got it
filed of record.

We do have a lease filed on what we
believe is the unleased portion of tract 51.

| do want to clarify that the
application records that are avail able online
don't indicate there is any open acreage in tract
51.

But can M. Struble clarify that the
I nterest of Lum ey Farns should now be shown as
open of record and in that tract?

MR, HYLTON. M. Struble, go ahead. |If
you coul d touch on the supplenent, the changes
that were made in the pre-hearing suppl enent.

MR. STRUBLE: Yes. In the original
application, this interest was not unleased. And
since then, a release of |ease was filed that our
pre-hearing supplenent that is of record with the
Division indicates that the interest is unleased.

MR. BERKELEY: And that unl eased
acreage, just to clarify, of Luml ey Farns, was
previously |l eased to or the working interest was
represented in the exhibit of mneral owners,

giving credit to Burj Energy for 2.7626165 percent
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of the unit?

MR. STRUBLE: That is what our title
wor k showed, yes.

MR. BERKELEY: GCkay. So that is the
interest that we filed a | ease on this norning for
Lum ey Farns. |It's recorded at book and page -- |
wote it down so | could put it in the record.
176120.

We did just get a copy to M. Struble
during the neeting. So he was correct, and we
totally agree, he obviously can't testify to that
fact until he's had a chance to review that title
and match up all that evidence.

So, | guess in the-- in that

suppl enent, was track 51 al so renoved from Exhi bit

C?

MR. HYLTON:. | can look into that right
NOW.

You can carry on, unless M. Struble
knows.

MR, STRUBLE: No. | will take a | ook
as wel | .

| believe we probably left it as is

|isted on Exhibit C, but |let ne check.
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MR. BERKELEY: Based on the changes to
t he supplenment -- for the changes that you nade to
t he suppl enent respective of tract 51, would they
have resolved all of the concerns that existed
that required you to put it on Exhibit C or are
t here ot her concerns?

MR, STRUBLE: Tract 51 was not |isted
on Exhibit Cin our pre-hearing supplenent.

MR. BERKELEY: Ckay. GCkay. Can you
emai |l me copies of those supplenents or are
they -- can ODNR nake them avail abl e online?

M5. RICHARDSON. W can email themto
you after this hearing.

MR. BERKELEY: Ckay. Geat.

M5. BARRETT:  Yep.

MR. BERKELEY: Thank you.

The last thing is just a conment.
W' ve had a great relationship with Encino, EAP,
and al so EOG W have negoti ated agreenents for
wor ki ng interest consent for units and JOAs. And
so we |look forward to working with themon this
project and excited to see what they're able to
acconplish. Thank you.

M5. RI CHARDSON: Thank you.
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Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: Yes, | do.

If we could go back to the Exhibit D
that reflects the econonics.

MR, HYLTON. Ckay.

M5. BARRETT: Thank you.

And I"mgoing to try to clarify what
was probably a very poorly worded question to
M. Casto. So | apol ogi ze.

I n the non-econom c scenari o, you were
presenting a total of six newwells to be drilled,
correct?

MR. CASTO  Yes.

M5. BARRETT: Okay. And so typically,
what the Division is used to seeing is where the
wel | bores would first hit a buffer. That's when
t hat economc -- that would be the non-unitized
scenario. But here, there were six wells, so that
was not exactly the scenario that was presented.

So can you explain why that one was
used instead -- the six wells instead of the two
shortened wel | s?

MR. CASTO Yes. | believe M. Hylton
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MR. HYLTON:  Yeah.

M5. BARRETT: (Okay. Thank you.

MR. HYLTON: Yes, |'d be happy to
answer for you.

M5. BARRETT: Thank you.

MR, HYLTON. We received comments
from-- the D vision received comments fromEric
Petrol eum for the hearing on the Walters Brunk
unit. And one of the comrents was related to how
do we depict the non-unitized operating scenario.

So if you're picking the scenario based
on, hey, how can you get the |argest anount of
recovery possible, ignoring excess costs,
expenses, things like that, drilling six new short
wells inthe unit will get you nore, at the end of
the day, nore recovery than if you | ook at the
traditional sense where you're drilling the two
and stopping when you hit that first buffer.

So it's based on which scenario gets
you ultimately the nost recovery, setting aside
real -worl d practicalities, waste of noney, and
things |ike that.

M5. BARRETT: COkay. Thank you for the

62
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clarification.

MR HYLTON: O course.

M5. BARRETT: GCkay. Wth that, no
further questions for ne.

M5. RI CHARDSON: Thank you.

Does the Applicant have any cl osing
remar ks?

MR. HYLTON: We do not.

We really appreciate your tine.

And M. Heckathorn and M. Berkel ey,
t hank you for attending and offering your
comrent s.

M5. RI CHARDSON: Thank vyou.

Thank you, everyone. The hearing is

now concl uded.

Ther eupon, the foregoing proceedi ngs

Concl uded at 12:33 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Megan L. Rogers a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Cctober 8, 2025.

g T

Megan L. Rogers, Notary Public - State of Chio
My conm ssi on expires Septenber 4, 2029.
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Tract Tax Map Surface Tract Tax Map Surface Tract Tax Map Surface

Number Parcel ID Acres in Unit | Number Parcel ID Acres in Unit | Number Parcel ID Acres in Unit

[~ 1 330001388001 30525080 13 330001504000  20.388000 50 280000131000 65762555

2 330001499000  3.023410 14 330001503000 5502000 51 280001245000 127.776578
33 3 330001182001  3.992091 15 330001501000 8025000 52 280001015000  5.084000

4 330001182000  11.349000 16 330001502000 1499975 53 280001239000 7447229
5 330000873000 2308756 17 330001187000 3457929 54 280000248000 6.250000

6 330001099000 92000000 18 330001502001 2040000 55 280001115000  1.164650

7 330001387000 86.210834 19 330001186000 0649424 56 280001297000  24.288717

8 330000854000 14 316402 20 330001278002 8550000 57 280001014000 2.000000

9 330000751000 20121867 21 330001278008 2736000 58 280001016002 66.008808
10 330001370003  4.767667 2 330001278004 5461000 59 280000113000 4975440
3 n 330001370000  10.586479 23 330001370004 1646231 60 280001361000 2014804
12 330000879000 26 236829 24 330001132000 1613342 61 2800ROW 1880475
=1 25 330000489000 4635780 62 280001293000 0863600
26 330001278000  23.100000 63 280001294000 0.902200
a7 330001278007 3565000 64 280001016006 5.005000
27 28 330001278001 7478000 85 280000462000 4485614
29 330000488000 0530000 66 280001295000 0829800

30 330001057000 1253999 67 280001296000 0957300

31 330000117000 1999699 68 280001384000 55.191446
UNION 32 330001131000 0284941 69 280001017000  1.010000
33 330001278008 3013000 70 280001016005 0060000
TWP 34 330001505000 18087999 71 280001016003 1510275
H inser 1 35 330000427000  10.610000 72 280000985000 0.970000
36 330001058000  1.000000 73 280001084000  4.694639
- 37 330000243000 17.311218 74 280001018000  0.961400
38 330000879002  7.429001 75 280001019000  0.951800
48 39 330001060000  4.043000 76 280001016001  0.745180
B L] 40 330001058000 0957000 77 280001020000  0.941200
29 41 330001278005 3830899 78 280001016000 1542900
42 330000879001 2216343 79 280001021000  0.834300
2 43 330000112000  1.848000 80 28000023300 5000000
4 330000118000 0970000 81 280001022000 0825200
45 330001278003  6.147000 B2 280001385000  1.000000
46 330001533000 4934520 B3 280000653000 1.100000
47 330001533001 0.047000 B4 280000245000 0.918300
48 280001246000 4713490 85 280001375000 5000000
49 280000132000 1.000000 86 280000246000 0909100
87 5085350
88 280001160000 4505535 |
ks 89 280001363000  7.000000
CARROLL 90 280000764000  2.720039

91 280060018000  1.500000
» 92 280001016004  0.775811
Y‘\ 1 3 N R 5 W 9 280001460000 4321402
4 280001461000 1.002000
Y 95 280001240001 1372000
96 280001317000  8.840000
o7 280000707000 55723473
o8 280000725000  1.000000
o9 280000763000 1.981402
100 280000945000  20.000000
10 280000201000  30.804738
102 280001240000 0.836000
103 280000445002  14.306728
104 280000093001 32 692532
108 280000705000 3.490000
106 280000445000 3286146
107 280000706000  35.004000
108 280000258000 14 496575
108 280001251000 10.852539
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Exhibit E
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Section 5. Economic Calculation Summaries Required
Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS) (MMS$) (MMS) (BCFe)
Walters 30-12-5 2H 16,168 |24,218 |$44.444 $12.633 $88.631 $15.768 |$7.497 |12.866
Walters 30-12-5 4H 16,164 |24,214 |[$44.433 $12.631 $88.610 $15.763 |$7.495 |12.863
Total: | 32,332 |48,432 |$88.877 $25.264 $177.241 $31.531 [$14.992 |25.729
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS) Costs (MMS$) Recovery (MMS) (MMS$) (MMS) (BCFe)
See attached supplement.
Total:
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MMS$) Recovery (MMS) (MMS$) (MMS) (BCFe)

See attached supplement.

Total:




Supplement to Section 5. Economic Calculation Summaries (Existing Wells)

Unitized Scenario

Well Name Lateral Measured | Operating |Capital Costs| Undiscounted Value PVO PV10 Estimated
Length (FT) | Depth (FT) | Costs (MM$) (MMS) of Estimated (MmS3) | (MMS) Gross

Recovery (MMS$) Recovery
(BCFe)
BRUNK 32-13-5 10H 4,659 13,477 $3.327 $0.330 $4.715 $0.217 | $0.325 0.762
BRUNK 32-13-5 1H 4,354 13,159 $3.634 $0.330 $5.718 $0.735 | $0.645 0.847
BRUNK 32-13-5 3H 4,388 12,650 $3.391 $0.330 $5.127 $0.492 $0.501 0.775
BRUNK 32-13-5 5H 4,442 13,290 $2.761 $0.330 $3.964 $0.166 $0.293 0.617
BRUNK 32-13-5 6H 4,590 13,278 $2.898 $0.330 $4.170 $0.198 $0.315 0.649
BRUNK 32-13-5 8H 4,616 12,870 $1.718 $0.330 $2.224 -$0.221 | -$0.024 0.372
WALTERS 30-12-5 1H 4,072 12,999 $3.291 $0.330 $4.714 $0.252 $0.346 0.758
WALTERS 30-12-5 3H 4,072 12,466 $3.062 $0.330 $4.313 $0.151 $0.278 0.699
WALTERS 30-12-5 5H 4,112 13,064 $5.443 $0.330 $7.787 $0.625 $0.592 1.294
Total: 39,305 117,253 $29.525 $2.970 $42.731 $2.615 | $3.269 6.773

Non-Unitized Scenario

Well Name Lateral Measured Operating | Capital Costs| Undiscounted Value PVO PV10 Estimated
Length (FT) | Depth (FT) | Costs (MMS$) (MMS) of Estimated (MMS) | (MMS) Gross

Recovery (MMS) Recovery
(BCFe)
BRUNK 32-13-5 10H 4,659 13,477 $3.327 $0.330 $4.715 $0.217 $0.325 0.762
BRUNK 32-13-5 1H 4,354 13,159 $3.634 $0.330 $5.718 $0.735 | $0.645 0.847
BRUNK 32-13-5 3H 4,388 12,650 $3.391 $0.330 $5.127 $0.492 | $0.501 0.775
BRUNK 32-13-5 5H 4,442 13,290 $2.761 $0.330 $3.964 $0.166 $0.293 0.617
BRUNK 32-13-5 6H 4,590 13,278 $2.898 $0.330 $4.170 $0.198 $0.315 0.649
BRUNK 32-13-5 8H 4,616 12,870 $1.718 $0.330 $2.224 -$0.221 | -$0.024 0.372
WALTERS 30-12-5 1H 4,072 12,999 $3.291 $0.330 $4.714 $0.252 $0.346 0.758
WALTERS 30-12-5 3H 4,072 12,466 $3.062 $0.330 $4.313 $0.151 $0.278 0.699
WALTERS 30-12-5 5H 4,112 13,064 $5.443 $0.330 $7.787 $0.625 $0.592 1.294
Total: 39,305 117,253 $29.525 $2.970 $42.731 $2.615 | $3.269 6.773

Difference

Well Name Lateral Measured Operating | Capital Costs| Undiscounted Value PVO PV10 Estimated
Length (FT) | Depth (FT) | Costs (MMS$) (MMS$) of Estimated (MMmS$) | (MMS) Gross

Recovery (MMS) Recovery
(BCFe)
BRUNK 32-13-5 10H 0 0 $0.000 $0.000 $0.000 $0.000 | $0.000 0.000
BRUNK 32-13-5 1H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
BRUNK 32-13-5 3H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
BRUNK 32-13-5 5H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
BRUNK 32-13-5 6H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
BRUNK 32-13-5 8H 0 0 $0.000 $0.000 $0.000 $0.000 | $0.000 0.000
WALTERS 30-12-5 1H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
WALTERS 30-12-5 3H 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000
WALTERS 30-12-5 5H 0 0 $0.000 $0.000 $0.000 $0.000 | $0.000 0.000
Total: 0 0 $0.000 $0.000 $0.000 $0.000 $0.000 0.000




Supplement to Section 5. Economic Summaries
(Six-Well Non-Unitized Operating Scenario)

Unitized Scenario

Well Name Lateral | Measured | Operating Capital Undiscounted PV0% PV10$ | Estimated
Length (ft) | Depth (ft) Costs |Costs (MMS) Value of (MMS) | (MMS) Gross

(MMS) Estimated Recovery
Recovey (MM$) (BCFe)
WALTERS 30-12-5 2H 16,168 24,218 $44.444 $12.633 $88.631 $15.768 $7.497 12.866
WALTERS 30-12-5 4H 16,164 24,214 $44.433 $12.631 $88.610 $15.763 $7.495 12.863
Total: 32,332 48,432 $88.877 $25.264 $177.241 $31.531 | $14.992 25.729

Non-Unitized Scenario

Well Name Lateral | Measured | Operating Capital Undiscounted PV0% PV10$ | Estimated
Length (ft) | Depth (ft) Costs |Costs (MMS$) Value of (MMS) | (MMS) Gross
(MMS) Estimated Recovery
Recovey (MMS$) (BCFe)
WALTERS 30-12-5 2H 4,788 12,838 $13.112 $6.954 $25.361 $0.778 -$1.016 3.674
WALTERS 30-12-5 4H 4,837 12,887 $13.274 $6.977 $25.664 $0.842 -$0.977 3.719
BRUNK 32-13-5 7H 1,281 9,131.0 $3.327 $3.500 $5.957 -$1.932 | -$1.946 0.857
BRUNK 32-13-5 9H 805 8,655.0 $1.980 $3.081 $3.408 -$2.260 | -$2.128 0.488
BRUNK 32-13-5 2H 5,293 13,143 $14.577 $6.983 $28.248 $1.656 -50.414 4,094
BRUNK 32-13-5 4H 5,243 13,093 $14.449 $6.961 $27.981 $1.588 -50.454 4.056
Total: 22,247 69,747 $60.719 $34.456 $116.617 $0.672 -$6.934 16.888
Difference
Lateral | Measured | Operating Capital Undiscounted PV0% PV10$ | Estimated
Length (ft) | Depth (ft) Costs |Costs (MMS) Value of (MMS$) | (MMS) Gross
(MMS) Estimated Recovery
Recovey (MMS) (BCFe)
Total: | 10,085 -21,315 $28.158 -$9.192 $60.623 $30.859 | $21.926 8.841

Revised 9/3/2025
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Well Name APl Number Start Date Lateral Length (Ft) | Distance from Unit (Mi)
BARNHART 36-12-5 106H 34019226750000 1/1/2016 7,009 142
BARNHART 36-12-5 10H 34019226720000 1/1/2016 5,461 1.30
BARNHART 36-12-5 1H 34019227790000 10/1/2021 14,320 142
BARNHART 36-12-5 3H 34019227800000 10/1/2021 14,378 135
BARNHART 36-12-5 5H 34019227810000 10/1/2021 14,375 123
BARNHART 36-12-5 6H 34019226210000 1/1/2016 5,382 142
BARNHART 36-12-5 8H 34019226710000 1/1/2016 5,415 141
BAUER 14-14-6 10H 34019225800000 1/1/2015 8,881 243
BAUER 14-14-6 210H 34019225790000 1/1/2015 8,939 2.24
BAUER 14-14-6 8H 34019225810000 1/1/2015 8,821 2,57
BRUNK 32-13-5 10H 34019222300000 6/1/2013 4,659 0.00
BRUNK 32-13-5 1H 34019222250000 6/1/2013 4,354 0.00
BRUNK 32-13-5 3H 34019222260000 6/1/2013 4,388 0.00
BRUNK 32-13-5 S5H 34019222270000 6/1/2013 4,442 0.00
BRUNK 32-13-5 6H 34019222280000 6/1/2013 4,590 0.00
BRUNK 32-13-5 8H 34019222290000 6/1/2013 4,616 0.00
BRYAN SHAW 21-13-5 10H 34019224240000 9/1/2014 6,822 118
BRYAN SHAW 21-13-5 1H 34019224220000 8/1/2014 5,077 1.00
BRYAN SHAW 21-13-5 3H-X 34019224890000 8/1/2014 4,619 118
BRYAN SHAW 21-13-5 5H 34019224230000 8/1/2014 4,831 118
BRYAN SHAW 21-13-5 6H 34019224200000 8/1/2014 7,029 0.96
BRYAN SHAW 21-13-5 8H-X 34019224880000 9/1/2014 6,820 116
DAVIS FARMS 2-14-6 10H 34019221910000 7/1/2013 4,940 0.67
DAVIS FARMS 2-14-6 1H 34019222890000 7/1/2013 4,239 0.76
DAVIS FARMS 2-14-6 3H 34019222580000 7/1/2013 4,478 0.76
DAVIS FARMS 2-14-6 S5H 34019222480000 7/1/2013 4,970 0.55
FLIGIEL 29-12-5 1H 34019222330000 8/1/2013 4,132 0.85
FLIGIEL 29-12-5 3H 34019222340000 8/1/2013 4,013 0.69
FLIGIEL 29-12-5 5H 34019222320000 8/1/2013 4,095 0.56
FLIGIEL 29-12-5 7H 34019222000000 8/1/2013 4,132 0.47
GARNER 29-13-5 1H 34019225730000 3/1/2015 7,667 145
GARNER 29-13-5 3H 34019225760000 3/1/2015 7,718 162
GARNER 29-13-5 5H 34019225750000 3/1/2015 7,667 1.78
GARNER 29-13-5 6H 34019225740000 3/1/2015 4,676 129
GARNER 29-13-5 8H 34019225720000 3/1/2015 7,742 157
HOLMES 26-13-5 10H 34019225680000 1/1/2015 5,911 0.55
HOLMES 26-13-5 1H 34019225630000 2/1/2015 4,970 0.34
HOLMES 26-13-5 201H 34019225690000 1/1/2015 4,994 0.10
HOLMES 26-13-5 206H 34019225700000 1/1/2015 5,169 0.07
HOLMES 26-13-5 3H 34019225640000 2/1/2015 4,701 0.55




Well Name APl Number Start Date Lateral Length (Ft) | Distance from Unit (Mi)
HOLMES 26-13-5 5H 34019225650000 2/1/2015 6,854 0.55
HOLMES 26-13-5 6H 34019225660000 1/1/2015 5,246 0.28
HOLMES 26-13-5 8H 34019225670000 1/1/2015 4,986 0.49

HOUYOUSE 15-13-5 10H 34019224910000 6/1/2014 5,266 2.44
HOUYOUSE 15-13-5 1H 34019220990000 9/1/2012 4,584 222
HOUYOUSE 15-13-5 3H 34019224580000 6/1/2014 4,622 243
HOUYOUSE 15-13-5 5H 34019224570000 6/1/2014 5,050 244
HOUYOUSE 15-13-5 6H 34019221000000 9/1/2012 3,656 2.18
HOUYOUSE 15-13-5 7H 34019224500000 6/1/2014 4,050 2.28
HOUYOUSE 15-13-5 8H 34019220960000 9/1/2012 4,742 2.38
JAVERSAK 28-12-5 3H 34019224750000 9/1/2014 4,986 157
JAVERSAK 28-12-5 5H 34019224550000 8/1/2014 5,021 141

JC ACRES 12-12-5 3H 34019222570000 | 12/1/2013 9,760 2.16
KENNEDY 14-13-5 10H 34019226050000 6/1/2015 5,894 194
KENNEDY 14-13-5 1H 34019226040000 7/1/2015 7,501 1.59
KENNEDY 14-13-5 2H 34019226030000 7/1/2015 7,421 1.72
KENNEDY 14-13-5 3H 34019226020000 6/1/2015 7,373 1.86
KENNEDY 14-13-5 4H 34019226010000 6/1/2015 7,397 1.94
KENNEDY 14-13-5 6H 34019225990000 7/1/2015 8,358 1.56
KENNEDY 14-13-5 8H 34019226000000 7/1/2015 8,278 1.76
LEGGETT 5-13-6 10H 34019226070000 7/1/2015 6,569 1.87
LEGGETT 5-13-6 2H 34019225430000 8/1/2015 8,221 2.20
LEGGETT 5-13-6 3H 34019225480000 8/1/2015 8,229 2.09
LEGGETT 5-13-6 4H 34019225470000 7/1/2015 8,268 197
LEGGETT 5-13-6 5H 34019226060000 7/1/2015 8,221 1.84
LEGGETT 5-13-6 7H 34019225440000 7/1/2015 6,721 2.20
LEGGETT 5-13-6 8H 34019225450000 7/1/2015 6,550 213
LEGGETT 5-13-6 9H 34019225460000 7/1/2015 6,721 1.99
MITCHELL 34-13-5 10H 34019224300000 9/1/2014 4,412 0.46
MITCHELL 34-13-5 1H 34019228310000 3/1/2023 11,420 0.41
MITCHELL 34-13-5 3H 34019228250000 3/1/2023 5,227 0.39
MITCHELL 34-13-5 5H 34019228260000 3/1/2023 12,108 0.53
MITCHELL 34-13-5 6H 34019224330000 9/1/2014 4,425 0.11
MITCHELL 34-13-5 8H 34019224290000 9/1/2014 4,426 0.28

POINSETTIA 36-12-5 1H 34019225090000 | 10/1/2014 5,783 0.96
POINSETTIA 36-12-5 6H 34019225080000 10/1/2014 5,763 0.97
POINSETTIA 36-12-5 8H 34019225070000 10/1/2014 5,761 0.94
PUTNAM 34-13-5 10H 34019222980000 1/1/2014 5,005 1.07

PUTNAM 34-13-5 1H 34019222970000 1/1/2014 6,563 113
PUTNAM 34-13-5 3H 34019222950000 1/1/2014 6,593 1.27




Well Name APl Number Start Date Lateral Length (Ft) | Distance from Unit (Mi)
PUTNAM 34-13-5 5H 34019222990000 1/1/2014 6,817 1.27
PUTNAM 34-13-5 6H 34019223000000 1/1/2014 5,037 0.66
PUTNAM 34-13-5 8H 34019222960000 1/1/2014 5,002 0.86

R MILLER 25-13-5 10H 34019224720000 8/1/2014 4,857 0.10

R MILLER 25-13-5 5H 34019223730000 7/1/2014 5,421 0.09

R MILLER 25-13-5 8H 34019224770000 8/1/2014 4,874 0.31

R MILLER 25-13-5 9H 34019225100000 7/1/2014 4,845 0.20
RAY HAYLEY 5-13-6 3H 34019223030000 11/1/2013 6,772 2.65
RAY HAYLEY 5-13-6 5H 34019223070000 2/1/2015 7,195 244
RUTLEDGE 10-14-6 6H 34019221640000 4/1/2013 5,306 143
RUTLEDGE 10-14-6 8H 34019221760000 4/1/2013 5,293 1.30
SAUERS 8-14-6 10H 34019226440000 8/1/2015 9,851 1.76
SAUERS 8-14-6 210H 34019226430000 8/1/2015 9,794 1.63
SAUERS 8-14-6 6H 34019226160000 8/1/2015 9,851 2.00
SAUERS 8-14-6 8H 34019226450000 8/1/2015 9,851 1.88
SCOTT 24-12-15 8H 34019221130000 3/1/2013 4,463 0.91
SCOTT 24-12-5 10H 34019221920000 3/1/2013 4,687 0.10
SCOTT 24-12-51H 34019222010000 3/1/2013 5,081 0.30
SCOTT 24-12-5 3H 34019221190100 12/1/2012 5,113 0.50
SCOTT 24-12-55H 34019222020000 3/1/2013 4,999 0.90
SCOTT 24-12-5 6H 34019222070000 3/1/2013 4,616 0.91
SLATES 16-12-5 1H 34019221850000 6/1/2013 5,216 131
SLATES 16-12-5 3H 34019221420000 6/1/2013 4,980 137
SLATES 16-12-5 5H 34019222150000 6/1/2013 5,310 1.29
SMELTZ 23-13-56H 34019224950000 7/1/2014 4,808 2.44
SMITH NURSERY 19-13-5 10H 34019224250000 3/1/2014 6,377 1.00
SMITH NURSERY 19-13-5 12H 34019224260000 3/1/2014 10,400 1.00
SMITH NURSERY 19-13-5 6H 34019224090000 3/1/2014 6,347 0.74
SMITH NURSERY 19-13-5 8H 34019224270000 3/1/2014 6,416 0.94
STANTON 29-13-5 10H 34019225360000 10/1/2014 5,742 223
STANTON 29-13-5 6H 34019225340000 9/1/2014 7,070 177
STANTON 29-13-5 8H 34019225350000 10/1/2014 7,761 1.99
WALTERS 30-12-5 10H 34019224080000 2/1/2014 5,548 0.03
WALTERS 30-12-5 1H 34019223920000 2/1/2014 4,072 0.00
WALTERS 30-12-5 3H 34019223940000 1/1/2014 4,072 0.00
WALTERS 30-12-5 5H 34019223930000 1/1/2014 4,112 0.00
WALTERS 30-12-5 6H 34019224100000 2/1/2014 5,447 0.04
WALTERS 30-12-5 8H 34019221220000 11/1/2012 5,255 0.04
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