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PROCEEDI NGS

M5. MARSHALL: Good norning. Before we begin, |

woul d like to go over some instructions for this
vi deo and t el ephone conference.
| f you have joined online, please nute

your m crophone. |If you called in via phone,

pl ease use the "nute" feature on your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone

W shing to nmake comments, please wait to be

I ndi vidually called upon by your attorney or by
the Division before speaking. Please nute your

m crophones anytime you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike

to nmake comments, please state your nane slowy
and clearly for the Division and identify whet her
you are an unl eased m neral owner, worKking

I nterest owner, or an owner with property in the
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Charley N ATHHR | would also like this
i nformati on from anyone who represents any of
t hese persons. W will nmeke note of your nane and
call upon you when it's tinme for coments.

| f you have joined us via WbEx, please
unmut e yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

M. Cosby.

MR. COSBY: Today i s Wdnesday,
December 10t h, 2025, and we are here on the matter
of the application of Ascent Resources - Ui ca,
LLC for unit operation of the Charley N ATH HR
unit. This hearing, before the Chio Departnent of
Nat ural Resources, Division of Ol and Gas
Resour ce Managenent, is convened pursuant to Chio
Revi sed Code 1509. 28.

My name is Cory Cosby, and | ama
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program adm ni strator for the Division. Also with
me today is Program Adm nistrator Cynthia
Marshall. W' re conducting this hearing today and
serve as the Chief's designees on this matter.

On Cctober 15th, 2025, Ascent filed
with the Division an application for unit
operation for a unit designated as the Charley N
ATH HR unit. Ascent filed subsequent revisions to
t he application.

The unit is proposed to be located in
Harri son County, Ghio. |In its application, Ascent
clainms to have the mneral rights through
voluntary agreenents to approximately 819. 446
acres of the desired approximately 884.918-acre
uni t.

The purpose of today's hearing is to
det erm ne whether Ascent's Charley N ATH HR unit
application neets all the requirenents of Revised
Code 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that, one, the unit
I S reasonably necessary to increase substantially
the ultimte recovery of oil and gas; and two,

that the estimted additional recovery fromthe
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unit exceeds additional costs.

Nei ther the Chief nor any of us here
t oday have nade any decisions on this application.
After today's hearing, we wll review all the
i nformati on provided to us in order to nmake a
determ nation. W have a court reporter present
as well. And we will also have a copy of the
transcript of this hearing for review

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
1509. 36, any order may be appeal ed within 30 days
after the date upon which the persons to whomthe
order was issued received the order and for al
ot her persons adversely affected by the order
within 30 days after the date of the order

conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its witnesses and exhibits and
w Il answer questions posed by the D vision staff.

Any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Charley N ATH HR unit wi Il have

the opportunity to present questions and concerns
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to the Division staff. And the Division staff may
take a break to determine if there are any
addi ti onal questions for the Applicant.

To proceed in the orderly fashion, we
ask that any interested parties who speak here
t oday pose any questions to the D vision, and we
wi Il then ask questions to Ascent. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If
you' re unconfortabl e speaking during the hearing,
we will also accept witten comments.

W will now ask the Applicant to nake
I ntroductions and begin its presentati on.

MR. CARR  Thank you, M. Cosby.

Good norning, everyone. M nane is Jay
Carr. |I'man attorney with the law firm of
Atencio Hall, PLLC. And I'mhere this norning on
behal f of the Applicant Ascent Resources - Ui ca,
LLC.

This norning, we're asking for a unit
order to authorize Ascent to develop the Charley N
ATH HR unit, which I'"mgoing to be referring to as
the "Charley North unit." According to the unit

pl an attached to the application, the Charley
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North unit is located in Harrison County and
consists of 16 separate tracts totaling
approxi mately 885 acres of | and.

Ascent intends to develop the unit by
drilling two wells froma well pad |located in the
southern end of the unit of approximtely 13, 000
and 14,000 feet in conpleted |ateral |ength.

Al t hough Ascent is the owner of nore than

819 acres of land, it seeks a unit order because
there are tracts that are owned by non-consenti ng
wor ki ng i nterests.

Today you'll hear fromthree w tnesses;
first, a |l andnman, Robert Hi ghsaw, second, a
geologist, Dilyn Delval; the third, a reservoir
engi neer, Matt Padgham Their collective
testinmony will establish that Ascent neets each of
the el enents of the Revised Code Section 1509. 28
and therefore should be issued a unit order.

And 1'd like to call our first wtness
this norning, M. Robert Hi ghsaw.

M5. MARSHALL: Please swear in the

W t ness.
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ROBERT HI GHSAW

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR:
Q Good norning, M. H ghsaw.
A Good norni ng, Jay.
Q |'"d like you to introduce yourself to

the Division and share a little bit about your
educati onal and professional background and what
you do at Ascent.
A. Sure. |'m Robert Hi ghsaw, Seni or
Landman at Ascent Resources. |'ve got about
approxi mately 15 years of industry experience from
2011 to 2024. | worked at Chesapeake Energy in
Okl ahoma GCity. And while at Chesapeake, | worked
the Ohio Uica Shale asset that Chesapeake used to
own from 2012 to 2019 until that asset was sold to
Enci no Energy.

Subsequently, | worked a part of the
Eagl e Ford Shal e in Texas for Chesapeake Energy.
And ny | ast several years at the conpany, | worked

the Marcellus Shale in northern Pennsyl vania for
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Chesapeake Energy.

| started working at Ascent |ast year.
|'"ve been at the conpany a little over a year now.
And |'ve been working the Chio Utica Shal e again
the entire tinme while working at Ascent.

Q Coul d you briefly describe your primry
j ob responsibilities as a senior |andman person?
A. Yes. Let ne back up a little bit. |1
forgot to state ny education. And that would be
fromthe University of Oklahoma. And | al so have
a J.D. fromthe University of Cklahoma, Coll ege of
Law.

On a day-to-day, our primary
responsibilities are, you know, we hel p nanage the
| and operation that goes along with Ascent's
devel opnment programin eastern Chio.

Primarily, we manage field brokers, who
conduct ownership research. They do on-the-ground
| easing. They seek and obtain title curative
docunent s.

| n- house | andnen, |like ne, we also are
heavily involved in negotiating | ease acquisitions
oursel ves. Sonetinmes we negotiate oil and gas

| eases directly ourselves. Oher tines we try to
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acquire the working interests of other conpanies
via a purchase or acquisition of sone sort. W
work on trade agreenents. And we negotiate other
I nstrunments between operating and non-operating
compani es.

On top of that, we reviewtitle
opinions. And we work on assigning out title
curative to brokers. And we're also heavily
I nvol ved in overseeing the unitization process for
Ascent as wel | .

Q And | presune that includes this

particul ar application for the Charley North unit,

correct?
A. It does.
Q Before we get into the substance of

your testinony this norning, M. H ghsaw, are
there any updates that you would |like to nmake to

the application since the |ast supplenent you

filed?

A | would. Just within the |ast handful
of days, if you'll ook at the map that's on the
screen and you'll see tracts 11A and 8A. Those

tracts that are crosshatched red and yel | ow and

were previously partially unleased, those tracts
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are now fully | eased. W obtained oil and gas

| eases fromthe | ast renaining unl eased m neral

owners who own |and in both of those tracts.

Q WIl Ascent update its unitization

application after this hearing to reflect those

tracts as | eased?

A Ve will.

Q So | have here on screen Exhibit D, as

you already alluded to just a nonent ago. Wth

reference to this exhibit, can you generally

descri be the | ocation and conposition of the

Charley North unit?

A. Yes. The Charley North unit is |ocated

just about smack dab in the mddle of Harrison

County, Ohio. It's 16 different tracts, about

884 acres. Ascent controls over 90 percent of the

unit, the working interest in the unit already.
And, you know, we -- | believe there is

an adjacent units map. But one of the things that

you'll notice is there are existing units to the

north of the Charley North that are operated by

EAP Onhi o, which has subsequently been acquired by

EOG Resources. Those units are the Smth East,

the Smth, the Cromka, and the Barrett units.
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Those are all adjacent to the Charley North, to
t he north.
To the immedi ate east is a unit called

t he "Beacon Northwest," which a coll eague of m ne
wor ked on and took through unitization early this
year for Ascent.

And to the south is a unit called the
"Charl ey" that has six currently producing wells
init. It was acquired via Ascent from Hess back
I n around 2018.

Q Thank you very nmuch. Now, assum ng
that the D vision issues Ascent the request for
unit order, how does Ascent intend to devel op the
Charley North unit?

A W intend to drill two new horizontal
wells in the unit.

What's uni que about this one too, and
everyone can see it on the screen right now if
you' ve joined via WbEx, is the laterals are about
12 to 14,000 feet each in conpleted | ateral
| ength, because they're drilled froma centrally
| ocated conmmon pad. But they drill north before
doing a U-turn and then drilling south again. And

so it may look like four wells on the screen to

15
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you, but it's actually just two new horizont al

wel | s.

Q Thank you very nuch. Now, assumni ng
that Ascent is issued the requested unit order,

when does Ascent intend to spud these two wells?

A. Tentatively, late in the second quarter
of 2026.
Q Now, you nentioned that there is a well

pad on the southern end of the unit. How is that

wel | pad depicted on this map?

A. There is a green square | ocated on the

southern end of the unit, if you can see it. It's
alittle bit tiny. But that represents the

| ocation of the centrally | ocated conmmon pad.

Q And is that pad built?
A. It is.
Q And what gives Ascent the right to

| ocate the pad on the Burdick tax parcel ?
A. We have a surface use agreenent with
the owner of the surface of the | and.

W' ve al so obtained an agreenent from
t he surface owner to expand that pad as well. And
that work is going to be done in the first quarter

of 2026 to make additional roomfor the drilling
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of new wells off of the pad.

Q Now, you testified that Ascent intends
todrill two wells in the Charley North unit. How
many wells in total will be drilled off this pad?
A. Whenever the rig returns to the pad,
it'll be three wells in total. There is a new

addi tional pooled unit that Ascent is planning
called the "Charley West," as well. And the
intent is to drill all three wells while the rig
I's on | ocation, consecutively.

Q Now, you previously testified about how
Ascent recently obtained oil and gas | eases on the
two partially unleased tracts, being the tracts
that are crosshatched in yellow and red here. Can
you tell me, you know -- we have other tracts that
are shaded or highlighted conpletely in yellow,
others in green, and others with a m xture of
yel |l ow and green. Can you tell nme what those

col ors represent?

A. The green colors represent third-party
wor ki ng interest owners. The ones, the tracts
that are solid green are 100 percent
non-consenting. The ones that are green and

yel | ow hat ched are owned by third-party working
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I nterest owners. And those tracts are partially
consenting and partially non-consenting due to

di vi ded ownership. There is nore than one worKki ng
I nterest owner under the green-and-yell ow
crosshatched tracts.

Q Now, | know there are no unl eased

m nerals now in the unit, but has Ascent tried to
Identify the owners of those non-consenting
working interests and either acquire their working
Interest, trade for their working interest, or get
themto participate or conmt their acreage
towards the Charley North?

A. Yeah. Yes. W've, you know -- so we
examne title to every single tract of land in the
unit to identify all of the current m neral owners
and the current working interest owners.

And whenever we have, you know, title
opi nions in, we began conversations wth people,
whether it's trying to | ease people if they're
unl eased mneral owners or if they're third-party
working interest owners, trying to gauge if they
woul d be -- because whenever, you know, you have
working interest in a unit and you're not the

maj ority working interest owner, chances are you
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woul d not be the operator of the given pool of
unit.

And so, in that situation, where a
wor king interest owner is likely to be a
non- oper at ed worki ng interest owner, we reach out
to the other Land Departnent at the other working
I nterest owner and we begi n di scussi ng what they
thi nk about the unit plan. Do they think they
would i ke to participate in the wells, or would
they prefer to sell, or would they prefer to try
to trade their acreage in this unit for a
| easehol d that Ascent has el sewhere in the county,
or maybe even just sonewhere else in the basin.
And we kick-start discussions that turn into sone
sort of negotiation, or depending upon the sort of
deal, that's preferred by the parties.

Here, we reached out in the, you know,
first half of 2025 originally to Encino. And
subsequently Encino sold to EOG And the entire
time we've continued discussions with the one
remai ni ng non-consenti ng working i nterest owner.

The answer, since EOG began the process
to acquire Encino, was that a trade was probably

going to be the preference. And we've been
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wor ki ng towards a | easehold trade with EOG f or
this and nore Enci no-owned acreage of record. And
we just still have not finalized that agreenent.
Q Al'l your efforts to work out a trade,
initially with Enci no and now EOG those are
docunented in the contract affidavit as part of
the application, correct?

A Correct.

Q M. Highsaw, 1'd just |ike to conclude
by asking you a few questions about the unit plan,
i ncl uding the operating agreenent attached hereto,
that was submitted as part of the application.

Are you famliar with that unit plan?

A Yes.

Q Can you tell ne how the unit plan

all ocates unit costs in production?

A. On a surface acreage basis.

Q I n your experience and based on your
trai ning and education, is allocating production
and expenses on a surface acreage basis an
appropriate allocation or customary allocation

met hod when it conmes to unconventional horizontal
wel | s?

A Yeah. Based upon ny experience in
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shale plays, it is the way that it is done. And
it is the standard industry practice. You know,
nmy colleague Dilyn will be able to, you know,
testify as to the uniformty of the formation of
what is expected to be across the unit area.

And, you know, in ny experience working
the Eagle Ford Shale in Texas and the Marcellus
Shal e in Pennsylvania, in addition to the Onhio
Uica Shale, where you're dealing with shale,
al | ocati ng expenses and production revenue on a
surface acreage basis is the way that it is done
in Chio and in other jurisdictions.

Q Thank you very nmuch. And with respect
to just unit costs, who is obligated to pay unit

costs under the operating agreenent proposed by

Ascent ?
A. The wor ki ng interest owners.
Q Now, does that operating agreenent

I ncl ude a non-consent penalty for any working

I nterest owner who elects to go non-consent or is
deened to have elected to go non-consent with
respect to unit operation?

A Yes, it does.

Q And what is that penalty?

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

22

A 500 percent.

Q Based on your experience, education
training, including working nultiple basins, do
you believe a 500 percent non-consent penalty is
just and reasonabl e?

A | do.

Q Are you aware of other operators

I ncl uding a 500 percent non-consent penalty in
their operating agreenents?

A. Yes. In ny experience, you know,
Chesapeake Energy routinely used that sane risk
penalty in private JOAs and also in unitization
JOAs during ny tine at Chesapeake whenever | went
to the Chio Uica Shale. 1've also routinely seen
500 percent used in private JOAs in Texas and in
Pennsyl vani a.

Q Thank you.

MR. CARR. M. Hi ghsaw, those are al
the questions | have for you today. | appreciate
your tinme. |If you would please stay on for a few
m nutes, the Division nmay have a few fol | ow up
guesti ons.

MR, H GHSAW (Ckay. Thanks, Jay.

M5. MARSHALL: Thank you.
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M . Hi ghsaw, describe what efforts you
have taken to identify unknown and undet erm ned
m neral owners.

MR, H GHSAW Ckay. Sorry. That one
is for me.

First off, we conduct an exam nati on of
the records in the county. For every tract of
| and, we have a title | andman prepare an abstract
where they gather every rel evant docunent
pertaining to the ownership of a given tract of
|l and. And then we have a |icensed attorney render
atitle opinion, which traces titles forward and
| ays out the current ownership of every tract of
land for us in the title opinion.

Soneti nes people who own an interest in
the | and, however, may be deceased, which
requires -- and maybe there is nothing additional
In the county records that connects the dots for
you on who the current owners mght be. 1In those
situations, we have title | andnmen who | ook beyond
the records in the county. And they wll consult,
you know, open sources on the internet. They wl|l
search for foreign probates.

Many counties in many jurisdictions at
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this point, you can search court records online.
You can, you know, | ook at probate dockets to try
to determne if sonmeone died in another
jurisdiction and if they've had an estate probated
or not. You can use the internet now to search
fi ndagrave.comor to | ocate obituaries for people
who may have di ed el sewhere. And whenever you're
searching for, you know, unlocatable owners, you
can also utilize the internet totry to find
current addresses for people who have since maybe
have noved, but maybe the county records where
they owned mneral interests don't reflect what
their new address is.

We use a lot of different resources to
try to locate mneral owners and to try to figure
out if the mneral owner may be deceased and who
may now be the owner of that mneral interest.

M5. MARSHALL: If you were to receive a
utilization order, can you descri be what happens
to any paynents that would be owed to unknown or
undeterm ned m neral owners under that order?

MR. H GHSAW They would remain in
suspense until ownership can be determ ned or

clarified.
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M5. MARSHALL: For verification
pur poses, there are no unleased mneral interest
owners; is that correct?

MR H GHSAW At this point in tine,
that is correct.

M5. MARSHALL: Do you believe your
attenpts to commt non-consenting working interest
owners have been reasonable? If so, why?

MR, H GHSAW | believe so. |'ve been
heavily involved in the negotiations with ECG
concerning this acreage that's still owned by EAP
of record. | haven't seen, you know, the nerger
docunents, but at this point, it nust be an
affiliate or a subsidiary of EOG |'mnot exactly
sure where they are with -- if they're going to
roll up, you know, the EAP Chio, LLC just under
ECG Resources, but they have acquired EAP. And we
have been discussing with EOG s | andnen for nonths
and nonths now, and we are very close to the
finish line on a trade. But we are still, you
know, needing a few nore things before we execute
it.

M5. MARSHALL: WII| you continue your

attenpts to commt non-consenting working interest
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owners after today's hearing?

MR H GHSAW W will .

M5. MARSHALL: Do the |eases in the
unit authorize drilling into and producing from
t he proposed unitized fornmations?

MR, H GHSAW They do.

M5. MARSHALL: To establish bonus and
royalty anounts in | eases, how are they generally
det er m ned?

MR. H GHSAW There are a conbi nation
of market forces that generally drive the | ease
bonuses and royalty rates. You know, comodity
prices certainly play a role in that. But also
conpetition for new oil and gas | eases plays a
part .

And ultimately whenever you reach
private agreenents, you know, on private
transactions, you have to have a neeting of the
m nds. And so where prices wind up, usually end
up being, you know, it's a good enough deal for
the mneral owner and it's a good enough deal for
t he energy conpany. And the fluctuations that you
see, you know, over tine with | ease bonuses and

royalty rates and the markets for those things,
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they're generally very nmultifactorial. And
they're very interesting to |l ook at in hindsight.
But, you know, they respond to market forces and
pressures of given nonents and tine periods.

M5. MARSHALL: Thank you, M. H ghsaw.

| have no further questions.

M . Cosby, do you have any questions?

MR. COSBY: Yes, | do.

M. Highsaw, | have a coupl e questions.
My first one is actually about the exhibits being
presented. Just for clarity, these exhibits are
the nost recent supplenent that the Division
recei ved?

MR H GHSAW  Yes.

MR. COSBY: Ckay. Thank you. Can you
pl ease explain the reasoning for the acreage
included to the west within the unit?

MR, H GHSAW |If we could go back to
the adjacent unit's map, if you'll |ook at the
existing EAP units, it's the Barrett, the Crom ka,
the Smth, and the Smth East.

| f you | ook at the way that those units
were fornmed, they're kind of stairstepping. And

soit's forced a little bit of an irregular unit
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shape onto us. But what we've tried to do is, and
ny col |l eague M. Padghamw || be able to testify
to this, we've tried to design the bore path of
the Charley 1H to still, neverthel ess devel op that
pocket of acreage, even though we're working with
alittle bit of an irregular unit shape.

And then to the west of this unit, that
pocket of acreage is still, as of yet,
undevel oped. Ascent hopes to be the eventual
operator of that pocket of acreage. But that
won't happen, certainly not in the next 12 nonths
or so.

MR. COSBY: Please explain why U shaped
wel | s are proposed?

MR H GHSAW This gets to the heart
of , you know, oil and gas conservation in general.
| nmean, the point of, you know, the rules, the
regul ati ons, and all of the frameworks that a | ot
of states brought into existence in the postwar
period, they |ooked at early onshore oil and gas

devel opnent, and they saw a | ot of waste. You

know, they saw over drilling. They saw, you know,
pretty bad surface inpacts fromover drilling.
They saw reservoir damage from overdrilling.
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And here, you know, utilizing one pad

site for nultiple wells and drilling the wells
nore efficiently by drilling U-turn laterals
I nstead of drilling, you know -- so instead of
drilling vertically down four tines, we drill

vertically down two tines, which prevents economc
waste, which is also a major factor whenever you
| ook at oil and gas conservation generally.
States want to pronote the nost efficient
devel opnment of the resource. It's just a
W n-win-win. |t encourages investnment and it
encour ages responsi bl e devel opnent of the
resource.

You know, the ability to drill the
Uturn wells seens |ike, you know, an ideal thing
for a stranded and ot herw se potentially stranded
pocket of acreage like this. Because this unit is
In, you know -- everyone sees the new well permts
cone in and they see the new unitization
applications cone in, and conpanies are drilling
much longer |aterals now because it's a better
i nvestnment and it's a better way to devel op the
resource. This essentially allows us to drill the

Charley unit as if we are drilling nuch | onger
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| aterals by drilling these U-turn | aterals.

MR. COSBY: Thank you. Do you plan to
perforate the curve of the U shape on the
wel | bor es?

MR. H GHSAW No. Those are pl anned
NPZs. And whenever we permt the wells, that's
going to be as clear as day. The NPZs will be
mar ked on the well bore permt plats. W also do
have those marks now on these exhibits.

MR, COSBY: And you kind of talked to
this alittle bit just now, but can you explain
where the perforation will start and stop on each
wel | bore?

MR. H GHSAW Yeah. So | think --

Jay, could you zoomin at the heels of
the wells, not the U-turn parts, but the heel s?

| f you go down, those are 150 feet from
the southern unit boundary in each instance. That
actually -- look at the 3H  That one m ght be
even a little further. | can't read that nunber,
but that |ooks to be over 200 feet. The other
three are 150. And then if you go to the U-turn
parts, | nmean, we're in the nei ghborhood of, you

know, anywhere from-- well, let ne do this. Let
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me pull up the exhibit and I'Il tell you.

W're 590 feet fromthe unit boundary
on the 1H where it starts the U-turn. Then after
that, we are nore than -- we're over 1,000 feet
fromthe northern unit boundary on the other part
of the U-turn.

And then on the other U-turn lateral,
the 3H we're about 650 feet fromthe northern
part of the unit boundary where we start perfing
and stop perfing, getting into the U-turn.

MR. COSBY: Thank you.

| have no further questions.

M5. MARSHALL: Thank you.

M. Gubaugh is on the line. Do you
have any questions or comments, M. G ubaugh?

(No response.)

M5. MARSHALL: Ckay.

M. Carr, please call your next

W t ness.

MR. CARR  Thank you very nuch.

Qur second wtness this norning is
Dilyn Del val.

M5. MARSHALL: Please swear in the
W t ness.
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DI LYN DELVAL

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR:
Q Good norning, M. Delval
A Good norni ng.
Q Li ke your coll eague, M. H ghsaw, |I'd

like to begin with you sharing a little bit about
your educational and professional background and
what you do at Ascent.
A My nane is Dilyn Delval, and | am a
geol ogi st enpl oyed by Ascent Resources. | hold a
Bachel or's of Science degree in Geol ogy from
Edi nburgh University and a Master's of Science
degree in CGeology fromthe University of
Nort h Dakot a.

| entered the oil and gas industry in
Septenber of 2018 as a geol ogi st at Ascent. And
all of ny operator experience, totaling seven
years, is in the Appal achi an Basi n.

In my current role at Ascent, ny tine

Is primarily spent interpreting and integrating
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subsurface data into our workflows. This is nobst
clearly expressed by creating and mai ntaining our
subsurface maps for use across a variety of
di sciplines, as well as helping quality control
the data used to generate maps. And additionally,
| create geologic exhibits to provide to the | and
departnment to help themverify the geol ogic
accuracy of their docunentation.

And then previously as an operations
geol ogi st at Ascent, ny prinmary responsibilities
i ncl uded formati on mappi ng, determ ning target
formati ons, estimating casing points, and actively
geosteering wells as they were drill ed.
Q Thank you very nuch. Now, | want to
ask you a few questions about whether the unitized
formati on underlying the Charley North unit is a
pool or part of a pool. So prelimmnarily, can you
tell me what formations Ascent is seeking to
unitize?
A. We are seeking to unitize the Uica
Shal e formati on, which includes the Point Pleasant
I nterval
Q And from a geol ogi cal perspective, how

woul d you define the word "pool"?
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A. A pool is generally understood to be an
area of geologically consistent reservoir
properties, such as thickness, porosity,
perneability, and rock type that nost inportantly
share an accumul ati on of hydrocarbons.

Q Now mai nt ai ni ng that, you conducted an
eval uation to determ ne whether the unitized

formation underlying the Charley North unit is a

pool or part of a pool, is that correct?
A. Yes. Yes, | did.
Q Coul d you wal k nme through your

eval uati on process, explaining what you | ooked at
and what you consi dered?

A Yeah. So | reviewed the vertical wells
inthis area with a full suite of electric logs to
conpare the reservoir quality fromwell to well.

| also reviewed the 3D seism c data that we have
in this area, as well as the structure nmaps
relevant to the Utica formation

Q Now | have on the screen Exhibit F to
Ascent's application. This exhibit depicts the
Charley North unit as well as two other adjacent
wel l's, the Boy Scout 1-33 and the Solo SHC HR 1H.

Is the Boy Scout and the Solo well the two wells
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where Ascent has a full suite of |ogs on?

A. Yes, it is.
Q And just before we nove on to the next
exhibit, | see a nunber of purple crosshatches or

crosses on this Exhibit F. Wat do those purple
Crosses represent?

A Those are the wells that have
penetrated the Point Pleasant interval. And they
were used to generate this subsea structure nmap.

Q Perfect. Thank you very nuch. Now,
turning to Exhibit E to Ascent's application.

Wth reference to this exhibit, can you tell us
what this exhibit is depicting and why it's

rel evant to your anal ysis about whether the
unitized formation is a pool or a part of a pool?
A. So this Exhibit Eis a stratigraphic
cross-section of the two wells that we just saw in
the previous exhibit, Ato A of the two cl osest
wel l's near the Charley North unit being the Boy
Scout 1-33 and the Solo SHC HR 1H. The | og data
curves displayed in both wells are the ganma ray
in the left track and then the deep resistivity in
the right track.

And as we see on this exhibit, the I og
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data denonstrates that the Utica formation
stratigraphy is very consistent and does not
significantly change near and around the proposed
Charley North unit. The geol ogical properties,
such as thickness and resistivity are laterally
consi stent throughout the proposed unit.

Q Based on your eval uation, including

| ooking at these two |ogs for the Boy Scout and
Solo well, is the unitized formation underlying
the Charley North unit a pool or part of a pool?
A. Yes, | believe the unitized formation
Is part of a pool.

Q Your coll eague, M. H ghsaw, testified
earlier about the unit plan and how it all ocates
production and unit expenses on a surface acreage
basis. Based on your evaluation of the subsurface
underlying Charley North unit, is that appropriate
al  ocati on net hodol ogy, in your opinion?

A. Yes. Because the relative thickness
and the reservoir qualities of the Uica and the
Poi nt Pl easant are expected to be consi stent
across the unit that we are seeking to unitize.
As we saw in Exhibit E, there are no substanti al

vari ati ons expected across the proposed unit. And
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therefore there is no geologic reason to allocate

production using a nethod other than surface

acr eage.
Q And I'mgoing to put this in layman's
ternms. | don't have your education and training.

Sois it fair to assune then, that one acre in the
Charley North unit will produce approximtely the
same vol une of hydrocarbons as any other acre?

A That is correct.

Q Now, M. Hi ghsaw al so testified about

t he non-consent penalty in the unit plan, nore
specifically the operating agreenent, and how it
I's 500 percent. Based on your experience,
education, and training, do you believe a 500
percent non-consent penalty is just and

reasonabl e?

A. Yeah. There is always inherent risk
when drilling a well, whether that be unexpected
drilling hazards or nmechani cal issues that we may
encounter. So, yes, | believe it is reasonable

for the working interest partners to assune the
risk.
Q Thank you very much, M. Del val

MR. CARR Those are all the questions
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| have for you this norning. |If you would, please
stay on. The Division may have a few fol | ow up
questi ons.

M5. MARSHALL: Thank you.

Ms. Delval, what is the anticipated
true vertical depth of the horizontal portion of
t he wel | bores?

M5. DELVAL: The anticipated | anding
TVD in the unit is estimated to be 8,572 feet.

M5. MARSHALL: What is the anticipated
true vertical depth of the top of the Utica, the
Poi nt Pl easant, and the Trenton?

M5. DELVAL: The Uica is 8,391 feet
TVD. The Point Pleasant is 8,512 feet TVD. And
the Trenton, or the base of the Uica, is 8,634
feet TVD

M5. MARSHALL: Do you expect production
from outside the Point Pleasant?

M5. DELVAL: Most of the hydrocarbon
production wll cone fromthe Point Pleasant, but
we woul d expect a small anount of production to
cone fromthe upper Uica over the lifetinme of
this well.

M5. MARSHALL: Thank you.
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M . Cosby, do you have any questions?
MR. COSBY: Yes, | have one.

Do you see any geol ogi cal reasons why

these wells couldn't be drilled as depicted?

MS. DELVAL: No, | do not. W' ve

actually drilled a well in a very simlar area to

this successfully.

MR. COSBY: Ckay. Thank you.
M5. MARSHALL: Thank you.

M . G ubaugh, do you have any questions

or comments?

W t ness.

(No response.)
M5. MARSHALL: Ckay.

M. Carr, please call your next

MR. CARR  Thank you very nuch,

Ms. Marshall

W t ness.

Qur last witness is Matt Padgham

V5. MARSHALL: Pl ease swear in the

39
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MATT PADGHAM

being first duly sworn, testifies and says as

foll ows:
DI RECT EXAM NATI ON
BY MR CARR
Q Good afternoon, M. Padgham
A. Good afternoon, Jay.
Q |"d like you to begin, if you would, by

sharing a little bit about your educational and
prof essi onal background and what you do at Ascent.
A. Sure. M nane is Matt Padgham |'m a
reservoir engineering advisor here at Ascent
Resour ces.

Prior to entering the industry, |
attained a Bachelor's Degree in Mechanica
Engi neering from Okl ahoma State University. Upon
conpletion of that, | entered the industry as a
reservoir engineer, where |'ve been practicing for
approximately 15 years at nunerous different
conpani es and nunerous different basins. But
three of those 15 years -- over three of those
years here at Ascent focused on the Appal achi an

Basi n.
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Q And what are your primary job
responsibilities as a reservoir engi neer?

A Yeah. M responsibilities generally

i nclude all things to do with well performance
anal ysis. That includes decline curve analysis,
reservoir simulation, volunetrics, but then al so
expands to include catal ogi ng and val ui ng our
produci ng and undevel oped reserves and the
econom cs of those reserves. And then lastly, |
al so aminvolved with any ongoi ng acqui sition or
di vestiture eval uati ons.

Q So 1'd like to begin by asking you a
series of questions about the vol unme of recovery
we coul d expect to see fromtwo different
operating scenarios. The first operating scenario
I'"'mgoing to refer to as the unitized case, and
that is where the Division issues Ascent the
requested unit order and Ascent proceeds to drill
these two laterals. The second operating scenario
|"mgoing to call the non-unitized case, and that
I's where the Division does not issue Ascent the
requested order, but Ascent nonetheless tries to
devel op the Charley North unit to the best of its

ability on a voluntary basis. Now, did you
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operating scenari 0s?

A Yes. Yes, | did.

Q And can you tell ne about your

eval uati on? How did you go about estimating
recovery under those two operating scenario0s?

A We do so by characterizing the area
with a type curve or a type well, whichis a

| ateral |length nornalized average of offset wells
t hat we deem anal ogous. Anal ogous here woul d nean
simlar conpletions, simlar rock properties, and
just generally simlar expected performance.

Q | have on the screen an exhibit titled
"Exhibit 7." Are these the wells that you | ooked
at and that you included wthin your type well?
A Yes, that is correct.

Q And now referring to the next slide,
the slide that follows Exhibit 7, these are the
wel | s descri bed by well nanme, APl nunber, start
dates, etc. |s that correct?

A. Yes, that's correct. That is limted
here to Ascent-operated wells where we have
addi ti onal data, daily data, pressures, etc.

Q Thank you very nmuch. So let's turn to

42
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your estimates. Wat volune of recovery could we
expect to see fromthe two wells under that
unitized case where the Division issues Ascent the
requested unit order?

A. Yeah. So |ooking at the total row
under the unitized scenario portion at the top, we
woul d estimate approximately 33.5 BCFe conbi ned
for the two wells.

Q And what about the non-unitized case?
What vol une of recovery could we expect to see

t here?

A. Yeah. Due to the reduction in length
on both of those wells, it would be approxi mtely
16. 8 BCFe.

Q So what is the difference in recovery
between the unitized and non-unitized case?

A. So | ooking at the very bottom row
there, the total in the "Difference" section, it
woul d be approxi mately 16.7 BCFe.

Q Now, based on your years of experience,
education, and training, is alnost 17 BCFe a
substantial anount of production, in your opinion?
A. Yes. | think, internally, we would

consi der anything over one BCFe a | arge vol une.
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Q And is it fair to say that if you're

| ooking at nmultiple wells and forecasting
production for the year and you are off by al nost
17 BCFe of product, that would be sonething that
you woul d certainly be asked about by managenent
and your supervisors?

A Yes. In that instance, that's probably
sonmet hing that woul d be communi cated all the way
to the highest |level and the CEO

Q So now | want to ask you about the

val ue of the recovery under those different
operating scenarios. So what is the value of that
al nost-33.5 BCFe under the unitized case?

A. Yeah. So we have a coupl e different
value netrics there in the PVO and the PV10. Both
of those are the summation of all future cash
flows and inflows and outflows in terns of
expenses, revenue, etc.

The PVO woul d just be the undi scounted
val ue and the PV10 woul d be nore of an industry
standard neans for val uing production, which would
be those future cash flows discounted at 10
percent, and so we would call that PV10. And for

the unitized scenario, it would be approximately
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47.8 mllion.

Q And let's kind of focus -- we'll nake
It easy on you and for the audience. Let's focus
on the PV10 value. What is the PV10 val ue then
for the non-unitized case?

A. Yep. It's approximately 24.4 mllion.
Q So the difference then in the PV10
value is that nunber at the bottomrow of this

chart? It's the $23.43 mllion?

A. That is correct.
Q So in your opinion, does the
addi ti onal -- does the value of the additiona

recovery that we could expect to see under the

unitized case exceed the additional costs that

woul d i ncur to produce it?

A Yes, it does.

Q And is that sinply a function of the
fact that when we go down to this difference

table, the PV10 value for that additional 16.72

BCFe is over $23 mllion?
A. Yes, that's correct.
Q And | know you, the Division, and

others on this call are very famliar with PV10.

And you gave a great explanation at the beginning.
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But just to clarify, PV10 val ue takes into account
all the revenues that Ascent would see fromthese
well's and then subtracts fromit all the costs,
the cost to drill, equip, and operate these wells,
and ultimately plug and abandon them and reclaim
the surface. Correct?

A That is correct.

Q Earlier, your colleague, M. Delval
testified that, you know, Ascent has, you know,
drilled, what she called a "U-turn.” Uturn is
col l oqui al, you know, but we're just using this
Uturn termfor today. But can you kind of just
generally speak to, you know, U-turn wells and
just kind of what's happening in the industry and
maybe what's happening in Chio to the extent you
are aware?

A. Yeah. So, as ny col |l eague noted, we
have drilled one of these to date. W have quite
a few additional planned.

The well we have drilled is honestly
just several mles fromthis location. So it's
in, you know, a very simlar setting.

You know, | think in general, the

I ndustry has observed that there is -- it drills

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

47

no differently than a typical well. It just |ooks
different on paper. And so | think it's froma
drilling perspective and a conpl etions
perspective, it's simlar.

And then | would al so note that our
observation in our existing well here in the Point
Pleasant in the Uica is performng simlarly to
offset wells and in line with expectations. So
there is no degradation to performance either.

| also would note that, you know, this
s not unique to the Utica or to Chio. There have
been nunerous of these drilled in Cklahoma as well
as Texas in both the Perm an and the Eagle Ford
portions of Texas and the Anadarko Basin in
Okl ahoma.

Q And your col | eague, M. Hi ghsaw,

t ouched upon this during his testinony, but, you
know, we | ooked at the adjacent unit's map. You
know, our wells are -- it's hard to see, | know
But set in purple here are the Charley North
wells. So we kind of have -- we're trying to
devel op acreage that is really sandw ched between
several different existing units.

And | presune that wwth U-turn wells,
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we, you know -- these are really attractive to
al | stakehol ders, you know, working interest
owners, royalty owners, and the state of Chio,

because you can devel op this acreage nuch nore

efficiently than otherw se, you know -- otherw se
we have to drill four wells. 1Is that correct?
A Yeah. [|'d say, you know, prior to, you

know, the adoption of U-turn wells, in this
I nstance, these woul d have been pushed very far
down on our priority list, much further out in
time. And so this basically, for us, allows us to
devel op these nore near-termas they conpete for
capital with our other opportunities. You know,
ot herwi se, these would be quite short. And
shorter wells generally are | ess econom c from our
per specti ve.
Q Thank you very nmuch, M. Padgham

MR. CARR  Those are all the questions
| have for you today.

MR. PADGHAM  Thank you.

M5. MARSHALL: Wsat is the estinmated
economc life of the wells in years?

MR PADGHAM We limt the life at 50

years.
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M5. MARSHALL: What price was used in
your econom ¢ cal cul ati ons?

MR. PADGHAM This was an Cctober 9th
dated strip pricing that we honor for the first
four years. And then at the end of that fourth
year, we hold flat.

In this instance that flat pricing out
in time was $3.83 per MCF of gas and $61.75 per
barrel of oil.

M5. MARSHALL: Wen do you estimate you
wi Il recover the cost of drilling, testing, and
conpleting the wells at one tinmes, one-and-a-half
times, two tines and three tines?

MR. PADGHAM Yeah. So at one-tines
payout it would be approxinmately 1.3 years.
One-and-a-half tinmes would be 1.9 years. Two
times would be 2.9 years. And then lastly, three
times woul d be approximately 6.5 years.

M5. MARSHALL: How many total wells
will be drilled fromthe pad?

MR. PADGHAM | think it was noted
earlier. There are six existing wells, and then
we have two additional planned wells, for a total

of eight.

49
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The pad was obviously already built for
the six initial wells. It has since been expanded
for two additional wells. And so this application
I ncludes the cost of the initial construction as
wel |l as the increase to accommpdate the two new
wel | s.

M5. MARSHALL: Have you factored in
costs for shutdowns of the existing wells due to
si mul t aneous operations? I|f no, why not?

MR. PADGHAM No. W have not. Those
costs woul d be applicable to those existing wells.
And in this instance, we woul d expect themto be
very m ni mal.

M5. MARSHALL: How are pad costs
accounted for in your calcul ations?

MR. PADGHAM Pad costs, you sai d?

M5. MARSHALL: Yeah.

MR. PADGHAM So it's allocated
proportionally to the eight wells.

M5. MARSHALL: Did you use actual pad
cost or estinmated pad cost in your econom cS?

MR. PADGHAM In this instance, it's a
conbination. |It's the actual, plus the estinated

cost to expand.
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M5. MARSHALL: What anmount was i ncl uded
for plugging and restoration costs in your
econom c¢ cal cul ations per well, plugging and
restoration?

MR. PADGHAM Yep. W include $250, 000
to cover both pluggi ng abandonnent and
restoration.

M5. MARSHALL: What is the estinated
BCFe per 1,000 feet?

MR, PADGHAM It is 1.24.

M5. MARSHALL: What is the estinated
recovery factor in the area?

MR. PADGHAM  For this, it would be
approxi mately 36 percent.

M5. MARSHALL: |Is it reasonably
necessary to increase substantially the ultimte
recovery of oil and gas?

MR. PADGHAM It is.

M5. MARSHALL: Does the value of the
estimated recovery of oil and gas exceed the
estimated additional costs?

MR, PADGHAM |t does.

M5. MARSHALL: | have no further

questi ons.
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M . Cosby, do you have any questions?

MR. COSBY: Yes, | have a couple.

And you kind of answered this. | just
want to, just for clarity of the record, have you
drilled U shaped wells in the Point Pleasant
formati on before?

MR. PADGHAM Yes, we have.

And specifically the well we have
referenced is the Echo S, for "south,"” ATH HR 3H.
And that well was drilled in late 2022 and
conpleted in early 2023.

MR, COSBY: And do you believe you will
be able to successfully drill and conplete these
wel |l s as depicted? If so, explain why.

MR. PADGHAM Yeah. So, you know,
having already drilled one ourselves, but then I
think the broader industry -- | don't have an
exact count. But | know personally of nunerous
wells drilled in Olahoma and Texas by vari ous
operators. | think it's becone nmuch nore of an
I ndustry, you know, standard practice. So |
foresee no issues with our ability to do so.

MR. COSBY: Thank you, sir. That's all

t he questions | have.
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M5. MARSHALL: Thank you.

M . G ubaugh, do you have any questions
or anything to add?

MR. GRUBAUGH: Can you go back to the
pl at map?

So on the two westernnost wel |l bores of
the "U " the western "U," where it spreads apart
at the base of the drilling unit, are you going to
be effectively able to frack and recover the
reservoir between those two wel | bores?

MR. PADGHAM So we have sonmewhat of a
prescriptive conpletion where we woul d budget in
t hose portions where we have w der spacing; we
woul d i ncrease the size of the conpletion to
adequately recover the reserves at that w der
spaci ng.

MR. GRUBAUGH. Do you think you'll be
able to effectively get all of the reservoir
bet ween the two wel | bores?

MR PADGHAM Yes, | do.

MR, GRUBAUGH  Ckay.

That's all | have.

M5. MARSHALL: Thank you.

Once again, if you would like to nmake

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

54

comments, I'mfirst going to take all of your
nanmes and note whet her you are an unl eased m nera
owner, working interest owner, or an owner wth
property in the unit. Only one person may speak
at atinme to properly record the hearing. And
pl ease mute your m crophone once you have
delivered your coments or questions to avoid any
f eedback. Additionally, anyone speaki ng today
w il be asked to provide their information to the
court reporter. |f you are unconfortabl e speaking
during the hearing, we will also accept witten
comrent s.

| f you have joined via WebEx and woul d
li ke to nmake comments, please unnute yourself and
state your nane.

Heari ng none.

| f you have joined us via phone and
woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

M. Cosby, do you have any additi onal
guestions for the Applicant?

MR. COSBY: No, | do not.

M5. MARSHALL: Does the Applicant have
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any cl osing remarks?

MR CARR | do not, sinply other than
to say thank you for your tine this norning and
af t er noon.

M5. MARSHALL: Thank you, everyone.
The hearing i s now conpl et ed.

Ther eupon, the foregoing proceedi ngs

concluded at 12:30 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Megan L. Rogers a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on January 5, 2026.

ragan P

Megan L. Rogers, Notary Public - State of Chio
My conm ssi on expires Septenber 4, 2029.
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AREA IN UNIT
TRACTNO PARCELNO s
1 02-0000252.002 4.633
2 02-0000217.003 0.249
3 02-0000215.001 11.549
4 02-0000217.000 61.495
5 02-0000448.000 63.376
6 02-0000212.000 37.463
7a 04-0000072.000 89.847
7b 04-0000072.000 35.572
8a 04-0000094.000 12.778
8b 04-0000034.000 0.945
8¢ 04-0000094.000 324.513
9 04-0000271.000 16.118
10 04-0000092.001 67.451
11a 04-0000095.000 66.985
11b 04-0000095.000 13.897
12 04-0000096.000 22.488
13 04-0000633.002 0.627
14 04-0000100.000 0.139
15a 04-0000099.000 10.925
15b 04-0000099.000 16.706
16 04-0000223.000 27.162
TOTALS: 884.918
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CHARLEY N ATH HR Unit - Reserve Calculation Wells

API NO. WELL NAME LATERAL LENGTH (ft.) | PROD. START DATE | DISTANCE FROM UNIT (mi.)
34067213450000 ACE E CDZ HR 8H 5,706 06-Jul-15 1.6
34067210820100 ACE W CDZ HR 4H 4,775 25-Oct-13 1.3
34067213440000 ACE W CDZ HR 2H 5,527 24-Jun-15 1.3
34067213460000 ACE W CDZ HR 6H 5,707 26-Jun-15 1.3
34067215810000 VICTORIA S ATH HR 6H 8,706 20-Oct-19 1.4
34067215790000 VICTORIA W ATH HR 2H 6,944 13-Nov-19 1.7
34067215800000 VICTORIA S ATH HR 4H 7,822 13-Nov-19 1.4
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Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS) (MMS) (MMS) (BCFe)
CHARLEY NATHHR 1H | 12,821 |23,611 |34.06 9.15 87.70 43.77 21.89 15.86
CHARLEY NATHHR 3H (14,273 |26,548 |37.93 10.06 98.03 49.27 2594 17.68
Total: |27,094 |50,159 |71.99 19.21 185.74 93.04 47.83 3354
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MM$) Recovery (MMS$) (MMS) (MMS) (BCFe)
CHARLEY NATHHR 1H |0 0 0 0 0 0 0 0
CHARLEY NATHHR 3H | 13,582 26,548 |36.18 9.85 93.29 46.50 2440 16.82
Total: | 13,582 |26,548 |36.18 9.85 93.29 46.50 24 .40 16.82
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MMS) Costs (MM$) Recovery (MMS)  (MMs) (MMS) (BCFe)
CHARLEY NATHHR 1H | 12,821 23611 |34.06 9.15 87.70 43.77 21.89 15.86
CHARLEY N ATHHR 3H |691 0 1.75 0.21 4.75 2T 1.54 0.86
Total: |13,512 |23611 |35.81 9.36 9245 46.54 2343 16.72
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