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PROCEEDI NGS

M5. RI CHARDSON: Good afternoon.
Before we begin, | would |like to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with property in the
Bertram NWLND GRunit. | would also like this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's time for comrents.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
afternoon. Today is Wdnesday, Decenber 3rd,
2025. And we are here on the matter of the
application of Ascent Resources-Utica, LLC, for
unit operation of the Bertram NWLND GR unit.
This hearing before the Chio Departnent of Natura
Resources, Division of Ol and Gas Resources

Managenent, is convened pursuant to Chio Revised
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Code Section 1509. 28.

My nane is Jennifer Barrett. And |'m
an adm nistrative officer for the Division. Also
with nme today is Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On Cctober 8th, 2025, Ascent filed with
the Division an application for unit operations
for a unit designated as the Bertram NWLND GR
unit. Ascent filed subsequent revisions to the
application. The unit is proposed to be | ocated
in Harrison County and Guernsey County, Chio. In
Its application, Ascent clains to have the m neral
rights through voluntary agreenents to
approxi mately 309. 725 acres of the desired
appr oxi mate 422. 655-acre unit.

The purpose of today's hearing is to
determ ne whet her Ascent Bertram NW LND GR unit
application neets all the requirenents of Revised
Code Section 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase

substantially the ultimte recovery of oil and
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gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
t oday have made any deci sions on Ascent's
application. After today's hearing, we wl|l
review all the information provided to us in order
to make a determ nation. W have a court reporter
present as well, and we will have a copy of the
transcript of this hearing for review

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its wtnesses and exhibits and
w Il answer questions posed by the D vision staff.

Then any unl eased m neral owners, working interest
owners, and those persons with property included

I n the proposed Bertram NWLND GR unit will have
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the opportunity to present questions and concerns
to the Division staff. And then the Division
staff may take a break to determne if there are
any additional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision and we
wi |l then ask any questions to Ascent.
Addi tional ly, anyone speaking today wll be asked
to provide their information to the court
reporter. |If you are unconfortable speaking
during the hearing, we wll also accept witten
coment s.

For purposes of the record, the
Di vision received witten coments from RDHK QO |
and Gas, LLC and RDHK Investnments, LLC. These
comment s have been included as part of the record
for the Bertram NWLND GR unit application.

W will now ask the Applicant to nake
Its introductions and begin its presentation.

MR. CARR  Thank you, Ms. Barrett. And
good afternoon, everyone.

My nane is Jay Carr. |'man attorney

wth the law firmof Atencio Hall. And |I'm here
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this afternoon on behalf of the Applicant, Ascent
Resources-Utica, LLC, to ask the Division for an
order authorizing it to develop the Bertram NW LND
GR unit according to the unit plan attached to its
appl i cation.

The Bertram NWLND GR unit, which I'm
sinply going to refer to as the "Bertram
Nort hwest" unit in today's hearing, is located in
Harri son and Guernsey Counties and consists of 422
tracts of |and containing approxi mately -- excuse
me, contains 422 acres of |and and consists of 43
tracts.

| f Ascent obtains the requested unit
order, it intends to develop the unit with a
single wellbore drilled froma pad | ocated outside
t he sout heastern corner of the unit. Although
Ascent is the owner of nore than 309 acres of the
unit, it is seeking a unit order because there are
non-consenting tracts within the unit area, as
wel | as one unl eased tract.

Today you hear fromthree w tnesses:
first, Blake Biggs, a | andman; second, D lyn
Del val , the geol ogist; and third, Lindsey

Hal | -Wist, the reservoir engineer. Their
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collective testinonies will establish that Ascent
nmeets, or satisfies, all of the elenents under the
Revi sed Code Section 1509.28 to be entitled to a
uni t order.

| would like to call our first wtness
this afternoon, Bl ake Biggs.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

BLAKE BI GGS

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR
Q Good afternoon, M. Biggs.
A Good afternoon.
Q Before we get to the substance of your

testinony today, would you briefly introduce
yourself to the Division and share a little bit
about your professional and educati onal background
and what you do for Ascent.

A Sure. So nmy nane is Blake Biggs. [|I'm
a district landman with Ascent Resources. | have

a Bachel or of Business Adm nistration degree in
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Ener gy Managenent fromthe University of Cklahona.
| have been with Ascent for nearly seven years
NOW.

"' ma nenber of the Anmerican
Associ ation of Professional Landnmen as well as the
Okl ahoma Gty Association of Professional Landnen.
Q And as a district |andman for Ascent,
what are your primary job responsibilities?
A. And so these woul d include negotiating
| ease acquisitions, managing field brokers,
handling title matters, and assisting with
Ascent's devel opnent program |'malso
responsi ble for overseeing the unitization efforts
wWith regards to the Bertram Northwest unit.
Q Thank you. And I'mgoing to ask you a
series of questions about the unit and Ascent's
i nt ended devel opnent plan. But before we do that,
are there any updates that you would |li ke to share
with the Division? You know, has anything changed
since we |ast filed a prehearing supplenent to the
unitization application?
A. Yes. So there are two things | woul d
like to point out. The first being that RHDK Q|

and Gas, LLC awarded a | ease anendnent to Ascent

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

13

yest erday afternoon, which would nake its | ease

covering Tracts 3 and 4 as conformng. This

change was not able to be nade prior to today's

hearing. But we wll file a post-hearing

suppl enent to reflect RHDK's working interest in

these tracts as consenting and conform ng.
Second, this norning RHDK forwarded a

signed | ease that covers Tract 13B. So once the

details of that | ease -- once those details are
confirned -- Ascent will include this in a
post - heari ng suppl enent as well, and seek RHDK' s

consent for this tract in the unit as well.
Q Thank you very nmuch, M. Biggs.

Now | have on your screen Exhibit D to
Ascent's application. Wth reference to this
exhi bit, can you generally describe the proposed
Bertram Nort hwest unit and Ascent's intended
devel opnent pl an?
A. Sure. So the Bertram Northwest unit is
| ocated in Freeport Township, Harrison County, and
Londonderry Townshi p, Guernsey County, OChio.

The unit is nmade up of 43 separate
tracts and is conprised of 422.655 acres. There

I's one planned |ateral in the Bertram Nort hwest
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unit, which will be the Bertram NW LND GR 1H
which is planned to be roughly 20,613 feet in

| ateral length. This wll be drilled froma pad
| ocat ed just outside the southeast corner of the
unit.

Q Now | ooking at this exhibit, | see that
the tracts are colored either in red, yellow,
green, or sone conbination thereof. Can you
descri be what these colors represent -- these
different colors represent?

A. Yes. The neaning of the colors on
Exhibit Dis explained in the bottomright corner
of the map. But generally speaking, yellow shows
| eased and consented parcels, red shows unl eased,
green shows | eased but not consented.

G een-and-yel | ow hat ched parcels are | eased, but
with part of the working interest conmtted and
part of the working interest uncommtted. And
then lastly, the purple-and-green-hatched parcels
are those that are non-consenting due to a

non- conf orm ng | easehol d st at us.

Q Now, you nentioned that the tract in
red indicates that it is unleased. Has Ascent

attenpted to identify the owner of that unl eased
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tract and negotiate an oil and gas |ease with it?

A Yes. Ascent has identified the m neral

owner and attenpted to negotiate a | ease with them
as wel|.

Q And those efforts are docunented in

Ascent's contact |og attached to its application,

correct?

A That is correct.

Q Now, you provided the Division wth two
updates. You said this tract is now -- based on

the informati on RHDK provi ded to you today, that
it appears as though it's |eased to RHDK and wil |
ultimately be commtted to the application,
correct?

A That's correct. So we've been
negotiating trying to reach a | ease agreenent as
well. And then this norning, RHDK sent over what
appears to be the signed | ease agreenent. So yes,
this is the tract that was nentioned earlier and
It wll be updated after the hearing.

Q And then with respect to the tracts
shaded in green, or partially in green, those are
tracts that you said are | eased to another oil and

gas conpany, but the working interest owner has
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not signed a "worked on approval” conmtting its
acreage, correct?

A That is correct.

Q And has Ascent attenpted to obtain
those working interest owners' conmmtnent or tried

to maybe acquire their working interests and trade

A. Yes, we have. And those efforts wll
be docunented in the contact | og as well.

Q Now, you nentioned drilling one well in
this unit area froma pad | ocated outside the

sout heast unit corner. That pad is depicted by
this green square -- and it's a little hard to

see, but it's this green square, correct?

A That is correct.

Q What is the status of that well pad?
A. The pad is not yet built.

Q And does Ascent al ready have the

current rights to build a pad on that burdened tax
parcel ?

A Yes. Ascent has a surface use
agreenent with the surface owner of the pad

| ocati on.

Q And | see that, you know, that pad
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bei ng outside the unit area, a portion of this

wel | bore will be drilled outside the unit area as
well. Does Ascent have the necessary subsurface
rights to drill fromthe pad to the unit area?

A. Yes. W have the necessary rights to

get fromthe pad into the unit area.

Q How many wells in total will be drilled
off that pad? I know only one will be drilled into
the Bertram Northwest unit, but how many wells in
total ?

A. Three wells are currently planned to be
drilled off this pad, one of those here being the

1H for this unit.

Q And what is the timng for drilling the
1H wel | approximately? | know things can change.
A. Right. Ascent intends to spud the well

in the third quarter of 2026.

Q And 1'd like to ask you -- | knowit's
hard, so I'mgoing to kind of zoominto a
different page here on Exhibit D. | want to talk
about this unit shape. And as you get to the
northern end, you kind of see it's not a
rectangle, it kind of juts out here on the western

boundary. Can you tell nme why the unit has that
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shape?

A. Sure. So there is an existing
produci ng and voluntary unit owned by anot her
operator that is imredi ately adjacent to the
Bertram Nort hwest unit. And that unit was forned
voluntarily, and that unit boundary essentially
created that notch. So the Bertram Northwest unit
boundary essentially abuts right up next to that
unit boundary so that they share a boundary.

Q And | presune you did that, not only to
have the two units abut one another, but not to
strand that acreage as well, correct?

A. That's correct. W thought it was
better to go ahead and include what we call a
"notch” right there in our unit.

Q And last, | would just |like to ask you
a few questions about the unit plan that Ascent
submtted as part of the application. Are you
famliar with the terns of the unit plan including
the joint operating agreenent attached thereto?

A Yes, | am

Q Can you tell nme how the unit plan

all ocates unit costs and production?

A. Yes. That would be on a surface
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acreage basis.

Q I n your experience, is allocating
production and costs on a surface acreage basis a
common or custonmary allocation nethod when it
comes to horizontal and conventional wells?

A. Yes, it is.

Q And under the unit plan, who is

obligated to pay unit cost?

A. That will be the working interest
owners.

Q So to confirm unleased m neral owners
will not pay for the cost of devel opnent, correct?
A That is correct.

Q Now, in review ng the joint operating
agreenent, | know there's sonething called a

"non-consent penalty" for working interest owners
i f they choose not to participate or need not to
have el ected to participate in a unit operation.
Can you tell ne what that non-consent penalty is?
A. Yes. That penalty is 500 percent.

Q I n your experience and based on your
educational training, do you believe that

500 percent non-consent penalty is just and

reasonabl e?
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A | do. Yes.

Q Are you aware of other operators here
In Chio that have joint operating agreenents with
500 percent non-consent penalties?

A Yes, that is conmon.

Q Thank you, M. Biggs.

MR. CARR Those are all the questions
| have for you this afternoon. The Division my
have a few fol |l ow up questions, however.

THE WTNESS: Al right.

M5. RI CHARDSON: Thank you.

M. Biggs, in review ng the
application, | noticed that there were sone
unknown tracts. Please describe what efforts you
have taken to identify unknown or undeterm ned
m neral owners.

THE WTNESS: Yes. So these efforts
woul d i nclude research of county records,

I ncluding the county recorder, probate or state
records, and county court docunents.

Further, Ascent's representatives have
performed various internet searches and utilized
dat abases, including those such as Newspapers.com

or Ancestry.com In addition, we also published a
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newspaper notice that lists the unknown heirs
tracts in hopes that soneone will reach out.

M5. RI CHARDSON: Thank you. [|f you
were to receive a unitization order, can you
descri be what happens to any paynents that would
be owed to unknown or undeterm ned m neral owners
under that order?

THE WTNESS: Yes. So these royalties
woul d be w thheld and placed in suspense until the
ownershi p could be determ ned. Ascent nust agree
that the docunentation cures and clears the title
I ssue. And then once it has, the revenue would be
rel eased to the appropriate owners.

M5. RI CHARDSON: Thank you. Now, you
mentioned earlier about Tract 13B that was once
unl eased and now is |eased; is that correct?

THE WTNESS: Yes. So Tract 13B
there's a signed lease on it. It's not yet
recorded and | need to confirma few details.

But, yes, that was sent over to ne this norning.

M5. RI CHARDSON: Okay. Thank you. Do
you believe your attenpts to commt non-consenti ng
wor ki ng i nterest owners have been reasonable? And

I f so, why?
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THE WTNESS: Yes, | do. And | think
that our contact log wll show those extensive
efforts as well. W think that's also evident in
the fact that we have nore than 73 percent of the
unit | eased or commtted before today.

M5. RI CHARDSON: Thank you. And will
you continue your attenpts to conmt
non- consenting working interest owers after the
hearing -- today's hearing?

THE WTNESS: Yes. W will continue to
work with them

M5. RI CHARDSON: And do the |eases in
the unit authorize drilling into and producing
fromthe proposed formations?

THE W TNESS:. Yes, they do.

M5. RICHARDSON: And to establish bonus
and royalty anmounts in | eases, how are those
general |y determ ned?

THE WTNESS: A nunber of factors can
go into determ ning these nunbers, but sone of
these could include comodity prices, |ease
acquisition timng, estimted well econom cs, and
conpetitor activity in the area. So when we take

several of these factors into consideration, we

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

23

feel that this is a good way to generate bonus and
royalty anounts.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank you. Pl ease
call your next w tness.

MR. CARR: Thank you very nuch. CQur
second witness this afternoon is D lyn Delval.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

DI LYN DELVAL

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR:
Q Good afternoon, Dilyn.
A Good afternoon.
Q Li ke your coll eague, Bl ake, before we
get started today, |I'd |ike you to introduce

yourself to Division and share a little bit about
your educational and professional background as

wel | .
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A. My nane is Dilyn Delval, and I'ma
geol ogi st enpl oyed by Ascent Resources. | hold a
Bachel or of Science degree in Geol ogy from

Edi nburgh University and a Master of Science
degree in CGeology fromthe University of North
Dakot a.

| entered the oil and gas industry in
Sept enber of 2018 as a geol ogi st at Ascent. And
all of ny operator experience, totaling seven
years, is in the Appal achi an Basin.

In my current role at Ascent, ny tinme
is primarily spent interpreting and integrating
subsurface data into our workflows. This is nost
clearly expressed by creating and nmai ntai ning our
subsurface maps for use across a variety of
disciplines, as well as helping quality control
the data used to generate those naps.
Additionally, | create geologic exhibits to
provide to the Land Departnent to help themverify
t he geol ogi cal accuracy of their docunentation. |
help maintain the integrity of our operational
data as wel|.

Q Thank you very much. Now |l'mgoing to

ask you a series of questions about whether the
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unitized formation underlying the Bertram

Nort hwest unit is a pool or part of a pool. So
starting off, froma geol ogi cal perspective, how
woul d you define the term "pool"?

A. A "pool" is generally understood to be
an area of geologically consistent reservoir
properties such as thickness, porosity,
perneability, and rock type that share an
accumul ati on of hydrocar bons.

Q And what depths or formations is Ascent
| ooking to unitize with respect to the Bertram
Nor t hwest ?

A. We are seeking to unitize the Uica
Shal e formation, which includes the Point Pleasant
I nterval

Q Now you conpl eted an evaluation to
determ ne whether the Ui ca-Point Pleasant
formation is a pool or part of a pool, correct?

A. Yes, | did.

Q Can you give us an overview of your
eval uati on process and explain kind of what type
of data, docunents, and information you | ooked at?
A Yeah. | reviewed the vertical wells in

this area that had a full suite of electric |ogs
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in order to conpare the reservoir quality from
well to well. | also reviewed the seismc -- the
3D seismc data in this area, as well as the
structure maps relevant to the Uica formation.

Q Now, | have here onscreen Exhibit F to
Ascent's application. Could you briefly explain
what this exhibit is depicting?

A. Exhibit F is a subsea structure map of
the Point Pleasant interval around the proposed
Bertram Nort hwest LND GR unit, which is outlined
in blue. The purple crosses are wells that have
penetrated the Point Pleasant in this area. This
map was created using those control points.

The orange dots were used to create a
two-wel | cross-sectional |ine through the Bertram
Nort hwest unit. And they marked the | ocation of
the two closest wells in this area that have a
full suite of logs. These are only two of a few
vertical wells in the area that were used during
this anal ysis.

But fromlooking at the structure map
and | ooking at the gentle contour -- gentle curve
of the contour lines, there is no reason to think

that there are any structural features that would

26
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separate the Utica-Point Pleasant reservoir within
t he proposed unit.

Q Thank you very nmuch. |I'mgoing to turn
to Exhibit E. And | believe this is the
cross-section you just tal ked about a nonment ago.
And this is depicting the full suite of |ogs you
have for the two wells, well A and well A'.

Coul d you go ahead and ki nd of give us
alittle nore informati on about this exhibit and
Its relevance to your analysis?

A. Yeah. So these are two of the cl osest
wel |s near the Bertram Northwest unit. They are
the E darke South 7 and the Zechman Thonmas unit.
The |l og data curves displayed in both wells are
the gamma ray in the left track and then the deep
resistivity in the right track. And as seen on
this exhibit, the |log data denonstrates that the
Utica formation stratigraphy is very consistent,
and it does not significantly change near the
proposed Bertram Northwest unit.

The geol ogi cal properties in general,
| i ke the thickness and the resistivity, are
| aterally consistent throughout the unit.

Q Based on your evaluation, is the
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unitized formation underlying the Bertram

Nort hwest unit a pool or part of a pool?

A Yes. | believe the unitized formation
Is part of a pool.

Q Now your coll eague, M. Biggs,
testified that under the unit plan, unit
production and cost will be allocated on a surface
acreage basis. In your opinion, is that an
appropriate allocation nethodol ogy?

A Yes. Because the relative thickness
and the reservoir qualities of the Utica-Point

Pl easant are expected to be consistent across the
Bertramunit. As we saw on Exhibit E, there are
no substantial variations expected across the
proposed unit, and therefore there would be no
geol ogi cal reason to allocate production using any
ot her nethod but subsurface -- surface acreage.

Q Thank you very nmuch. M | ast question
this afternoon is about the unit plan again.

M. Biggs testified that the unit plan contains a
500 percent non-consent penalty if the working

I nterest owner elects to go non-consent or is
deenmed to go non-consent with respect to a unit

operation. Based on your experience, education,
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and training, is it your opinion that the

non- consent penalty is just and reasonabl e?

A. Yeah. There are always inherent risks
when drilling a well, whether that be unexpected
drilling hazards or nechanical issues. So yes, |

believe it's just and reasonable for the working
I nterest partners to assunme sone of that risk.

Q Thank you very nuch, Ms. Delval. |
really appreciate your tine.

MR CARR If you would hang on for a
few minutes, the Division may have a few fol | ow up
guesti ons.

M5. RI CHARDSON: Thank vyou.

Ms. Delval, what is the anticipated
true vertical depth of the horizontal portion of
t he wel | bore?

THE WTNESS: The antici pated | andi ng
TVD in the unit is estimated to be approxi mately
7,712 feet TVD.

M5. RI CHARDSON: Thank you. And what
Is the anticipated true vertical depth of the top
of the Utica, the Point Pleasant, and the Trenton?

THE WTNESS: The Utica is 7,526 feet

TVD, the Point Pleasant is 7,650 feet TVD, and
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then the Trenton, or the base of the Uica, is
7,775 feet TVD.
M5. RI CHARDSON: And do you expect
production from outside of the Point Pleasant?
THE WTNESS: So nost of the
hydr ocar bon production will come fromthe Point
Pl easant interval, but we would expect a snal
anount of production to cone fromthe Upper Utica
over the lifetine of this well.
M5. RI CHARDSON: Thank you.
Ms. Barrett, do you have any questions?
M5. BARRETT: No, | do not. Thank you.
M5. RI CHARDSON: Thank vyou.
M. Carr, please call your next
W t ness.
MR CARR Sure. Qur last witness this
afternoon is Lindsey Hall-Wi st.
M5. RI CHARDSON: Pl ease swear in the

W t ness.

LI NDSEY HALL-W | ST
being first duly sworn, testifies and says as
fol |l ows:

DI RECT EXAM NATI ON
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BY MR CARR
Q Li ndsey, | would like you to follow
suit, just like your colleagues, and briefly
I ntroduce yourself to the Division and provide a
littl e about your educational and professional
background and what you do for Ascent.
A So ny nanme is Lindsey Hall-Wist. | am
a reservoir engineer here at Ascent. So starting
back fromthe begi nning, | have a Bachel or of
Sci ence in Chem cal Engineering from Gkl ahoma
State University. | have about 18 years of
I ndustry experience.

| started here at Ascent in January of
| ast year. Prior to that, | worked at Chesapeake
Energy in various engi neering and | eadership
roles across the variety of basins that they
operated there, including Marcellus, Eagle Ford,
Haynesvill e, and the M d- Con.

|"ma |licensed professional engineer
here in the state of Cklahoma. |'man active
menber of the Society of Petrol eum Eval uati on
Engi neers, Society of Petrol eum Engi neers, and
Wnen' s Energy Network.

Sone of ny responsibilities here at
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Ascent include working with the multidisciplinary
teamto optim ze the devel opnent of our horizontal
well program |'Il use reservoir characterization
to hel p me understand existing well perfornance,
and then I'll forecast out future expectations

t hrough creating type curves. |'malso
responsi bl e for managi ng and produci ng wel |
forecasts and the associ ated reserves, and then |
also work with the land teamto support | easing
eval uati ons and nonetization work |ike we're doing
t oday.

Q Thank you very much. You know, |

apol ogi ze. You can tell that I was not an English
maj or or kind of literature major. | apol ogize
for m spronounci ng your |ast nane.

But as we go forward, | would like to
ask you a few questions about the recovery we
coul d expect to see fromthe unit area under two
different operating scenari os.

And the first operating scenario, |I'm
going to call "the unitized case.” And that is
where the Division issues Ascent the requested
unit order, and Ascent proceeds to drill the one

| at eral approxi mately 20,500 feet in conpleted
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| at eral | engt h.

And the second operating scenario, |I'm
going to refer to as "the non-unitized case.” And
that's where the Division does not issue Ascent
the requested unit order, but Ascent nonethel ess
tries to develop the unit area to the extent it
can on a voluntary basis.

Now, you forecasted or estinated

producti on under both operating scenari os,

correct?
A. That's correct.
Q How di d you go about forecasting

production on those two operating scenari 0s?
A. Sure. So, to forecast an undevel oped
well, 1'"ll use existing anal ogue wells to group
simlar perfornmance expectations and create a type
wel | .

So generally, an anal ogue well is going
to have a simlar geol ogical paraneter and a
simlar devel opnent design, including wells
spaci ng and conpl etion design. Then we will group
those together to cone up with an average
producti on forecast and then normalize that based

on the lateral length of the well we are
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devel oping. Then we will use the costs that are

provi ded by the operations teamto run the

econom cs that we wll |ook at here in a mnute.
Q | have here on a screen what's called a
“reserve calculation plot.” | knowit's hard to

see here, and then this is the conpanion. This is
the list of wells that are depicted. Are these
the particular wells that you | ooked at to
forecast production fromthe 1H well in the
Bertram Nort hwest unit?

A. Yes, that is correct. So these wll be
t he anal ogue wells that are used to generate an
average-type well forecast.

Q So let's tal k about your estinmates.
Let's start with the unitized case first. What

vol une of production could we expect to see under
t hat operating scenario?

A The vol une of production under the
unitized scenario is 13.23 BCFe.

Q And what does "BCFe" nmean? Just for

t hose who nay be unfam i ar.

A. It is the billions of cubic feet

equi val ent of natural gas. So, it is taking your

natural gas stream and then converting your oil
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streaminto a natural gas equivalent to cone up
with the equivalent streamin gas units.

Q Ckay. Thank you so nuch. And what
about the non-unitized case? Wat vol une
producti on can we expect to see under that
operating scenari 0?

A Yeah. So for the non-unitized scenario
here, we would not actually be able to devel op the
| aterals. So you can see the zeros across the
board there, so, no production and no ability to
devel op the well there.

Q So the increase in production fromthe
unit area by virtue of a unit order is that 13.23
BCFe of natural gas, correct?

A That's correct.

Q I n your opinion, and based on your
experience and training, is nore than 13 BCFe of
natural gas a substantial anmount of production?

A. Yeah. So 13 BCFe is a significant
volume for a single well. That's over 0.64 BCFe
per 1,000 feet, which is high productivity.

Couple that with a lateral |ength over 20,000 feet
and it results in a very high volune for a single

wel |, yes.

35
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Q Now, | would |like to ask you whet her
you know t he val ue of that additional recovery,
that 13-plus BCFe of natural gas, exceeds the

addi tional cost that Ascent would incur to produce
it. So, does that val ue exceed the additiona

cost that Ascent would incur to produce it?

A Yes. So |ooking at the bottomtable
here -- the PV10 difference between the two
scenarios here. So alnobst $25 mllion of PV10 for
the value of a single well in this unit is a
substantial value. To be econonmically
justifiable, I nmean, you want a positive PV1O0.
Anything that is a large nunber like this

I ndi cates a highly econom c and profitable well.
Q And it's ny understanding that PV10

val ues, you know, they take into account the costs
to drill, test, operate, nmintain, and then
ultimately plug and abandon the well and reclaim
the surface at the end of its economc life; is
that correct?

A Yes.

Q Ckay. So the fact that the nunber is
positive even after discounting by 10 percent

shows you that, yes, that value of additional
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recovery is positive and exceeds the cost to

produce it.

A Yes.

Q M. Biggs testified earlier that a
total of three wells will be drilled off the pad,
but only one of themw |l be drilled into the

Bertram Nort hwest unit. How did you apportion the
pad costs when com ng up with your econom cs?
A. So, pad costs are estimates at this
point, as the pad is not built. The costs are
di vided evenly between the wells that will be
devel oped at the tine. So, we are planning for a
three-wel | devel opnment. Each well gets one-third
of the estimated costs.
Q M. Biggs also testified about the unit
pl an and so did your colleague, M. Delval --
about the non-consent penalty that may apply to
the working interest owners.

Dependi ng upon the facts and
ci rcunstances, in your experience and based on
your education and training, is a 500 percent
non- consent penalty just and reasonable with
respect to an unconventional horizontal well such

as the 1H?
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A. Sure. So based on ny experience, yeah,
| think the 500 percent non-consent penalty can be
just and reasonable. The purpose of a non-consent
penalty is to fairly conpensate the consenting
owners and the operator for assum ng the ful
financial and operational market risk of

devel opnent whenever sonebody el se elects not to
partici pate.

I n unconventi onal devel opnent, there
are significant risks, including, you know, the
multi-mllion-dollar -- for this well
specifically, the capital costs of over $13
mllion upfront that do cone with sone risk. Wth
drilling and conpletion costs, there's always
potential for mechanical failure. And then when
the wells cone online, there's uncertainty in
producti on performance and then the constant
volatility of natural gas and oil prices.

So the consenting owners carry the
risks entirely, while a non-consenting owner is
I nsul ated fromthe upfront loss. But they stil
retain the potential to benefit, kind of several,
-- you know, down the line after the penalty has

been net.
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Q Thank you very nmuch. | really
appreciate it.

MR. CARR Those are all the questions
that | have for you. The Division nmay have a few
fol |l owup questions.

M5. RI CHARDSON: Thank you. | have a
few questions.

What is the estimated economc |life of
the well in years?

THE W TNESS: 50 years.

M5. RI CHARDSON: What price was used in
your econom ¢ cal cul ati ons agai n?

THE WTNESS: So at the tinme of these
econom cs, we use the June 30th, 2025 strip price.
It holds that fourth year flat, so the gas price

there was $3.81 per MCF and then $61.94 per barre

of oil.

M5. RI CHARDSON: Thank you. When do
you estimate you will recover the costs of
drilling, testing, and conpleting of the wells at

one, one-and-a-half, two, and three tines?
THE WTNESS: One tines payout is 0.9
years. One-and-a-half-tines payout is 1.5 years.

Two-tines payout is 2.4 years, and three-tines
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payout at 6.1 years.

M5. RI CHARDSON: You kind of went out
there. You said 1.5 tinmes is 1.5 years?

THE WTNESS: |t was, yes.

M5. RI CHARDSON: Ckay. Thank you,

t hank you

THE REPORTER: |'msorry to interrupt,
woul d you be able to repeat the one tine al so?

THE WTNESS: Sure. One-tine payout is
0.9 years.

THE REPORTER: Thank you.

M5. RI CHARDSON:  Thank you.

THE WTNESS: Did you guys get the rest
of then? Sorry, | could see ny screen froze.

M5. RI CHARDSON: | believe so.

Now, it was nentioned earlier that the
pad is not built and you are anticipating three
wel | s, and you're proposing one well. So is that
a total of four wells off that one pad?

THE WTNESS: The total is three wells.
This is one of the three.

M5. RI CHARDSON: Ckay. Thank you.

What amount was i ncluded for plugging and

restoration costs in your econom c cal cul ati ons
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per well?

THE W TNESS: $250, 000 per wel |, which
I ncl udes the restoration of the pad.

M5. RI CHARDSON: Thank you. Wat is
the esti mated BCFe per 1,000 feet?

THE WTNESS: 0.64 BCFe per 1,000 feet.

M5. RI CHARDSON: And what was the
estimated recovery factor in the area again?

THE W TNESS: Approximtely 12 percent.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank vyou.

Once again, if you would like to nmake
coments, | amfirst going to take your nanmes and
not e whet her you are an unl eased mi neral owner,
wor ki ng interest owner, or owner with the property
in the unit.

Only one person nmay speak at a tine to
properly record the hearing. And please nute your
m cr ophones once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide

their information to the court reporter. |If you
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are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

I f you joined us via WbEx and woul d
li ke to nmake comments, please unnute yourself and
state your nane.

Heari ng none.

| f anyone has joined us via phone and
woul d |i ke to make comrents, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON:. Does the Applicant
have any cl osing remarks?

MR. CARR W do not. Thank you.

M5. RI CHARDSON: Thank you.

Thank you, everyone. The hearing is

now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 3:07 p. m

42
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Decenber 29, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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) . TWR: 11N
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L . Harrison Co 4 (03-0000064.000 22.526
& . 7 5 |os-0000255.000]  0.185
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i . b ] 66 |0s-0000257.000]  3.129
RESOURCES ' . RNG: TW 7a__ |03-0000592.000]  7.351
‘ ' v 7o |03-0000532.000|  45.509
“ . B 03-0000278.000|  8.366
. % sa__|os-00004s0.000] 1030
“ . 9 | 09-0000480.000 0.653
. % 10 |0s-0000117.003] 0684
A [ 11 |os-o000117.001]  0.687
. 126 |0s-0000117.002 17187
.
‘
SEC: 16 .
TWP. 1IN .
RNG: LY
SEC: 4
TWP: 11N
RNG:
i al
SEC:3 y
SEC: 15 TWP: 1IN SEC: 3
TWP. 11N RNG: | TWP: 1IN
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AREA IN UNIT

TRACT NO. PARCEL NO. (AcsEs) EXHIBIT
1 20-0000406.000 11785 [
2 200000172012 032 D2
3 03-0000066.000 14501 D4
2 103-0000062 000 22526 D&
5 '03-0000255.000 0185 D2
€ 03-0000257.000 22795 D4
6 03-0000257.000 3120 [
) '03-0000592.000 7.851 D2
7 03-0000552.000 25508 D4
g 05-0000278.000 2366 D&
Gs '03-0000450.000 10%0 D2
% 03-0000480.000 0653 D4
S 03-0000480.000 0778 03
10 '03-0000117.003 [ D4
11 09-0000117.001 0657 D4
12s 03-0000117.002 0226 D3

126 '03-0000117.002 17.187 D-3/08
135 03-0000117.000 2687 D3
135 05-0000117.000 1623 03
u '05-0000276.000 35.935 D3
15 03-0000276.002 327 03
15 03-0000453.000 5817 D3
5] '03-0000140.001 16,161 D3
18 03-0000277.000 1013 D-3
19 05-0000025.001 2430 o3
20 '05-0000140.000 1000 D3
2 09-0000140.002 730 03
2 03-0000025.000 28287 D3
23 03-0000170.000 10.3%0 D3
2 05-0000170.001 7.852 D-3
25 03-0000171 000 4785 D3

26 05-0000172.000 33.260 0-2/0-3
27 03-0000013.000 0.026 D-2
23 09 0000562000 0857 D2
29 03-0000569.000 2030 D2
30 103-0000586.001 14663 02
31 '03-0000502.000 6552 D2
32 03-0000503.000 19.915 D2
33 03-0000582 000 0952 D2
32 '03-0000521 001 0083 D2
35 03-0000521.000 0.001 D2
36 105-0000503.003 0272 02
37 05-0000329.000 0191 02
33 03-0000220.000 10.575 D2
33 09-0000221 000 0275 D2
20 '03-0000187.000 a1 D2
a1 03-0000330.000 1122 D-2
420 03-0000019.000 12384 0-2
a2 03-0000022.000 22478 o2
235 05-0000128.000 0228 D2
23 03-0000128 000 0838 D-2

TOTALS. 422 655
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Exhibit E
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GRN ™D RESDEEP Bertram NW LND GR Unit GRN VD RESDEEP
AP| 200 R 200000 API 200 200004
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7350 7600
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Bertram NW LND GR Unit - Reserve Calculation Wells

APINO. | WELL NAME | aremacienGTHgn) | PROD.STARTOATE | OesTANCE FROM UNIT (mi) |
34059243770000 CASTON LND GR 2H 6,271 11-Mar-15 441
34059244070000 CASTON LND GR 4H 7822 11-Mar-15 441
34059244060000 CASTON LND GR 6H 7,621 11-Mar-15 441
34059244050000 CASTON LND GR 8H 7,210 14-Mar-15 4.41
34059246340000 CASTON NE LND GR 5H 11,985 22-Apr-24 4.2
34059246290000 CASTON NW LND GR 34 11975 22-Apr-24 47
34059244390000 HOOP LND GR 1H 5,421 21-Jul-18 3.16
34059244430000 HOOP LND GR 2H 9,461 23-Jul-18 3.16
34059244440000 HOOP LND GR 3H 10,097 21-juk-18 3.16
34059244420000 HOOP LND GR 4H 9,721 23-Juk-18 3.16
34059244410000 HOOP LND GR 5H 9,643 23-Juk-18 3.16
34059246080000 JACKALOPE SE WSG GR 4H 15,655 23-Dec-22 5.00
34059246100000 JACKALOPE SE WSG GR 64 14,360 23-Dec-22 5.00
34059246030000 KROBY NE MDS GR SH 16,549 17-Mar-23 6.13
34059246010000 KROBY NW MDS GR 1H 16,550 17-Mar-23 6.42
34059246020000 KROBY NW MODS GR 34 16,104 17-Mar-23 6.42
34059246480000 LODGE NW WSG GR 34 20,851 19-Oct-24 469
34059245310000 MILLER FARMS E WSG GR 6H 10,136 16-Jun-19 5.47
34053245300000 MILLER FARMS E WSG GR 8H 10348 16-Jun-19 5.47
34053243690000 RED HILL FARM MDS GR 1H 8,124 28-Jul-15 5.55
34059243700000 RED HILL FARM MDS GR 3H 8,177 27-Jul-15 5.55
34059243410000 RED HILL FARM MDS GR 5H 8,177 29-Jul-15 5.55
34059245260000 RED HILL FARM SE MDS GR 104 12,784 21-Feb-19 5.53
34059245230000 RED HILL FARM SE MDS GR6H 13327 19-Feb-19 5.53
34059245250000 RED HILL FARM SE MD5S GR 8H 13,693 19-Feb-19 5.53
34059245240000 RED HILL FARM SW MOS GR 4H 13477 19-Feb-19 5.95
34053244670000 SHIPMAN WLS GR 2H 6,505 18-Jun-18 13.50
34059244650000 SHIPMAN WLS GR 6H 7,845 24-Apr-17 13.50
34059243340000 SHUGERT DADDY WIS GR 1H 9,421 22-5ep-14 13.34
34059243350000 SHUGERT DADDY WLS GR 3H 9,061 28-Sep-14 13.34
34059246600000 SKULL FORK N LND GR 5H 20,307 20-Nov-24 0.94
34059246610000 SKULL FORK NE LND GR 7H 20,906 20-Nov-24 079
34059246620000 SKULL FORK W LND GR 3H 20,606 20-Nov-24 109
34059246900000 STELLA SE MDS GR 6H 16,351 15-Jan-25 7.84
34059246910000 STELLA SE MDS GR 8H 11,401 15-Jan-25 7.84
34067217770000 STOCKER HN MON 10H 17,275 09-Aug-24 9.45
34067217780000 STOCKER HN MON 210H 17,360 09-Aug-24 9.45
34067217750000 STOCKER HN MON 6M 9,344 09-Aug-24 945
34067217760000 STOCKER HN MON 8M 9,632 09-Aug-24 9.45
34059244400000 WAGLER LND GR 6H 9,549 21-Jul-18 241
34067217870000 WOLVERINE HFPO7 A B4A 14687 05-Sep-24 0.74
34067217880000 WOLVERINE HFPO7 A 6A 15,029 05-Sep-24 074
34067217890000 WOLVERINE HFPO7 A BA 15,047 05-Sep-24 074
34067217410000 XAVIER HFPO7 M2A 14,805 09-Oct-23 138
34067217420000 XAVIER HFPO7 R4A 15,532 09-Oct-23 138

34067217430000 XAVIER HFPO7 #6A 15,571 09-Oct-23 138
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Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVD P10 Recovery
Well Kame Lengeh (f) Depth(ft) Costs (MMS) _ Costs (MMS) Recovery (MMS) (MMS) _ (MMS) _ (BCFe)
Bertram NW LND GR 1H|20.613 30388 |2061 1324 0047 55.97 2402 13.23
Total: |20,613 |30.388 [20.61 1324 2047 55.87 24.02 13.23
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVO PV
Well Name Length (f) Depth(ft) Costs (MMS) _ Costs (MMS) Recovery (MMS)  (MMS) (MMS) (BCFe)
Bertram NW LND GR 1[0 0 0 0 0 0 [o 0
Total:
Difference
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated VO PV
well Name Length () Depth(ft)  Costs (MMS)  Costs (MMS) Recovery (MMS)  (MMS) [MMS) (BCFe)
Bertram NW LND GR 1H|20,6013 |30,388 |20.61 1324 2047 55.97 24.92 13.23
Total: [20.6013 |30.368 |20.61 1324 20.47 55.97 24.02 13.23
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