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PROCEEDI NGS
M5. RI CHARDSON: Good norning. Before

we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with a property in the
Indigo CBR Cunit. | would also like this
I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's time for comrents.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
norni ng. Today is Wdnesday, January 7th, 2026.
And we are here on the matter of the application
of EOG Resources, Inc., for unit operation of the
Indigo CBR C unit. This hearing before the Chio
Departnment of Natural Resources, Division of QI
and Gas Resources Managenent, is convened pursuant

to Ohio Revised Code Section 1509. 28.
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My nane is Jennifer Barrett. And | am
an adm nistrative officer for the Division. Also
with nme today is Program Adm ni strator Barbara
Ri chardson. W are conducting the hearing today
and serve as the Chief's designees on this matter.

On Novenber 10th, 2025, EOG filed with
the Division an application for unit operations
for a unit designated as the Indigo CBR C unit.
EOG fil ed subsequent revisions to the application.
The unit is proposed to be located in Carroll and
Stark Counties, Ohio. |In its application, EOG
clainms to have the mneral rights through
voluntary agreenents to approximately 1,345.9518
acres of the desired approximte 1,797.0933-acre
uni t.

The purpose of today's hearing is to
determ ne whether EOG s I ndigo CBR C unit
application neets all of the requirenents of
Revi sed Code Section 1509.28. Under that section,
the Chief of the D vision nust issue an order if
he determ nes that the Applicant has shown that,
one, the unit is reasonably necessary to increase
substantially the ultimte recovery of oil and

gas; and two, the estimted additional recovery

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

fromthe unit exceeds the additional cost.

Nei ther the Chief nor any of us here
t oday have made any deci sions on ECG s
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court
reporter present as well, and we wll have a copy
of the transcript of this hearing for review

The Chief's decision wll be issued
through our Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.

The hearing wll proceed as foll ows:
EOG will present its witnesses and exhibits and
w Il answer questions posed by the D vision staff.

Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Indigo CBR Cunit will have the

opportunity to present questions and concerns to
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the Division staff. And then the Division staff
may take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the Division and we
wi Il then ask any questions to EOCG  Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

W will now ask the Applicant to nake
Its introductions and begin its presentation.

(Technical difficulty.)

M5. RICHARDSON:. W can't hear you,
you're nuted. Can't hear you

M5. BARRETT: Still nuted. Your icon
shows up as bei ng nuted.

MR. KARL: Can you hear ne now?

M5. BARRETT: Yes, thank you.

MR, KARL: Good norning. M nane is
Bob Karl. And I'man attorney with Porter Wi ght
Morris & Arthur. M colleague Mke Britt and |

are here on behalf of our client, EOG
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Resources, |nc.

ECG is asking the Division to grant an
order for unit operations for the Indigo CBR C
unit. The unit is located in Brown Township of
Carroll County and OGsnaburg and Sandy Townshi ps,
Stark County, Chio. For conveni ence here today,
ECG witnesses and | may refer to this unit as just
the "Indigo unit."

As you will hear fromEOG s w tnesses,
as of the date of its pre-hearing supplenent, ECG
has the right to drill and produce oil and gas
fromnore than 74 percent of the proposed I ndigo
unit, which exceeds the 65 percent threshold set
by the Ohio Revised Code Section 1509. 28.

As you can see on the screen is the
col or-coded map, and as EOCG wi t nesses w | |
expl ain, the proposed Indigo unit consists of 225
tracts totaling approximtely 1,797.0933 acres.
The Indigo unit wll contain five unconventiona
wells that will each extend horizontally through
the unit for approximately 15,840 feet. These
wells will be drilled froma pad that is
constructed at the south end of the proposed unit.

ECG seeks an order for unit operations
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fromthe D vision because there are eight tracts
of land in the proposed unit that are at |east
partially unleased and 37 tracts that are | eased
but have not been commtted to unit operations by
the working interest owners of those | eases.

I n support of its application, EOG w ||
call three witnesses: M. Brandon Swai n, geol ogic
advisor; M. WII| Porter, senior |andman; and
M. John Dwyer, reservoir engineering specialist,
who w Il each testify that the application neets
the requirenents for granting an order for unit
operati ons under Chio Revised Code 1509. 28.

EOG now asks perm ssion to call its
first witness, Brandon Swai n.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

BRANDON SWAI N

being first duly sworn, testifies and says as

fol | ows:
DI RECT EXAM NATI ON
BY MR KARL
Q M. Swain, would you please state your

full nanme and pl ace of enpl oynent?
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A Brandon Swai n, EOG Resources, |nc.
Q What is your position at ECG?

A. Ceol ogi cal advi sor.

Q Wul d you pl ease describe for the

Di vi si on your educational background before
becom ng a geol ogi cal advisor at EOG i ncluding
any degrees you may hol d?

A My education includes dual Bachel or of
Sci ence degrees in Geol ogy and Envi ronnent al
Science from Bayl or University as well as a Master
of Science in Geology fromthe University of

Gkl ahoma.

Q M. Swain, after you received your
master's degree fromthe University of Okl ahoma,
did you begin working as a geol ogi st?

A. Yes, immedi ately upon graduati ng.

Q Coul d you pl ease describe your

pr of essi onal experience and work history?

A | began working with EOG Resources,

I nc. upon conpletion of nmy nmaster's degree in
2015. | started working as a geologist in the
Eagle Ford, followed by the Perm an Basin, and now
work in the Ui ca.

Q Are you currently a nenber of any

12
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13

pr of essi onal associ ati ons?
A Yes. | ama nenber of the Anmerican
Associ ation of Petrol eum Geol ogi sts.
Q Coul d you next pl ease describe your
wor k as a geol ogi cal advisor at EQCG?
A. As a geologist, ny role is to
I ncorporate all necessary geol ogical data for
pl anni ng, permtting, and execution of wells in
EOG Resources, Incorporated's Utica-Point Pl easant
asset s.

Sonme of my general responsibilities
I ncl ude anal yzi ng geol ogi ¢ datasets |ike well
| ogs, seismc data, and core sanples to generate
geol ogi cal maps. These maps are used for
geol ogi cal risk assessnent, optimzing well
per f or mance, eval uati ng acreage and asset
devel opnent, well planning, and ensuring we
geosteer within our intended targets.
Q Are you famliar with the application
for unitization of the Indigo unit, including the
geol ogi cal exhibits that appear in the
appl i cation?
A Yes, sir.

Q Did you hear ny sunmary and
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I ntroduction of the Indigo unit a few nonents ago?
A Yes, | did.

Q Was ny description consistent with your
under standi ng of the Indigo unit and your geol ogic
anal ysis that supports the application for

uniti zation?

A. Yes, Sir.

Q | would like to discuss a few

regul atory and technical ternms. First, could you
pl ease describe what the term"unitized formation"
means wWith respect to the Indigo unit?

A. 50 feet above the top of the Utica
Shale to 50 feet below the top of the Trenton

Li mest one formation.

Q Did you do any analysis to determne if
the unitized formation is a pool or part of a
pool, as required for unitization under Chio | aw?
A. Yes, Sir.

Q Are you aware that the word "pool" has
a specific neaning for purposes of ECG s
application under Chio | aw?

A Yes.

Q Under Chio | aw, what does it nean to

say that the unitized formation is a part of a
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pool ?

A. A pool is an underground reservoir
contai ning a common accunul ation of oil or gas, or
bot h, but does not include a gas storage
reservoir. Each zone of a geol ogical structure
that is conpletely separated from any other zone
In the sane structure may contain a separate pool.
Q Was that definition used for the

pur poses of the geol ogic anal ysis you perforned
for the Indigo unit?

A. Yes, it was.

Q What information did you anal yze to
determ ne whether the unitized formati on was a
pool or part of a pool?

A. | have revi ewed avail abl e geol ogi cal
data, such as nearby vertical well |ogs, sanple
cuttings, cores, and other neasurabl e rock
properties, to gain information such as porosity,
perneability, water saturation, mneral content,
and thermal maturity of organic material.
Correlation of this informati on over a |l arge area
reveal s a regional picture or trend of the

Uti ca-Poi nt Pl easant pool .

Q | would like to turn your attention to
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this slide on the screen, Exhibit F fromthe
application. Can you pl ease describe what this
map shows and why it is relevant to your geol ogic
anal ysi s?

A. Yes, sir. This map shows the Indigo
unit as the blue outlined shape in the m ddle of
the map. The green circle is the surface |ocation
for the Indigo unit. And the red squares are
nearby vertical wells, which were used to describe
the portion of the Ui ca-Point Pleasant pool
within the Indigo unit. As shown here, the
cross-section, which is the dotted line fromthe
two vertical wells, goes to the Indigo CBR unit,
whi ch has correspondi ng di stances not ed.

Q Next, | would like to turn your
attention to the slide on the screen, Exhibit E
fromthe application. Please explain what this
exhibit is and howit relates to your geol ogic
anal ysi s.

A Yes. This is a cross-section of the
vertical wells identified on the previous nap.
EnerVest's "Lee unit 1-D' is on the left, and
P.D.L. Service Inc.'s "Bel knap-Sl agel unit-1" is

on the right. In the mddle is the proposed
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Indigo unit with the expected depths of the
rel evant formations.

CGeol ogi ¢ mappi ng shows that the Indigo
unit lies entirely within the Ui ca-Point Pleasant
pool and is of the sane approxinate thickness and
reservoir quality throughout the area, also shown
by the wells in the cross-section.

Thi s hydrocarbon accunul ati on extends
in all directions fromthe proposed unit. And the
rock properties, such as lithol ogy, porosity, and
fluid type, are very simlar throughout the entire
unit and constitute a common source of supply.
This is showmn by the gamma ray, resistivity, and
porosity logs in this section. Al of the |Iogs
shown have very simlar character.

Q Wul d you pl ease expl ai n how gamma ray
wor ks and why it is relevant?

A The gamma-ray | og records the anount of
natural gamma radiation emtted by the rocks
surroundi ng the borehole. The gamma-ray log is
used to help correlate different fornmati ons and
derive lithol ogies, for exanple, sandstone, shale,
and car bonat e.

Q How is gamma ray reflected on this
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slide?

A. The gamma-ray log is the green curve on
the left side of both vertical slopes, which are
nearly identical to one another.

Q What does the gamma-ray well |og tel

us about the Indigo unit, if anything?

A Based on the data fromthe wells,

woul d expect the gamma-ray signature of the
Utica-Point Pleasant formation in the Indigo unit
to be consistent with the two vertical wells that
we see on the cross-section.

Q Coul d you now explain how resistivity
works and why is it relevant to your anal ysis?

A. The resistivity | og neasures electrical
resistivity fromthe formation. It is used to
determne the formation fluid type: water, oil,

or gas. Water-bearing formations typically have a
| ower resistivity, while hydrocarbon-bearing
formations typically have a higher resistivity.

Q And how is that reflected on the slide?
A. The resistivity log is the red curve in
the mddle of both of these vertical |ogs. Again,
they are very simlar to one another, indicating

uniformty as a whole of hydrocarbon saturation
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across the Indigo unit.
Q Can you pl ease explain porosity and why
It is relevant?
A. Porosity of a rock is a neasure of
storage space or enpty space within the rock. It
is one of the logs utilized to estimate the vol une
of hydrocarbon storage in a formation.

Neutron porosity is a neasure of the
anmount of hydrogen atons present in the reservoir

fluid and hel ps identify the fluid type.

Q And how is porosity reflected on the
slide?
A Density porosity is the black curve,

and the neutron porosity is the blue curve on the
cross-section for both pilot wells. Both the
density and neutron porosity curves have a simlar
character, again show ng a uniform anount of
storage across the area and underlying the Indigo
uni t.

Q Did you use this data analysis that you
just described to forma professional opinion
about whether the unitized formation described in
the application for unitization of the Indigo unit

Is a pool or part of a pool?
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Q

Yes, sir.

What is your professional opinion in

t hat regard?

A. The unitized formation is part of a
pool .

Q s there a uniformthickness across the
unitized formation in the Indigo unit?

A Yes.

Q What is the thickness of the
Utica-Point Pleasant Interval within the |ndigo
uni t?

A. It is approximtely 294 feet thick,
based on the data fromthe identified well | ogs.
Q Goi ng back to the slide, what is the

green-shaded box | abeled "HZ target ZN'?

A

This is the intended target zone for

the Indigo unit horizontal wells.

Q

What is the height of your target zone

for the well?

A

50 feet, which again is identified by

that green box on the cross-section.

Q

G ven your opinion that the unitized

formation is part of a pool and has uniform

t hi ckness across the unit, in your professional

20
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opinion, would it be appropriate to allocate unit
expenses and paynents of the proceeds of oil and
gas production fromthe Indigo unit on a surface
acreage basis?

A Yes.

Q I n your experience, is it common to

al |l ocate paynents on a surface acreage basis for

hori zontal devel opnent in the Utica-Point Pleasant

Shal e?
A. Yes, sSir.
Q Thank you, M. Swain

MR. KARL: Those are the only questions
that | have for you; however, the Division may
have questions for you.

M5. RI CHARDSON: Thank you.

| do have a few questions. Wat is the
anticipated true vertical depth of the horizontal
portion of the well bore?

THE WTNESS: Yes, ma'am As
Identified by the green box, we're | ooking at
6, 830 feet TVD.

M5. RI CHARDSON: Thank you. \What is
the anticipated true vertical depth of the top of

the UWica, the Point Pleasant, and the Trenton?

21
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THE WTNESS: Yes, ma'am In the order
that you just requested: The TVD of the top of
the Utica is 6,606 feet; the TVD of the Point
Pl easant top is 6,767 feet; the TVD of the Trenton
Li mestone is 6,900 feet.

M5. RI CHARDSON: Thank you. And do you
expect production from outside the Point Pleasant?

THE WTNESS: A snmall portion of
production fromthe Lower Utica is possible where
porosity is prevalent. But we're not expecting
much production outside of that.

M5. RI CHARDSON: kay, thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Thank you.

M. Karl, please call your next
Wi t ness.

MR. KARL: Thank you. | would like to
call M. WII Porter, please.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

22
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W LL PORTER

being first duly sworn, testifies and says as

foll ows:
DI RECT EXAM NATI ON
BY MR KARL:
Q Good norning, M. Porter. Wuld you

pl ease state your name and place of enploynent.

A. My name is WII Porter. | work for EOG
Resour ces.

Q What is your position at ECG?

A Seni or | andman.

Q And can you pl ease describe for the

Di vi si on your educational background?

A. | hold a bachelor's degree in energy
managenment fromthe University of Ckl ahona.

Q Can you pl ease descri be your

prof essi onal experience in the oil and gas

I ndustry?

A Yes. |'ve worked for EOG since
graduating college in May of 2018. During ny tine
at EOG 1've had the opportunity of working
mul ti ple areas, including EOG s Wodford asset in

Gkl ahona, as well as its Utica asset in Chio.
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|'ve coordinated leasing and title efforts,
execut ed | easehol d acquisitions, and devel oped
operated units in both lahoma and Chi o.

Q Are you currently a nmenber of any

pr of essi onal associ ati ons?

A Yes. |'ma menber of the Anerican
Associ ation of Professional Landnmen and have been
an active nmenber since 2018. |'malso a nenber of
the Ckl ahoma City Association of Professional
Landnen, as well as the M chael Late Benedum
Chapter of the Anerican Associ ation of

Pr of essi onal Landnen.

Q Are there currently conti nuing
education requirenents to naintain that
menber shi p?

A. Yes. There are m ni num conti nui ng
education credits required to maintain ny
menbership with the AAPL

Q Can you pl ease descri be your work
responsibilities as a senior |andman wth EOCG?

A. As a senior landman, | help facilitate
t he devel opnent of EOG s Utica Shal e asset and
manage all aspects of |andwork, including

participation in | ease acquisitions, title review,
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| easehol d trade agreenents, and devel opnent

pl anni ng.

Q M. Porter, did you assist with the
preparation of the application for unitization of
the Indigo CBR C unit?

A Yes.

Q Did you hear ny introduction of the

I ndigo unit and application at the begi nning of
t he hearing?

A. Yes, | did.

Q Was it an accurate description of the

Indigo unit and application for the position?

A Yes, sir.
Q |'"d like to point back to the
col or-coded nmap Exhibit D on the screen. |Is this

a depiction of the proposed Indigo unit?

A. Yes, it is.

Q What will the size in acres of the
Indigo unit be, if it is drilled under a

unitization order as planned?

A 1, 797. 0933 acres.
Q And where is it |ocated?
A. It's located within Brown Township of

Carroll County, Gsnaburg and Sandy Townshi ps of
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Stark County, OChio.

Q M. Porter, can you pl ease describe
what information is depicted on this map?

A. Yes. So this is an overview map that
shows all 225 tracts that are included within the
Indigo unit. Each of those tracts are identified
Wth a unit tract nunber, tax parcel nunber, and
tract acreage in nore detailed maps and tables in
t he application.

Al of the tracts in the unit are also
categorized on this map by their status within the
unit. The yellow tracts are | eased and
consenting. Geen tracts are non-consenti ng.
Crosshatched yell owand-red tracts are partially
| eased and consenting. Crosshatched
yel | ow-and-green tracts are | eased and partially
consenting and partially non-consenting, and then
the red tracts are unl eased.

The bl ack dotted lines illustrate a
400-f oot setback fromthe unl eased or
non-consenting tracts as required by GChio | aw.
And the blue dashed line identifies the |ocation
where the overview map is divided into submaps for

pur poses of show ng greater detail in the
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application. The solid blue line represents the
I ndigo unit boundary. And last, the blue dot
shows the approxi mate planned surface | ocati on.

And the map shows the five wells that ECG plans to

drill and produce fromthe Utica-Point Pl easant
pool .
Q What is the status of the construction

of the well pad?

A. The pad is built.

Q What is the expected | ength of the

| ateral portion of the Indigo wells if an order
for unit operations is granted?

Q The |l ateral length of all wells is

pl anned to be 15,840 feet |ong under an order for
unit operations.

A. What is the spacing at the heel and toe
of the Indigo unit?

Q 150 feet between the end of each

| ateral to the boundary of the unit.

Q What is the spacing between |aterals
inside the unit and fromthe last |ateral on each
side of the boundary within the Indigo unit?

A. The internal spacing between the

| aterals will be approximtely 1,000 feet. And
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the spacing fromthe lateral on each side to the

boundary of the unit wll be 425 feet.

Q What is the expected devel opnent
tinmeline?
A. We plan to drill and conplete the wells

within the tine frame specified in the Chief's
Order if an order is issued.

Q What percentage of the Indigo unit is
commtted to unit operations?

A. 74.896042 percent of the unit is
commtted to unit operations.

Q Next, who are the comm tted working

I nterest owners in the Indigo unit?

A EOG Resources, Reserve Energy

Expl orati on Conpany, EAP Chio, Frio Resources II
and TexCh Energy Partners.

Q Are there uncomm tted working interest
owners in this unit?

A Yes.

Q Who are the uncomm tted working

I nt erest owners?

A. There are several, and they are |isted
on Exhibit Ato the application.

Q Thank you. What percentage of the
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Indigo unit is | eased but not commtted to unit
oper ati ons?

A Approxi mately 23.581053 percent.

Q | understand that there are eight

unl eased or partially leased tracts in the Indigo
unit; is that accurate?

A Yes, it is.

Q What percentage of the Indigo unit is
conpri sed of unleased interest?

A. Approxi mately 1.522905 percent.

Q Do you know how many acres in the unit

t hose unl eased i nterests account for?

A Approxi mately 27.3683 net m nera
acr es.
Q Next, can you generally describe ECG s

efforts to | ease the owners of the unleased
tracts?

A Yeah. W nmake efforts to | ease all of
the unl eased interests, and those efforts are
listed in our leasing affidavit. GCenerally
speaki ng, we nake phone calls, send mail-outs, and
have i n-person neetings to try to reach nmutually
agreeabl e | ease terns.

Q What is the status of EOG s efforts to
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obtai n consent fromthose non-consenti ng working

I nterest owners?

A Over the course of several nonths, we
have offered non-consenting owners the opportunity
to sell, trade, or purchase their acreage in the
unit. For the parties listed in the application
and as outlined in Exhibit G we have ongoing
efforts to obtain consent fromthe non-consenting
| easehol d owners.

Q WIIl EOG continue its efforts to | ease
t he unl eased mnerals and commt the unconmtted
wor ki ng interest owners after the hearing?

A. Yes, we wll.

Q Next, | would like to talk for a nonent
about the unit plan included in the application.

Are you famliar with it?

A Yes, | am
Q What is the purpose of the JOA?
A. The purpose is twofold. So, one, it

hel ps define the respective rights of the parties
in the unit; and two, it conbines the oil and gas
rights of all tracts in the unit as if they were a
single tract for purposes of nanagenent,

production, and devel opnent fromthe unitized
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comon pool .
Q And how wi || paynents be all ocated

pursuant to the unit plan?

A. On a surface acreage basis.
Q And why is that the case?
A For the reasons discussed by the

geologist. Miinly, the uniformty of the
formation.
Q s that common in GChio for the

Uti ca- Point Pl easant play?

A Yes.

Q Who pays unit expenses?

A The participating working interest
owners.

Q Do royalty owners pay unit expenses

under the terns of the unit plan?
A No.
Q Thank you, M. Porter.

MR. KARL: Those are all the questions
| have. But the D vision may have sone additi onal
guesti ons.

M5. RI CHARDSON: Thank you. In

review ng our application, | didn't see any

31
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unknown or undeterm ned m neral owners; is that
correct?

THE WTNESS: That is correct.

M5. RICHARDSON: Great. Wat is the
current average offer to unleased m neral owners
i n your proposed unit? The average bonus and the
average royalty.

THE WTNESS: The average outstandi ng
offers to unl eased owners is $2,509. 60 per acre,
and 20 percent royalty.

M5. RICHARDSON: |s that based on a net
or gross anount?

THE WTNESS: That's based on net.

M5. RI CHARDSON: Do those offers
I ncl ude surface use?

THE WTNESS: It's kind of a m xed bag,
that's a negotiable term But nost of our |eases
do al l ow surface operations.

M5. RI CHARDSON: Thank you. Wen will
those offers expire?

THE WTNESS: The offers are still
valid and don't have a specific expiration date.
W will continue negotiating a nutually agreeable

| ease post-order to the extent that the

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

33

di scussi ons are constructive.

M5. RI CHARDSON: Thank you. \What is
the average offer that was accepted by the | eased
m neral owners in the proposed unit? Again,
average bonus and average royalty.

THE WTNESS: $2,627.51 per acre and
20 percent royalty.

M5. RI CHARDSON: Thank you. Can you
pl ease explain the difference between the current
of fer and the average accepted offers?

THE WTNESS: Yes. W negotiate |eases
wi th | andowners by taking into consideration
particul ar provisions they request, the parce
| ocation, and size of the |and. The bonus and
royalty are just one part of the negotiation
pr ocess.

M5. RI CHARDSON: Thank you. And in
your professional opinion, do you believe your
| ease attenpts have been reasonable? And if so,
why?

THE WTNESS: Yes, | do. W have
reached out to mneral owners over the course of
multiple years in this area, and through severa

attenpts. We have successfully taken hundreds of
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| eases in this area and continue to negotiate with
interested mneral owners. And we would ideally
like to enter into nutually agreeable |eases with
anyone that w shes to do so.

M5. RI CHARDSON: Thank you. Now, you
may have answered this, but I'mgoing to ask it
again. WIIl you continue attenpts to | ease the
unl eased m neral owners after the hearing and
after a unitization order is issued, if one is
| ssued?

THE WTNESS:. Yes, we wll.

M5. RI CHARDSON: Thank you. And in
your professional opinion, do you believe your
attenpts to commt non-consenting working interest
owners have been reasonable? And if so, why?

THE WTNESS: Yes. So we have offered
i ndustry standard terns for entering into a JOA,
as well as offers to purchase, trade, or otherw se
acquire the outstanding working interest in the
unit. And we believe that these efforts are
reasonabl e.

M5. RI CHARDSON: Thank you. Do the
| eases in the unit authorize drilling into and

produci ng fromthe proposed unitized fornmations?
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THE WTNESS: Yes, they do.

M5. RI CHARDSON: Thank you. And to
establi sh bonus and royalty anmounts in | eases, how
are those general |y determ ned?

THE WTNESS: So we work with our
reservoir teamin order to understand the range of
bonus and associ ated royalty as gui dance, and then
we use that as a starting point. Fromthere,
conpetition in the area is the main driver of
I ncrease or decrease in bonus and royalty. But we
al so adjust for other factors, such as the pricing
envi ronnent, parcel size, parcel |ocation, and

other provisions in the | ease requested by the

| andowner .
M5. RI CHARDSON: Thank you.
Ms. Barrett, do you have any questions?
MS. BARRETT: Yes, | do.

Q It does | ook |ike your application has

some unknown heirs; is that correct?

A. Can you repeat that?

Q Yeah. |t does look like the
application has sone unl eased m neral owners that
are identified as "unknown heirs."

A. Yes, that's true.
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Q Ckay. And can you describe the efforts
you have taken to identify the unknown heirs?

A. Yeah. So we use geneal ogy websites,
obituaries, and we contact potential famly
menbers to try to identify these individuals.

Q Ckay. And if you were to receive a
uni tization order, can you please describe what
happens to any paynents that would be owed to

t hose unknown heirs under the order.

A. They woul d be held in suspense.

Q Ckay. And can you briefly describe
what that process is?

A Yeah. So when we are unable to
identify a | andowner, any royalties that are due
to that | andowner through production of this unit
are held in suspense. Once we have received
curative or identified those | andowners, then we
wi Il put those royalties in pay, and they w |
start receiving those paynents.

Q Ckay. Thank you

M5. BARRETT: No further questions for

M5. RI CHARDSON: Thank you.

M. Karl, please call your next

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

37

W t ness.

MR, KARL: Thank you. | would like to
call M. John Dwyer.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

JOHN DWYER

being first duly sworn, testifies and says as

fol | ows:
DI RECT EXAM NATI ON
BY MR KARL:
Q Good afternoon, M. Dwer. Wuld you

pl ease state your nanme and pl ace of enpl oynment?
A. Sure. |'mJohn Dwyer, and | work at

EOG Resour ces.

Q M. Dwyer, what is your position at
ECG?

A |"ma reservoir engineering specialist.
Q Wul d you pl ease describe to the

Di vi si on your educational background before you
becane a reservoir engineering specialist at ECG
I ncl udi ng any degrees that you may hol d?

A. Yeah. | hold a Chem cal Engineering

degree from Purdue University and a Master of
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Busi ness Admi nistration fromthe University of
M chi gan.

Q Coul d you please tell the D vision
about your professional work experience since
recei ving your engineering degree from Purdue
Uni versity?

A Yeah. | have worked in the industry
for over 12 years now. |In chronol ogical order,
I'"ve worked at Halliburton, Witing Petrol eum
Devon Energy, and now EOG Resources. My
background i ncl udes extensive operations and
techni cal experience in fracturing, well

I ntervention, asset devel opnent, and reservoir
sinmul ations. M experience spans the WIIliston,
Anadar ko, Del aware, and now Utica Basin's.

Q Are you currently a nenber of any

pr of essi onal associ ati ons?

A Yes. |'ma nenber of the Society of
Pet r ol eum Engi neers.

Q M. Dwyer, would you pl ease descri be
your responsibilities and work as a reservoir
engi neering specialists with EOG?

A. Sure. M primary job responsibilities

are to forecast future production for both
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produci ng and undevel oped wells. | use these

forecasts to estimate the reserves, recoveries,

and econom cs for various devel opnent scenari os.
Using this information, ny team nenbers

and | recommend how EOG shoul d develop its assets

to maxi m ze val ue and resource recovery.

Q Are you famliar with the application

for unitization of the Indigo CBR C unit?

A Yes, | am

Q Did you assist in preparing the Indigo

application and/or supplenents for unitization?

A Yes, | did.

Q Did you hear ny sunmary and

I ntroduction of the Indigo unit, as well as the

testinmony fromM. Swain and M. Porter this

nor ni ng?
A. Yes, | did.
Q Was ny description and that prior

testinony consistent with your understandi ng of
the Indigo unit at the tine you estimted the
econom cs and production volunes for the Indigo
unit as set forth in the application?

A. Yes, they were.

Q Now, | understand that you have
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anal yzed the potential recovery of oil and gas
fromthe Indigo unit and associ ated econom cs of
the units under two different scenarios. First is
if the Indigo unit was drilled without an order to
unit operations. And second, if it was drilled
with the benefit of an order for unit operations
fromthe Division; is that correct?

A. Yes, that is.

Q Ckay. 1'dlike to start, before we go
into those two scenarios, with what the well
configurations would be in each of those

scenari os.

So that we can understand your
econom cs and engineering analysis, 1'd like to
first look to the col or-coded map, which is on
the screen and is shown as Exhibit D. So can you
pl ease tell me, are you famliar with this map?

A | am
Q And can you -- does this map accurately
depict the configuration of the wells and unit

that is the basis of your engineering and econonic

anal ysi s?
A. Yes, it does.
Q Can you please tell the Division if EOG
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Is granted an order for unit operations, what wll
be the extended configuration of the wells in the
I ndi go?

A. Sure. So we are proposing to drill a
five-well unit. The lateral |engths of each well
will be 15,840 feet in length. The wells wl|
have an internal well spacing of approxi mately
1,000 feet between them And they wll have a
setback fromthe eastern and western unit
boundaries by 425 feet. And then, there will be
an addi tional setback, of course, in the north and
sout h boundaries of 150 feet.

Q W1l EOCG produce fromthe whole I ength

of each lateral well with unitization under your

anal ysi s?

A Yes, we wll.

Q WIlIl the entire unit be devel oped and
produce under -- wll the entire unit be devel oped

and produce under an order for unit operations as

pl anned?
A. Yes, it wll.
Q And as pl anned, under an order for unit

operations, do you expect any production from

out si de the Indigo?
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A. No, we do not expect that.
Q | f EOG does not receive an order
aut hori zing unit operations, what would be the

configuration and extent of the wells in that

scenari o?
A. Sure. So in this instance, three of
the five wells could not be drilled at all, just

gi ven the non-consenting outline at this point.
Those would be the Indigo 6C, 8C, and 10C. And
then the remaining two wells would be drilled at
much shorter lateral lengths. The Indigo 2C woul d
be 4,847 |lateral feet. And the Indigo 4C would
only be 4,585 feet. And again, that's due to the

| ocation of the non-consenting or unleased tracts
within the unit.

Q From an econom c perspective, would ECG
actually drill any of these wells in the proposed

I ndigo unit without a unitization order fromthe

Di vi si on?
A. No, we woul d not.
Q Now |l et's tal k about the econom cs and

production in both the unitized and non-unitized
scenario that you have anal yzed. And for that

di scussion, I'd like to turn to the econoni cs
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tabl e now onscreen.

Are these the econom c tables that
were included in the pre-hearing suppl enent
application for unitization of the Indigo unit,
and that you had just nentioned?

A. Yes, they are.

Q Please tell the Division what the

t abl es show?

A Sure. So it shows the unitized
scenario at the top there, and then the mddle
table is the non-unitized scenario. And then,

that |ast table is the difference between the two.
Q Do these tables show the differences in
| ateral | engths between the unitized and
non-uniti zed scenari 0os as you previously

descri bed?

A. Yes, they do. The bottomtable, second
colum on the left.

Q When maki ng your cal cul ation, what did
you |l ook at to estimate potential production with
the Indigo unit?

A. We | ooked at production from and
configuration of nearby wells.

Q Ckay. |If you could next turn your
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attention to the map that's on the screen, which
is the anal ogue well map. Does the exhibit show

the wells you used in your analysis?

A Yes, it does.

Q Can you explain to the Division, what
all is shown on this nap?

A Sure. So starting with the wells shown

with green lines, those are the wells that are
either drilled, being drilled, permtted, or
unitized but not yet producing. Next, the wells
with the black Iines are the currently producing
wells. And then the black-lined wells al so have
nunbered | abels that are the anal ogue wells that |
used for the purpose of estimating production from
the unit. So the yell ow nunbered dots are the
ones we use.

Q Can you explain why you sel ected these
nunbered wells for purposes of estinmating
producti on and econom cs for the Indigo unit?

A. Sure, yeah. The short answer there is
that they shared sim |l ar geol ogi cal
characteristics as well as expecting fluid

conposi tions.

Q | would now like to turn to the table
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that goes along with the anal ogue map that we just
spoke about; it's on the screen. Can you tell ne,
does this information on the table relate to the
nunber ed anal ogue wells we just discussed?

A. Yes, that's correct. You can just | ook
at the label nunber and it will match with the
nunbered wel | s.

Q And specifically what information does
that table provide, and why is it relevant to your
engi neeri ng anal ysis?

A. This tabl e provides specific well
details that correspond with the |abeled wells in
t he anal ogue map. This information is rel evant
because it shows we considered the producing tine
of the wells, as well as the proximty to the
proposed I ndigo unit.

Q On this table, | see the |last colum on

the right, it states "SHL to SHL." SHL is

"surface hole location," correct?

A. Yes, that's correct.

Q And what is the distance describing on
this table?

A. So just describes the di stance between

the |l ocation of the surface or well head of
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anal ogue wells to the proposed surface or anal ogue
of the Indigo.

Q On this table, | don't see production
data fromthe anal ogue wells. But did you have
access to production data for each of those wells?
A. Yes, we did.

Q Did you consider the production of each
of those identified wells when estimating the
production for the Indigo units?

A. Yes, we did.

Q Are there any other adjacent units or
hori zontal wells drilled in the Utica- Point

Pl easant pool within the sanme township as the

I ndi go well s?

A Yes, there are.

Q W call wells in the sanme pool and the
same township "adjacent wells," correct?

A Yep.

Q Coul d you pl ease | ook at the nmap? Can
you tell me, does the map show all adjacent units
and wel | s?

A. Yes, it does.

Q Li ke the anal ogue well map, | see the

sanme kind of shading in the anal ogue as in
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anal ogue map. The Indigo unit is the bl ue-shaded
unit, correct?
(Audi o feedback.)
A. Correct. the Indigo is the blue shade.
Q The blue lines -- and the blue lines --
and the blue shaded maps --
(Audi o feedback conti nues.)
THE REPORTER: |'msorry. Can
Interrupt for a second? |'magetting a | ot of
f eedback. Could you repeat that question over?
MR KARL: Yes, ma'am
THE REPORTER: Thank you so nuch.
Q Blue lines in the blue shaded box are

the five proposed Indigo wells; is that correct?

A That is correct.

Q Li ght green-shaded boxes are ot her
hori zontal drilling units in the area, correct?
A That is correct.

Q Green lines are wells that were either

drilled, being drilled, permtted, or unitized,
but not yet produced, correct?

A That is correct.

Q The bl ack lines represent wells that

are non- produci ng, correct?
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Bl ack |lines are producing wells.

Producing wells. Thank you.

And finally you see a nunber of yell ow
nunbered | abels, which are attached or noted to

all adjacent wells and the sane townshi p,

regardl ess of their drilling or |easing status,
correct?

A Yes.

Q Did you account for all of these

adj acent units and wells in your analysis of the
econom cs and potential production for the |Indigo
unit, in the application for unitization?
A Yes.
Q If we could, let's turn back to the
econonmi cs table. W have already discussed the
Lateral Length columm, second fromthe left. But
| have a few nore questions about the other
colums in the table. | now want to nove al ong
the top rowfromthe left, to the right of the
remai ni ng col ums.

What is "neasured depth" and how does
it differ from"lateral |ength"?
A. Sure. So the neasured depth includes

both the vertical and | ateral sections of the
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wel | bore, as well as the distance fromthe pad
sites to the last take point. W have a
conservative estimate of the | ength underground of
the curve, if you will -- the backfill, and that
is all enconpassed into the neasured depth.

Q In the next columm, can you explain
what operating costs are and give sone exanpl es of
operating costs?

A. Sure. So these operating costs are the
costs that we incur fromthe day-to-day operations
once the well begins producing. These include
vari abl e oil/gas processing and transportati on,

wat er transportation, and a fixed nonthly cost in

dollars per well per nonth.

Q Conti nui ng our discussion of the
colums in the table, | see that the next col umm
is "Capital Cost." Wat is included in capital

costs? And can you pl ease give sone exanpl es of
such costs?

A. Sure. So our capital costs are broken
up into land, drilling, conpletions, flowback
facilities, plugging and abandonnent, and

recl amati on.

Q You nentioned that the capital costs
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I ncl udes costs to plug and abandon the well at the

pad site.
A That's right, yeah.
Q And do you know specifically what those

costs are in this case?

A Yeah. W estimate that it's $77, 000
per well to P&A and restore.

Q The next columm, what is "Undi scounted
Val ue of Estinmated Recovery"?

A. Sure. That's just the revenue net of
royalties related to the gross revenue exclusive
of operating costs and capital.

Q And while we're discussing revenue, |'d
li ke to direct your attention to the next slide,
which is the strip price exhibit slide. There is
information on this slide, which identified as
"NYMEX Strip Price.” Wat is that, and how does
It factor into your cal cul ations?

A. The NYMEX strip price is how we
calculate the revenue. W pull what the strip
prices is on an effective date. In this instance,
Oct ober 22nd, 2025, is when we pulled the strip
price deck in order to estimate the revenues out

of this unit.
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Q That woul d be for both oil and gas,
correct?

A That's correct.

Q Now turni ng back to the econom cs

table, the two columms | abeled "PVO" and "PV10,"
can you tell nme what those col unms nean?

A Sure. So the PV is short for "present
value.” And that is the present val ue inclusive
of operating and capital costs that are
represented by different discount rates to account
for the tinme value of noney. So PVO is

undi scounted and PV10 has a 10 percent di scount
rate.

Q Are the PV nunbers net of reasonable
expected capital costs and operating expenses?

A. Yes, they are.

Q Lastly, | see that there is a colum

| abel ed "Estimated G oss Recovery." \Wat is that?
A. That's the estimted vol une of
recovered oil and gas converted into BCFe, which
I's short for "billion cubic feet equivalent."

Q | s estimated gross recovery a financial
nmeasure, or is it an estimate of the expected

vol ume of production?
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A. That's just the expected vol une of
producti on.

Q | see that you have estinmated first
recovery as "BCFe." \What is that specifically?

A. Sure. So again, we're going to convert
everything into billion cubic feet equival ent.

And so we use a six-to-one ratio of gas to oil in
order to acconplish that.

Q Now t hat we have a better understandi ng
of what these colunmns describe, let's | ook at the
top table. That's the table that shows you the
two scenarios, correct?

A Yes.

Q Under the unitized scenario, table one,
can you tell the Division what is your estimate of
production vol unes, revenue, expense costs, and
val ue productions?

A Sure. So in that order, we expect a
57.15 BCFe of production volunes. W expect our
revenue to be 223.65 mllion. W expect to incur
50.5 mlIlion of operating expenses. W expect to
spend 46.54 mllion in capital costs. W expect
the PVO to be 95.69 mllion, and the PV10 to be
48. 14.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

53

Q Now, can you tell the D vision how

t hose nunbers change in the second table fromthe
top, if the wells were drilled w thout an order
for unit operations?

A. Sure. So | nentioned earlier, they are
going to be significantly | ower because three
wells will not be able to be drilled and the

remai ning two woul d be at nuch shorter |atera

| engt hs.

So to be nore precise, the production
vol umes we estimate would be 6.81 BCFe. The
revenue, we expect to be 26.64. QOperating
expense, we expect to be 9.37 mllion. Capital
costs would be 7.91 mllion. PVO, we estimate
would be 7.78 mllion. And the PV10 we estimte
woul d be 3.34 mllion.

Q The di fference you just described
between the first and second table, is that what
Is shown on the third table, correct?

A That is correct. The third table is
the difference between the two.

Q So if we conpare the unitized and the
non-unitized scenari os, table one and table two,

I n your professional opinion wuld the estinated
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ultimate recovery of oil and gas increase
substantially if the Indigo unit could be drilled

under an order for unit operations, as conpared to

drilling and production in the non-unitized
scenari o?
A. Yeah, certainly. | estimate an

addi ti onal recovery of 50.34 BCFe.

Q O natural gas?
A. That's correct. Equival ent.
Q Nat ural gas equi val ent, thank you

I n your professional opinion, is 50.34

BCFe of natural gas a substantial increase?

A Yes. W estimate that would be an

i ncrenental $197.01 billion in revenue, so in ny
experience and opinion, that is a material anount.
Q Now |l et's focus for a mnute on the
anticipated differences in val ues between the
unitized and non-unitized scenari os.

I n your opinion, does the val ue of
estimated additional recovery of oil and gas with
unit operations exceed the estimted additional
cost of unit operations?

A. Yeah, this is nost easily understood by

conparing the present value nunbers -- the PV.
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Here, the unit woul d nmake an additional 87.91
mllion on undi scounted net present values, that's
PVO. And on the PV10 it would be an additional
44.8 mllion.
Q So as | understand your testinony, if
unit operations are allowed, the unit nakes 87.91
mllion nore revenue on the undi scounted present
val ue basis than if unit operations are not
allowed. And that nunber is after costs are
subtracted; is that correct?
A. That is nmy estimte, yes.
Q Thank you. | have no further
guestions, M. Dwer.

MR. KARL: The Division may have
addi ti onal questi ons.

M5. RI CHARDSON: Thank you.

| do have a few questions. Wat is the
estimated economc life of the well in years?

THE WTNESS: So for the five wells, we
estimated that to be around 47 years.

M5. RICHARDSON: And | saw that the
strip calculation -- is that the price that is
going to be used for your econom c cal cul ati ons?

For 2026, $4.06, and the average of that 66.26 for
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the year?

THE WTNESS: Yes, nma'am

M5. RI CHARDSON: Okay. Wen do you
estimte you wll recover the cost of drilling,

testing, and conpleting the wells at one tines,
one-and-a-half tines, two tines, and three?

THE WTNESS: So | will read them back
to you in that order, and this is going to be in
years. It's 1.58, 2.92, 5.83, and 30.42.

M5. RI CHARDSON: Thank you. Now you

said that the application has proposed five wells.

Is that the total wells that will be drilled from
t he pad?

THE WTNESS: So that will not -- there
will be a total of ten wells, if and when we

conpl ete these five because there are five
exi sting on the current pad.

M5. RI CHARDSON: Ckay. And have you
factored in costs for shutdowns of existing wells
due to sinultaneous operations?

THE WTNESS: Sure. Wen we shut in
wells, or if we have to do any kind of an
operating expense on the existing wells, those

costs would be incurred by the existing wells. So
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that's not anything that's in this application.
This application would -- for the five new wells,
we woul d have any pad inprovenents as a capital
cost or -- yeah. But the shut-in value, if you
will, is an operating expense on the other five
wells. So that's not inclusive in these
est i mat es.

M5. RI CHARDSON: Are those pad costs --
are they shared equally between the wells?

THE WTNESS: Any additional work that
needs to happen on the pad to accommopdate these
five wells, those are shared equally across the
five new wells. So they are not distributed
across all ten wells. It's anything extra that
needs to happen to nmake the five new happen are
then falling on the five new wells.

M5. RI CHARDSON: And those pad costs
are accounted for in your calculations, correct?

THE W TNESS: Yes, nma' am

M5. RI CHARDSON: Do you use the actual
pad costs or estimated pad costs in your
econom cs?

THE WTNESS: W used estinated pad

costs.
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M5. RI CHARDSON: Thank you. What
anount was included for plugging and restoration
costs in your economc calculations per well? So
what is plugging; what is restoration?

THE WTNESS: You want ne to split
t hose two out?

M5. RI CHARDSON: Pl ease.

THE WTNESS: That what you're asking?
Ckay. So the plugging, we estimte 38,000 per
well. And the reclamation, we estinmte as 39, 000.

M5. RI CHARDSON: Thank you. \What is
the esti mated BCFe per 1,000 feet?

THE W TNESS: 0. 72.

M5. RI CHARDSON: Thank you. Wat is
the estimated recovery factor in the area?

THE WTNESS: W estimate that to be
around five-to-seven percent.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

MS. BARRETT: Yes.

CRCSS- EXAM NATI ON
BY MS. BARRETT:

Q Coul d you expl ain how you arrived at 47
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years for the estimted economc life of the five
wel | s?
A Sure. So earlier when we nentioned the
operating expenses for the wells, there is a piece
of that that's in dollar per nonth per well. And
as these wells produce, there is eventually a
poi nt where the revenue we are incurring --
because of course, the oil well is declining with
tinme, if the revenue is |ess than those operating
expenses, that would be at the tinme at which the
wel | would be killed because it would be going
negative on the val ue side.

So the short answer is, we kill the
wel |l once it becones unprofitable.
Q Ckay. And the plugging and restoration
costs that were included in your calculations, how
did you arrive at those?
A So we estimate that based off of our
production team They canvas what the vendors are
currently charging for the operation, and then
they arrive at an estimte that way. Just scoping
out what the current market rate is for those
servi ces.

Q Ckay. Thank you
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M5. BARRETT: No further questions for

M5. RI CHARDSON: Thank you. Once
again, if you would like to make coments, | am
first going to take all your nanmes and note
whet her you are unl eased m neral owner, working
I nterest owner, or an owner with the property in
the unit.

Only one person nmay speak at a tine to
properly record the hearing, and please nute your
m crophones once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaki ng during the hearing, we
will also accept witten comments.

| f you have joined us via WbEx and
woul d |i ke to make comrents, please unnute
yourself and state your nane.

Heari ng none.

| f anyone has joined us via phone and
woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

60
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Ms. Barrett, do you have any additi onal
guestions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: Does the Applicant
have any cl osing remarks?

MR, KARL: Yes, ma'am Wth
M. Dwyer's testinony, it concludes EOG s
presentation for its unit application. Thank you
for the tine today. EOG believes that it has
denonstrated that its application for unit
operations of the Indigo CBR C unit neets the
requi renments of ORC 1509. 28 and, therefore, asks
the Division to grant the application.

M5. RI CHARDSON: Thank you.

Thank you, everyone. The hearing is

now concl uded.

Ther eupon, the foregoing proceedi ngs

concluded at 12:31 p. m

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




~N~ o o B~ w N

©o© 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

62

State of Chio : CERTI FI CATE
County of Franklin: SS

|, Bridget Mary Hoye, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on January 21, 2025.

Bri dget Mary Hoye, Notary Public - State of Chio
My conm ssion expires April 14, 2030.
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N Exhibit F EOG RESOURCES, INC.
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Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$) (MMS$) (MM$) {BCFe) supplement
INDIGO CBR 2C 15,840 (23,072 |10.10 9.31 44.73 19.14 9.63 11.43
INDIGO CBR 4C 15,840 (22,933 |10.10 9.29 4473 19.15 9.64 11.43
INDIGO CBR 6C 15,840 (22,836 |10.10 9.29 4473 19.15 9.64 11.43
INDIGO CBR 8C 15,840 (23,078 |10.10 9.31 44,73 19.14 9.63 11.43
INDIGO CBR 10C 15,840 (23,354 |10.10 9.34 4473 19.11 9.60 11.43
Total: |79,200 [115,373 |50.50 46.54 223.65 95.69 48.14 57.15
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM3)  (MM$) {MM$) {BCFe) Su%mem
INDIGO CBR 2C 4,847 12,079 |4.75 3.89 13.69 4.16 1.86 3.50
—
INDIGO CBR 4C 4,585 12,233  |4.62 4.02 12.95 3.62 1.48 3.31
=
INDIGO CBR 6C 0 0 0 0 0 0 0 0
—
INDIGO CBR 8C 0 0 0 0 0 0 0 0
—
INDIGO CBR 10C 0 0 0 0 0 0 0 0
—
Total: |9,432 24,312 |9.37 7.91 26.64 7.78 3.34 6.81
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MM$)  (MM$) {MM$) {BCFe)  Supplement
INDIGO CBR 2C 10,993 (10,993 |5.35 5.42 31.04 14.98 raras 7.93
INDIGO CBR 4C 11,255 (10,700 |5.48 527 31.78 15.53 8.16 8.12
INDIGO CBR 6C 15,840 (22,936 10.10 9.29 4473 19.15 9.64 11.43
INDIGO CBR 8C 15,840 |23,078 10.10 9.31 4473 19.14 9.63 11.43
INDIGO CBR 10C 15,840 (23,354 |10.10 9.34 4473 19.11 9.60 11.43
Total: |69,768 91,061 4113 38.63 197.01 87.91 44 80 50.34




October 22, 2025 Strip Price

Qil Price Gas Price
Year (5$/bbl) ($/mcf)
2026 61.54 4.06
2027 62.78 399
2028 64.36 3.82
2029 65.77 3.69
LIFE 66.26 4.23
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Analogue Wells Used in Reserve Calculation Analysis
Indigo CBR C Unit
Brown Township, Carroll County, OH
Osnaburg & Sandy Township, Stark County, OH

WELL LABEL API LATERAL LENGTH PRODUCTION SHL TO SHL
NAME NUNBER NUNMBER {FT) START DATE {FT)
BROWMN 2117 1H T 340195228000100 8,826 10/31/2022 2.30 miles
DREVON 29-18-7 8H 2 34151257470100 5,835 9/30/2012 6.07 miles
SHADOW CBRO7 11A 3 340192 28700000 17,753 3/31/2025 2.11 miles
SHADOW CBRO7 13A 4 34019228710000 17,688 3/31/2025 2.10 miles
SHADOW CBRO/ 1A 5 34019228650000 16,695 5/31/2024 2.10 miles
SHADOW CBRO7 2B =] 34019228850000 20,941 3/31/2025 2.11 miles
SHADOW TBRO7 3A 7 34019228660000 16,499 5/31/2024 2.10 miies
SHADOW CBRO7 4B 8 34019228860000 16,696 3/31/2025 2.11 miles
SHADOW CBRO7 5A a9 34019228670000 16,697 5/31/2024 2.10 miles
SHADOW CBRO/ /A 10 340195228680000 16,144 5/31/2024 2.09 miles
SHADOW CBRO7 9A 11 34019228690000 17,651 5/31/2024 2.09 miles
TIMBERWOLF CBN16 2A 12 340192284830000 16,614 7/31/2023 2.79 miles
TIMBERWOLF CBN16 44 i3 34019228490000 16,257 7/31/2023 2.78 miles
TIMBERWOLF CBN16 6A 14 34019228500000 16,291 7/31/2023 2.78 miles
TIMBERWOLF CBEN16 8A 15 34019228510000 16,313 7/31/2023 2.77 miles
WHITACRE 26-17-7 8H 16 34019221410000 4,679 1/31/2012 2.16 miles
WHITACRE CBN26 2A 17 34019228100100 11,652 //31/2024 2.18 miles
INDIGO CBR 2C 18 N/ A 15,840 N/A 0.00 miles
INDIGO CBR 4C 19 NSA 15,840 N/A 0.00 miles
INDIGO CBR 6C 20 NSA 15,840 N/A 0.00 miles
INDIGO CBR 8C 21 N/ A 15,840 N/A 0.00 miles
INDIGO CBR 10C 22 N/ A 15,840 N/ A 0.00 miles
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NUMBER WELL NAME API

1 INDIGO CBR 2C PLANNED LATERAL
2 INDIGO CBR 4C PLANNED LATERAL
3 INDIGO CBR 6C PLANNED LATERAL
4 INDIGO CBR 8C PLANNED LATERAL
5 INDIGO CBR 10C PLANNED LATERAL
6 INDIGO CBR 11B 34019229400000
7 INDIGO CBR 9B 34019229390000
8 INDIGO CBR 7B 34019229380000
9 INDIGO CBR 5A 34019229370000
10 INDIGO CBR 3A 34019229360000
11 INDIGO CBR 1A 34019229350000
12 NAVY CBR 9A 34019225080000
13 NAVY CBR 7A 34019225070000
14 NAVY CBR 5A 34019229060000
13 NAVY CBR 3A 34019229050000
16 NAVY CBR 1A 34019229040000
17 NAVY CBR 10B PLANNED LATERAL
18 NAVY CBR 8B PLANNED LATERAL
19 NAVY CBR 6B PLANNED LATERAL
20 NAVY CBR 4B PLANNED LATERAL
21 NAVY CBR 2B PLANNED LATERAL
22 SHADOW CBR 12C 34019229320000
23 SHADOW CBR 10C 34019229310000
24 SHADOW CBR 8C 34019225300000
25 SHADOW CBR 6C 34019229290000
26 SHADOW CBRO7 13A 34019228710000
27 SHADOW CBRO7 11A 34019228700000
28 SHADOW CBRO7 SA 34019228690000
29 SHADOW CBRO7 7A 34019228680000
30 SHADOW CBRO7 5A 34019228670000
31 SHADOW CBRO7 3A 34019228660000
32 SHADOW CBRO7 1A 34019228650000
33 BROWN 2117 1H 34019228000000
34 STARK BRICK UNIT 13-HA[ 34019227460000
35 SHADOW CBRO7 2B 34019228850000
36 SHADOW CBRO7 4B 34019228860000
37 DREVON 29-18-7 8H 34151257470100
38 WHITACRE CBN26 4B [ PLANNED LATERAL
39 WHITACRE CBN26 2A 34019228100000
40 WHITACRE 26-17-7 8H [ 34019221410000
41 QUARTZ SSY 1A UNASSIGNED

42 QUARTZ SSY 3A UNASSIGNED

NUMBER WELL NAME API

43 QUARTZ SSY 5A UNASSIGNED

41 QUARTZ SSY 7A UNASSIGNED

45 COBALT CBR 9A PLANNED LATERAL
46 COBALT CBR 7A PLANNED LATERAL
47 COBALT CBR 5A PLANNED LATERAL
48 COBALT CBR 3A PLANNED LATERAL
49 COBALT CBR 1A PLANNED LATERAL
50 CASPER 13HU 34019229500000
51 CASPER 15HU 34019229510000
52 CASPER 1HU 34019228550000
53 CASPER 3HU 34015228570000
54 CASPER 5HU 34019228580000
55 CASPER 7HU 34019228590000
56 LARKE CR BRN 206H 34019228750000
57 LARKE CR BRN 6H 34019228720000
58 LARKE CR BRN 8H 34019228730000
59 LARKE CR BRN 10H 34019228740000
60 LARKE CR BRN 210H 34019228760000
61 TIMBERWOLF CBN16 8A 34019228510000
62 TIMBERWOLF CBN16 6A 34019228500000
63 TIMBERWOLF CBN16 4A 34019228490000
64 TIMBERWOLF CBN16 2A 34019228480000
65 BOWLING 23-16-6 1H 34019228390000
66 BOWLING 23-16-6 3H 34015228400000
67 BOWLING 23-16-6 5H 34019228410000
68 BOWLING 23-16-6 205H 34019228420000
69 THE WRIGHT WAY CR BRN 201H UNASSIGNED

70 THE WRIGHT WAY CR BRN 1H UNASSIGNED

71 THE WRIGHT WAY CR BRN 3H UNASSIGNED

72 BOWLING 23-16-6 10H 34019221970000
73 PERRY UNIT 2H 34019226890100
74 PERRY 4H 34019227830000
75 PERRY 6H 34019227840000
76 GOEBELER 10H 340159227990000
77 GOEBELER 4H 34019227980000
78 GOEBELER UNIT 2H 34019226180000
79 GOEBELER UNIT 6H 34019227380000
80 GOEBELER UNIT 8H 34019227370000
81 KIKO 4H 34019228360000
82 KIKO 6H 34019228370000
83 KIKO 8H 34019228380000
84 KIKO 10H 34019228560000
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