STATE OF CH O
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF O L AND GAS MANAGEMENT

In re:
The Matter of the . Application Date:

Appl i cati on of Expand February 24th, 2026
Operating, LLC for :
Unit Operation

McFrederick G UP Unit

Bef ore Hearing Host Cynthia Mrshall
Al Parties Appearing Renotely
April 22, 2026, 2:00 p.m

Spectrum Reporting LLC
400 South Fifth Street, Ste. 201
Col unbus, Chio 43215
614- 444- 1000 or 800-635-9071
WWW. spect runr eporting. com

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




~N~ o o B~ w N

©o© 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

APPEARANCES

ON BEHALF OF OH O DEPARTMENT OF NATURAL RESOURCES:

OChi o Departnent of Natural Resources
2045 Morse Road, Building F-3

Col unmbus, OH 43229

By Jennifer A Barrett, Esq.

(Vi a videoconference)

ON BEHALF OF Expand Operating, LLC

Vorys, Sater, Seynour and Pease LLP
52 East Gay Street

Col unmbus, OH 43215

By Mark A. Hylton, Esg.

(Vi a videoconference)

ALSO PRESENT:

Bar bara Ri chardson (Vi a videoconference)
Cory Cosby (Via videoconference)

Casey Val entine (Via videoconference)
Regi na Bryant (Via videoconference)

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




~N~ o o B~ w N

©o© 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

| NDE X
W t nesses

Gray Barghol s
M. Hylton - Direct

Kevin Wl fe
M. Hylton - Direct

M chel | e Huddl est on
M. Hylton - Direct
Ms. Barrett - Cross

Page

11

21

28
34

Realtinme - Videoconferencing - Trial Presentation - Video

Spect rum Reporting LLC |

614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

I NDEX
Exhi bits Page
Exhibit D - Unit Map 12
Exhibit E - Cross-section Map 24
Exhibit F - Location Mp 23

(PDF exhibits attached to the transcript.)

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

PROCEEDI NGS

M5. MARSHALL: Good afternoon. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to speak -- | amsorry. Wtnesses for the
Appl i cant and anyone w shing to nake comments,
pl ease wait to be individually called upon by your
attorney or by the Division before speaking.
Pl ease nute your m crophones anytinme you are not
speaki ng and when you have finished presenting to
avoi d any feedback.

| am now aski ng anyone who woul d |ike
to make coments, please state your nane slowy

and clearly for the Division and identify whether
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you are an unl eased m neral owner, worKking
I nterest owner, or an owner with property in the
McFrederick G UP unit. | would also like this
I nformati on from anyone who represents any of
t hese persons. W w Il make note of your nanme and
call upon you when it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
woul d |i ke to make comments.

Heari ng none.

| f you have joined us via phone, please
unmut e yourself by pressing "star 6" and tell us
your nane if you wsh to nake comments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
afternoon. Today is Wednesday, April 22nd, 2026.
And we are here on the matter of the application
of Expand Operating, LLC for unit operation of the
McFrederick G UP unit. This hearing before the
Ohi 0 Departnent of Natural Resources, Division of

O | and Gas Resources Managenent, is convened
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pursuant to Chio Revised Code Section 1509.28. M
name is Jennifer Barrett, and | amthe acting
Assi stant Chief for the Division. Also with ne
today is Program Adm ni strator Cynthia Marshall.
W' re conducting the hearing today and serve as
the Chief's designees on this matter.

On February 24th, 2026, Expand filed
with the Division an application for unit
operations for a unit designated as the
McFrederick G UP unit. Expand filed subsequent
revisions to the application. The unit is
proposed to be | ocated in Bel nont County, OChio.
In its application, Expand clains to have the
m neral rights through voluntary agreenents to
approxi mately 391. 406 acres of the desired
approxi mate 414. 361-acre unit.

The purpose of today's hearing is to
det erm ne whet her Expand's MFrederick G UP unit
application neets all the requirenents of Revised
Code Section 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase

substantially the ultimte recovery of oil and
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gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
t oday have nmade any deci sions on Expand's
application. After today's hearing, we wl|l
review all the information provided to us in order
to make a determ nation. W have a court reporter
present as well, and we will have a copy of the
transcript of this hearing for review

The Chief's decision wll be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, and the order may be appeal ed
within 30 days after the date upon which the
person to whomthe order is issued received the
order, and for all other persons adversely
affected by the order within 30 days after the

date of the order conpl ai ned of.

The hearing wll proceed as foll ows:
Expand wll present its wtnesses and exhi bits and
w Il answer questions posed by the D vision staff.

Then, any unl eased m neral owners, worKking
I nterest owners, and those persons with property

I ncluded in the proposed McFrederick G UP unit
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wi |l have the opportunity to present questions and
concerns to the Division staff, and then the
Division staff may take a break to determne if
there's any additional questions for the
Appl i cant .

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision, and we
w Il then ask any questions to Expand.

Addi ti onal |l y, anyone speaki ng today
will be asked to provide their information to the
court reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comrent s.

W will now ask the Applicant to make
its introductions and begin its presentation.

MR. HYLTON. Thank you, Ms. Barrett.

Hel | o everybody. M nane is Mrk
Hylton, and | aman attorney with the |aw firm of
Vorys, Sater, Seynour and Pease. And | am here
today on behalf of Expand Operating, LLC, to ask
the Division for a unit order authorizing the
devel opnent of its proposed MFrederick G UP unit

consistent with the unit plan attached to its
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uni tization application.

The Applicant's affiliate, Expand
Appal achia, LLC, has acquired oil and gas | eases
covering over 94 percent of the acreage in the
proposed unit, and the Applicant plans to devel op
the unit area with one well alnost 14,000 feet in
conpleted lateral Iength comng froma well pad at
the southern end of the unit. The applicant is
requesting a unit order because there are tracts
in the unit that are owned in whole or in part by
unl eased m neral owners.

Today, three witnesses will be
testifying in support of Expand's application:
Gray Barghols, a |landman; Kevin Wl fe, a
geol ogi st; and M chel |l e Huddl eston, a reservoir
engi neer. Their testinmony will establish that the
Applicant neets each of the elenents required for
a unit order under Revised Code Section 1509. 28.
W therefore ask the Division to issue the
requested unit order.

I"d like to call our first wtness
today, Gray Barghols.

M5. MARSHALL: Please swear in the

W t ness.
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GRAY BARGHOLS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good afternoon, M. Barghols.
A. Good afternoon.
Q Wul d you pl ease introduce yourself to

the Division panel and tell them about your

educati onal and professional background?

A. Sure. Again, ny nane is Gray Barghol s,
and | ama staff |andman here wth Expand. | ama
2017 graduate of the University of Cklahoma's
Price Coll ege of Business with a Bachel or of

Busi ness Admi nistration in Energy Managenent. |
have been with Expand since June of |ast year,
wor ki ng our Chio assets as part of the Sout hwest
Appal achia team Prior to that, | was wth Apache
Corporation working the Del aware Basin, Texas side
for eight years.

Q Are you a nenber of any professiona
associ ati ons?

A. | amin the Anerican Associ ati on of
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Pr of essi onal Landnen.

Q Wiy don't you tell us a little bit nore
about your role at Expand?

A. Sure. My day-to-day responsibilities
i ncl ude managi ng our GChio | easi hg program
overseeing titling and abstracting activities, as
wel | as negotiating and securing all necessary
agreenents for the formati on of horizontal
drilling units.

Q As part of your job responsibilities,
were you put in charge of overseeing the

devel opnment and unitization of the MFrederick G

UP unit?
A Yes, | was.
Q M. Barghols, feel free to reference

the exhibit that I amsharing on the screen, but
woul d you please tell us alittle bit about the
subj ect unit, as well as the devel opnment plan?
A. Sure. The proposed McFrederick G UP
unit is located in Wayne Townshi p of Bel nont
County, Onio. It contains roughly 414 acres and
will be hone to one Utica-Point Pleasant well:
The McFrederick G UP 7-A well, which will be

drilled fromthe north from-- in a northwesterly
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direction fromthat well pad that you see in the
sout hern end of the unit.

Q Wul d you pl ease tell us about the

rel ationship between the Applicant, Expand
Qperating, LLC and the | ease holding entity in the
uni t, Expand Appal achia, LLC?

A Yes. Both Expand Operating, LLC, the
Applicant and entity, and Expand Appal achia, LLC
are affiliates of one another under the Expand
Energy unbrella. W keep nultiple entities.
Expand Operating is what the entire conpany uses
for operating our wells, whereas Expand

Appal achia, LLC is how we keep our Appal achi an
Interests siloed fromthe rest of the Expand
Energy portfolio | ocated in basins |like the
Haynesvi |l | e and Nort heast Appal achi an

Pennsyl vania. So both the Applicant entity Expand
Qperating, LLC and Expand Appal achia, LLC are
affiliates of one another under the Expand Energy
unbrel | a.

Q Appr oxi mat el y what percentage of the
unit acreage has been | eased to the consenting
wor ki ng i nterest owner, Expand Appal achia, LLC?

A Approxi mately 94 percent.
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Q And for all the unleased m neral owners
in the unit, have you or your broker attenpted to
negotiate an oil and gas | ease wth then?

A Yes, we have.

Q And will you continue those

negoti ations and efforts after the hearing today?
A. Yes, we wll.

Q M. Barghols, the gray square | ocated
In the southern end of the map represents the
unit's well pad. Could you please tell us the
status of that pad?

A. That pad has al ready been constructed.
Q What rights did Expand acquire to all ow
the construction of the pad there?

A. Yes. Expand has agreenents in place

with the surface owner of that pad parcel or

par cel s.

Q |f the unit order is issued, when does
Expand currently intend to drill the well?

A. In Q4 of this year. 2026.

Q M. Barghols, are you famliar with the

provi sions of the unit plan that was attached to
t he application?

A. Yes, | am
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Q Under the unit plan, how are unit
producti on and expenses going to be all ocated?
A Those will be allocated on a surface

acre basis.

Q s that a comon al |l ocation basis?
A. In nmy experience, yes, that is common.
Q Wi ch parties will be obligated to pay

the unit expenses?

A. Those will be paid by participating
wor ki ng interest parties.

Q Does the unit plan's operating
agreenent have a non-consent penalty for any
non-participating working interest owners?

A. Yes, it does. And that penalty is
500 percent.

Q Do you believe 500 percent is a
reasonabl e non-consent penalty?

A | do believe that is reasonable.

500 percent is consistent with what we see in
voluntary joint operating agreenents in the area.
And it is ny belief that a statutory JOA should
not carry a lighter penalty than a volunteer JOA,
because that nay di scourage parties fromentering

into the voluntary agreenents.
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Q Under st ood. Thank you, M. Barghols.

MR, HYLTON: Nothing further for ne.

M5. MARSHALL: M. Barghols, | have a
few questions. Describe what efforts you have
taken to identify unknown and undeterm ned m nera
owner s.

THE WTNESS: We utilize online
resources in an attenpt to track down phone
nunbers and | ast known addresses for those unknown
parties. W also utilize public records in
nei ghboring and nearby counties to | ocate the
sane.

M5. MARSHALL: If you were to receive a
unitization order, can you describe what happens
to any paynents that would be owed to unknown and
undet erm ned m neral owners under that order?

THE WTNESS:. Yes, paynents owed to
t hose unknown parties are placed in a holding
account .

M5. MARSHALL: Wsat is the current
average outstanding offer to the unl eased m neral
owners in the proposed unit? Average bonus and
average royalty?

THE W TNESS: The current average
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out standi ng offer to unl eased owners is $1,500 per
net mneral acre bonus, and 18 percent royalty.

M5. MARSHALL: |[|s that average royalty
based on a net or gross anount?

THE WTNESS: There's varying --
there's both in our extended offers. That is a
negoti abl e poi nt under our |ease form

M5. MARSHALL: Do those offers include
surface use?

THE WTNESS: Al so probably a m xture
of both in our outstanding offers. That is
anot her negoti abl e point on our |ease form
whet her surface is included or if it is a
non- surface | ease.

M5. MARSHALL: Wen do those offers
expire?

THE WTNESS: There is no expiration
date on those offers. W're conmtted to keeping
those offers extended after this hearing, even
after a potential unit order is issued.

M5. MARSHALL: Wsat is the average
of fer that was accepted by the | eased m neral
owners in the proposed unit? Average bonus and

average royalty?
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THE WTNESS:. The average accepted
bonus is $10, 100 per net acre, and the average
accepted royalty is 17 percent.

M5. MARSHALL: You said $10, 1007

THE W TNESS: Yes, na'am

M5. MARSHALL: Thank you. Can you
pl ease explain the difference between the current
of fer and the average offers accepted?

THE WTNESS: Yes. There's a nunber of
factors in the disparity between those two.

First, | would say that as we entered this area
with our initial leasing, it proved to be a very
conpetitive environnent. There was an ownership
group present and sone strong bonus offers were

gi ven, but al so sonetines bonuses were accepted at
hi gher nunbers in favor of |lower royalty rates.
And so that is why you'll see the accepted royalty
at 17, but outstanding offers at 18, but al so that
| ar ger bonus figure. But also sonething that
factors in is when we began our initial |easing,
we were taking longer termleases. Five years,

for instance, commands a hi gher bonus figure than
the | eases we currently have presented to unl eased

parties, which are likely a one or two-year term
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because of the inmm nent devel opnent year.

M5. MARSHALL: Did you believe your
| ease attenpts have been reasonable? If so, why?

THE WTNESS: | do feel they have been
reasonable. | think this is further evidenced by
the contact log we submitted with our initial
application, and then further supplenented as we
got closer to this hearing. But | also think that
know ng Expand has over 94 percent of the acreage
contained within the unit | eased to the Applicant,
that shows our efforts have been very thorough.

M5. MARSHALL: WIIl you continue
attenpts to | ease the unl eased m neral owners
after the hearing and after a unitization order is
I ssued, if one is issued?

THE WTNESS: Yes, after the hearing
and after an order, we are conmitted to continuing
those leasing efforts.

M5. MARSHALL: Do the |leases in the
unit authorize drilling into and producing from
the proposed unitized formati ons?

THE WTNESS: Yes, they do.

M5. MARSHALL: To establish bonus and

royalty amounts in the | eases, how are those
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general |y determ ned?

THE WTNESS: Largely by way of the
free market. But | will say that anytine we're
entering a new prospect, | circle up with ny
technical team wusually consisting of a geol ogi st
and a reservoir engineer, to better understand our
potential devel opnent in the reservoir that
underlies that devel opnent and get their input on
how di fferent bonus figures and royalty figures
woul d i npact our well econom cs.

After that, that provides a junping-off
poi nt to begin comunications with potenti al
| essors. But it is really a back-and-forth
negotiation to nmake both | essor and | essee happy.
And that is where the free market aspect of things
cones in.

M5. MARSHALL: And that is all the
guestions that | have.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. MARSHALL: Thank you.

M. Hylton, please call your next
W t ness.

MR, HYLTON: Thanks, Ms. Marshall
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Qur second witness is Kevin Wl fe.
M5. MARSHALL: Pl ease swear in the

W t ness.

KEVI N WOLFE
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good afternoon, M. Wl fe.
A. Aft er noon.
Q Pl ease i ntroduce yourself to the

Division and tell us about your educational and

pr of essi onal background.

A My nane is Kevin Wlfe. | ama senior
staff geologist with Expand Energy. | hold a
Bachel or in Geology fromthe Coll ege of Woster
and a Master's in Geology fromthe University of
[1'linois, U bana-Chanpaign. | have worked in the
oil and gas industry for operators since 2008.
Prior to Expand Energy, | worked for Gid Ol &
Gas, Nobl e Energy, and EQI Production. Mst of ny
experience is in the Appal achi an Basin, although I

have al so worked t he Rocki es, the Del aware Basi n,
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and the Maverick Basi ns.

Q Do you belong to any industry-rel evant
pr of essi onal associ ati ons?

A Yes, | am a nenber of the Anerican
Associ ati on of Petrol eum Geol ogi sts and t he
Houst on Geol ogi cal Soci ety.

Q What are sone of the things that you do
on a typical day-to-day basis?

A. Yeah, so | amtasked with eval uating
and predicting the subsurface conditions. As we
drill to and through our target formations, | do
this through creating geologic maps of the depth
and properties of the rock units that we woul d
encounter. In addition to that, I aminvolved in
the planning of the depth, the orientation, and
targeting of our horizontal wells.

Q Wul d you please tell us what depths
are included in Expand' s proposed unitized
formati on?

A The Utica and Poi nt Pl easant.

Q We're going to be tal king about sone of
your subsurface evaluations, really geared at
determ ni ng whether the unitized formation is a

pool or part of a larger pool. So, M. Wlfe,
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woul d you please tell us how you woul d define the
term "pool "?

A A continuous accunul ati on of

hydr ocarbons within a reservoir.

Q And | know you conpl eted a subsurface
eval uation for this unitization application.

Wuld you mnd telling us at a high | evel what
sort of information you | ooked at?

A. So | | ooked at available wreline | ogs
fromvertical penetrations through the Uica and
Point Pleasant. | also | ooked at horizontal wells
to see where they were placed and then conpared
that data to our core that we have to be able to
create petrophysical nodels to be able to estimte
the rock properties of our target formations.

Q M. Wlfe, | ampresenting Exhibit F to
the application, which is one of the two
geologically relevant exhibits. Wuld you pl ease
explain to us what we're |looking at here in this
exhi bit?

A. So on this exhibit, there's two bl ue
dots connected by a blue line. Those two dots
represent a pair of type logs that are

representative of the Uica and Point Pleasant in

23
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this area. 1In addition, there is a black
rectangl e | abeled "MFrederick G " which is our
McFrederick G UP unit in relation to those pil ot

| 0gs.

Q So now to Exhibit E to the application
Wul d you please tell us what is being shown on
this exhibit and al so give us a sense of what this
I nformati on neans?

A. So here we have those two well | ogs
presented that we were | ooking at on the previous
map. In those logs, | presented three of the
wireline logging curves. On the far left is the
ganma ray in green. W use this to identify
l'ithol ogic changes primarily. On the far right in
bl ack is the porosity curve, which gives us an

i ndi cati on of how nuch space is contained wthin
the rock units. And then in blue in the mddle is
the resistivity, which gives us an indication of
the porosity that is present and how nmuch of the
fluids present in that porosity is hydrocarbon
bearing. |In addition, | have | abeled the top of
the Utica in orange, the top of the Point Pleasant
inred, and then the top of the Trenton in purple.

The Utica top to the top of the Trenton being the

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

interval that we're discussing unitizing in this
heari ng.

Q Based on the | ogs shown here on Exhibit
E and everything el se you considered in your

eval uation, do you believe that the unitized
formati on underlying the subject is a pool or part
of a larger pool?

A Yes.

Q And based on these |ogs, and again nore
broadly your whol e evaluation, are the subsurface
characteristics such that the surface acreage

al l ocati on of production and expenses is
appropriate for this unit?

A Yes, because of the horizontal

consi stency of the target formati ons over this

ar ea.

Q M. Wl fe, do you believe that the

non- consent penalty included in the operating
agreenent is reasonable? And if so, why?

A. Yes, | think because of the potenti al
risks to capital that occur while we're drilling
hori zontals, it is appropriate for the parties
that are going to potentially benefit fromthe

production of the well share in the potenti al
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risks. In the Uica and Point Pleasant it is --
while rare, there are tines where there are either
| arge flows of gas or |osses that are encountered
that can dramatically increase the cost of
drilling. And so those hazards are things that
we'd |like to have the parties that are going to
benefit also share in that risk.

Q Thank you, M. Wl fe.

MR. HYLTON: Nothing further for ne.

MS. MARSHALL: M. Wl fe, | have a
coupl e of questions. What is the anticipated true
vertical depth of the horizontal portions of the
wel | bore?

THE WTNESS: So | am going to provide
a depth relative to the surface |ocation because,
as we drill the horizontal, it is going to shall ow
due to the structural dip in the area. But 9,231
feet TVDis where we'd anticipate to place this
hori zont al .

M5. MARSHALL: What is the anticipated
true vertical depth of the top of the Uica, the
Poi nt Pl easant, and the Trenton?

THE WTNESS: And again, this is at

surface | ocati on. Utica would be at 9,073 feet.
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Point Pleasant is at 9,181 feet. And then the
Trenton woul d be at 9,294 feet.

M5. MARSHALL: Do you expect production
from outside of the Point Pleasant?

THE WTNESS: Wiile the vast majority
of the hydrocarbons that are going to be produced
fromthese wells or this well is going to be from
the Point Pleasant, hydrocarbons present within
the Utica would al so be produced by this
hori zont al .

M5. MARSHALL: Thank you. That is al
t he questions that | have.

Ms. Barrett, do you have any questions?

M5. BARRETT: No, | do not. Thank you.

M5. MARSHALL: Thank you.

M. Hylton, please call your next
W t ness.

MR, HYLTON. Thanks, Ms. Marshall. CQur
|l ast wtness is Mchell e Huddl eston.

M5. MARSHALL: Please swear in the

W t ness.
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M CHELLE HUDDLESTON
being first duly sworn, testifies and says as
foll ows:

DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hel l o, Ms. Huddl eston
A Hi .
Q Li ke both of your coll eagues, would you

pl ease i ntroduce yourself to the D vision and
share a bit about your educational and

pr of essi onal background?

A My nane is Mchelle Huddleston. | ama
staff reservoir engi neer at Expand Energy. | have
a Bachel or degree in Petrol eum Engi neering from
Texas A&M University. | have 14 years of oil and
gas experience, and 12 of those years have been in
reservoir engineering.

Q Are you a nenber of any professiona

associ ati ons?

A. Yes, the Society of Petroleum
Engi neers.
Q What are sone of the things that you're

tasked with at Expand on a day-to-day basis?
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A. | amresponsible for the devel opnent,

pl anni ng and econoni ¢ eval uations of Marcellus and
UBP devel opnent in Chio State. And | evaluate
recoveries from planned wells and maintain
forecasts for existing producing wells.

Q And di d you eval uate recoveries for the
McFrederick Gwell for both a unitized operating
scenari o and non-unitized operating scenari 0?

A. Yes, | did.

Q Wul d you pl ease descri be the process
for how you did that?

A. Yes. | analyzed production data from
offset wells and created a performance type curve
on a per |lateral |length basis and then used that
type curve to run various lateral length

econom cs.

Q Thank you, Ms. Huddleston. 1'd |ike us
to focus on the exhibit | am sharing on the screen
for much of the remai nder of your direct

exam nation. |1'd like to start at the top table,
whi ch represents the unitized operating scenari o.
How much recovery do you expect fromthis unit
under that scenario?

A 20. 7 BCrFe.
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Q Goi ng one table bel ow, how rmuch
recovery do you expect fromthe non-unitized
operating scenari 0?

A 1.4 BCFe.

Q Could you tell us the anticipated val ue

of that 1.4 BCFe?

A Negative $5.2 nillion.

Q Whi ch woul d indicate a net loss, is
that right?

A. That is right.

Q Wul d Expand vol untarily undertake an

operation expecting a net |o0ss?

A No, we woul d not.

Q So practically speaking, is the
addi ti onal recovery obtained due to the issuance
of the requested unit order that 20.7 BCFe that
we're seeing in the top table?

A Yes.

Q And woul d you consi der that anmount to
be substantial ?

A. Yes, | do.

Q | s the request of a unit order then
reasonably necessary to substantially increase the

recovery fromthis unit?

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

31

A Yes, it is.
Q Ms. Huddl eston, would you tell us the
expected val ue of the 20.7 BCFe?
A $5.8 mllion in PV10.
Q G ven that, does the value of the
esti mated additional recovery exceed the estimted
addi ti onal cost needed to produce it?
A Yes.
Q Ms. Huddl eston, ny |last question is: Do
you believe the 500 percent non-consent penalty in
the operating agreenent is reasonabl e?
A. Yes. Adding to what M. Wl fe tal ked
about in terns of capital risks, we also -- the
wor ki ng interest parties also bear the risk
profile of commodity prices and uncertainties of
wel | performance.
Q Thank you very much, M. Huddl eston

MR. HYLTON:. | have nothing further.

M5. MARSHALL: Thank you.

Ms. Huddl eston, | have a coupl e of questions.
What is the estimated economc |ife of the well in
years?

THE W TNESS: Forty-seven years.

M5. MARSHALL: What price was used in
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your econom ¢ cal cul ati ons?

THE W TNESS: $3.50 flat.

M5. MARSHALL: Wen do you estimate you
wll recover the cost of drilling, testing, and
conpleting the wells at one tinmes, one-and-a-half
tinmes, two tines, and three tinmes?

THE WTNESS: One tines, 2.5 years.
One-and-a-half tines, 3 years. Two tines, 5
years. Three tinmes, 21 years.

M5. MARSHALL: How many total wells
will be drilled fromthe pad?

THE WTNESS: Ten total wells. Five
exi sting producing wells, and then this tripis
five additional wells.

M5. MARSHALL: Have you factored in
cost for the shutdowns of the existing wells due
to sinmultaneous operations? I|f no, why not?

THE W TNESS: No, because that would --
that inpacts the existing wells and not these
wells that we're tal king about.

M5. MARSHALL: How are pad costs
accounted for in your calculations?

THE WTNESS:. They -- since the pad is

already built, it was already built when we
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drilled the first five wells. So we didn't
account for pad costs for these five wells.

M5. MARSHALL: Are the pad costs shared
equal |y between the well s?

THE WTNESS: On these five? There's
no costs. No pad costs.

M5. MARSHALL: What anount was i ncl uded
for plugging and restoration costs in your
econom ¢ cal cul ati ons per well plugging and
restoration?

THE W TNESS: $275, 000 per wel | .

M5. MARSHALL: What is the estinated
BCFe per 1,000 feet?

THE WTNESS: 1.5 BCFe per thousand
feet.

M5. MARSHALL: And what is the
esti mated recovery factor in the area?

THE WTNESS: Thirty to 40 percent.

M5. MARSHALL: That is all the
questions that | have.

Ms. Barrett, do you have any question?

M5. BARRETT: Yes, | do.
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CROSS- EXAM NATI ON

BY M5. BARRETT:
Q How did you arrive at a 47-year
economic life length for the wells?
A Yeah. So the economc life is
estimated when the revenue of the production no
| onger exceeds the cost in LOE to produce the
wel | .
Q Ckay. And how did you choose the price
that you use in your calculations?
A Yeah, it was our -- at the tine these
econom cs were run, it is our price deck that we
use internally to rank and run econom cs.
Q Ckay. Thank you

M5. BARRETT: No further questions for

me.
M5. MARSHALL: Thank you.
Once again, if you would like to nmake
coments, | amfirst going to take all of your

names and note whether you are an unl eased m nera
owner, working interest owner, or an owner wth
property in the unit. Only one person nmay speak

at atinme to properly record the hearing, and
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pl ease mute your m crophone once you have

delivered your coments or questions to avoid any

f eedback.

Addi ti onal |l y, anyone speaki ng today
will be asked to provide their information to the
court reporter. |If you are unconfortabl e speaking

during the hearing, we will also accept witten
comrent s.

| f you have joined us via WbEx and
woul d I'i ke to nake comments, please unnute
yoursel f and state your nane.

Heari ng none.

| f you have joined us via phone and
woul d I'i ke to nake comments, please unnute
yoursel f by pressing "star 6" and state your nane.

Heari ng none.

Ms. Barrett, do you have any additi onal
guestions for the Applicant?

MS5. BARRETT: No, | do not.

M5. MARSHALL: Does the Applicant have
any cl osing remarks?

MR, HYLTON. W do not. W appreciate
your tine.

M5. MARSHALL: Thank you, everyone.
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The hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 2:38 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Jack M Casey, a Notary Public in and for
the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chio, on May 12, 2026.

Jack M Casey, Notary Public - State of Chio
My conm ssi on expires Novenber 24, 2030.
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e)Ipund Geologic Cross-Section

Exhibit E— McFrederick G UP Unit
Belmont County, Ohio
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVD PY¥10 Recovery
Well Name Length {ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS)  [MMS) [MMS) (BCFe)
McFrederck G UP BLT 7TH A | 13,802 |23,495 |§8.2 $13.4 $38.3 $15.8 5.8 20.7
Total: | 13,802 23,495 $8.2 $13.4 $38.3 $165.8 $5.8 20.7
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PV PV10 Recovery
Well Name Length (ft) Depth (ft}  Costs (MM$) Costs (MM$) Recovery (MMS$)  (MMS) [(MMS) (BCFe)
McFrederick G UP BLT 7H A | 840 11,023 |$26 $6.5 $2.5 5(6.7) $(5.2) 1.4
Total: |40 11,023 |$28 $6.5 $2.5 $(6.7) $(5.2) 1.4
Difference
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated VO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$) Costs (MM$) Recovery (MMS) [MMS) [(MMS) {BCFe)
McFrederick G UPBLT7H A | 12,862 |12472 |5§56 $6.9 $35.8 §22.5 $11.0 19.3
Total: | 12,862 12,472 556 $6.9 $35.8 §225 $11.0 18.3
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Well Mame ‘Well Identifier | First Production AP1 Distance From Unit | Lateral Length
BLUEBOMMET & UP MMNR # 001H 1 219/2020 341112485840000 10.311399 mi 15,572 ft
BLUEBOMNET B UP MKR # 003H 2 2/19/2020 34111248830000 10.314512 mi 15,566 ft
BLUEBOKMET C UP MMRE # D05H 3 27192020 34111248850000 10.308259 mi 15,7149 it

CRANWFORD A UP MNR # D01H 9 92772021 34111249250000 9.115%85 mi 15,952 ft
CRAWFORD B UP MNR # D03H 5 072712021 34111249240000 9.114248 mi 16,056 ft
CRAWFORD D P MMR # 005H 6 027021 34111249220000 9.115501 mi 16,212 ft
EMERSON BELLE A UP MNR # DO1H 5T1 7 3/26/2024 34111249880100 10.359790 mi 22,587 it
EMERSOMN BELLE B UP MNR # 003H g 3/26/2024 34111249390000 10.362223 mi 22,757 it
EMERSOMN BELLE C UP MNR # DOSH 5T1 g9 3262024 34111249900100 10.364676 mi 23,300 it
HUFFMAN A P MMR # 002ZH 10 5/11/2024 34111249950000 8.354244 mi 19,215 ft
HUFFMAN B UP MNR # 004H 11 5f11/2024 34111249960000 8.355247 mi 17743 ft
HUFFMaN C UP MMNR 2 006H 12 Bf20V2024 34111249940000 8.357%%4 mi 16,117 ft
ROTHEMELUHLER D UP MNR # D01H 13 9/6/2022 34111249540000 8. 386006 mi 12,029 it
ROTHEMBUHLER F UP MMR # 003H 14 4fe 2022 34111249520000 8406590 mi 11,996 it
ROTHEMBUHLER F UP MNR # 005H 15 96,2022 34111249530000 8.401143 mi 11,943 ft
WILEY A UP MNR # 001H 15 6/2/2021 34111249190000 10.052730 mi 13,B07 ft
WILEY B UP MMR # 003H 17 62,2021 34111249200000 10.051118 mi 13,B04 ft
WILEY C UP MNR # 005H 18 6/2/2021 34111249210000 10.049529 mi 13,732/t
0 9,750 19,500 Feet 1 inch = 11,093 feet..("}.
, Reserve Calculations

McFrederick G UP Unit

Wayne Township, Belmont Counby OH




	Schedule a Deposition
	Contact Us
	Transcript
	Caption
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37


