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PROCEEDI NGS

M5. MARSHALL: Good norning. Before we
begin, I would Iike to go over sone instructions
for this video and tel ephone conference.

| f you have joined online, please nute
your m crophone. |If you have called in via phone,
pl ease use the "nute" feature of your phone. Once
t he hearing begins, everyone will be nuted except
for those presenting. |f you have called in, you
can unnute yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
I ndi vidually called upon by your attorney or by
the Division before speaking. Please nute your
m crophone anytinme you are not speaki ng and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to nmake comments to please state your nanme slowy
and clearly for the Division and identify whet her
you are an unl eased m neral owner, worKking

I nterest owner, or an owner with property in the
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StormHW A unit. | would also Iike this
i nformati on from anyone who represents any of
t hese persons. W will nmeke note of your nane and
call upon you when it's tinme for coments.

| f you have joined us via WbEx, please
unmut e yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6" and tell us
your nane if you wish to nake comments.

M5. FREEMAN. Good norning. M nane is
Carrie Freeman. |'ll be an attorney nmaking
comments on behal f of Jacqueline R dgeway.

M5. MARSHALL: GOkay. Ms. Freenman, we
have you

| s there anyone el se?

Thank you. Wth that, we wll begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you and good
norni ng. Today is Wdnesday, October 1, 2025.
And we are here on the matter of the application

of EOG Resources, Inc., for unit operation of the
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StormHW5 A unit. This hearing before the Chio
Departnment of Natural Resources, Division of -- |
apologize. |I'll start that over. This hearing
before the Ohio Departnent of Natural Resources,
Division of Gl and Gas Resources Managenent, is
convened pursuant to Ohi o Revised Code Section
1509. 28.

My nane is Jennifer Barrett. And |'m
an adm nistrative officer for the Division. Also
wth nme today is Program Adm nistrator Cynthia
Marshall. W are conducting the hearing today and
serve as the Chief's designees on this natter.

On August 4, 2025, EOG filed with the
Di vision an application for unit operations for a
unit designated as the Storm HA6 A unit. EOCG
filed subsequent revisions to the application.
The unit is proposed to be |ocated in Harrison and
Tuscarawas Counties, Chio. In its application,
EOG clains to have the mneral rights through
voluntary agreenents to approximately 1,730.8724
acres of the desired approxi mate 1,919.2851-acre
unit.

The purpose of today's hearing is to

determ ne whether EOG s Storm HA5 A unit
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application neets all of the requirenents of
Revi sed Code Section 1509.28. Under that section,
the Chief of the D vision nust issue an order if
he determ nes that the Applicant has shown that,
one, the unit is reasonably necessary to increase
substantially the ultimte recovery of oil and
gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei t her the Chief nor any of us here
t oday have made any deci sions on ECG s
application. After today's hearing, we wll
review all the information provided to us in order
to make a determ nation. W have a court reporter
present as well, and we will have a copy of the
transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which will be posted on
the Division's website. Pursuant to Revised Code
Section 1509. 36, any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order and
for all other persons adversely affected by the
order within 30 days after the date of the order

conpl ai ned of.
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The hearing will proceed as foll ows:
ECG wi Il present its witnesses and exhibits and
w Il answer questions posed by the D vision staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Storm HAS A unit will have the
opportunity to present questions and concerns to
the Division staff. Then the Division staff may
take a break to determne if there are any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision, and we
w Il then ask any questions to EOG  Additionally,
anyone speaking today will be asked to provide
their information to the court reporter. |If you
are unconfortabl e speaking during the hearing, we
will also accept witten comments.

For purposes of the record, the
Di vision received witten comments from Wayne
Boyer on behalf of Jacqueline Ri dgeway. These
comment s have been included as part of the record
for this Storm HA5 A unit application.

Additionally, Carrie Freeman, on behal f of
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Jacquel i ne R dgeway, has indicated that she w shes
to make comments. And those conments can be nade
at the end of the hearing.

W will now ask the Applicant to nmake
its introductions and begin its presentation.

MR. BARONZZI: Thank you. Can you hear

me?

MS. BARRETT: Yes.

MR. BARONZZI: Great. Good norning.
My nane is Chris Baronzzi. And |I'man attorney

with Porter Wight Mirris & Arthur. M col | eague,
Bob Karl, and | are here on behal f of our client,
ECG Resources, Inc.

ECG is asking the Division to grant an
order for unit operations for the Storm HAS A
unit. That unit is |ocated in Washi ngton Township
of Harrison County and Rush Townshi p, Tuscarawas
County, Onhio. For convenience, EOG s w tnesses
and | may refer to this unit as "the Stormunit."

As you will hear fromEOG s w tnesses,
as of the date of the pre-hearing supplenent, ECG
has the right to drill and produce oil and gas for
nore than 90 percent of the acreage in the

proposed Stormunit, which exceeds the 65 percent
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11

threshol d set by Chio Revised Code Section
1509. 28.

As can be seen fromthe col or-coded nap
that is now on the screen, and as EOG s w t nesses
wi |l explain, the proposed Stormunit consists of
173 tracts totaling approxi mately 1,919. 2851
acres. It will contain five unconventional wells

known as the 1A, 3A, 5A 7A, and 9A wells, which

w ||l each extend horizontally through the unit for
approximately 18,478 feet. These wells wll be
drilled froma pad that will be constructed just

outside the north end of the proposed unit.

ECG seeks an order for unit operations
fromthe D vision because there are 26 tracts in
the proposed unit that are | eased and 18 tracts
that are | eased but have not yet been conmitted to
unit operations by the working interest owners of
t hose | eases.

I n support of its application, EOG w ||
call three wtnesses: Kellen Peat, geol ogist;

Mat t hew Buckl es, | and specialist; and Ws Cast o,
reservoir engineer, who will each testify that the
application neets the requirenents for granting an

order for unit operations under Ohi o Revised Code
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1509. 28.

Wth that introduction, EOG now asks
for permssion to call its first witness, Kellen
Peat .

M5. MARSHALL: Please swear in the
W t ness.

KELLEN PEAT
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR BARONZZI :

Q Good norning, M. Peat.
A Good nor ni ng.
Q Pl ease state your nanme and pl ace of

enpl oynent for the record.

A. Kel | en Peat, EOG Resources.

Q What is your position at ECG?

A. Ceol ogi st.

Q Wul d you pl ease describe for the

Di vi si on your educational background before
becom ng a geol ogi st at EOCG including any degrees
you hol d?

A In 2022, | graduated from M not State
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University with a Bachel or of Science degree in
Ceol ogy. After that, | attended Texas A&M
University, where | received ny Master of Science
i n Geology in 2024.

Q Now, after you received your master's
degree from Texas A&M University, did you begin
wor ki ng as a geol ogi st?

A. Yes, imedi ately upon graduati ng.

Q WIl you pl ease descri be your

pr of essi onal experience and work history?

A In 2023, | worked for Pioneer Natural
Resources, where | helped with the strategic

pl anning and field devel opnent in the Mdl and
Basin in Mdland, Texas. And in 2024, | worked
for EOG hel ping map several different intervals
in the Del aware Basin. Now | work for EGCG
focusing on the devel opnent of the Utica- Point

Pl easant play in Eastern Chio.

Q Are you a nenber of any professional
associ ati ons?

A Yes. |'ma nmenber of the Anmerican
Associ ation of Petrol eum Geol ogi sts.

Q WI 1l you pl ease describe your work as a

geol ogi st for EQCG?
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14

A. | mone of the geol ogists responsible
for the geol ogical information necessary to
produce well permts and drilling plans for the
devel opnment and drilling of the Ui ca-Point
Pl easant assets owned or operated by EOCG

To acconplish this, ny daily activities
I ncl ude geol ogi ¢ mappi ng, well |og anal ysis,
geol ogi c risk assessnent using seismc data,
acreage evaluations, well prognosis generation,
and horizontal well planning. | coordinate with
geosteering to help keep our wells within the
I nt ended geol ogi c target.
Q Are you famliar with the application
for unitization of the Stormunit, including the
geol ogy exhi bits that appear in that application?
A Yes.
Q Did you hear ny sunmary and
I ntroduction of the Stormunit a few m nutes ago?
A Yes.
Q Was ny description consistent with your
under standi ng of the Stormunit and the geol ogic
anal ysi s that underpins the application for
unitization?

A. Yes.
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Q Pl ease describe what the term"unitized
formati on" nmeans with respect to the Stormunit.
A. 50 feet above the top of the Uica
Shale to 50 feet below the top of the Trenton

Li mest one formati on.

Q Did you do any analysis to determne if
the unitized formation is a pool or a part of a
pool as required for unitization under GChio | aw?
A Yes.

Q Are you aware that the word "pool" has
a specific neaning for purposes of EOG s
application under Onhio | aw?

A Yes.

Q And now, under Chio | aw, what does it
mean to say that the unitized formation is a pool
or a part of a pool?

A. A pool is an underground reservoir
contai ning a comon accunul ation of oil or gas or
bot h, but does not include a gas storage
reservoir. FEach zone of a geol ogical structure
that is conpletely separated from any ot her zone
in the sane structure may contain a separate pool.
Q Was that definition used for purposes

of the geologic analysis of the Stormunit?
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A Yes.

Q What information was anal yzed to

determ ne whether the unitized formati on was a

pool or a part of a pool?

A. Avail abl e core reports, nud | ogs,

el ectric log data, including nearby wells.

Q If I can direct your attention to

Exhibit F fromthe application for unitization,

which is the map that is now on the screen. Can

you pl ease describe what this map shows and why it

is relevant to the geol ogic analysis of the Storm

unit?

A Yes. This map shows the Stormunit as

the maroon rectangle in the mddle of the map.

The green circle is the planned surface | ocation,

and the red squares are nearby wells that were

used as part of the analysis to describe the pool

underneath the Stormunit.

Q And just so we are clear for the rest

of your testinony, can we agree to refer to the

two wells that were marked wth the red squares as

"reference wells" for the rest of your testinony?
Yes.

Q And now, if | can direct your attention
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to Exhibit E fromthe application for unitization,
which is the cross-section on the screen. Can you
pl ease explain what this exhibit is and how it
relates to your geol ogi c anal ysi s?

A This is a cross-section of the two
wells | just referred to in the vicinity of the
Stormunit, which is in the mddle of the
cross-section. Geol ogi c mappi ng shows the

Ui ca-Point Pleasant pool underlies the entire
Stormunit and is of the sane approxi mte

t hi ckness and reservoir quality throughout the
unit area.

Thi s hydrocarbon accumul ati on extends
in all directions fromthe proposed unit. And the
rock properties, such as lithol ogy, porosity, and
fluid type, are simlar throughout the entire unit
and constitute a comon source of supply. This is
shown by the gamma-ray, resistivity, and porosity
l ogs on this cross-section. All the |logs shown
have a very simlar character.

Q | heard you nention ganmma-ray,
resistivity, and porosity logs. And | want to
tal k about each one of those in turn, starting

with ganma ray. Can you pl ease explain what a
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gamma-ray log is and why it's relevant to your

geol ogi ¢ anal ysi s?

A. The ganma-ray | og records the anount of
natural ganma radi ation emtted by the rock
surroundi ng the borehole. The gamma-ray log is
used to help correlate different formations and
derive pathol ogies, for exanple, sandstone, shale,
and car bonat es.

Q And how is the gamma-ray | og refl ected
on the slide that's on the screen?

A. The gamma-ray log is the green curve on
both reference wells. And you can see those green
curves are alnost a perfect overlay of each other.
Q And what do the reference well
ganma-ray logs tell us about the Stormunit, if
anyt hi ng?

A. Based on the data fromthose wells, |
woul d expect the gamma-ray signature of the
Utica-Point Pleasant formation underlying the
Stormunit to be consistent wth each of those
reference wells.

Q Let's tal k about resistivity next. Can
you explain how resistivity works and why it's

rel evant to your geol ogic anal ysis?
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A. The resistivity | og neasures el ectri cal
resistivity of the formation in ohmeters. It is
used to determne the formation fluid type: water
or hydrocarbons. Water-bearing formations
typically have low resistivity, while

hydr ocar bon-bearing fornmati ons typically have high

resistivity.

Q How is resistivity reflected on this
slide?
A. The resistivity log is the red curve on

each graph. And as you can see, the resistivity
|l og for each reference well is very simlar,

I ndi cating that there is uniform hydrocarbon
saturation across the unit.

Q Then finally, porosity. Can you
explain porosity and why it's relevant to the
geol ogi ¢ anal ysi s?

A The porosity of a rock is a neasure of
the storage space or enpty space within the rock.
It is one of the logs used to estimte the vol une
of hydrocarbon storage in a formation. Neutron
porosity is a neasure of the anount of hydrogen
atons present in the reservoir fluid and hel ps

identify the fluid type.
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Q How is porosity reflected on this
slide?
A. Density porosity is the black curve,

and neutron porosity is the blue curve on each
graph. As you can see, both the density and the
neutron porosity curves on each reference well are
very simlar, denonstrating a uniform anount of
storage across the unit.

Q Did you use the data and anal ysis you
just described to forma professional opinion
about whether the unitized formation described in

the Stormapplication is a pool or a part of a

pool ?
A Yes.
Q What is your professional opinion in

t hat regard?

A The unitized formation in the Storm
unit is a part of a pool.

Q s there a uniformthickness across the
unitized formation in the Stormunit?

A Yes.

Q And specifically, what is the thickness
of the Utica-Point Pleasant formation within the

Stormunit?
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A It is 266 feet thick.
Q Now, still |ooking at the cross-section
that's on the screen, | see there's a small green

box | abeled "Hz Target Zn." Wat does "Hz Target
Zn" nmean?
A. That is where we intend to drill the

hori zontal portion of the well.

Q And what does that |abel nean?
A. Hori zontal target zone.
Q What' s the height of that horizonta

target zone?

A 50 feet.

Q You have testified that the unitized
formation is a part of the pool and has uniform
t hi ckness across the unit. Based on that
testinony, in your professional opinion, do you
think it would be appropriate to allocate unit
expenses and paynents of the proceeds of oil and

gas production fromthe unit on a surface acreage

basi s?
A Yes.
Q And in your experience, is it common to

al |l ocate paynents on a surface acreage basis for

hori zontal devel opnent in the Ui ca-Point Pleasant
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Shal e?
A Yes.
Q Thank you, M. Peat.
MR. BARONZZI: Those are ny only
guestions. The Division will have a few

addi ti onal questions for you.
M5. MARSHALL: Thank you.
Ms. Barrett, do you have any questions?
MS. BARRETT: Yes, | do.
CRCSS- EXAM NATI ON
BY MS. BARRETT:
Q What is the anticipated true vertical
depth of the horizontal portion of the well bores?
A About 7,580 feet.
Q Ckay. So the depths are included there
on the exhibit; however, could you al so provide
for us the anticipated true vertical depth of the
top of the Uica, Point Pleasant, and Trenton,
pl ease?
A. Yes. The anticipated true vertica
depth of the top of the Utica is 7,364 feet, the
top of the Point Pleasant is 7,513 feet, and the

top of the Trenton Linestone is 7,630 feet.
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Q Do you expect production from outside
t he Point Pl easant?

A Maybe a small anount fromthe | ower
Utica, but nothing above that and nothing in the
Trenton Li nmestone.

Q Thank you.

M5. BARRETT: No further questions for

nme.

M5. MARSHALL: Thank you.

M. Baronzzi, please call your next
W t ness.

MR. BARONZZI: EOG calls Matthew
Buckl es.

M5. MARSHALL: Please swear in the
W t ness.

MATTHEW BUCKLES
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR BARONZZI :

Q Good norning, M. Buckles.
A. Good nor ni ng.
Q Pl ease state your nane and pl ace of
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enpl oynent .
A. My nane is Matt Buckles. And | work

f or EOG Resources, |Inc.

Q What' s your position wth ECG?
A. |"ma | and specialist.
Q Pl ease describe to the Division your

educati onal background.
A. | graduated from Purdue University in
2010 with a bachelor's degree in education and
economcs. And | later received a Master of
Busi ness Admi ni stration fromthe University of
Okl ahoma i n 2015.
Q Coul d you pl ease descri be your
prof essi onal experience in the oil and gas
I ndustry?
A. So upon graduation from Purdue and
until 2014, | worked as a | and professional wth
Chesapeake Energy Corporation as a field | andman
in their Canton office. And from 2014 to 2019, |
wor ked for Ascent Resources, also as a | and
prof essional, where | focused mainly on drilling
title and A&D.

And then from 2019 until August of this

year, | worked for Encino Energy, where | went all
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the way up to supervisor of |and devel opnent. And
| led a team of operations |andnen and facilitated
devel opnent of their Uica Shale asset. Finally,

I n August of this year, | joined EOG Resources.

Q Are you a nenber of any professiona
associ ati ons?

A Yes. |'ma nenber of the Anerican
Associ ation of Professional Landnen. Since 2019,
|'"ve al so been recognized as a Certified

Pr of essi onal Landman, which is the highest

desi gnation offered by the AAPL.

Q Are there continuing education

requi renments to maintain that nmenbership?

A. Yes. To maintain ny CPL designation,
I"mrequired to obtain 50 continuing education
credits for every five-year period.

Q Coul d you pl ease descri be your work and
responsibilities as a | and specialist with ECG?

A. Sure. As a land specialist, |I help
facilitate the devel opnment of our Uica Shale
asset and manage all aspects of |and work,

I ncluding, but not limted to, |ease acquisition,
title review, just organic |easing, trade

agreenents, devel opnent planning, kind of anything
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that goes with it.
Q Did you assist with preparing the

application for unitization of the Storm HAE A

uni t?
A Yes.
Q Did you hear ny introduction of the

Stormunit and application at the begi nning of
this hearing?

A Yes.

Q Was it an accurate description of the
Stormunit and application for unitization?

A Yes.

Q "1l now direct your attention to
Exhibit D fromthe application for unitization,
which is the color-coded nap on the screen. |Is
this a depiction of the proposed Stormunit?

A Yes.

Q What woul d be the size of the Storm
unit if it is drilled under a unitization order as

requested fromthe Division?

A. It will be approximtely 1,919.2851
acres.

Q VWhere will it be | ocated?

A It spans between Washi ngton Township in
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Harri son County and the Rush Townshi p of

Tuscar awas County.

Q WIl you pl ease descri be what ot her
information is depicted on this col or-coded nmap?
A. So you can see the nmap shows all 173
tracts that are included within the Stormunit.
Each of these tracts is given a tract nunber for
t he purposes of this application. And there is a
separate table to this map in the application that
al so identifies each tract by its respective tax
par cel nunber.

And then the map categorizes each
tract's status within the unit. The yellow tracts
are | eased and consenting, green tracts are | eased
but non-consenting, crosshatched yell ow green
tracts are partially | eased and consenting and
partially | eased and non-consenting, and the red
parcel s are unleased. Crosshatched red-and-yell ow
areas are partially | eased and consenti ng and
partially unleased. Finally, the tracts
crosshatched yell ow, green, and red are partially
| eased and consenting, partially |eased
non-consenting, and also partially unleased. And

you can see the black dotted lines that illustrate
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t he 400-foot setback as required by |aw.

And then lastly, | note that the nap
shows the planned surface | ocation and |atera
portion of the five wells that EOG plans to drill
and produce fromthe Ui ca-Point Pleasant pool
within the unit.

Q What is the status of construction of
the well pad?

A. The pad is not yet constructed.

Q What is the expected | ength of the

| ateral portion of the Stormwells if an order for
unit operations is granted?

A | believe it will be approxinmately
18,478 feet |long, should an order be granted.

Q What is the spacing at the heel and toe
of the unit?

A 150 feet between the end of each

| ateral to the boundary of the unit.

Q And how about the spacing between the

| aterals inside and also fromthe laterals on the
side to the edge of the unit? Wat were those
spaci ngs?

A. So the inner well spacing wll be

approximately 913 feet. And the spacing from each
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of the westernnost and easternnost wells to the
unit boundary line is approxi mtely 400 feet.

Q What is your expected devel opnent
tinmeline for this unit?

A. W expect -- we plan to drill and
conplete the wells within the tineline specified
in the Chief's Order, should an order be issued.
Q What percentage of the unit is
commtted to unit operations?

A. Approxi mately 90. 183183 percent of the
unit is conmtted.

Q Who are the comm tted working interest
owners in the unit?

A At this tinme, that's EOG Resources,

I nc. and EAP Chi o, LLC

Q Are there uncomm tted working interest
owner s?

A Yes.

Q Who are they?

A. There is a group of themthat we have

identified on Exhibit A to the application.
Q What percentage of the Stormunit is
| eased but not commtted to unit operations?

A That is just under 5 percent, so
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approxi mately 4.992 percent.

Q | understand there are 26 unl eased or

partially unleased tracts in the Stormunit; is

t hat accurate?

A Yes.

Q What percentage of the unit is

conprised of those unleased interests?

A Approxi mately 4.824308 percent.

Q Do you know how many acres in the unit

t hose unl eased interests account for?

A. Yeah. That cal culates out to

approxi mately 92.5922 net m neral acres.

Q Can you generally describe your efforts

to | ease the owners of the unleased mnera

Interests and also to conmt the owners of the

non- consenting working interests?

A Sure. So our efforts are detailed in

our leasing efforts affidavit in Exhibit G and the

spreadsheet in the application for unitization.
Ceneral |y speaki ng, we have

corresponded with the unl eased m neral owners and

each non-consenting working interest owner and

requested that they lease their interest to ECG

O in the case of non-consenting working interest
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owners, we ask that they conmt their interest to
unit operations. The correspondence is usually by
phone, mail, or email, but sonetines even

I n-person neetings.

Q WIl EOG continue its effort to | ease

t he unl eased mineral owners and to conmit the
uncomm tted working interest owners even after
this hearing?

A. Yes, we wl|.

Q M. Buckl es, you're seeing the

proj ected economcs for these wells as currently
configured without an order for unitization; is
that right?

A. Yes. They were part of the application
that | signed and verified.

Q And as the | andman who's responsi bl e
for formng units in the Utica-Point Pleasant

play, are you generally famliar with EOG s

devel opnent plan and objectives in that play?

A Yes.
Q G ven the econom c projections stated
in the application, would EOCG actually drill any

of these wells proposed in the Stormunit w thout

an order for unitization fromthe D vision?
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A. No. They woul d not conpete

econom cally within EOG s devel opnment plan w t hout
an order for unit operations.

Q | would like to talk for a nonent now
about the unit plan that was included within the

application. Are you famliar with that unit

pl an?
A Yes, | am
Q What is the purpose of the unit plan in

t he application?

A. Really, it's kind of a twofold purpose.
It hel ps define the respective rights of the
parties in the unit. And it also conbines the oil
and gas rights of all tracts in the unit as if
they were a single tract for the purposes of
managenent, production, and devel opnent in the
unitized formation of the unit, which is part of a
conmon proposal .

Q How wi | | paynents be all ocated pursuant

to the unit plan?

A. On a surface acreage basis.
Q What is the reason for that?
A. For the reasons discussed by Kellen

Peat, our geologist. H's testinony was right
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bef ore ne.
Q Do you know, is that common in Chio,

specifically in the Uica-Point Pleasant play?

A Yes.

Q Who pays unit expenses?

A. Partici pating working interest owners.
Q Do royalty owners pay unit expenses

under the terns of the unit plan?
A. No, they do not.
MR. BARONZZI: Thank you, M. Buckl es.
| have no further questions. But the Division my
have sone additional questions for you.
M5. MARSHALL: Thank you.
Ms. Barrett, do you have any questions?
M5. BARRETT: Yes, | do.
CROSS- EXAM NATI ON
BY M5. BARRETT:
Q Coul d you pl ease descri be what efforts
you have taken to identify unknown or undeterm ned
m neral owners in the proposed unit?
A Sure. So we have utilized, kind of,
prof essional third-party services to search online

records and in-person records, as well as speak to
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menbers of famlies to try to identify those

i ndividuals. And we will continue to do so, both
t hrough today and after this hearing.

Q | f you do receive a unitization order
can you pl ease descri be what happens to paynents
owed to unknown or undeterm ned m neral owners
under that order?

A. Those royalties -- those paynents w ||
be held in suspense until such a tine as we can
confirmthe proper ownership.

Q And what is the current average
outstanding offer to the unl eased m neral owners
I n the proposed unit?

A. So that is $4,100 per acre and a

20 percent royalty.

Q | s that 20 percent based on a net or
gr oss anount ?

A | believe that is a conbination of both

gross and net.

Q And do those offers include surface
use?
A. It could be either, but nost do all ow

surface operations.

Q When will those offers expire?
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A. They do not currently expire.

Q And when was the -- sorry. Wat is the
average offer that was accepted by the | eased

m neral owners in the proposed unit?

A. That was approxi mately $2,339 per acre
and a 14.1 percent royalty. That is a m x of
gross and net.

Q Can you explain the difference between
the current outstanding offer and the average

of fer that was accepted?

A Yeah. The difference is primarily
driven by market forces over tinme fromthe period
when we started leasing in this area and then
other entrants cane in.

Q As to the unl eased m neral owners in

t he proposed unit, do you believe your |ease

attenpts have been reasonabl e?

A. Yes.
Q Can you expl ain why?
A. Sur e. In nost cases we have been

working with the owners for over a year or
certainly over the |ast several nonths, and our
efforts were docunented on Exhibit G And we are

going to continue working wwth them W have an
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of fer out to anybody who would be interested in
engaging in a |l ease with us.

But further, we have 90 percent of the
unit commtted. And | believe there's another 4
or 5 percent | eased to non-consenting owners,
which | think represents that we are engaged in
trying to | ease everybody and have nade
substantial progress in doing so.
Q And w Il you continue attenpts to | ease
the unl eased m neral owners even after a

unitization order is issued, if one is issued?

A. W will, to the extent that it's
fruitful
Q Do you believe your attenpts to commt

non- consenting working interest owners have been

reasonabl e?

A Yes.
Q Can you expl ain why?
A Sure, yeah. Simlar to the answer for

t he unl eased owners; a | ot of these individua

non-consenti ng working interest owners we run into
across a series of units across the play. Wen we
request that they mght bring their interest into

a consenting status, often they prefer to
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participate in our operations, but not to commt

t hensel ves to the actual application for the

pur poses of unitization.

Q Ckay. And will you continue attenpts
to commt those non-consenting working interest
owners after today's hearing?

A Yes, we wll. And whether they consent
or remai n non-consenting, under the application,
we wll provide themwth a well proposal once we
are ready to conmt to operations.

Q Okay. Do the leases in the unit
authorize drilling into and producing fromthe
proposed unitized formati ons?

A Yes.

Q To establish bonus and royalty anounts
in | eases, how are those generally determ ned?

A. Cenerally, we are given a guidance from
our subsurface team both the reservoir engineers
and geol ogists. And fromthere, it's really kind
of a conmbination of factors, market forces,
specific provisions requested from| andowners,
whet her that is surface, non-surface, due clauses,
royalty rates, gross/net. They just kind of shape

t hat nunber over tine.
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Q Do you have any response to the
comments that were filed as to the |location of the
wel | pad?
A The only comment | woul d have is that
we do have a |l ease that allows for surface rights
with the consent of the surface owner, which
cannot be unreasonably withheld. W are still
working with the surface owner on the surface
| ocation. But we believe the pad site we have
identified is reasonable due to the steep terrain
in the area, the presence in the floodplain, as
wel | as an existing natural gas pipeline and a
resi dence on the property. Fromthere we wll
continue working with these owners up through the
date of this hearing and certainly beyond.

M5. BARRETT: Ckay. Thank you. No
further questions for ne at this tine.

M5. MARSHALL: Thank you.

M. Baronzzi, please call your next

W t ness.

3

BARONZZI : EOG call s Ws Cast o.

o

MARSHALL: Pl ease swear in the

W t ness.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

39

WES CASTO
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR BARONZZI :

Q Good norning, M. Casto.
A Good norni ng.
Q Pl ease state your nane and pl ace of

enpl oynent for the record.

A Yes. M nane is Mchael W Casto.

go by Wes Casto. And ny business is called Casto
Petrol eum Engi neering. And I'mworking as a
contractor for EOG Resources, Inc.

Q What is your role at Casto Petrol eum
Engi neeri ng?

A. "' ma petrol eum engi neeri ng consul tant.
Q Wul d you pl ease describe for the

Di vi si on your educational background before you
becane a petrol eum engi neer, including any degrees
you hol d.

A. Yes. | have a Bachelor of Science in
Pet rol eum Engi neering from Marietta Col | ege.

Q Pl ease tell the Division your
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prof essi onal and work experience since receiving
your petrol eum engi neering degree from Marietta
Col | ege.
A After graduation from Marietta Col | ege,
| worked for Chevron in drilling and conpl etions.
And then | worked for Wight & Conpany Petrol eum
Consultants for four years. And then in 2015, |
becane a |icensed professional engineer in Chio
and started ny conpany, Casto Petrol eum
Engi neeri ng.

|"ve testified as a reservoir engineer
i n many ODNR unitization hearings for several
operators. And | have also testified as a
petrol eum engi neeri ng expert wtness in nmany other
| egal matters.
Q Are you a nenber of any professiona
associ ati ons?
A | am |'ma nenber of the Society of
Pet rol eum Engi neers, the Society of Petrol eum
Eval uati on Engi neers, and the I|International
Institute of M neral Appraisers.
Q W11l you pl ease describe your
responsibilities and work as a petrol eum engi neer

at Casto Petrol eum Engi neeri ng?
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A. Yes. | specialize in reservoir

engi neering in the Utica and Marcel |l us Shal es.

And | performreserve reports, mneral appraisals,
acqui sition and divestiture eval uations, and ot her
types of analysis for many clients throughout the
Appal achi an Basi n.

Q Are you famliar with the application
for unitization of the Storm HAS A unit?

A | am

Q Did you assist with preparing that
application for unitization?

A. Yes. Specifically the engi neering

anal ysis and the well econom cs that are included
In the application for unitization.

Q Did you hear ny sunmary and

i ntroduction of the Stormunit as well as the

testinmony of M. Peat and M. Buckles this

mor ni ng?
A. Yes, | did.
Q Was ny description and was that prior

testi nony consistent with your understandi ng of
the Stormunit at the tinme you estimated the
econom cs and production volunes as set forth in

t he application?
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A Yes.

Q Now, | understand that you have

anal yzed the potential recovery of oil and gas
fromthe Stormunit and the associ ated econom cs
of the unit under two scenarios. First is if the
Stormunit was drilled without an order for unit
operations fromthe Division, and secondly, if it
was drilled with the benefit of an order for unit

operations fromthe Division; is that right?

A. Yes, it is.
Q Now, before we get into those two
scenarios, | want to tal k about exactly what the

wel | configurations would be in each scenario so

t hat we can understand the econom c and

engi neering analysis, which we will discuss |ater.
So | want to start with the

col or-coded map, which is Exhibit D fromthe

application and on the screen now. Are you

famliar with this mp?

A Yes.

Q Does this map accurately depict the

configuration of the wells and unit that's the

basi s of your engi neering and econom ¢ anal ysi s?

A. Yes, 1t does.
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Q Can you tell the Division, if EOGis
granted an order for unit operations, what will be
the extent and configuration of the wells in the
Stormunit?

A. The Stormunit is planned as a
five-well unit. And the lateral |ength of each
well will be 18,478 feet. The wells would have an
Internal well spacing of approximtely 913 feet.
And they woul d be set back fromthe eastern and
western unit boundaries by 400 feet and set back
150 feet fromthe northern and southern unit
boundari es.

Q WI |l EOCG be producing the whole I ength
of each lateral if unitized, under your analysis?
A Yes.

Q WIIl the entire unit be devel oped and

produced under an order for unit operations as

pl anned?
A Yes.
Q And as pl anned under an order for unit

operations, do you expect any production from
outside the Stormunit?
A No.

Q | f EOG does not receive an order
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aut hori zing unit operations, what woul d be the
configuration and extent of the wells in that
scenari 0?

A. If EOG attenpted to devel op the unit

W t hout an order for unit operations, then all
five wells would be nmuch shorter due to the

| ocati on of non-consenting or unleased tracts in
the unit. Specifically, the 1A could only be
drilled to 2,156 |lateral feet, the 3Aw | be
l[imted to 8,873 feet, the SAwIll be limted to
8,089 feet, the 7A would be Iimted to 7,967 feet,
and the 9A would be Iimted to 8,896 feet.

Q Now |l et's talk about the econom cs and
production in both the unitized and non-unitized
scenarios as you have analyzed them And for
that, | want to turn to the econom cs table, which
is part of the application for unitization, which
Is on the screen now.

Are these the econom cs tables that
were included in the pre-hearing suppl enental
application for unitization of the Stormunit and
that you just nentioned?

A Yes.

Q Tell the D vision, what do these tables
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show?

A. So the top table shows the unitized
scenario, the mddle table shows the non-unitized
scenari o, and the bottomtable shows the

di fference between the two.

Q Do these tables show the difference in
| ateral |ength between the unitized and
non-unitized scenari os you previously described?
A. Yes. And at the bottomtable, the
difference in lateral length is shown in the
second colum fromthe left.

Q When maki ng your cal cul ati ons, what did
you |l ook at to estimate potential production from
the Stormunit?

A. | | ooked at historical production from
and the configuration of nearby wells.

Q If | can turn your attention to the map
that's on the screen | abel ed "Anal ogue Wl |l Mp,"

does this exhibit show the wells you used in your

anal ysi s?
A. Yes, 1t does.
Q Can you explain to the Division what

this map shows specifically?

A Yes. So the wells shown with the green
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lines are wells that are either drilled, being
drilled, permtted, or unitized but not yet
producing. And the wells shown with gray or bl ack
lines are currently producing. And the wells with
dark bl ack lines and nunbered | abels are the

anal ogue wells that | used for the purpose of
estimating production for the Stormwells.

Q Expl ain why these nunbered wells were
used for purposes of estimating production and
economcs in the Stormwells.

A. Those anal ogue wells were chosen due to
their simlar geologic and conpl etion
characteristics and their proximty to the
proposed Storm unit.

Q | want to turn now to the table that
goes along with that anal ogue well map, and it's a
table that's on the screen now. Does the
information on this table relate to those nunbered
anal ogue wells you just described?

A. Yes, it does.

Q And specifically, what information does
this table provide, and why is it relevant to your
engi neering anal ysi s?

A. The tabl e provides details that

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

correspond with the wells | abeled in the anal ogue
well map. And that information is rel evant
because it shows that the production dates of the
wells and their proximty to the proposed Storm
unit was considered in ny anal ysis.

Q | see in the last columm on the right
there is "SHL to SHL." SHL is surface hole

| ocation, correct?

A. That's right.
Q And what is that distance descri bing?
A. It's the di stance between the | ocation

of the surface site, or the well head, between the
anal ogue wells and the proposed Stormwells.

Q | don't see any table -- or any col umm
here on this table that shows the production data
fromthese anal ogue wells. But did you have
access to production data for each of these

anal ogue wel | s?

A. Yes, | did.

Q And was production fromeach of these
anal ogue wells used in estimting production from
the Stormwel | s?

A Yes, it was.

Q Does the Stormunit have any adj acent

47
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units or wells?

A Yes.

Q If | can turn your attention now to the
adj acent well map, which is on the screen, does
this map show all adjacent units and well s?

A. It does.

Q | see we have simlar kinds of shading

and colors as with the anal ogue wall map; is that

right?
A. That's right.
Q So the bl ue-shaded rectangle there in

the mddle is the Stormunit; is that right?

A Correct.

Q Dark blue lines are the planned Storm
wel | s?

A Yes, that's correct.

Q | see we've got a variety of boxes
shaded with light green. So those are -- just

like with the anal ogue wall nmap, those are al so

hori zontal drilling units around the area?
A Yes.
Q Green lines are wells that are either

drilled, being drilled, permtted, or unitized but

not yet producing; is that right?
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A. Yes, that's right.

Q And then the black and gray |ines
represent wells that are produci ng?

A Yes.

Q And finally, you see there are a

vari ety of yellow nunbered | abels here. Those are
meant to identify in this adjacent well map, wells
that are in the sanme townships as the Stormunit
wells, regardless of their drilling or production
status, correct?

A That's right.

Q Were all of these adjacent units and
wel | s accounted for in the analysis of the
econom cs and potential production fromthe Storm
unit as reported in the application for
unitization?

A Yes.

Q "1l turn back to the econom cs tables
now. W have already discussed "lateral |ength”
in the second colum fromthe left. | just want
to nove fromleft to right through the renaining
colums. The next one to the right is "Measured
Depth."” Can you just describe what that is and

how it differs fromlateral |ength?
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A. Yes. So neasured depth includes the
vertical and | ateral sections of the wellbore, as
well as the distance fromthe pad site to the | ast
t ake-point of the heel of the well. And that

i ncl udes a conservative estinmate of the | ength of
t he underground curve of the well bore necessary to

reach that |ast take point at the heel of the

wel | s.
Q Next columm that | see is "Operating
Costs." Can you explain what operating costs are

and gi ve sone exanpl es of operating costs?

A. Yes. So operating costs include things
i ke punping, netering, treating, conpression,

gat hering, processing, transportation, et cetera,
and all the other costs that are associated with
lifting oil and gas to the surface and delivering
t he products to market.

Q And continuing -- noving to the right,
the next colum is "Capital Costs."” Wat are

capital costs, and can you give sone exanpl es?

A. Yeah. Those are all the costs that are
included -- all the costs associated with | and,
drilling, conpletions, flowback, facilities

construction, pluggi ng and abandonnent, and
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recl amati on.
Q You nentioned capital costs include the

cost to plug and abandon the wells and reclaimthe

pad site?
A Yes.
Q And do you know specifically what those

costs are in this case?

A Yes. It's $77,000 per well. And that
I ncl udes pluggi ng and abandonnent and recl anati on.
Q Conti nui ng our discussion of the next

colum there, "Undi scounted Val ue of Esti mat ed

Recovery, " can you tell us what that is?

A Yes. That is the revenue associ ated
with each well, net of royalties.

Q And di scussing revenue, if | can direct

your attention to the slide, there is sone

i nformation here identified as "NYMEX Strip
Price." Can you tell us what this is?

A. Yes. That is the price case that was
used to calculate oil and gas revenues. And it's
the NYMEX futures strip price effective July 29,
2025.

Q And turning back now to the econom cs

table, the next two colums are | abel ed "PV0O" and
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"PV10." Can you tell us what that neans and what
t hose col utms show us?

A. Yes. So net present value, or NPV, is
a measure of future cash flow of an asset that can
be represented at different discount rates in
order to account for the tine value of noney. PVO
Is the NPV at a zero discount rate, which is al so
known as "undi scounted.” And PV10 is the NPV at a
10 percent discount rate.

Q So did | hear you say that these PV
nunbers are net of reasonably expected capital
costs and operati ng expenses?

A Yes. They are net of capital costs and
operating expenses.

Q And then last, | see there's a columm

| abel ed "Estinated G oss Recovery."” \Wat is that?
A. It's the estimted volune that's
expected to be recovered for oil, gas, and NGs in
ternms of BCFe, which stands for "billion cubic
feet equivalent.”

Q Do you know how BCFe is cal cul ated?

A. Yes. It's calculated by converting
liquid volunes, so oil and NG.s, into equival ent

gas volunmes using a 6-to-1 ratio. And then those

52
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are added together with the gas stream

Q Now t hat we have a better understandi ng
of these colums, | would like to | ook
specifically at the top table. And | think you
testified that that is the table that reflects the
uniti zed scenari o, correct?

A That's right.

Q Under that unitized scenario, can you
tell the D vision what you estinmate for production
vol unmes, revenue expenses, costs, and val ue of
production fromthe Stormunit?

A Yes. In the unitized scenario, the
estimated gross recovery is expected to be 70. 66
BCFe; the undi scounted val ue of estinated recovery
is $312.18 mllion; operating expenses, $82.6
mllion; capital costs, $47 mllion; PVO, $137.11
mllion; and PV10, $79.51 mllion.

Q Now can you tell the D vision how those
nunbers change in the second table fromthe top,
bei ng the non-unitized scenario0?

A Yes. Al the nunbers are | ower because
of the limted devel opnent that woul d be possi bl e.
Specifically, in the non-unitized scenario, the

estimted gross recovery wll be 25.01 BCFe;

53
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di scounted val ue of estimated recovery is $110. 56
mllion; operating expenses, $37.22 mllion;
capital costs, $29.63 mllion; PVO is $32.8
mllion; and PV10 is $16.3 million.

Q Now, just to close out our discussion
of these economc tables, the | ast table there at
the bottomis the difference table. That | ust
shows the differences in all the val ues you just
described in the top two tables, correct?

A. That's right.

Q So if we conpare the unitized and the
non-unitized scenarios, M. Casto, in your

pr of essi onal opinion, would the estimated ultimate
recovery of oil and gas increase substantially if
the Stormunit can be drilled under an order for
unit operations, as conpared to drilling and
production in the non-unitized scenario?

A Yes. | estimate that EOG w || recover
an additional 45.65 BCFe of oil and gas with an
order for unit operations as conpared to the
non-unitized scenari o.

Q And in your professional opinion, is
45. 65 BCFe of natural gas a substantial increase?

A. Yes, it is. If unitization is granted,

54
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the additional 45.65 BCFe of oil and gas that wll
be recovered represents an undi sputed val ue of
estimted recovery of nore than $201.62 mllion,
which, in ny experience and opinion, is
substanti al .

Q Now |l et's focus for a mnute on the
anticipated difference in value between the
unitized and non-unitized scenarios. |In your

pr of essi onal opinion, does the value of the
estimated additional recovery of oil and gas with
unit operations exceed the estinmated additional
cost of those unit operations?

A. Yes. |If you conpare the PV figures

bet ween the unitized and non-unitized scenari os,
an additional $104.31 nmillion would be realized on
a PVO basis, and $63.21 million would be realized
on a PV10 basis.

Q So as | understand your testinony, if
unit operations are allowed, the unit is projected
to make $104.31 million nore revenue on an

undi scounted present value basis than if unit
operations are [sic] allowed; is that correct?

A. That's right.

Q Thank you, M. Casto.

55
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MR. BARONZZI: | have no further
guestions. The Division my have sone additional
questi ons.

M5. MARSHALL: Thank you.

Ms. Barrett, do you have any questions?

MS. BARRETT: Yes, | do.

CROSS- EXAM NATI ON
BY M5. BARRETT:
Q In the cal cul ations on the screen, can
you explain why the estimated BCFe for the 9H i s
| ess than the other four wells?
A Yes. | think I m sspoke earlier in the
testinony where it was asked if we woul d produce
fromthe full Iength of each lateral. But there
is actually a non-perforated zone in the 9A. And
so that is why the total length is the same for
all the laterals. But the perforated |ateral
length is alittle bit smaller than the 9A, and so

that's why it has a little bit | ower recovery and

costs.
Q What is the reasoning for the non-perf
zone?
A. M. Buckl es can probably speak nore to
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t hat .
Q And is it depicted on the map that we

have in Exhibit D? | can ask M. Buckl es about

that after.
A. Yeah, if you wouldn't mind. Thanks.
Q Yeah. What is the total estimated

economc life of the wells in years?

A 43 years.

Q Are there any other wells planned off
the pad other than these five?

A. Not at this tine.

Q So were estimted pad costs split anong
all five wells?

A That's right. They were estinated
costs. And then they were split evenly anong

these five wells.

Q What is the esti mated BCFe per 1, 000
feet?

A. 0. 78 BCFe per 1,000 feet.

Q What is the estimated recovery factor

in the area?

A 5 percent for oil and 16 percent for
gas.
Q Ckay. | guess one | ast question about
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the 9H then. The | ower operating costs, that has
to do with the no-perf zones that have been

I ncluded in that well?

A Yes. It would be for a simlar reason,
because of | ower production, because of the | ower
perforated | ateral |ength.

M5. BARRETT: GCkay. Thank you. No
further questions for ne.

M5. MARSHALL: Once again, if you would
li ke to make comments, |I'mfirst going to take al
of your names and note whether you are an unl eased
owner, working interest owner, or an owner wth
property in the unit. Only one person may speak
at atinme to properly record the hearing. And
pl ease nmute your m crophone once you have
delivered your comments or questions to avoid any
f eedback.

Addi tionally, anyone speaki ng today
will be asked to provide information to the court
reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comments. | have Ms. Carrie Freeman and will now
ask for anyone el se that wi shes to make comments.

| f you have joined via WebEx and woul d
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li ke to make comments, please unnmute yourself and
state your nane.

MR. BARONZZI: Excuse ne, Ms. Marshall.
This is Chris Baronzzi, on behalf of EOG If the
Division will allow us, there are two points of
the testinony that we would like to recall, Kellen
Pete and al so Matthew Buckles, to just clarify a
coupl e of questions that were asked by the
Di vi si on.

M5. BARRETT: W can go ahead with
t hose before we nove to comments then. Ckay.
Thank you.

MR. BARONZZI: Thank you, Ms. Barrett.
W will start with M. Buckl es.

REDI RECT EXAM NATI ON

BY MR BARONZZI :

Q M . Buckl es, do you understand you are
still under oath fromyour earlier testinony?

A Yes.

Q And after your testinony, you were

asked by Ms. Barrett what the average accepted
offers were by the | eased owners. Do you renenber

t hat question?
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A Yes.
Q And | believe you said that there was
an amount of the bonus and then that the royalty

was 14-poi nt-sonething percent. Do you recal

t hat ?
A. Yes. If | m sspoke, yes.
Q Can you tell us what the average

accepted offers were by unl eased owners in the
uni t?

A. Yes. The average accepted was
approxi mately $2,339 per acre at 19.1 percent
royalty. In the event that | m sspoke and said
14. 1.

MR. BARONZZI: Thank you. Did the
Di vi si on have any further questions?

That is the end of the clarification we
wanted to provide from M. Buckl es.

M5. BARRETT: If we could circle back
to the no-perf zone information. | guess the
first question being, why was a no-perf zone
I ncl uded?

MR, BARONZZI: Yeah. W are going to
call Kellen Peat, geol ogist, to address that

I ssue.
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M5. BARRETT: |Is M. Buckles able to

show on the map where it is |ocated or..
REDI RECT EXAM NATI ON

BY MR BARONZZI :
Q So | believe the question was about --
t he question that was asked during M. Casto's
testinony is whether we will produce fromthe ful
| ength of the lateral in the unitized scenari o.
And there is no non-perf zone in the unitized
scenari o because everything will be unitized. But
M. Peat can explain exactly why there's the sane

neasured depth between the 7A and the 9A wells.

A. Yeah. | think -- so to kind of go into
nore depth on that question, | think the reason
for the difference in the -- the reason for the

same neasured depth is because of the difference
in the backbuilds for each of those wells.

And | think M. Casto alluded to it
earlier as being the underground curve in the
well, and I'malluding to that as the "backbuild."
The backbuild will be different for each of those
wel | s just based on bottom hole | ocation. And

that is provided to ne by the drilling engineer.
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So those neasured depths include both the
backbuild TVD of the well as well as the ETL.

Q So in this case, when the neasured
depths for the 7A and 9A cone out to be the sane,
| nmean, is that -- do you understand that to be

j ust coincidental based on how the backbuilds are
desi gned for those particular wells?

A Yes.

M5. BARRETT: kay. And the
information | was trying to seek clarification on
was: There is a difference in estinmated gross
recovery for one of the five wells. And M. Casto
had testified that that was due to a no-perf zone
In the unitized scenario, there is a difference.

MR, BARONZZI: [|I'msorry. \Were are we
| ooki ng at?

M5. BARRETT: Yep. For the 9A in the
unitized scenario --

MR, BARONZZI: The final colum --

M5. BARRETT: Yep. 12.78 as opposed to
the 14.47 in a |l ower operating cost, which is what
| had asked M. Casto about. I'mtrying to seek
clarification on the difference as to why the

reduction fromthe lateral |ength would be
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different than a different -- for the sane |atera
| engt h.

MR, BARONZZI: |'mnot sure we have
anybody that can speak specifically to that
difference in estimated gross recovery. But |
know that's been -- that difference has been
consi stent throughout the econom cs tabl es that
were provided. M understanding is that it is due
to the influence of an adjacent unit. But that's
sonet hi ng we can provide further clarity on.

M5. BARRETT: So there is no non-perf
zone?

MR. BARONZZI: |If we can have just a
noment .

M5. BARRETT: Yes, absolutely. Yep.
Let's take a short break. We will come back on
the record at 10:07.

(Five-mnute break is taken.)

M5. BARRETT: Ckay. M. Baronzzi, |
think where we had left off, | was just inquiring
about the difference between the estinmated gross
recovery on the 9A and whether there was, or was
not, a no-perf zone in the unit.

MR. BARONZZI: Yes, thank you. W have
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had an opportunity to review those nunbers. And
Kel | en Peat, our geologist, is ready to speak to
that issue at this point.
Q So, Kellen, | believe the question is
on the unitized scenario. Qur estinmated gross
recovery, the 1A, 3A, and 5A wells are all show ng
t he exact sane estinmated gross recovery, but we
have a sonmewhat | ower estinmated gross recovery for
the 9A; can you explain that?
A. Yes. After speaking with the technica
team the offset to the west, the Gooding
package -- since that is a produci ng package, we
are expecting slightly | ower pressures on the
of fset well, the 9A

So with that being said, with the | owner
pressures, we are expecting a slight -- we're
risking the well -- the 9A, slightly. And that is
reflected in the estinmated recoveries.
Q So if we can | ook at the adjacent well
map, this is the anal ogue well map.

M. Peat, so you are referring to what
| ooks like -- it's nunbers six, seven, eight,
nine. Those are the wells directly to the west

and adjacent to the Storm9A well; is that right?
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A Yes. That is correct.

Q And so your testinony specifically, you
believe that the 6A -- those are the Gooding
wells, right?

A Correct.

Q May be affecting sonme of the pressure
and hence the difference in the estimates for the
9A; Is that your testinony?

A That's correct.

M5. BARRETT: Okay. | appreciate the
clarification and expl anati on.

Also as a followup to that, then there
IS no no-perf zone included in this unit.

MR. BARONZZI: Certainly not in the
unitized scenario. In the non-unitized scenario
there are a nunber of non-perf zones, but in the
unitized scenario there is no non-perf.

M5. BARRETT: GCkay. |s there any other
clarification that you wish to nake before we nove
on to comments?

MR BARONZZI: No, that's all. Thank
you.

M5. BARRETT: kay.

Ms. Marshall, we can nove forward with
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comments. Thank you.

M5. MARSHALL: |If anyone has joined us
via phone and would |i ke to make conments, please
unnmut e yourself by pressing "star 6" and state
your nane.

Heari ng none.

As a rem nder, we ask that any
I nterested party who speaks here today pose any
questions to the Division, and we wll then ask
any questions to the Applicant.

Ms. Carrie Freeman, please |let us know
If you are here and ready to be sworn in.

M5. FREEMAN:  Yes, |'m here.

M5. MARSHALL: Please swear in

Ms. Freenman.

(Carrie Freeman, having been duly
sworn, testifies as follows.)

M5. MARSHALL: Ms. Freeman, please
proceed with your coments or questions.

M5. FREEMAN. Thank you.

My nane is Carrie Freeman. Again, |I'm

an attorney with Krugliak, WIlkins, Giffiths &
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Dougherty. W are a lawfirmin Canton, Chio. W
col | eague, Wayne Boyer, and | represent Jacqueline
Ri dgeway, fornerly known as Jacqueline C arke.

Ms. Ri dgeway owns two parcels of |and
consisting of a total of approximtely 153 acres.
113 acres of those lie in Tuscarawas County, and
40 acres |lie across the county line in Harrison
County. Both of these properties are included
within the proposed StormHW A unit. And EOCG s
proposed well site location for this unit lies on
Ms. Ri dgeway's property.

My col | eague, Wayne Boyer, previously
submtted witten comments for the Division's
consideration, as it relates to the specific
tinmeline and concerns that were cited by
Ms. Ridgeway, as it relates to the proposed
| ocation of the well site. But to summarize and
reiterate those comments for purposes of this
hearing, Ms. R dgeway's |eases provide that the
| essor and | essee shall nmutually agree on all
drill site, pipeline, and access road | ocations.

EOCG first approached Ms. Ri dgeway in
May of 2025 regarding the proposed well site

| ocation. And in response, Ms. R dgeway
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identified nultiple concerns with that site.
Primarily being that first, the proposed |ocation
of the well site would inpair the nost profitable
portion of the existing farmon the property. And
second, that the proposed | ocation of the well
site would be in close proximty to the natural

wat er spring that feeds the house, the barn, and
the farm ng area on the property, wth the concern
being that this location could potentially
endanger that water source.

In June, Ms. Ridgeway provided two
alternative pad | ocations for EOG s review and
comment, one of those on each of her parcels. But
despite multiple followup attenpts, EOG didn't
respond to the proposed alternative sites for
nearly ten weeks. And until Septenber 15th, we
didn't receive our response, which, of course, was
two days before the deadline for witten coments
for this hearing.

EOG s response was that the alternative
well sites identified by Ms. Ridgeway were not
vi abl e, and they dism ssed the proposed
alternative sites w thout any meani ngf ul

expl anation or further discussion. So as of
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today, EOCG and Ms. Ri dgeway are not in agreenent
as to the proposed |ocation of the well pad for
the Storm HAS A unit.

W would i ke to make it clear that
Ms. Ridgeway is not opposed to the well pad being
constructed on her land and remains willing to
work with EOGto identify an alternative site on
either of her parcels. But Ms. Ri dgeway has
| egitimate concerns that the chosen well site wll
renmove virtually all economc viability fromthe
acreage in Harrison County and coul d have
potential adverse inpacts on the sole water source
that feeds the house, the barn, and the farmfor
t hose | ands.

Ms. Ri dgeway woul d be open to virtually
any other | ocation on the 153 total acres other
than the 12 acres that EOCG has proposed for the
pad and sinply requests that EOG consi der ot her
alternative locations for the pad, which would be
mutual |y agreeable to both parties.

Thank you, and | appreciate your tine
t hi s norni ng.

M5. MARSHALL: Thank you.

M5. BARRETT: Does the Applicant have
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any response to those coments?

MR, BARONZZI: W do, thank you.

As M. Buckl es already addressed, we
are | ooking at options for the R dgeway property.
And as he indicated, the Ri dgeway property
presents a nunber of challenges; specifically, a
| arge portion of the property is consuned by a
flood plain, which is not going to work for well
pad construction and | ocati on.

There is also fairly steep terrain on
ot her portions of the property and an underground
natural gas pipeline. But M. Freeman indicated
that there were a couple other |ocations that they
woul d prefer -- that the | andowner woul d prefer
And one in particular, we are still trying to
eval uate to see if we can conme up with a solution
maybe sone nodifications to the pad that was
pl anned, and sonehow nmeke it work at that
| ocati on.

So ECGis still trying -- as
M. Buckles testified, still planning to work with
t he surface owner and conme up wth a nutually
agreeabl e sol ution.

M5. BARRETT: (Okay. Thank you.
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No further questions for ne.

M5. MARSHALL: Thank you. Does the
Appl i cant have any cl osing remarks?

MR. BARONZZI: Yes, thank you.

M. Casto's testinony concludes EOG s
presentation. W thank the Division for its tine
today. EOG believes that it has denonstrated that
Its application for unit operations of Storm HAS A
unit neets the requirenents of Chio Revised Code
1509.28. And ask the Division to grant the
application. Thank you.

M5. MARSHALL: Thank you, everyone.

The hearing i s now concl uded.

Ther eupon, the foregoi ng proceedi ngs

concluded at 10:15 a. m
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State of Chio : CERTI FI CATE
County of Franklin: SS

|, Kat herine Konneker, a Notary Public in and
for the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on Cctober 23, 2025.

Kotherine 3. /<o/m cker

Kat heri ne Konneker, Notary Public - State of Chio
My conm ssi on expires February 28, 2027.
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EOG RESOURCES, INC.
Oklahoma City Division
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RUSH

1 A, Harmson Co., Ohio
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Exhibit F

Storm HWS A Unit

\ EAP Ohio, LLC.
CONKLIN 34-13.7 4

API1 # 34157255170000

EOG Resources, Inc.

STORM HWS A UNIT
INGTON NOTTINGHA
PERRY
EOG Resources, Inc. “‘
E CLARK SOUTH 7-25HD ‘.‘
\‘- A H
FREEPORT MOOREFI
WASHINGTON

M Pilot Well
@ Surface Pad Location
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Unitized Scenario

Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name I.en‘th (ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS) (MMS) (MMS$) (BCFe)
Storm HWS 1A 18,478 26,423 16.84 9.40 63.93 28.31 16.47 14.47
Storm HWS 3A 18,478 26,247 |16.84 9.40 63.93 28.31 16.47 14.47
Storm HWS 5A 18,478 |26,227 |16.84 9.40 63.93 28.31 16.47 14.47
Storm HWS 7A 18,478 |26,658 |16.84 9.40 63.93 28.31 16.47 14.47
Storm HWS 9A 18478 |26,658 |15.24 9.40 56.46 23.87 13.63 12.78
Total: | 92,390 132,213 |82.60 47.00 312.18 137.11 79.51 70.66
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MM$) Recovery (MMS$) (MMS$) (MMS) (BCFe)
Storm HWS 1A 2,156 10,101 2.28 2.23 5.78 0.70 0.26 1.30
Storm HWS 3A 8,873 16,642 18,61 8.75 25.77 7.87 3.94 583
Storm HWS 5A 8,089 15,838 |8.86 6.95 26.62 8.18 4.08 6.02
Storm HWS 7A 7,967 16,147 8.73 6.85 26.18 8.02 4.01 593
Storm HWS 9A 8,896 17,076 |8.74 6.85 26.21 8.03 4.01 593
Total: | 35,981 75,804 37.22 29.63 110.56 32.80 16.30 25.01
Difference
Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MM$) Recovery (MMS$) (MMS) (MMS$) (BCFe)
Storm HWS 1A 16,322 16,322 14.56 717 58.15 27.61 16.21 13.17
Storm HWS 3A 9,605 9,605 8.23 2.65 38.16 20.44 12.53 8.64
Storm HWS 5A 10,389 10,389 |7.98 245 37.31 20.13 12.39 845
Storm HWS 7A 10,511 10,511 8.11 255 37.75 20.29 12.46 8.54
Storm HWS 9A 9,582 9,582 6.50 2.55 30.25 15.84 9.62 6.85
Total: | 56,409 |56,409 |45.38 17.37 201.62 104.31 |63.21 45.65




July 29, 2025 Nymex Strip Price

Year
2026

2027
2028
2029
2030
LIFE

Oil Price

v U n un n Wun

($/bbl)

63.56
63.40
63.28
63.06
62.90
62.90

Gas Price

($/mcf)

v n un un un Wun

4.34
3.86
3.76
3.65
4.19
4.19
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Analogue Wells Used in Reserve Calculation Analysis

Storm HWS A
NUMBER WELL NAME API LATERAL LENGTH (FT)| PRODUCTION START DATE|SHL TO SHL|
1 BERGER TC PER 10H 34157255470000 18,958 10/1/2024 3.00 miles
2 BERGER TC PER 210H 34157255480000 19,059 10/1/2024 3.00 miles
3 BERGER TC PER 6H 34157255450000 18,849 10/1/2024 3.00 miles
4 BERGER TC PER 8H 34157255460000 18,885 10/1/2024 3.00 miles
5 E CLARK SOUTH HFP #2B| 34067217900000 16,437 10/1/2024 5.54 miles
6 E CLARK SOUTH HFP #4B| 34067217910000 16,339 10/1/2024 5.54 miles
7 E CLARK SOUTH HFP #SBI 34067217920000 14,799 10/1/2024 5.54 miles
8 KAGE 210139 1A 34067217730000 11,515 3/1/2025 3.07 miles
9 KAGE 210174 2A 34067217710000 11,383 3/1/2025 3.08 miles
10 KAGE 210281 3A 34067217720000 11,360 3/1/2025 3.08 miles
11 KAGE 210281 4B 34067217740000 11,382 3/1/2025 3.08 miles
12 LUYSTER 210066 1C 34067215750000 16,463 6/1/2020 8.00 miles
13 LUYSTER 210066 2D 34067215760000 16,282 6/1/2020 8.01 miles
14 ROGUE HWS 10A 34067218140000 15,808 3/1/2025 2.93 miles
15 ROGUE HWS 4A 34067218110000 16,243 3/1/2025 2.93 miles
16 ROGUE HWS 6A 34067218120000 15,834 3/1/2025 2.93 miles
17 ROGUE HWS 8A 34067218130000 15,771 3/1/2025 2.93 miles
18 ROGUE HWS 2A 34067218100000 16,325 3/1/2025 2.93 miles
19 WOLVERINE HFPO7 2A 34067217860000 13,524 9/1/2024 6.30 miles
20 WOLVERINE HFPO7 4A 34067217870000 13,488 9/1/2024 6.30 miles
21 WOLVERINE HFPO7 6A 34067217880000 13,498 9/1/2024 6.30 miles
22 WOLVERINE HFPO7 8A 340672178390000 13,553 9/1/2024 6.31 miles
23 XAVIER HFPO7 2A 31067217110000 11,619 10/1/2023 6.51 miles
24 XAVIER HFPO7 4A 34067217420000 14,621 10/1/2023 6.53 miles
25 XAVIER HFPO7 6A 34067217430000 14,686 10/1/2023 6.53 miles
26 STORM HWS 1A N/A 18,480 N/A 0.00 miles
27 STORM HWS 3A N/A 18,480 N/A 0.00 miles
28 STORM HWS 5A N/A 18,480 N/A 0.00 miles
29 STORM HWS 7A N/A 18,480 N/A 0.00 miles
30 STORM HWS 9A N/A 18,480 N/A 0.00 miles
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Adjacent Well Table

NUMBER WELL NAME API
36 BEGLEY 210060 1A | 34067218360000
37 BEGLEY 211940 2A | 34067218370000
38 BEGLEY 211856 3A | 34067218380000
39 BEGLEY 211765 4A | 34067218390000
40 LUYSTER 210066 1C| 34067215750000
41 LUYSTER 210066 2D] 34067215760000
42 BOY SCOUT 2-33H | 34067210560000
43 BOY SCOUT 1-33H | 34067210650100
44 LAKE VI1 210112 3A | 34067217620000
45 LAKE VII 210112 4B | 34067217630000
46 KRAMER 1-13-7 6H| 34067215840000
47 KAGE 210281 4B 34067217740000
48 KAGE 210281 3A 34067217720000
49 KAGE 210174 2A 34067217710000
50 KAGE 210139 1A 34067217730000
51 KINSEY 2-24HD 34067210890100
52 KINSEY 1-24 HD 34067210900000
53 ROGUE HWS 10A 34067218140000
54 ROGUE HWS 8A 34067218130000
55 ROGUE HWS 6A 34067218120000
56 ROGUE HWS 4A 34067218110000
57 ROGUE HWS 2A 34067218100000
58 MCMILLEN TC RSH 1H 34157255500000
59 MCMILLEN TC RSH 3H| 341572554390000
60 MCMILLEN TC RSH 5H| 34157255510000
61 ROGUE HWS 8B | PLANNED LATERAL
62 ROGUE HWS 6B | PLANNED LATERAL
63 ROGUE HWS 4B | PLANNED LATERAL
64 ROGUE HWS 2B | PLANNED LATERAL
65 BISHOP TML8A [ PLANNED LATERAL
66 BISHOP TML 6A | PLANNED LATERAL
67 BISHOP TML4A | PLANNED LATERAL
68 SPROULTCRSH 1H | 34157255410000
69 SPROUL TC RSH 3H | 34157255420000

NUMBER WELL NAME API
1 STORM HWS 1A PLANNED LATERAL
2 STORM HWS 3A PLANNED LATERAL
3 STORM HWS 5A PLANNED LATERAL
4 STORM HWS 7A PLANNED LATERAL
5 STORM HWS SA PLANNED LATERAL
6 GOODING HWS 1A 34067218540000
7 GOODING HWS 3A 34067218550000
8 GOODING HWS 5A 34067218560000
9 GOODING HWS 7A 34067218570000
10 GOODING 1-35HD 34067213850000
11 GOODING 6-35HD 34067214140100
12 E CLARK SOUTH HFP #2B| 34067217900000
13 E CLARK SOUTH HFP #4B| 34067217910000
14 E CLARK SOUTH HFP #6B| 34067217920000
15 E CLARK SOUTH 5-25H0 34067212370000
16 GAMBIT HFP 2A 34067218230000
17 GAMBIT HFP 4A 34067218240000
18 GAMBIT HFP 8A 34067218260000
19 GAMBIT HFP 10A 34067218270000
20 BERGER TC PER 210H | 34157255480000
21 BERGER TC PER 10H 34157255470000
22 BERGER TC PER 8H 34157255460000
23 LYON 1-27H 34067210880000
24 LYON 3-27H 34067211580000
25 LYON 2-27H 34067211170000
26 WOLVERINE HFPO7 8A | 340672178390000
27 WOLVERINE HFPO7 6A | 34067217880000
28 WOLVERINE HFPO7 4A | 34067217870000
29 WOLVERINE HFPO7 2A | 34067217860000
30 XAVIER HFPO7 6A 34067217430000
31 XAVIER HFPO7 4A 34067217420000
32 XAVIER HFPO7 2A 34067217410000
33 XAVIER HFPO7 8B 34067217640000
34 XAVIER HFPO7 10B 34067217650000
35 XAVIER HFPO7 12B 34067217660000
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