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PROCEEDI NGS

MR. LARGE: Good norning, everyone. It
is 11:30. W're going to go ahead and get
started. Now before we begin, | would like to go
over sone instructions for this video and
t el ephone conference.

| f you have joined online, please nute
your m crophone. |f you have called in via phone,
pl ease use the "nute" feature of your phone. Once
this hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnmute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to make comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you are not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d |ike
to make coments, please state your nane slowy

and clearly for the Division. Please identify
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whet her you are an unl eased m neral owner, worKking
I nterest owner, or an owner with property in the
Paul Holiday B UP unit. | would also like this
I nformati on from anyone who represents any of
t hese persons. W w Il make note of your nanme and
call upon you when it is tinme for comments.

| f you have joined us via WbEx, please
unmute yourself now and tell us your nane if you
woul d I'i ke to nake any comments.

Heari ng none.

| f you have joined us via phone, please
press "star 6" and tell us your nane if you'd Iike
to nmake any conmments.

Heari ng none.

Thank you. Wth that, we wll begin
t he hearing.

M. Cosby.

MR. COSBY: Today is Wdnesday,
Decenber 3rd, 2025. And we are here in the matter
of the application of Expand Operating, LLC for
the unit operation of the Paul Holiday B UP unit.
This hearing before the Chio Departnent of Natura
Resources, Division of Ol and Gas Resources

Managenent, is convened pursuant to Chio Revised
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Code 1509. 28.

My nane is Cory Coshy, and I ama
program adm ni strator for the Division. Also with
me today is Program Adm nistrator Jeff Large. W
are conducting the hearing today and serve as the
Chief's designees on this natter.

On Cctober 7th, 2025, Expand filed with
the Division an application for unit operations
for a unit designated as the Paul Holiday B UP
unit. Expand filed subsequent revisions to the
application. The unit is proposed to be | ocated
i n Monroe County, Chio. In its application,
Expand clains to have the mneral rights through
voluntary agreenents to approximately 521.272
acres of the desired approximtely 695. 724-acre
unit.

The purpose of today's hearing is to
det erm ne whet her Expand's Paul Holiday B UP unit
application neets all the requirenents of Revised
Code 1509.28. Under that section, the Chief of
the Division nust issue an order if he determ nes
that the Applicant has shown that one, the unit is
reasonably necessary to increase substantially the

ultimate recovery of oil and gas; and, two, the
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esti mated additional recovery for the unit exceeds
t he additional costs.

Nei t her the Chief nor any of us here
t oday have nmade any deci sions on Expand's
application. After today's hearing, we wl|l
review all the information provided to us in order
to make a determ nation

(I naudi bl e background noi se)

Just a rem nder to nmute your m crophone
when entering the neeting. Thank you.

|"mgoing to start that paragraph over.
The Chief's decision be issued through a -- |I'm
sorry.

Court reporter, can you tell nme where
left off? I'msorry.

COURT REPORTER: Just one second here.

“"After today's hearing, we will review
all the information provided to us in order to
make a determ nation."

MR. COSBY: Thank you.

W have a court reporter present as
well, and we'll also have a copy of the transcri pt
of this hearing for review

The Chief's decision will be issued
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through a Chief's Order, which will be posted on
the Division website pursuant to Revised Code
1509. 36. Any order may be appealed within 30 days
after the date upon which the person to whomthe
order was issued received the order, and for al
ot her persons adversely affected by the order
within 30 days after the date of the order
conpl ai ned of.

The hearing wll proceed as foll ows:
Expand w Il present its wtnesses and exhi bits and
wi || answer questions posed by Division staff.
Any unl eased m neral owners, working interest
owners, and those persons with property included
I n the proposed Paul Holiday B UP unit will have
the opportunity to present questions or concerns
to the Division staff. And the Division staff may
take a break to determne if there are any
addi tional questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday posed any questions to the Division, and we
wi |l then ask any questions to Expand.
Addi tionally, anyone speaking today will be asked

to provide their information to the court

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

10

reporter. |If you are unconfortabl e speaking
during the hearing, we will also accept witten
comrent s.

W will now ask the Applicant to nmake
i ntroductions and begin its presentation.

MR. HYLTON. Thank you very nuch,
M. Cosby.

Good norni ng, everybody. M nane is
Mark Hylton and |'man attorney with the law firm
of Vorys, Sater, Seynour and Pease in its
Col unbus, Onhio office. And |I'm here today on
behal f of the Applicant, Expand Operating, LLC to
ask the Division for a unit order that would
aut hori ze the devel opnent of its proposed Pau
Holiday B UP unit in the manner described in the
Applicant's unit plan.

Expand Appal achia, LLC, an affiliate of
t he Applicant, has acquired nunmerous oil and gas
| eases in the unit area and has conmmtted just
under 75 percent of the unit's acreage. The
Appl i cant plans to develop the unit by drilling
one well, approximtely 16,745 feet in conpl eted
| ateral length, froma well pad |ocated just

outside the northeast corner of the unit. The
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Applicant is seeking a unit order because there
are tracts in the unit area that are owned by
unl eased m neral owners, and tracts that are
| eased to non-working interest owners.

Today, you'll hear testinony fromthree
W t nesses testifying in support of the
application. First will be Gay Barghols. Second
will be Kevin Wlfe. And third will be Drew
Sauer. And their collective testinony is going to
establish that the Applicant neets each of the
el ements required under Revised Code Section
1509.28 for a unit order. And we, therefore, ask
the Division to approve the application and issue
the unit order for the Paul Holiday B UP unit.

l"d like to call our first witness here
this norning, Gay Barghols.

MR. LARGE: Can you pl ease swear in the

W t ness?
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12

GRAY BARGHOLS
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Good norning, M. Barghols.
A. Good norni ng, Mark.
Q Wul d you mnd introducing yourself to

the Division and describing your educational and
pr of essi onal background?

A. Sure. Again, I'mGay Barghols. 1'ma
staff | andman here at Expand. |'ma 2017 graduate
of the University of klahoma's Price Coll ege of
Busi ness, where | obtained a Bachelor's of

Busi ness Admi ni stration and Energy Managenent.
|'ve been with Expand working their Appal achia
assets since June of this year. And prior to
that, | spent eight years with Apache Corporation
wor ki ng their Texas Del aware Basin assets.

Q Are you a nenber of any professiona
associ ations, M. Barghol s?

A Yes. The Anerican Association -- the

Aneri ca Associ ati on of Professional Landnen,
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ot herwi se known as the AAPL.

Q Please tell us alittle bit about your
j ob and sone of the things that you do at Expand.
A My job responsibilities include
managi ng our | easi ng program overseeing
abstracting and title activities, and negoti ating
and securing the various |and contracts necessary
to formhorizontal drilling units.

Q And were you the | andman put in charge

of overseeing the unitization of the Paul Holiday

B UP unit?
A Yes, | was.
Q M. Barghols, would you please tell us

a bit nore about the proposed unit and the

devel opnent plan that Expand has in m nd?

A. Sure. The proposed Holiday B UP unit
contai ns approxinmately 695 acres. It will be

| ocated in Monroe County, Chio. The proposed
devel opnent involves a singular Uica well drilled
through the unit, being the Paul Holiday B UP MNR
2H well. And that well will be drilled in a

sout heasterly direction.

Q And when you | ook at the application

you can see that the Applicant does not have any
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| eases in the unit area. Rather, the consenting
working interest is owned entirely by Expand
Appal achia, LLC. Please tell us about the

rel ationship between those two parties.

A. Sure. So, Expand Operating, LLC, the
Appl i cant, and Expand Appal achia, LLC are direct
affiliates of one another, both under the Expand
Energy Corporation unbrella. W utilize Expand
perating, LLC, the Applicant in this case, for
matters simlar to this: applying for statutory
uni tization, applying for well permts, and
general activities related to operating oil and
gas wells. \Wereas, we naintain a | ot of our
contracts and our various interests under Expand
Appal achia, LLC. This aids us in keeping our
Appal achi an assets siloed fromother assets held
by Expand Energy Corporation in other basins
across the United States.

But both the Applicant, Appal achi an

Expand Operating, LLC, and Expand Appal achia, LLC,

are direct affiliates of one another.
Q Thank you, M. Barghols. That's
hel pful. And approxi mately what percent of the

unit acreage has been comtted by Expand

14
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15

Appal achia, LLC?

A. Nearly 75 percent.

Q For any of the tracts in the unit area
t hat have unl eased m neral owners, have you been
in contact or attenpted to contact the unl eased
m neral owners to negotiate an oil and gas | ease?
A Yes, we have.

Q Have you al so attenpted to enter into
an agreenent with the other non-consenting worKking
I nterest owners in the unit?

A. Yes, we have.

Q WIIl you continue to work with these

parties after the hearing?

A Yes, we wll continue to work with
t hem
Q M. Barghols, | see there's a gray

square outside the northeast corner of the unit
here, which represents the |ocation of the well
pad for this unit. Wuld you tell us what the
current status of that pad is?

A. The well pad for this unit is currently
bei ng constructed.

Q What sorts of rights were acquired that

woul d all ow the construction of the pad at that
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| ocati on?

A. Expand has agreenents in place with the
surface owners of the pad parcels that you see
there in gray.

Q | f you were to receive the requested
unit order fromthe Division, what is currently
the antici pated spud date?

A Spud of this Paul Holiday B well would
be in QL or @ of 2026.

Q M. Barghols, the application includes
a unit plan as well as an operating agreenent.
Are you famliar with the provisions of the unit
pl an and operating agreenent?

A Yes, | am

Q How are the unit's production and
expenses proposed to be allocated under that plan?
A. They will be allocated on a surface
acre basis.

Q Is that a common allocation nethod in
your experience?

A Yes, very conmon.

Q Wi ch parties will be obligated to pay
the unit's expenses?

A Those will be paid by participating
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wor ki ng interest parties.
Q Does the operating agreenent include a
non-consent penalty for any non-consenting worKking

I nt erest owners?

A. Yes, it does. It carries a 500 percent
penal ty.
Q G ven your industry experience and

specifically your experience in this area of Ohio,
do you believe a 500 percent non-consent penalty
Is fair and reasonabl e?
A. Yes, | do. | think this is consistent
with what | have seen in voluntary agreenents in
the area, and | am-- it is ny opinion that
statutory units should not carry a | esser penalty
t han vol untary agreenents, as this could
potentially discourage parties fromentering into
t hose vol untary agreenents.
Q Under st ood. Thank you very nuch,
M. Barghol s.
MR. HYLTON: Nothing further from ne.
MR. LARGE: (Good norning, M. Barghols.
THE W TNESS: Good nor ni ng.
MR, LARGE: Could you describe what

efforts you have taken to identify unknown or
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undet erm ned m neral owners?

THE WTNESS: Yes. Wen we have
unknown parties, we utilize online records to
attenpt to locate the | ast known address and phone
nunbers for those parties. W also search public
records and nearby counties to try to | ocate the
sane.

MR. LARGE: GCkay. And if you were to
receive a unit order, can you descri be what
happens to any paynents that would be owed to
unknown or undeterm ned m neral owners under that
order?

THE WTNESS: Yes. Wile they remain
unknown, those parties -- those funds remain in a
hol di ng account.

MR. LARGE: And can you tell nme what is
the current average outstanding offer to unl eased
m neral owners in the proposed unit?

THE WTNESS: The average outstandi ng
offer to unleased parties is $1,500 per net
mneral acre with an 18 percent royalty.

MR. LARGE: And is that average royalty
based on a net or gross anount?

THE W TNESS: There's a m xture in the
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outstanding offers. G oss versus net is a
negoti abl e point in our |ease form

MR, LARGE: kay. And do those offers
I ncl ude surface use?

THE WTNESS: Again, it's a bit of a
m xed bag there. That's another negoti abl e point
with the | essor under our |ease form

MR. LARGE: GCkay. And when will those
offers expire?

THE WTNESS: W do not have a definite
date on expiration of those. W are committed to
continuing to work with these parties through this
uni tization hearing -- through a potential unit
order comng in at some point down the road. As
we start to file designations of statutory units
and things of that nature, we will have to pull
those offers. But now and into the foreseeabl e
future, those offers are still valid.

MR. LARGE: GCkay. And what is the
average offer that was accepted by the | eased
m neral owners in the proposed unit?

THE WTNESS: The average accepted
offer is $2,200 per net mineral acre on the bonus

side, and a 16 percent average on the royalty
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si de.

MR. LARGE: kay. And can you pl ease
explain the difference between the current offer
and average accepted offers?

THE WTNESS: Sure. So first, I'll hit
on bonus. Accepted offer is $2,200 and
outstanding offer is $1,500 per net mneral acre.
That l|argely stens froma nunber of the accepted
| eases being slightly older | eases that we took on
| onger terns. Typically, the longer the termwe
are willing to negotiate with |essor, the higher
t he bonus paynent there will be. The outstanding
offers are nostly made up of one or two-year
terns.

And then on the royalty side, because
we have so many accepted | ease offers in here,

i nevitably sone of them are ol der | eases and
contain | ower royalty burdens. Wich brings that
average down to 16 percent on the accepted offers,
as opposed to the 18 percent proposed in

out standi ng of fers now.

MR. LARGE: GCkay. And do you believe
your | ease attenpts have been reasonabl e? And can

you tell nme why?
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THE WTNESS: Yes, | do. | think our
contact |og, which was submitted with our initial
application and then suppl enented before today's
heari ng, speaks to this a little better. But we
have nade diligent efforts to contact all parties,
and | think this is evidenced by Expand havi ng
nearly 75 percent of the proposed unit |eased and
conm tt ed.

MR LARGE: Ckay. And will you
continue attenpts to | ease the unl eased m neral
owners after the hearing and after a unit order is
I ssued, if one is issued?

THE WTNESS: Yes, we wl|.

MR. LARGE: And do you believe your
attenpts to commt non-consenting working interest
owners have been reasonable? And if so, can you
tell me why?

THE W TNESS: Yes, | do. | think
agai n, our contact |og evidences comrunications
wth those third-party working interest owners,
and we submtted an initial version and have
continued to update that as we continue those
conversations. And we will continue those

conversations through the unitization hearing and
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I f or when a unit order cones in.

MR, LARGE: Okay. And will you
continue your attenpts to commt non-consenting
wor ki ng interest owners after today's hearing?

THE WTNESS: Yes, we will.

MR. LARGE: And do the leases in the
unit authorize drilling into and producing from
the proposed unitized formations?

THE W TNESS: Yes, they do.

MR. LARGE: And to establish bonus and
royalty anmounts in | eases, how are those generally
det er m ned?

THE WTNESS: Well leasing is largely
based on the free market. But | wll say that on
the front end of any | easing expeditions we go on,
we circle up the technical teamhere within
Expand. That usually involves a reservoir
engi neer and a geol ogi st.

W take a | ook at the proposed unit and
the proposed well devel opnent therein, and try to
under stand how bonus and royalty offers w |
| npact the econom cs of that proposed unit and
proposed well. After that, we pick up

negotiations with the potential |essor and go back
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and forth until both parties are satisfied. But
again, that's largely based on the free market.
MR. LARGE: Ckay. Thank you.
M. Cosby, do you have any questi ons?
MR. COSBY: No, | do not. Thank you.
MR, LARGE: Thank you.
M. Hylton, please call your next

W t ness.

3

HYLTON. Thanks, M. Large.
Qur next witness is Kevin Wl fe.
MR, LARGE: And can you please swear in

the w t ness?

KEVI N WOLFE
being first duly sworn, testifies and says as
fol |l ows:
DI RECT EXAM NATI ON
BY MR HYLTON:

Q Hello, M. Wlfe. How are you, sir?
A. Doing well. Thanks for asking.
Q Pl ease i ntroduce yourself to the

Di vision and share a bit about your educati onal
and prof essi onal background.

A My nane is Kevin Wlfe. 1'ma senior

23
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staff geologist with Expand Energy. | hold a
Bachelor's in Geology fromthe Col |l ege of Woster
and a Master's in CGeology fromthe University of
Il1linois, U bana-Chanpai gn.

|"ve worked for oil and gas operators
since 2008. Prior to Expand Energy, |'ve worked
for conpanies such as Git Gl & Gas, Noble
Energy, and EQT Production. Mst of ny experience
Isin the lower 48 with the vast mgjority of that
being in the Appal achi an Basi n.
Q Do you bel ong to any professiona
associ ati ons?
A Yes, |I'ma nenber of the American
Associ ati on of Petrol eum Geol ogi sts and the
Houst on Geol ogi cal Soci ety.
Q What do you do at Expand?
A. So, geologists are tasked with
eval uating and predicting the subsurface
conditions that we're going to encounter as we
drill wells. | do this through creating and
updating geol ogic maps. And those maps depi ct
depths and the rock properties that we're going to
encount er.

In addition to those tasks, |I'm al so
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tasked with planning the depth, orientation, and
target of our upcom ng horizontal wells.

Q And what subsurface depths are included
in the proposed unitized formation for this unit?
A The Utica and Point Pl easant.

Q M. Wl fe, one of the things |I'm hoping
that you can help us determ ne i s whether that
unit formation, insofar as it underlies the
subject unit, is a pool or part of a pool. So to
begi n, would you please tell us what that term
"pool " neans.

A. | consider a "pool" a continuous
accumul ati on of hydrocarbons wthin a reservoir.
Q You conpl eted a subsurface eval uati on
for this unit specific to the unitized fornmation;
is that correct?

A Yes.

Q Wul d you wal k us through, at a high

| evel , sonme of the things you | ooked at?

A. Yeah. So | start off by | ooking at
offsetting vertical and horizontal wells, | ooking
at the well log information that's avail able for
those, and then conparing those to the core data

that we have in the area.
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Once | am able to conpare those two
types of data, | go through and predict the
geol ogi c properties of the Uica and Poi nt
Pl easant in this area.
Q M. Wl f, the application includes two
exhibits that are related to geology in the
unitized formation. | want to go through each of
those relatively briefly.

Sol'd like to start first with Exhibit
F that I'msharing on the screen. Please tell us
what this exhibit is and what is being shown on
it.
A Ckay. So Exhibit F depicts a black
rectangle that is the Paul Holiday B UP unit. In
addition, there are two blue dots that are
connected by a blue line that are a pair of type
wells that we'll talk towards in the next exhibit.
Q "1l turn now to the second exhibit.
Pl ease describe for us what's being shown here.
And if you could, also contextualize this
I nformation for us.
A Yep. Okay. So this is a subset of the
l ogs fromthe wireline | ogging of those two wells

that we discussed in the previous exhibit. | have
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depicted on the far left for each well in green,
the gamma ray, which is the natural radioactivity
of the rocks. W use this to help identify

| ithol ogy changes.

On the far right in black there's a
porosity tract, which gives us an indication of
how nuch space there is within the given
formati ons.

And then in blue is the -- in the
mddle is the resistivity. Resistivity, we use as
a proxy for hydrocarbon presence when there is
porosity, and it indicates to us where the best
portions of the formation are for horizontal
devel opnent .

In addition, | have annotated the | ogs
with an orange line that is the top of the Ui ca,
aredline which is the top of the Point Pleasant
Interval, and then in purple at the bottom of each
of those wells is the Trenton, which is the base
of our proposed unit.

Q G ven what you're seeing on this
exhi bit and everything el se that you took a | ook
at during your subsurface eval uati on, do you

believe the unitized formation underlying the Paul
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Holiday B UP unit is a pool or part of a |arger

pool ?

A. Yes, | do, because of the consistency
of the horizontal properties. So -- horizontal
consi stency of the -- the consistency of the
properties depicted in these well |ogs.

Q Does that horizontal consistency also

support the use of the surface acreage allocation

of unit costs and production proposed in the unit

pl an?
A. Yes, it does.
Q Your coll eague, M. Barghols, touched a

bit on the non-consent penalty during his direct
exam nation. Do you believe that's a just and

reasonabl e non-consent penal ty?

A Yes, | do.
Q Wiy is that?
A One of the purposes of that non-consent

penalty is to encourage all working interest
partners that are going to benefit financially
fromthe horizontal devel opnent that will occur
wWth these wells, to also share equally in the

ri sks associated with drilling these wells. When

drilling horizontal wells in the Point Pleasant,
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there have definitely been instances where
operators have encountered either large flows of
gas or |losses of the nud that they use to drill
the horizontal. That can cause delays in the
drilling process and/or decrease lateral length if
they are an issue that is not able to be overcone
t hrough typi cal neans.

Q Thank you very nmuch, M. Wl fe.

MR. HYLTON: | have no further
questi ons.

MR. LARGE: Good norning, M. Wlfe.

THE WTNESS: Good norni ng.

MR. LARGE: Could you please tell ne
the anticipated true vertical depth of the
hori zontal portion of the wellbore?

THE WTNESS: Relative to the surface
hole | ocation, | anticipate this well to be
targeting around 9,436 feet TVD. However, that's
going to get deeper as we drill along the
hori zontal, because these are slightly downdip
wel | s.

MR, LARGE: kay. And can you tell ne
the anticipated true vertical depth of the top of

the UWica, Point Pleasant, and Trenton?
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THE WTNESS: Yes. Also relative to
the surface hole location, | would anticipate a
Uica top around 9,269 feet TVD. The Poi nt
Pl easant, around 9,382 feet TVD. And then the
Trenton, around 9,491 feet TVD, although we don't
antici pate encountering that formation.

MR. LARGE: kay. And do you expect
production from outside the Point Pleasant
formation?

THE WTNESS: Wiile the vast majority
of the production is going to cone fromthe Point
Pl easant, any hydrocarbons within the Utica would
al so be drained by a horizontal well placed within
it.

LARGE: Ckay. Thank you.

Cosby, do you have any questions?
COsBY: No, | do not. Thank you.
LARGE: Thank you.

S 33553

Hyl ton, please call your next
W t ness.
MR. HYLTON: Thank you, M. Large.
Last witness is going to be Drew Sauer.
MR. LARGE: Can you pl ease swear in the

W t ness?
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DREW SAUER

being first duly sworn, testifies and says as

fol |l ows:

DI RECT EXAM NATI ON
BY MR HYLTON
Q Hello, M. Sauer. How are you?
A. Good norning, Mark. Doing well,
t hanks.
Q Pl ease i ntroduce yourself to the

Division and tell us about your educational and
pr of essi onal background.

A Sure. M nane is Drew Sauer. | ama
staff reservoir engineer at Expand Energy. |
recei ved ny Bachel or's degree in Petrol eum

Engi neering fromthe University of klahoma. |
have 14 years of experience in the oil and gas

i ndustry, with eight of those 14 years in the
reservoir discipline.

Q Do you belong to any rel evant

pr of essi onal associ ations, M. Sauer?

A. Yes, | do. [|I'ma nenber of the Society
of Petrol eum Engi neers.

Q Wul d you wal k us through sone of the
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t hi ngs that you do at Expand?

A. Sure. | amresponsible for the

devel opnent, planning, and the econom c

eval uations of Marcellus and Utica wells in our
sout hwest Appal achi a business unit. | also

eval uate ultimate recoveries for planned wells and
mai ntain the forecast for our existing wells on
producti on.

Q As part of the preparation of the
unitization application, did you or your reservoir
engi neering team forecast well performance for

this unit for both a unitized operating

scenario --
A. So, if the unit order was received --
Q -- and a non-unitized operating

scenari o, which would be if the order was not

grant ed?

A Yes.

Q Coul d you explain that process for us?
A. Sure. Production data from near by

wells is reviewed, and we estinmate wel |
performnce and create a type curve on a per
| ateral foot basis. That type curve is then

applied to the lateral length in question for the
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proposed wel | .

Q Thank you very much, M. Sauer. [|'m
sharing on the screen the economcs exhibit to the
application, which depicts your forecasts. The
top table represents the unitized scenario; the

m ddl e tabl e, the non-unitized scenario; and the

| ast table reflects a difference between those two
scenari os.

l'"d like to talk first about the
unitized operating scenario. How nmuch production
do you expect in this case?

A. Approxi mately 25.2 BCFe.

Q How nuch producti on woul d you
anticipate in the non-unitized operating scenario?
A Approxi mately 3.3 BCFe.

Q G ven that, what is the difference in
expect ed recovery between the two operating

scenari 0s?

A The difference is approximtely 21.9
BCFe.
Q G ven your educational background and

your industry experience, would you consider 21.9
BCFe to be substantial ?

A. Yes, | woul d.
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Q Is the unit order that you're
requesti ng, then, reasonably necessary to
substantially increase the ultimate recovery in
the Paul Holiday B UP unit?

A Yes.

Q |'"d like to stick with this bottom
tabl e and tal k about the expected val ue of that
21.9 BCFe. Please tell us what the expected val ue
is, and this would be the value that takes into
account the net loss in the non-unitized operating
scenari o.

A. Sure, yeah. On a PV10 basis, the val ue
is approxinmately $15.1 nillion.

Q Gven that $15.1 mllion PV10 figure,
does the value of the estimated additional

hydr ocar bons produced due to the issuance of the
unit order exceed the estinmted additional cost

needed to produce thenf

A Yes.

Q M. Sauer, do the dollar figures in
these tables -- do they account for the well pad
costs?

A. Yes, they do account for the well pad
costs.
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Q Wul d you tell us about the well pad
costs and how they were all ocated?
A Sure. Yeah. These are estimated costs
that we receive fromour planning group. And the
costs were split evenly anong the five pl anned
wel | s.
Q My | ast question for you, M. Sauer
Is: Do you believe the 500 percent non-consent
penalty in the operating agreenent is just and
reasonable? And if so, why?
A. Yes, | do. Adding to what Gray and
M. Wl fe previously described about the capital
ri sks, the working interest party in this nust
al so bear the risk profile of compdity prices as
well as well performance.
Q Thank you very nmuch, M. Sauer
MR. HYLTON: | have no further
guestions at this tine.
MR, LARGE: Good norning, M. Sauer.
THE W TNESS: Good nor ni ng.
MR. LARGE: Could you tell ne the
estimated economic life of the well in years?
THE WTNESS:. Yes. W anticipate nore

t han 50 years.
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MR, LARGE: And what price was used in
your econom ¢ cal cul ati ons?

THE W TNESS: For gas price, | used
$3.50 per MCF. The oil price was $60 per barrel.
And both of those are flat to life.

MR, LARGE: kay. And when do you
estimate you will recover the cost of drilling,
testing, and conpleting the wells at one tines,
one-and-a-half tines, two tines, and three tines?

THE W TNESS: At one tines, we
anticipate 2.2 years; at one-and-a-half tines, we
anticipate 3 years; at two tines, we anticipate
4.6 years; and at three tines, we anticipate 16.2
years.

MR, LARGE: kay. And how many total
wells will be drilled fromthis pad?

THE WTNESS: There are no wells on
this pad currently.

MR. LARGE: GCkay. But the total that
wll be drilled there? Just the one?

THE WTNESS: W anticipate five
pl anned for this trip.

MR, LARGE: Sorry. And you said for

the cost of the pad, you used estimates, correct?

36
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THE WTNESS: That is correct.

MR, LARGE: kay. And what anmount was
I ncl uded for plugging and restoration costs in
your econom c cal cul ati ons per well?

THE W TNESS: $250, 000 per wel|.

MR. LARGE: And what is the estinmated
BCFe per thousand feet?

THE W TNESS: Approxi mately 1.51 BCFe
per thousand feet.

MR. LARGE: And could you also tell ne
the estimated recovery factor in the area?

THE WTNESS: Sure. It's approximtely
30 to 35 percent.

MR. LARGE: Thank you.

M. Cosby, do you have any questions?

MR. COSBY: No, | do not. Thank you.

MR. LARGE: Thank you.

So once again, if you would like to
make comments, |I'mfirst going to take all your
nanmes and note whet her you were an unl eased
m neral owner, working interest owner, or an owner
with property in the unit. Only one person may
speak at a tinme to properly record the hearing,

and pl ease nmute your m crophone once you have
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delivered your coments or questions to avoid any
f eedback.

Addi ti onal |l y, anyone speaki ng today
wi Il be asked to provide their information to the
court reporter. |If you are unconfortabl e speaking
during the hearing, we will also accept witten
comrent s.

So if you have joined via WebEx and
woul d I'i ke to nake comments, please unnute
yoursel f now and state your nane.

Heari ng none.

| f you have joined us via phone and
woul d I'i ke to nake comments, please unnute
yoursel f now by pressing "star 6" and state your
name.

Heari ng none.

So, M. Cosby, do you have any
addi tional questions for the Applicant?

MR, COSBY: No, | did not.

MR. LARGE: And does the Applicant have
any cl osing remarks?

MR, HYLTON. W do not. W appreciate
your tinme, and have a nice rest of the week.

MR LARGE: Thank you.
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Wth that, the hearing is now

concl uded.

Ther eupon, the foregoi ng proceedi ngs

Concl uded at 12:06 p. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Jack M Casey, a Notary Public in and for
the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Decenber 23, 2025.

Jack M Casey, Notary Public - State of Chio
My conm ssi on expires Novenber 24, 2030.
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Section 5. Economic Calculation Summaries Required

Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MM$)  Costs (MM$) Recovery (MM$) (MMS) (MM$) (BCFe)
Paul Holiday B UP MNR 2H | 16,745 27,944 $5.1 $13.5 $46.3 $26.5 $11.9 252
Total: | 16,745 27,944 $5.1 §13.5 $46.3 $26.5 $11.9 252
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth(ft) Costs (MM$) Costs (MMS) Recovery (MMS) (MMS) (MMS) (BCFe)
Paul Holiday B UP MNR 2H | 2,201 13400 |[$2.8 $6.2 $5.6 $(36) [$(3.2) |3.3
Total: | 2,201 13,400 $2.8 $6.2 $5.6 $(3.6) $(3.2) 3.3
Difference
Undiscounted Estimated
Value of Graoss
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS$) Costs (MM$S) Recovery (MMS$S)  (MMS) (MMS) {BCFe)
Paul Holiday B UP MNR 2H | 14,544 | 14,5644 |[$2.3 §7.3 $40.7 $30.1 $15.1 21.9
Total: | 14,544 14 544 $2.3 §7.3 $40.7 $30.1 $15.1 219
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Well Name Well Identifier APL First Production Date | Distance From Unit | Lateral Length

JESSE STALDER A UP MNR 1H 1 3411125008 712312025 1.062700 mi 19,752 ft
JESSE STALDER B UP MNR 3H 2 3411125010 TA3025 1.063893 mi 19,765 ft
JESSE STALDER C UP MNR 5H 3 3411125011 FA3025 1065096 mi 19,356 ft
JESSE STALDER D UP MNR 7H 4 3411125012 23025 1.06631L3 mi 159,406 ft

N

o 9,750 19.500Feet 1 inch = 11,093 feet “(jr}'. ;
: Reserve Calculations

Paul Holiday B UP Unit

Center and Malaga Towrships, Monros County OH
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