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PROCEEDI NGS

M5. RI CHARDSON: Good norning. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you' ve joined online, please nute
your m crophone. |f you've called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you're not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with property in the
Charley WATH HR unit. | would also like this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's tinme for coments. |If you
joined us via WbEx, please unnmute yourself now
and tell us your nane if you wi sh to nake
comrent s.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

M. Cosby.

MR. COSBY: Today i s Wdnesday,
Decenber 17th, 2025. And we are here on the
matter of the application of Ascent
Resources-Uica LLC, for the unit operation of the
Charley WATH HR unit. This hearing before the
Ohi 0 Departnent of Natural Resources Division of
O 1 and Gas Resource Managenent is convened

pursuant to OChio Revised Code 1509.28. M nane is
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Cory Cosby, and I'ma program adm ni strator for
the Division. Also with ne today is Program

Adm ni strator Barb R chardson. W are conducting
the hearing today and serve as the Chief's
designees on this matter.

On COctober 21st, 2025, Ascent fil ed
with the Division an application for unit
operation for a unit designated as the Charley W
ATH HR unit. Ascent filed subsequent revisions to
the application. The unit is proposed to be
| ocated in Harrison County, Ghio. Inits
application, Ascent clains to have the rights
t hrough voluntary agreenents to approxi mately
180. 545 acres of the desired approxinate
254. 662-acre unit.

The purpose of today's hearing is to
det erm ne whether Ascent's Charley WATH HR unit
application neets all the requirenents of Revised
Code 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that, one, the unit
I S reasonably necessary to increase substantially
the ultimate recovery of oil and gas; and two, the

estimated additional recovery fromthe unit
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exceeds additional costs.

Nei ther the Chief nor any of us here
t oday have nade any decisions on this application.
After today's hearing, we wll receive all the --
we will reviewall of the information provided to
us in order to make a determ nation. W have a
court reporter present as well, and we will also
have a copy of the transcript of this hearing for
revi ew.

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division website. Pursuant to Revised Code
1509. 36, any order nmay be appealed wthin 30 days
after day upon which the person to whomthe order
was issued received the order, and for all other
persons adversely affected by the order, within 30
days after the date of the order conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its exhibits and will answer
questions posed by the Division staff. Any
unl eased m neral owners, working interest owners,
and those persons with property in the proposed
Charley WATH HR unit will have the opportunity to

present questions and concerns to Division staff,
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and the Division staff may take a break to
determne if there are any additional questions
for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision, and we
wi |l then ask any questions to Ascent.
Addi tionally, anyone speaking today will be asked
to provide the information to the court reporter.
If you're unconfortable speaking during the
hearing, we will also accept witten comments.

W will now ask the Applicant to nake
I ntroductions and begin its presentati on.

MR. CARR  Thank you, M. Cosby.

And good norning everyone. M nane is
Jay Carr and I'man attorney with the law firm of
Atencio Hall. And I'mhere this norning behal f of
t he Applicant, Ascent Resources-Utica, LLC, to ask
the Division for an order authorizing it to
develop the Charley WATH HR unit, which I'm
sinply going to refer to as the "Charley Wst"
unit. According to the unit plan attached to
Ascent's application, the Charley West unit is

| ocated in Harrison County and consists of 23

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

10

different tracts containing approxi mtely
250 acres of land. Ascent intends to develop a
unit froma well pad | ocated near the northeast
corner of the unit by drilling one well
approxi mately 8,500 feet in conpleted | ateral
| ength. Although Ascent is the owner of nore than
180 acres of land in the unit, it seeks a unit
order because there are several unleased as well
as non-consenting tracts wthin the unit area.
This norning, we'll hear fromthree w tnesses:
First, a |l andman; second, a geologist; and third,
a reservoir engineer. Their collective testinony
wi Il establish that Ascent neets all the
requi rements or elenents for a unit order under
Revi sed Code Section 1509.28. W therefore ask
the Division to i ssue and approve Ascent's
application for a unit order. 1'd like to call ny
first wtness this norning: a | andman, M. Robert
H ghsaw.

M5. RI CHARDSON: Pl ease swear in the

W t ness.
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ROBERT HI GHSAW

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR
MR. CARR. Good norning, M. H ghsaw.
A. Good norni ng.
Q | f you woul d, before we get into the

subst ance of your testinony, please introduce
yourself to the Division. Share a little bit
about your professional educational background and
as well as what you do for Ascent.

A Ckay. M nane is Robert Highsaw. [|'m
a senior |andman at Ascent Resources. | graduated
fromthe University of Cklahoma in 2007 with a BA
in Hstory, and | graduated fromthe University of
Okl ahoma Col | ege of Law in 2010. 1've been a

| andman for approximately 15 years. |'ve worked
In a nunber of different positions over tinme, but
at Chesapeake Energy, where | worked from 2011 to
2024, | worked in a nunber of different positions

wor king the Gnio Uica Shale -- the old
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Chesapeake, Chio, Uica Shale asset from 2012 to
2019. Then from 2019 to 2023, | worked in the
Eagl e Ford Shal e asset that Chesapeake Energy had
that they called their Brazos Valley Eagle Ford
asset located in central Texas near Coll ege
Station and Bryan. And then, after that, | worked
t he Marcel lus Shal e asset that Chesapeake Energy
still has, located in northern Pennsylvania. But
all inall, I've got about 15 years of industry
experi ence.

Q And what are your primary job
responsibilities now that you are a senior |andman
at Ascent ?

A. We're responsi ble for a geographi cal
area. Typically, nost of the senior |evel |andnen
are. M area of responsibility includes this part
of central Harrison County. W're primrily
responsi ble for the acquisition and the

mai nt enance of oil and gas interests, usually

| easehol ds via | easing and | ease acqui sitions.

But we have a little bit of involvenent in
acquiring other interests in the oil and gas
estate as well. And we help Ascent manage the

devel opnment program over all of its assets.
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On a day-to-day basis, we hel p manage
| easi ng negoti ations. Sonetines we handl e
negoti ati ons ourselves, but many tines they're
handl ed by contract |andnmen who work for Ascent.
W review title opinions on a near-daily basis
that lay out the ownership of tracts of |and for
us. We assign out title curative to brokers to
pursue, to help clarify m neral ownership whenever
there are potential anbiguities or problens. And
then we're al so responsi ble for hel ping to oversee
unitization efforts in the geographic areas we've
been assi gned.
Q And to confirm you are the | andnman
overseeing the unitization application for the
Charl ey West unit, correct?
A Correct.
Q Ckay. M. Highsaw, | have here on the
screen, Exhibit D to Ascent's application. Wth
reference to this exhibit, can you generally
describe the Charley West unit, including its
conposition, location, and Ascent's general
devel opnent pl an?
A. Yep. The Charley West is a single-well

pl anned unit |located in central Harrison County.

13

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

14

It is made up of 23 tracts. The yellow tracts are
fully consenting and you can see on the nap that
those account for just north of 70 percent worKking
I nterest that Ascent has in the unit. The hashed
red-and-yellow tracts are partially consenting and
partially unleased. And then the green tracts
that you see above are non-consenting. And those
are owned by a third-party working interest owner.
Q Thank you very nuch. And let's start
with the non-consenting working interest owner.

| believe there's just one, correct?

A Correct. It's EAP Chio, LLC, which has
been acquired by EOG Resour ces.

Q And has Ascent tried to obtain EAFP' s
consent to the application or possibly work out a
trade in acquiring their acreage?

A. W have. W began negoti ations | ast
spring when Encino EAP was still an independent
conpany, and we conti nued those negotiations
through their acquisition by EOG  EOG i ndi cat ed
that their preference was to trade out. And so,
for the past handful of nonths, we were working on
a trade with them And just before this hearing

in the [ ast handful of days, we did sign a trade
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agreenent with EOG Resources covering these EAP
| eases.

Q Thank you very nmuch. And | presune
it's going to take sone tine to go through due

diligence and for that transaction to actually

cl ose.
A Yeah, correct. Wth the tinelines
built into the trade agreenent, | would not

anticipate this trade closing until at the
earliest, if you' re lucky, maybe the end of the
second quarter of 2026. And maybe, nore
realistically, the third or fourth quarter of
2026.

Q Thank you very nmuch. Now, you

menti oned that the tracts hatched in yell ow and
red are tracts that are partially |leased to
Ascent, and then partially unleased. Has Ascent
attenpted to identify the mneral owners of those
tracts and negotiate oil and gas |eases with then?
A. Correct. Yeah. So, we have title
opi ni ons covering every tract in the unit, and
we've identified all of the m neral owners. And,
you know, we've obtained | eases from everyone

except one remai ni ng unl eased owner who is

15
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unl eased and owns an interest under all of those
red- and-yel | ow crosshat ched tracts.

Q Now, you are detailing Ascent's efforts
to try and | ease that one renai ni ng unl eased
owner. They are attached to contact |og included
as part of the application, correct?

A Yes, they are docunented and i ncl uded
In the application.

Q Assum ng that the |ast renaining

unl eased mneral owner is still interested in

| easing their mneral rights, will Ascent continue
| ease negotiations after today's hearing?

A Yes, we plan to continue negotiations
after today's hearing, and we are open to entering
into an oil and gas | ease on reasonabl e
fair-market terns for a reasonable anmount of tine

after this hearing.

Q Now, on the screen, | see -- it's hard
to see, but at the northern -- in the northern
portion of this map, | see a little green square.

Can you tell ne what that green square represents?
A That green square is the |ocation of
the pad site. The pad site itself is bigger than

that little green square, but that marks the spot.
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Q | woul d hope the pad is actually bigger
t han that.
A. It is. Well, I just didn't want to

m sl ead anyone.

Q What's the status of that well pad?
Has it been constructed yet?

A That well pad is built. However, to
accommpdate the additional wells that Ascent is
pl anning on drilling off of this pad next year,
there is a pad expansion that wll be occurring
over the wintertine. They plan to get out there
and enl arge the pad, and we' ve obtai ned an
agreenment with the surface owner permtting that.
Q So it sounds |like Ascent has secured
the necessary rights to not only locate the
existing pad that's there, but also to expand it
further, correct?

A Correct.

Q And since this pad is | ocated outside
the unit area, does Ascent have the necessary
subsurface rights fromthe pad to the unit area?
A. We do. We have a subsurface easenent.
Q Thank you very nmuch. How many wells in

total will be drilled off that pad?
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A. Yeah. The plan is to drill three

additional wells on the return to the pad.

Q So how many total will be drilled off?
How many total wells will be off that pad?
A. It should be nine. Let me pull up --

Do we have that adjacent wells map? Let ne count
the wells really quickly. | believe there are six
produci ng wells off of that pad right now, and
there are going to be three additional wells.

Q Ckay. Thank you. Yeah. You have six
to the east, then the Charley North and the
Charley West. So, okay. So a total of nine
well's. Thank you. Going back to Exhibit D now,
before we | eave this exhibit. And | knowit's a
little bit hard to see here, but there's a little
bit of a notch or indentation on the western side
of this unit where ny cursor is.

A Correct.

Q It's so small it's hard to perceive,
but hopefully people can see it. Can you tell ne
why that indentation exists?

A. Well, there is an irregularly -- that
Is a part of the nmuch larger tax parcel where if

you |l ook to the west, you'll see that the -- it's
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got the label of the section on it: Section 24,
Townshi p 9N, Range 5W That is actually a thin,
narrow sliver of that same tax parcel that runs
right along the section line. |It's a very
curiously shaped tract of land, but that is indeed
how it's shaped. And that tract of land is owned

on record by CODNR

Q Ckay. And so, because this little
notch is not included in the unit -- | see on this
map -- |I'mkind of zoomng in here. | see sone

di stance | abel ed 400 feet, but if you were to
neasure perpendicularly fromthe wellbore to that
little indentation, what is the approxi mate

di stance there?

A. It was around 240-sonething feet, if
nmenory serves.

Q Ckay. And because of the well bore
bei ng | ocated closer than 400 feet, will you

I ncl ude an NPZ? A non-perf zone around that
tract?

A. Yes, that's right. That's the plan; it
Is to non-perf that. And we would not permt that
portion of the well bore as being conpl et ed.

Q Ckay. Thank you very much. And then |
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assune the Division issues -- last, before we turn
away fromthis exhibit, assum ng the Division

| ssues are sent requesting an order, when does
Ascent intend to spud this well?

A. The plan woul d be approxi mately at the
end of the second quarter of 2026. And we woul d
drill this well while the rig was on | ocation al so
drilling the two Charley North wells that we
represented to the Division | ast week, which would
be a part of the Charley North unit. Those were
the U-turn wells.

Q |'"d Iike to conclude just by asking a
few questions regarding the unit plan attached to
Ascent's application. Are you famliar with that
unit plan, including the joint operating agreenent
attached thereto?

A. Yes, | am i ndeed.

Q Can you tell nme how the unit plan

all ocates unit costs and production?

A. On a surface acreage basis.

Q I n your experience, and you've worked
wi th Chesapeake for a nunber of years in different
basi ns and different plays, and now with Ascent,

Is allocating unit costs of production on a
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surface acreage basis a customary allocation

met hod?

A. It is customary, especially in shale
plays. As ny colleague, Dlyn Delval, wll
testify, the unit area for the Utica-Point

Pl easant is indeed a pool as defined by the Chio
Revi sed Code, nmeking it appropriate to allocate
expenses and revenue on a surface acreage basis.
And for what it's worth, this is how|l've seen it
done in the Eagle Ford Shale in Texas and al so the
Marcel | us Shal e i n Pennsyl vani a.

Q Who is obligated to pay unit costs
under the unit plan?

A The working interest owners.

Q And to be clear, mneral owners do not
pay any cost of the unit expenses, correct?

A Correct.

Q Now, does the operating agreenent
attached to that plan include a non-consent
penalty for those working interest owners who are
-- who elect to not participate in a unit
operation or deened to have el ected not to
partici pate?

A. It does.
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Q And what is that penalty?
A 500 percent.
Q Agai n, based on your experience,

education, and training, is a 500 percent

non- consent penalty for working interest owners
just and reasonable, in your opinion?

A It is. It's a common risk penalty that
|"ve seen in private JOAs in this basin from
pretty much the inception of the Chio Utica Shal e
play. It was comonly used in JOAs that
Chesapeake woul d negotiate with third parti es.
It's sonething that |I've also seen in JOAs in
Texas and Pennsyl vani a.

Q Thank you, M Hi ghsaw.

MR. CARR Those are all the questions
| have for you this norning. The Division nay
have a few fol |l ow up questions, however.

M5. RI CHARDSON: Thank you.

M. Hi ghsaw, |ooking at the
application, | noticed that there were sone
unknown and undeterm ned m neral owners. Can you
descri be what efforts you' ve taken to identify
unknown or undeterm ned m neral owners?

THE WTNESS: So, let ne get there
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really quickly. | can give you -- there m ght be
a fewthat | could individually speak to w thout
speaking in general. So let nme pull themup. So,
a few of these situations, if you're referring to
Exhibit C, which | think you are, we have -- we
m ght have anmbiguities as to who actually is the
m neral owner. W like it whenever m neral
ownership is nice and cl ear, but sonetines, due to
Onhio's Dormant M neral Act or Chio's Marketable
Title Act, where you have m neral severances that
occurred previously in record title, you may
receive atitle opinion froma licensed title
exam ner in the state of Chio that says this is
who we're crediting with the mnerals. However,
you know, there is a chance due to the | aw that
these other parties may have a claim And on
Exhibit C, we have sone parties who may have
clainms to sone of the m nerals.

M5. RI CHARDSON: kay. So that's why
It's listed as "unknown."

THE WTNESS: Well, let ne get to --
whi ch particular tracts are you referring to?

M5. RICHARDSON: | was revi ew ng

Exhi bit A and noticed that there is an "unknown"
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I n "Addresses."

MR, H GHSAW OCh. This was a person
who did sign an oil and gas | ease and subsequently
has passed away. And we are |acking information
as to the current whereabouts of her heirs. So
she | eased, in this past decade, the oil and gas
| ease still active on these tracts for this
person. However, we have not been provided with
and have been unable to locate information
regarding the heirship of this person.

M5. RI CHARDSON: Okay. |If you were to
receive a unitization order, can you describe what
happens to any paynents that would be owed to
unknown or undeterm ned m neral owners under that
order?

THE WTNESS: Yes. So, those paynents
woul d be held in suspense if we do not have a
val id address for soneone. Those paynents are
hel d in suspense for a bad address. O whenever
we have potentially unknown parties, such as the
situation where we know that this person owned a
m neral interest, but they' re now deceased. And
so, the current owners are unknown to us. Those

woul d al so be in suspense until we've received
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curative of sonme sort. We would love to receive a
probate, even if it's froma foreign jurisdiction,
that fully probates this person's assets. But if
we can't receive that, we will also rely upon
affidavits of death and heirship, which lay out
that this person is deceased, this is where they
died, did they die with or without a Last WII| and
Testanent, these are the people who their heirs in
| aw are, and these are the current addresses. And
we routinely try to obtain curative |ike that
whenever we can | ocate people to obtain it from

M5. RI CHARDSON: Ckay. Thank you.

What is the current average outstanding offer to
the unl eased m neral owners in the proposed unit?
The average bonus and the average royalty?

THE WTNESS: There's only one current
unl eased mneral owner left in the unit, and the
offer to themis $3000 an acre and 20 percent
gr 0ss.

M5. RICHARDSON: And | believe you
menti oned earlier that those offers included
surface use?

THE WTNESS: It probably does. But

frankly, if they wanted an on-surface | ease, that
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woul d be sonething that would be easily
negoti abl e, because we already have a surface
| ocation for this unit.

M5. RI CHARDSON: Thank you. And when
will those -- or will that offer expire?

THE WTNESS: It will not expire
anytinme soon. It won't also be open forever, but
If it took us, you know, nonths and nonths still
to finalize an oil and gas lease with this mnera
owner, we would still honor that offer. But it's
a question of reasonabl eness and how | ong offers
can remain open. And what's a reasonabl e anount
of time, I would argue if we can get a deal done
in the next one or two or three nonths, that's
still reasonable.

M5. RI CHARDSON: Okay. Wiat is the
accepted offer -- the average accepted offer by
| eased m neral owners in the proposed unit? The
aver age bonus and the royalty?

THE W TNESS:. Ckay, |'ve got that
nunber too. So the average bonus -- and this
covers |l eases for which | had this information
from 2011, 2014, 2019, 2021, 2024, and 2025. So

al nost a decade and a half of information and data
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onit. But over that decade and a half, the
average was $5,007 per acre. And the average
royalty was 18.54 percent. And the royalty
cl auses are a m x of net and gross.

M5. RI CHARDSON: Thank you. And what's
the difference between the current offer and the
average accepted offers?

THE WTNESS: The difference is it's a
coupl e thousand dollars an acre.

M5. RI CHARDSON: Okay. Thank you. And
do you believe, in your professional opinion, that
your | ease attenpts have been reasonable? And if
so, why?

THE WTNESS: | do indeed. Well
whenever | first started working on this unit
earlier this year, Ascent owned about maybe
20- sonmet hi ng percent working interest. And over
the course of the year, we were able to increase
our working interest in the unit to about 70
percent. And | would say, based upon the success
that we've had |leasing the unit up, except for
this one | ast owner, that our efforts have been
consi stent and reasonabl e.

M5. RI CHARDSON: Thank you. Do the
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| eases in the unit authorize drilling into and
producing fromthe proposed fornation?

THE W TNESS: They do.

M5. RI CHARDSON: Thank you. To
establ i sh bonus and royalty anounts and | eases,
how are they generally determ ned?

THE WTNESS: It's a mx of a different
bundl e of market factors which can sort of
fluctuate over tine. | mean, the subsurface
quality of the rock is a consideration. But
conpetition, price cycles, big increases and
decreases in comodity prices, and then certain
pressures |ike that have an effect. Also, you've
got to have a neeting of the mnds so that the
offers get to be good enough for the m neral owner
to accept it. And it's got to be a | ow enough
price for us to also want to entertain it and
accept it as well.

Just kind of |ike whenever, you know,
you buy and sell your hone or a piece of real
property, there are pretty conplicated narket
forces that are in play. And we've seen a |ot of
that in the housing market with the massive

I nflation of home prices just in the past four or

28
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five years. And the conplex econom c forces that
drive markets for real property, and this is just
a different kind of real property, are fascinating
to analyze. But fromwhat we see, those are the
bi ggest influencers nost of the tine.

M5. RI CHARDSON: Thank you for the
expl anation. And one |ast question: | know that
in Exhibit D, you said there is that blue square
I ndi cator on the screen there. You said that was
CDNR property?

THE W TNESS: Correct.

M5. RICHARDSON: Is that -- and |
wanted to nmake sure | understood. Is that part of
your application?

THE WTNESS: No. That is excluded
fromthe unit, and it is not a part of this
appl i cati on.

M5. RI CHARDSON: Thank you.

M . Cosby, do you have any questions?

MR COSBY: Yes, | do.

First question: I"'mactually going to
wal k backwards a little bit. Just for sone
clarity, you gave us your current average

outstanding offers for unleased mneral owners in
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the proposed unit. Can you explain -- are these
averages for royalties? Are they based on net or
gr oss anounts?

THE WTNESS: So are you -- okay. Are
you aski ng about current average offers for bonus
and royalty for all remaining unl eased owners in
the unit?

MR. COSBY: Yes. The val ue you gave
for $3000 for the bonus and 20 percent for
royal ty.

THE WTNESS: There's only one
remai ni ng unl eased owner, but they have an
interest in nore than one tract. And so there's
only one offer that's outstanding. And that's
with them at $3000 an acre with a 20 percent
gross royalty.

MR. COSBY: Gross. Gkay. Thank you.
And then with that difference in your outstanding
offer for a | ease and the average accepted offers,
can you explain why there is such a difference?

THE WTNESS: Over tine, | recounted a
| ot of the leases in the unit. Sone of them were
taken close to 15 years ago. Many were taken in

the 2010s. Sone were taken in 2021, 2024, and
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2025. There's just been a different conbination
of market pressures over tine. And then
sonetines, for sone people, the royalty is nore
I nportant to themthan the bonus. And you'll see
this alot with oil and gas leasing. But in
various jurisdictions as the royalty goes up,
oftentinmes the bonus will go dowmn. And there's
not a direct correl ation, but whenever soneone is
oftentinmes offered the top-of-the-nmarket royalty
in a given area with a favorable royalty cl ause
that does not permt deductions for
post - production costs, you'll see that the bonus
offer is usually slightly I ower than what the top
of the market is for bonus. Not always, because
every individual negotiation is unique. But if
you | ook at jurisdictions that have forced
pool i ng, |ike Okl ahoma, whenever people make an
el ecti on under a pooling order in Cklahoma, they
can elect to participate in the well, if they are
a non-consenting interest owner or an unl eased
m neral owner, they can participate. O they can
take different cash and royalty options.

And typically, the nore upfront cash

you get, the lower the royalty is that you can
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el ect to receive pursuant to the pooling. And so,
there is oftentinmes a relationship between the
bonus and the royalty. As the royalty goes up,
soneti nes the bonus goes down, because soneone

val ues the production royalties nore.

MR. COSBY: Thank you. And sorry if
|"mrepeating a couple of these, but do you
bel i eve your attenpts to commt non-consenting
wor ki ng i nterest owners have been reasonable? And
I f so, why?

THE WTNESS: W have. | nean, we
started negotiating with EAP back in the spring of
this year, and we kept those negotiations up for
all of the rest of the year. And we did finally
reach a trade agreenent with themlate | ast week.

MR. COSBY: And will you continue your
attenpts to commt non-consenting working interest
owners after today's hearing?

THE W TNESS: Yes.

MR. COSBY: And then one | ast question,
just again for clarity: You nentioned a trade
agreenent your teamis working on for this
application. Should we expect a post-hearing

suppl enent based on that agreenent?

32
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THE WTNESS: | wouldn't anticipate it,
because | don't anticipate the trade cl osing
anytinme soon. The way that these trades work,
there are tinelines built into them And there's
usually a really healthy due diligence period.

And t hen based upon the due diligence that you
conduct, you send notices of defects to the other
party. In the trade, you nmay require themto give
rel eases of their working interest nortgages. You
may al so require themto get any m dstream
agreenents or contracts that they m ght have that
are encunbering the acreage rel eased prior to
closing the trade. And all of that is fairly
routine and typical, but it takes a while to

untangl e things before the trade is ready to

cl ose.

MR. COSBY: Thank you. No further
guesti ons.

M5. RI CHARDSON: Thank you.

M. Carr, please call your next
W t ness.

MR. CARR: Thank you very nuch, M.
Ri chardson. Qur second witness this norning is

Dl yn Del val .
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MS. RI CHARDSON: Pl ease swear in the

W t ness.

DI LYN DELVAL

being first duly sworn, testifies and says as

foll ows:
DI RECT EXAM NATI ON
BY MR CARR
Q Good norni ng, M. Delval
A. Good nor ni ng.
Q Li ke your coll eague, M. Hi ghsaw, |'d

like for you to begin by introducing yourself to
the Division, sharing a little bit about your
educati onal professional background and what you
do for Ascent.

A. My nane is Dilyn Delval, and | am a
geol ogi st enpl oyed by Ascent Resources. | hold a
Bachel or of Science degree in CGeol ogy from

Edi nburgh Uni versity, and a Master of Science
degree in Geology fromthe University of North
Dakota. | entered the oil and gas industry in
Sept enber of 2018 as a geol ogi st at Ascent, and
all of ny operator experience, totaling seven

years, is within the Appal achi an Basi n.

34
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In my current role at Ascent, ny tine
is primarily spent interpreting and integrating
subsurface data into our workflows. This is nost
clearly expressed by creating and nai ntai ning our
subsurface maps for use across a variety of
disciplines, as well as helping quality control
the data used to generate the naps.

Additionally, | create geologic
exhibits to provide to the Land Departnent to help
themverify their geol ogi c accuracy of their
docunent at i on.

Q Thank you very much. Now, I'd like to
ask you a series of questions about whether the
unitized formation underlying the Charl ey Wst
unit is a pool or part of a pool. So to begin,
can you tell nme what formations Ascent is seeking
to unitize here?

A We're seeking to unitize the Uica
Shal e formati on, which includes the Point Pleasant
I nt erval

Q Thank you. And from a geol ogi ca
perspective, how would you define the term "pool "?
A. A "pool" is generally understood to be

an area of geologically consistent reservoir
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properties such as porosity, perneability,

t hi ckness, and rock type that nost inportantly
share an accunul ati on of hydrocarbons.

Q Now, it's my understanding that you
conpl eted an eval uation to determ ne whether the
unitized formation underlying the Charley Wst
unit, the Uica Formation, which includes the
Poi nt Pleasant, is a pool or part of a pool; is
that correct?

A. Yes, | did.

Q Can you wal k us through your eval uation
and kind of explain to us what information you
considered to ultimately nmake your concl usion?

A Yeah. So | reviewed the vertical wells
in this area with a full suite of electric logs in
order to conpare reservoir quality fromwell to
well. | also reviewed the seismc data in this
area, as well as the structure maps relevant to
the Utica Formation.

Q Now, | have here on the screen Exhibit
F to Ascent's application. Can you tell ne what
this exhibit is depicting and why it's relevant?
A Yeah. So, Exhibit F is a subsea

structure map of the Point Pleasant |nterval
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around the proposed Charley WATH HR unit, which
is outlined in blue. The purple crosses are wells
t hat have penetrated the Point Pleasant in this
area, and this map was created using those control
points. The orange dots were used to create a
two-wel | cross-sectional |ine through the Charl ey
West unit. They mark the location of the two

cl osest vertical wells to the proposed unit, with
a full suite of electrical |ogs, and these are
only two of a few vertical wells in the area that
| used during this analysis. And then fromthe
structure map, |ooking at the gentle curve of the
contour lines, there is no reason to think that
any structural features would separate the
Utica-Point Pleasant reservoir within the proposed
unit.

Q Thank you very nmuch. And |I'mgoing to
turn now to Exhibit E to the application. And
you' ve already touched upon this exhibit in your

| ast remarks, but can you kind of wal k us through
this exhibit and, again, kind of tell us why it's
rel evant and what it's show ng us?

A. Exhibit Eis a stratigraphic

cross-section of the two closest wells nearest to
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the Charley West unit, them being the Al pha ATH HR
2P and the Solo SHC HR 1H. The | og data curves
di spl ayed in both of the wells are the gamma ray
in the left track and the deeper resistivity in
the right track. As seen on this exhibit, the | og
data denonstrates that the Utica Formation
stratigraphy is -- excuse nme, is very consistent
and does not significantly change near the
proposed unit. Geologic properties such as the

t hi ckness and the resistivity are laterally

consi stent throughout the proposed unit.

Q So based on your eval uation, including
| ooking at this whole suite of logs for the Al pha
ATH HR well and the Solo SHC HR well, is it your
opinion that the unit formation underlying the
Charl ey West unit is a pool or part of a pool?

A Yes. | believe the unitized formation
Is a pool or part of a pool.

Q Now, your coll eague, M. Hi ghsaw,
testified earlier about the unit plan and how it
al l ocates unit production on a surface acreage
basis. Based on your evaluation of the unit
transformati on, and based on your education and

training, is a surface acreage allocation an
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appropriate way to allocate production as well as
unit expenses?

A Yeah, because the relative thickness
and the reservoir qualities of the Utica and Poi nt
Pl easant are expected to be consistent across the
Charley West unit. As we saw in Exhibit E, there
are no substantial variations expected across the
proposed unit, and therefore there would be no
geol ogic reason to allocate production using a

net hod ot her than surface acreage.

Q And M. Highsaw also testified about

t he non-consent penalty in the operating agreenent
attached to Ascent's proposed unit plan. He
testified that the non-consent penalty is 500
percent for non-consenting working interest
owners. I n your opinion, based on your training
and experience, is a 500 percent non-consent

penalty just and reasonabl e?

A Yeah. There's always inherent risk
when drilling a well, whether that be unexpected
drilling hazards or nechanical issues. So |

believe it is just and reasonable for the working
I nterest partners to hel p assune that risk.

Q Thank you, Ms. Del val
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MR. CARR Those are all the questions
| have this norning. The Division may have a few
questi ons.

M5. RI CHARDSON: Thank you.

Ms. Delval, what is the anticipated
true vertical depth of the horizontal portion of
t he wel | bore?

THE W TNESS: The antici pating | andi ng
TVD in the unit is estimated to be 8,576 feet.

M5. RI CHARDSON: Thank you. \What is
the anticipated true vertical depth of the top of
the Uica, the Point Pleasant, and the Trenton?

THE WTNESS: The Utica is 8,300 --
sorry, 8,395 feet TVD. The Point Pleasant is
8,517 feet TVD. And then the Trenton, or the base
of the Uica, is 8,638 feet TVD.

M5. RI CHARDSON: Thank you. Do you
expect production fromoutside the Point Pleasant?

THE WTNESS: So, nost of the
hydr ocar bon production will cone fromthe Point
Pl easant, but we woul d expect a small anount of
production to cone fromthe upper Utica over the
lifetime of this well.

M5. RI CHARDSON: Thank you.
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Cosby, do you have any questions?
COsBY: No, | do not. Thank you.
RI CHARDSON: Thank you.

S 5 3 5

Carr, please call your next
Wi t ness.
MR. CARR  Thank you very nuch,
Ms. Richardson. Qur last witness this norning is
Matt Padgham
M5. RI CHARDSON: Pl ease swear in the

W t ness.

MATT PADGHAM

being first duly sworn, testifies and says as

fol |l ows:
DI RECT EXAM NATI ON
BY MR CARR:
Q M. Padgham 1'd |like you, if you

woul d, pl ease introduce yourself to the D vision
and share a little bit about your educational

pr of essi onal background and what you do for Ascent
on a day-to-day basis.

A. Sure. M nane is Matt Padgham |'m a
reservoir engineering advisor at Ascent Resources.

Prior to entering the industry, | obtained a

41
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Mechani cal Engi neeri ng degree from Okl ahoma State
University. Upon conpletion of that, | entered
the industry where |I've been a practicing
reservoir engineer for approximately 15 years,
wor ki ng at a handful of different conpanies

i ncl udi ng ConocoPhillips, Lynn Energy, Chaparral
Energy, G tizen Energy, and then, nost recently,
here at Ascent. Collectively, |I've worked for
Ascent for alnost four years. | have experience
across a nunber of different basins, including
nost recently here, at the Appal achian Basin with
Ascent .

Q And can you explain or share with us
what your primary job responsibilities are as a
reservoir engi neer at Ascent?

A. Sure. M responsibilities include
really anything to do with well perfornance

anal ysis. That includes decline curve anal ysis,
reservoir sinulation, and volunetrics. But that
al so expands to include the catal oging and

eval uati on of our producing and undevel oped
reserves. And then lastly, it also includes

I nvol venment with any acquisition and divestiture

wor K.

42
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Q Thank you very much. Now, | would |ike
to ask you a series of questions, but at this tine
| want to ask about the volune of production we
coul d expect to see under two different operating
scenari os.

The first operating environnent is
called the "unitized" case, and that is where the
Di vi sion i ssues Ascent the requested unit order,
and Ascent proceeds to drill the well to total
nmeasured depth as reflected in its application.
And the second operation, |I'mgoing to call the
non-unitized case. And that is where the
Di vi si on does not issue Ascent the requested
order, but Ascent nonetheless tries to devel op
the Charley West unit to the best of its ability
on a voluntary basis.

Now, it's ny understanding that you
forecasted or estimted production under both
operating scenarios; is that correct?

A. Yes, that I s correct.

Q Can you tell ne about your process?
How di d you go about forecasting production under
those two operating scenari os?

A. So, we characterize the area with a
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type curve or a type well, which is a |ateral

| ength nornmali zed average of what we deemto be
anal ogous offsets. Here we would define

"anal ogous” as wells with simlar conpletions,
simlar rock properties, and generally simlar
expect ed perfornmance.

Q Now, | have on the screen an exhibit.
It depicts the Charley West unit |ocation and sone
wells in a nearby area. Are these the wells that
you included wthin your type curve?

A That is correct.

Q And these are a listing of those wells
by APl nunber, well nane, production start date,

et cetera, correct?

A Correct.
Q So let's tal k about your estinates.
Let's start with the -- let's begin with the

unitized case. Wat volune of recovery could we
expect to see under the unitized case?

A In the entire scenario there at the
top, we estimate approximately 11.16 BCFe.

Q And just for the audience's benefit,
can you tell nme what the acronym BCFe stands for?

A. Yeah, that would be billion cubic feet
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equi val ent of natural gas.

Q Thank you very much. And what about
the non-unitized scenario? Wat vol une of
recovery could we expect to see under that
operating scenari 0?

A Due to the | ocation of the
non-consenting parcels, we would be unable to
drill the well as depicted. So the estinmated
recovery woul d be zero.

Q So, the difference of recovery is that

11.16 BCFe you testify to under the unitized case,

correct?
A. That is correct.
Q Now, is this -- is 11.16 BCFe a

substanti al anmount of production, in your
experience?

A. It is. W would categorize anything
over one BCFe as significant, internally.

Q So in your opinion, is a unit order
reasonably necessary to increase substantially the

vol ume production fromthe Charley West unit area?

A. It is.
Q Now, your coll eague, M. Hi ghsaw,
testified earlier about that snall indentation on
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the western boundary of the unit area. And
there's going to be an NPZ, or non-perf zone
around that track. Does your volune of -- does
your estimate include that NPZ?

A. It does. W included approximately a
417-foot NPZ to reflect that.

Q Thank you very nmuch. So let's talk
about the value of recovery under both operating
scenarios. So, what is the value of that 11-plus
BCFe under the unitized case?

A. So, we have two different val ue
depictions there. One is PVO. The other is PV1O0.
PVO woul d be the undi scounted summation of all
future cash inflows and outflows. So, operating
cost, capital costs, and revenue from hydrocarbon
streans. And then the PV10 woul d be that same PVO
col um di scounted at 10 percent to reflect the
time value of noney. |Isolating just to the PV1O0,
we estimate the value of those reserves to be
approxi mately $10.45 m|lion.

Q And even |, as an attorney, can do the
sinmpl e math, because there is no recovery under
the non-unitized case. The value is also zero,

correct?
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A Correct.

Q Al right. So in your opinion, it does
deval ue the additional recovery that Ascent woul d
enj oy under -- or obtain under the unitized case.
Does that exceed the additional cost that Ascent
woul d incur to devel op that resource?

A It does.

Q And how do you know that? Is that

supported by the fact that the PV10 value is

positive?
A. Correct. Yes, that is correct.
Q Now, you tal ked about how PVO and PV10

takes into account all the cash inflows and then
subtracts fromthat all the cash outflows. And
just for clarity, both cash outflows would include
the cost to drill the well, equip it, operate it,

and ultimately plug the well and abandon it and

reclaimthe surface. Is that correct?
A. That is correct.
Q Al right. | like to -- and briefly,

just discussing the unit plan attached to Ascent's
application, M. Hi ghsaw testified about the
non- consent penalty for non-consenting worKki ng

owners, and how it is 500 percent. Based on your
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experience, and you testified that you' ve worked
in different basins and different plays, is a 500
percent non-consent penalty just and reasonable in

your opi nion?

A. | believe so. It adequately penalizes
the parties who are unwilling to participate in
both the nmechanical drilling and conpl etion ri sk,
as was testified to earlier, but also unwilling to

participate in the coommodity price risk invol ved
as wel | .
Q Thank you very nmuch, M. Padgham

MR. CARR Those are all the questions
| have for today.

M5. RI CHARDSON: Thank you.

| have a few questions. Wat is the
esti mted economc life of the well in years?

THE WTNESS: We |limt the |life at 50
years.

M5. RI CHARDSON: Thank you. \What price
was included in the strip price again?

THE WTNESS: W utilized an
Oct ober 9th-dated strip price that we honor for
the first four years and then hold flat at that

fourth year nunber. |In this instance, that fourth
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year nunber was $3.83 per MCF of gas and $61. 75
per barrel of oil.

M5. RI CHARDSON: Thank you. Wen do
you estimate you wll recover the cost of
drilling, testing, and conpleting the wells at one
ti mes, one-and-a-half, two, and three?

THE WTNESS: Yeah, our estimtes are:
For one tines payout, that would be 2.6 years.
One-and-a-half tinmes payout would be 4.6 years.
Two tines payout would be 8.3 years. And then
| astly, three tines payout would be 25.2 years.

M5. RI CHARDSON: Thank you. It was
menti oned earlier that the pad has not been built,
but you plan on expanding it in 2026. And there
was a total of nine wells, but the application
says that you are proposing one well; is that
correct?

THE WTNESS: That is correct. There
are six existing wells on the pad. And then we
plan to return to drill three additional wells at
the sane time for a total of nine wells. And so,
I n our pad cost estimtes, we've included both the
hi storic actual costs plus the estimated cost to

expand the pad to facilitate the three additional
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wells. And then those costs will be shared evenly
across all nine wells.

M5. RI CHARDSON: Thank you. Wat
anmount was included in plugging and restoration
costs in your econom c cal cul ati ons?

THE W TNESS: That estinmate is $250, 000
per well.

M5. RI CHARDSON: And that's including
the restoration as well?

THE WTNESS: That is correct.

M5. RI CHARDSON: Okay. Geat. Wat is
the esti mated BCFe per thousand feet?

THE WTNESS: For this application,
It's 1.31 BCFe per thousand foot of |ateral.

M5. RI CHARDSON: Thank you. Wat is
the esti mated recovery factor in the area?

THE WTNESS: For this unit, it would
calculate to a 43 percent recovery factor.

M5. RI CHARDSON:. Ckay. And there right
now are no existing wells, correct?

THE WTNESS: No existing wells within
the unit. That is correct.

M5. RI CHARDSON: Thank you.

M. Cosby, do you have you have any
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guestions?

MR. COSBY: Yes, | have one questi on.
Have you factored in the cost of shutdowns of
existing wells due to sinmultaneous operations they
have? And if no, why not?

THE W TNESS: No, we have not. Those
costs woul d be applicable to those wells. And so
they're not reflected in this application.

MR. COSBY: Thank you. That is all |

have.

M5. RI CHARDSON: Thank you.

Once again, if you would |ike to nmake
coments, | amgoing to first take all your nanes

and note whet her you' re an unl eased m neral owner,
wor ki ng interest owner, or owner with property in
the unit. Only one person nay speak at atinme to
properly record the hearing, and pl ease nute your
m crophone once you have delivered your comrents
or questions to avoid any feedback. Additionally,
anyone speaking today wll be asked to provide
their information to the court reporter. |If

you' re unconfortabl e speaki ng during the heari ng,
we will also accept witten comments.

| f you've joined us via WebEx and woul d
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state your nane.

Heari ng none.

| f anyone has joined us via phone and
woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

M . Cosby, do you have any additi onal
questions for the Applicant?

MR, COSBY: No, | do not. Thank you.

M5. RI CHARDSON: Does the Applicant
have any cl osing remarks?

MR. CARR  Yes, we do. Just two
housekeeping itens. Really, three. First, we
will file a post-hearing supplenent to reflect the
NPZ on Exhibit D, the well map, just for clarity
and the record. | wanted to nention that to the
Di vi si on.

Second, sone of ny questions that |
asked M. Padgham were whet her his economc
cal cul ations included NPZ. And by the word
“included,” | really neant to say, did he take
that into account. And if | could just bring

M. Padgham back on quickly, I'd like himto

52
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testify for the record that when | asked himdid
he include the NPZ, the nmeaning was he took that
Into account in his economc calculations. |Is
that correct, M. Padghanf

MR. PADGHAM That is correct. Yeah.
Adj acent to that ODNR tract with the setback
requi renments there, we have included an NPZ such
that we can assure that we are not draining that
portion.

MR. CARR And then lastly, | see
M1l eson sent a comment to the Division while this
heari ng was taking place, asking about possible
drainage of tracts. |I'mnot sure if he(sic) has a
direct interest in that tract, but neverthel ess,
as M. Padghamjust testified, there will be an
NPZ around that tract, around that portion of the
wel | bore. Ascent's devel opnent plan conplies with
all state spacing and setback requirenents. And
so, to the extent that there is any drainage, if
any, | would say that and submt that the rule of
capture would apply. But otherwise, we intend to
comply with all state setback and spacing
requirements.

M5. RI CHARDSON: Thank you,

53
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appreci ate that.
Thank you. The hearing is now

concl uded.

Ther eupon, the foregoing proceedi ngs

concluded at 10:00 a. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Jack M Casey, a Notary Public in and for
the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on January 7, 2026.

Jack M Casey, Notary Public - State of Chio
My commi ssi on expires Novenber 24, 2030.
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AREA IN UNIT

TRACT NO. PARCELNO. EXHIBIT
(ACRES)
1 02-0000448.000 0.872 D-2
2 02-0000252.002 41.306 D-2
3 02-0000217.003 0.066 D-2
L 02-0000215.001 0.269 D-2
5 02-0000215.002 0.002 D-2
6 02-0000252.008 0.955 D-2
7 02-0000252.001 0.744 D-2
8 02-0000408.000 1.340 D-2
9 02-0000252.012 0.093 D-2
10 02-0000252.011 6.855 D-2
11 02-0000215.005 5.105 D-2
12 02-0000215.006 6.860 D-2
13 02-0000215.003 11.772 D-2
14 02-0000252.005 1.020 D-2
15 02-0000252.006 3.286 D-2
16 02-0000152.000 32.186 D-2/D-3
17 02-0000131.000 22.292 D-2/D-3
18 02-0000251.001 2.338 D-2/D-3
19a 02-0000263.000 94.537 D-3
19b 02-0000263.000 6.519 D-3
20 02-0000129.000 0.002 D-3
21 02-0000251.002 4.372 D-3
22 02-0000251.005 6.591 D-2/D-3
23 02-0000251.004 5.280 D-2
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CHARLEY W ATH HR Unit - Reserve Calculation Wells

API NO. WELL NAME LATERAL LENGTH (ft.) | PROD. START DATE | DISTANCE FROM UNIT (mi.)
34067213450000 ACE E CDZ HR 8H 5,706 06-Jul-15 3.4
34067210820100 ACE W CDZ HR 4H 4,775 25-Oct-13 3.1
34067213440000 ACE W CDZ HR 2H 027 24-Jun-15 3.1
34067213460000 ACE W CDZ HR 6H 5,707 26-Jun-15 3.1
34067215810000 VICTORIA'S ATH HR 6H 8,706 20-Oct-19 ol
34067215790000 VICTORIA W ATH HR 2H 6,944 13-Nov-19 Lo
34067215800000 VICTORIA S ATH HR 4H 7,822 13-Nov-19 1.3
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Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MMS) Recovery (MMS) (MMS) (MMs) (BCFe)
CHARLEY W ATH HR 14H 8,533 20,040 |23.23 764 53.63 22.18 10.45 11.16
Total: |8,533 20,040 |23.23 764 53.63 2218 10.45 11.16
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MMS) Recovery (MMS) (MMS) (MMS) (BCFe)
CHARLEY W ATH HR 14H |0 0 0 0 0 0 0 0
Total: |0 0 0 0 0 0 0 0
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MMS) Recovery (MMS) (MMS) (MMS) (BCFe)
CHARLEY W ATH HR 14H 8,533 20,040 (23.23 764 53.63 22.18 10.45 11.16
Total: |8,533 20,040 |23.23 764 53.63 2218 10.45 11.16
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