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PROCEEDI NGS

M5. RI CHARDSON: Good norning. Before
we begin, | would |ike to go over sone
i nstructions for this video and tel ephone
conf erence.

| f you joined online, please nute your
m crophone. |f you' ve called in via phone, please
use the "nute" feature of your phone. Once the
heari ng begins, everyone will be nmuted except for
those presenting. |If you've called in, you can
unnmut e yourself by pressing "star 6."

Wtnesses for the Applicant and anyone
W shing to nmake comments, please wait to be
i ndi vidual ly called upon by your attorney or by
the Division before speaking. Please nute your
m crophones anytinme you're not speaking and when
you have finished presenting to avoid any
f eedback.

| am now aski ng anyone who woul d Iike
to make coments, please state your nane slowy
and clearly for the Division and identify whether

you are an unl eased m neral owner, worKking
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I nterest owner, or owner with a property in the
Wthey NE WRN BL unit. | would also like this

I nformation fromanyone who represents any of
these persons. W will nmake note of your nane and
call upon you when it's time for comrents.

| f you've joined us via WbEx, please
unmute yourself now and tell us your nane if you
wi sh to make comments.

Heari ng none.

MR MOLNAR: Ch, | would like to.

M5. RI CHARDSON: Ckay. \What is your
name?

MR. MOLNAR: My nane is Robert Mol nar

M5. RI CHARDSON: Robert Mol nar, spell
your |ast nane for the court reporter.

MR MOLNAR. Sure. MOL-NAR

M5. RI CHARDSON: Are you an unl eased or
owner, working interest owner, or owner in the
property?

MR. MOLNAR: It appears to be a m neral
owner in the property. |[|'mactually an attorney
representing them

M5. RI CHARDSON: kay. Geat. Thank

you. Anyone el se?

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

Heari ng none.

| f you have joined us via phone, please
unnmut e yourself by pressing "star 6" and tell us
your nane if you wsh to nake comments.

Heari ng none.

Thank you. Wth that, we will begin
t he hearing.

Ms. Barrett.

M5. BARRETT: Thank you, and good
afternoon. Today is Thursday, Decenber 11th,
2025. And we're here on the matter of the
application of Ascent Resources - Uica, LLC for
unit operation of the Wthey NE WRN BL unit. This
heari ng before the Chio Departnent of Natural
Resources, Division of Ol and Gas Resources
Managenent, is convened pursuant to Chio Revised
Code Section 1509.28. M nane is Jennifer
Barrett, and |'man adm nistrative officer for the
Division. Also with ne today is Program
Adm ni strator Barbara Ri chardson. W are
conducting the hearing today and serve as the
Chief's designees on this matter.

On Cctober 20th, 2025, Ascent filed

with the Division an application for unit
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operations for a unit designated as the Wthey NE
VWRN BL unit. Ascent made subsequent revisions to
the application. The unit is proposed to be

| ocated in Bel nont and Guernsey Counties, OChio.

In its application, Ascent clainms to have the

m neral rights through voluntary agreenents to
approxi mately 545.9 acres of the desired

approxi mate 691. 193-acre unit.

The purpose of today's hearing is to
determ ne whet her Ascent's Wthey NE WRN BL unit
application neets all the requirenents of Revised
Code Section 1509.28. Under that section, the
Chief of the D vision nust issue an order if he
determ nes that the Applicant has shown that, one,
the unit is reasonably necessary to increase
substantially the ultimte recovery of oil and
gas; and two, the estimted additional recovery
fromthe unit exceeds the additional cost.

Nei ther the Chief nor any of us here
t oday have made any deci sions on Ascent's
application. After today's hearing, we wl|
review all of the information provided to us in
order to nake a determ nation. W have a court

reporter present as well, and will also have a
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copy of the transcript of this hearing for review

The Chief's decision will be issued
through a Chief's Order, which wll be posted on
the Division's website pursuant to Revised Code
Section 1509.36. Any order may be appealed within
30 days after the date upon which the person to
whom t he order was issued received the order, and
for all other persons adversely affected by the
order, within 30 days after the date of the order
conpl ai ned of.

The hearing wll proceed as foll ows:
Ascent will present its witnesses and exhibit and
w Il answer questions posed by the Division staff.
Then any unl eased m neral owners, working interest
owners, and those persons with property included
in the proposed Wthey NE WRN unit wi Il have the
opportunity to present questions and concerns to
the Division staff, and then the Division staff
may take a break to determne if there's any
addi ti onal questions for the Applicant.

To proceed in an orderly fashion, we
ask that any interested party who speaks here
t oday pose any questions to the D vision, and we

wi |l then ask any questions to Ascent.

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

Addi tionally, anyone speaking today will be asked
to provide their information to the court
reporter. |If you are unconfortabl e speaking
during the hearing, we wll also accept witten
comrent s.

Attorney Robert Ml nar has indicated
that he wi shes to make comments, and those
comments can be nmade at the end of the hearing.

W will now ask the Applicant to nmake
Its introductions and begin his presentation.

MR. VALENTI NE: Thank you, Ms. Barrett.

Good afternoon, everyone. M nane is
Casey Valentine and I'man attorney at the |aw
firmof Vorys, Sater, Seynour and Pease,
representing Ascent Resources Utica, LLC, whom
will refer to as "Ascent"” in today's hearing.
Ascent is requesting a unit order authorizing it
to develop the Wthey NE WRN BL unit according to
the unit plan attached to its application. Ascent
and the other consenting working interest owners
in the unit have oil and gas | eases covering over
78 percent of the unit acreage. Ascent plans to
devel op the unit by drilling two wells nearly

16,000 feet in conpleted lateral length fromthe

10

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

pad site | ocated outside of the south end of the
unit. Ascent is requesting a unit order because
there are tracts in the unit that are owned, in
whol e or in part, by unleased m neral owners or

| eased, in whole or in part, by a non-consenting
wor ki ng i nterest owner.

This afternoon, you will hear testinony
fromthree wtnesses: Rachel Lenox, a |andnman;
Paul Cooper, a geol ogist; and Matt Padgham a
reservoir engineer. Their testinony wll
establish that Ascent neets each of the el enents
required for a unit order under Revised Code
Section 1509.28. W ask the Division to approve
Ascent's application and issue the requested
order. We now call our first w tness, Rachel
Lenox.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

11
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RACHEL LENOX
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR VALENTI NE:

Q Good afternoon, Ms. Lenox.
A. Good afternoon.
Q Wul d you pl ease introduce yourself to

everyone on the hearing and describe your

educati onal and professional background?

A. Sure. M nane is Rachel Lenox, and |
am an associ ate | andman at Ascent Resources.

recei ved ny Bachel or degree in Business

Adm ni stration and Energy Managenent from Western
Col orado University. |'ve been at Ascent

Resour ces since June of 2022.

Prior to joining Ascent, | worked in
various land roles at nmultiple E& conpanies in
Col orado and have over ten years of experience
primarily working the DJ Basin. | aman active
menber of the Anmerican Association of Professional
Landnmen and the Okl ahoma City Associ ation of

Pr of essi onal Landnen, and | al so have ny
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Regi stered Professional Landman certification.
Q Thank you. Are you in charge of
overseei ng the devel opnment of the proposed unit?
A Yes, | am
Q And | will direct your attention to
Exhibit D that |I'm show ng on the screen, which
depicts the Wthey NE unit. Wuld you pl ease give
us a general description of the proposed unit and
explain what the different colors nean that are
used to represent different tracts in the unit?
A. Sure. So the Wthey NE unit is |ocated
in MIlwbod Township in Guernsey County and Warren
Township in Belnont County. The unit is made up
of 49 separate tracts and is conprised of 691.193
acres in total.

There are two |aterals planned in the
Wthey NE unit: the Wthey NE WRN BL 5H, which is
roughly 15,948 feet in lateral length, and the
Wthey NE WRN BL 7H, which is roughly 15,974 feet
in lateral length. The pad wll be |ocated on the
sout hwest end of the unit, which is depicted on
the map as a green box, and the laterals will be
drilled to the northwest.

There's a legend in the bottom
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14

ri ght-hand corner of the map, which goes over al
the different colors. The yellow tracts represent
parcels that are 100 percent |eased and
consenting. The green tracts represent the
non-consenting parcels. The
green-and-yel | ow- hashed tracts represent partially
consenting and non-consenting parcels. The

red- and-yel | ow- hashed tracts represent partially
consenting and partially unleased parcels, and the
red tracts represent those parcels that are

unl eased.

Q What percentage of the working interest
In the proposed unit is |leased to Ascent and the
ot her consenting working interest owners?

A. That woul d be 78.979 percent of the
unit, which is approxi mately 545.9 acres.

Q Have you attenpted to negotiate an oi

and gas lease with the remai ni ng unl eased mi ner al

owner s?
A. Yes, Ascent has attenpted to negotiate
wth all unleased owners and wll continue to nake

contact, negotiate in good faith, and work to
obtain | eases as |long as those owners are willing

to work with us.
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Q Are there any non-consenti ng working

i nterest owners in the proposed deal ?

A Yes, there are.

Q Have you attenpted to negotiate an
agreenment with those non-consenting worki ng

I nterest owners?

A Yes, we have.

Q After the hearing today, wll you
continue to negotiate with both of those parties?
A. Yes, we wll.

Q Turni ng back to Exhibit D on the
screen, hovering over this gray square, |ocating
the location of the well pad for the proposed
unit. Wuld you please tell us what the status is
for that well pad?

A. It has not been built yet.

Q What gives Ascent the right to |ocate
the well pad at that |ocation?

A. W' ve obtained a surface use agreenent
wth the surface owner of the pad | ocation.

Q And if the Division issues the unit
order Ascent is requesting, when does Ascent plan
to drill the two wells?

A The Wthey NE 5H and 7H are currently

15
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pl anned for third quarter 2026.

Q Thank you. |I'mgoing to ask sone
guestions about the unit plan and operating
agreenent included in the application. Are you
famliar with the provisions of the unit plan,

i ncl udi ng the operating agreenent?

A Yes, | am

Q And under the unit plan, how are unit
costs and production all ocated?

A. On a surface acreage basis.

Q I n your experience, is allocating cost
and production on a surface acreage basis a
customary net hod?

A Yes, it is.

Q And under the unit plan, who is

obligated to pay the unit cost?

A. That woul d be the working interest
owners.
Q Does the operating agreenent include a

non-consent penalty for any of the non-consenting
wor ki ng i nterest owners?

A. Yes, it does.

Q Wul d you please tell us what that

non-consent penalty is?
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A It's 500 percent.
Q And in your experience, do you believe

500 percent is a fair percentage for a non-consent

penal ty?
A Yes, | do.
Q Are you aware of other operators in the

region using a simlar penalty in their operating
agreenent s?

A Yes, | am 500 percent is a conmnon
penal ty used in JOAs throughout the Uica

Q Thank you, Ms. Lenox.

MR. VALENTINE: No further questions.

M5. RI CHARDSON: Thank vyou.

Ms. Lenox, in review ng the
application, | noticed that there were sone
unknown or undeterm ned m neral owners. Pl ease
descri be what efforts you have taken to identify
unknown or undeterm ned m neral owners.

THE WTNESS: Sure. Ascent has
undertaken extensive efforts to identify all the
owners in this unit. Sonme of these efforts
i ncl ude research of county records, including
county recorder and county court docunents, as

wel | as various online sources such as
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Newspapers.com Find a Grave, and Ancestry.com
Where possible, we'll supplenment our review of the
official county records with geneal ogi cal records
provi ded by parties with know edge of the

owner shi p chai n.

M5. RI CHARDSON: Thank you. |f you
were to receive a unitization order, can you
descri be what happens to any paynents that would
be owed to unknown or undeterm ned m neral owners
under that order?

THE WTNESS: Sure. Any revenue would
be withheld and placed in suspense until the
ownership could be determ ned. Ascent would have
to agree that the docunentation cures and clears
the title issue, and then the revenue woul d be
rel eased to the appropriate owners.

M5. RI CHARDSON: Thank you. \What is
the current average outstanding offer to the
unl eased m neral owners in the proposed unit?

THE W TNESS:. The average current
outstanding offer is approxi mtely $4,800 an acre
and 18.11 percent royalty, which is a m xture of
net and gross.

M5. RI CHARDSON: Thank you. And we --
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do those offers -- they do include surface use,
correct?

THE WTNESS: Qur standard | ease form
does include surface use, but we would be willing
to negotiate on surface.

M5. RI CHARDSON: Wien will those offers
expire?

THE WTNESS: They currently don't have
an expiration date, but any extended offer is only
valid for a reasonabl e anmount of tine.

M5. RI CHARDSON: Thank you. \What is
the average offer that was accepted by | eased
m neral owners in the proposed unit?

THE W TNESS: The average offer
accepted is approxi mately $3,652 an acre and 18.51
percent royalty, which is a mxture of net and
gross royalty.

M5. RI CHARDSON: Thank you. Can you
pl ease descri be and explain the difference between
the current offer and the average accepted offers?

THE WTNESS: Sure. The difference
bet ween the average accepted and average unl eased
offer is likely due to several reasons. Sone of

t hese include the | ease terns, surface versus
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non- surface, when the | ease was taken and
acqui red, and conpetitor activity in the area.

M5. RI CHARDSON: Thank you. And in
your professional opinion, do you believe your
| ease attenpts have been reasonable, and if so,
why ?

THE WTNESS: Yes, | believe our |ease
attenpts have been reasonabl e and that our contact
|l og reflects the efforts we've nmade to | ease al
the owners in this unit. This is also evident in
the fact that nore than 98 percent of the unit is
| eased.

M5. RI CHARDSON: Thank you. Do the
| eases and the unit authorize drilling into and
produci ng fromthe proposed formation?

THE WTNESS: Yes. All |eases cover
the unitized formation.

M5. RI CHARDSON: Thank you. And to
establi sh bonus and royalty anobunts and | eases,
how are those generally determ ned?

THE WTNESS: Bonus and royalty are
determ ned by a nunber of different factors, but
sonme of these include estimated well econom cs,

conpetitor activity in the area, |ease acquisition
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timng, and commodity prices.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: | do not. Thank you.

M5. RI CHARDSON: M. Val entine, please
call your next w tness.

MR. VALENTINE: The next witness wll
be Paul Cooper.

M5. RI CHARDSON: Pl ease swear in the

W t ness.

PAUL COOPER
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR VALENTI NE:
Q Good afternoon, M. Cooper
A Good afternoon, Casey.
Good afternoon, everyone.
Q Coul d you pl ease introduce yourself and
descri be your educational and professional
backgr ound?
A. Certainly. M nane is Paul Cooper.

' m a geol ogi st at Ascent Resources. |'ve been
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with Ascent for the past roughly 11 years. So
that's 11 years of Appal achi an operator

experience. Prior to that, | was a well-site

geol ogy subcontractor providing geol ogi ca
consulting services on drilling rigs in various
basins in the US, including the Appal achi an Basin.
| did that for about seven years, so a total of
around 18 years total industry experience. | have
a Bachel or of Science in CGeology fromVirginia
Tech, and I'm a nmenber of the Anerican Associ ation
of Petrol eum CGeol ogi st s.

Q And as a geol ogi st, what are your
typical job responsibilities at Ascent?

A. So, in general, a geologist at an oi
and gas conpany is responsible for the

acqui sition, curation, and interpretation of
subsurface data. It's no different here. A

speci fic exanple of that workflow woul d be
sonething like for this hearing, where |I | ook at
subsurface data in and around the Wthey unit in
order to generate an interpretation on whether the
area under that unit would qualify as a pool or a
part of a pool.

Q Thank you. 1'mgoing to ask you sone
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guestions regarding the unitized formation
under | yi ng proposed unit, and whether it is a pool
or a part of a pool. To start, what are the
subsurface depths that Ascent is seeking to
unitize here?

A. W' re seeking to unitize the entirety
of the Utica Shale formation.

Q And as a geol ogi st, how do you define
the term "pool ?"

A. A "pool" is an area of the subsurface
that has simlar rock and reservoir properties.
Porosity, perneability, rock type, mneral ogy, and
i nportant in oil and gas is an accunul ati on of
hydr ocar bons shar ed.

Q Did you evaluate the subsurface beneath
t he proposed unit?

A | did.

Q Do you mnd telling us about sone of
the information that you reviewed and anal yzed
during your eval uation?

A. Sure. The primary data source for an
eval uation of this type would be vertical wells
that had penetrated the entirety of the Utica

Shal e and had a suite of electric |ogs over that

Realtinme - Videoconferencing - Trial Presentation - Video
Spectrum Reporting LLC | 614-444-1000




© 00 N o g M~ O w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

interval. Additional data useful for an analysis
of this type would be nearby core. So, real rock
that could be tied to those logs in a
petrophysical nodel. Any seismc 2D or 3D in the
area or any structural data you m ght have, so

ot her nearby horizontal wells, which don't have a
suite of log curves over them but you can at

| east cone up with a depth nodel for the Point

Pl easant over that area. So, a robust anpbunt of

data goes into an analysis of this type.

Q Let us ook at nore of that
information. |'mshowing Exhibit F on the screen
currently. | believe this is one of the pieces of

I nformation that you revi ewed during your

eval uation. Wuld you m nd explaining for
everyone here on the hearing what information is
depi cted here on Exhibit F?

A Sure. So Exhibit F is a subsea
structure map of the top of the Point Pleasant
Interval of the Uica. So it's a map illustrating
the depth bel ow sea | evel of that surface. The
purple crosses on this map represent the depth
control used to generate that map. Most of these

poi nts represent other Uica or Point Pleasant

24
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hori zont al s.

Also illustrated are orange circles
connected by a |ine across the blue box which
represents the Wthey unit area. That is a
cross-section -- a line of cross-sections which
will be shown in a subsequent exhibit. Those two
well's represent vertical wells that have
penetrated the Utica and have a suite of |ogs
across them As | nentioned, these are the
primary data source for analysis. Those represent
the two closest wells to the Wthey unit that neet
that criteria.

And what this map is showng is these
sort of fairly evenly spaced 200-foot contours,
Illustrating a dip sort of east-southeast, gentle
and about a degree. |It's showing the |ack of any
kind of structural conplexity or anything that
woul d i ndicate conpartnentalization or structural
differentiation of the Point Pleasant under the
Wt hey unit.

Q Thank you. 1'mgoing to put Exhibit E
on the screen, which is the cross-section |
bel i eve you referenced. Just like you did for

Exhibit F, please explain what information is
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depicted in Exhibit E

A. Yes, sir. So this is a sinple two-well
cross-section. There are nunerous wells in the
area that neet the criteria of being verti cal
wells with logs to the Point Pleasant. These just
happen to be the two closest that | selected for a
sinplified cross-section.

Illustrated on each well on the left is
a gamma-ray curve, and on the right is a deep
resistivity curve. Just two of the suite of
curves taken on these wells. The point of
di splaying these is to illustrate the |lack of any
significant change fromwell to well. So, over an
area that is significantly greater than the unit
area, you can see that the Atnos is about six
mles fromthe unit area. And the center of the
unit area, the Awkward DR, is about seven ml es
fromthe center of the unit area.

So over a distance significantly
greater than the Wthey unit area, the character
of the curve -- the log character fromwell to
wel | changes al nost not at all -- the general
character. That can be interpreted to nean the

rock and reservoir properties are simlarly not
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changi ng significantly over that distance.

Also illustrated here: the horizontal
lines, the lines of formation correlation, the top
of the Utica, the top of the Point Pleasant, and
the base of the Uica, which is the top of the
Trenton, is showi ng a remarkably consistent
t hi ckness over, again, an area that is
significantly greater than the unit area. So
based on these observations, | think there's not a
conpelling reason to interpret any significant
change over the Wthey unit area or in fact, an
area much larger than the Wthey unit area.

Q So based on your evaluation of the
subsurface beneath the proposed unit, do you
believe that the unitized formation is a pool or

part of a pool ?

A. | believe it's a part of the |arger
Utica pool. Yes.
Q And based on the characteristics of the

unitized formation, it is allocating unit
producti on and costs based on the surface acreage.
Is that appropriate in this case?

A | believe so.

Q Wuld you m nd explaining it again why
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you believe that?

A. Certainly. Based on the limted reason
for interpreting change, | would say, for exanple,
an acre at one end of the unit would be simlar in
rock and reservoir characteristics, and so it
woul d be simlar in value to an acre at the other
end of the unit. So, value based on surface area
-- surface acreage nakes sense.

Q Thank you, M. Cooper

MR. VALENTINE: | have no further
guesti ons.

M5. RI CHARDSON: Thank you.

M. Cooper, what is the anticipated
true vertical depth of the horizontal portion of
the wel | bore?

THE WTNESS: W anticipate |anding our
wel | at approxinately 8,524 feet, and that woul d
be roughly the m ddl e of the Point Pleasant.

M5. RI CHARDSON: Thank you. \What is
the anticipated true vertical depth of the top of
the UWica, the Point Pleasant, and the Trenton?

THE WTNESS: W anticipate
encountering the top of the Uica at 8, 340 feet;

the top of the Point Pleasant, at 8,459 feet; and
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the top of the Trenton, which is the base of the
Uica, at 8,569 feet. Those all being true
vertical depths.

M5. RI CHARDSON: Thank you. Do you
expect production from outside the Point Pleasant?

THE WTNESS: Yes ma'am W antici pate
a smal |l er conmponent of the production comng from
the upper Utica above the Point Pl easant.

M5. RI CHARDSON: Thank you.

Ms. Barrett, do you have any questions?

M5. BARRETT: | do not. Thank you.

M5. RI CHARDSON: Thank you.

M. Valentine, please call your next
W t ness.

MR. VALENTINE: Qur next witness wll
be Matt Padgham

M5. RI CHARDSON: Pl ease swear in the

W t ness.
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MATT PADGHAM
being first duly sworn, testifies and says as
foll ows:
DI RECT EXAM NATI ON
BY MR VALENTI NE:

Q Good afternoon, M. Padgham
A. H , Casey.
Q Wul d you pl ease introduce yourself to

everyone here on the hearing and descri be your
educati onal and professional background?

A. O course, yes. M nane is Matt
Padgham and |'m a reservoir engi neering advi sor
for Ascent Resources. Prior to entering the

I ndustry, | obtained a Mechani cal Engi neering
degree from Ckl ahoma State University. After
conpl etion of that, | entered the industry as a
reservoir engineer, where |'ve been a practicing
reservoir engineer for alittle over 15 years,

I ncl udi ng over three years wth Ascent. | have
had the opportunity to work quite a few different
basi ns i ncluding the Anadarko Basin, Fort Wrth
Basi n, East Texas Basin, Arkoma Basin, as well as

t he Appal achi an Basin of course, here at Ascent.
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Q Are you a nenber of any professiona
associ ati ons?

A. Yes, |I'ma nenber of the Society of
Pet r ol eum Engi neers.

Q And can you tell us what sone of your
typical job responsibilities are at Ascent as a
reservoir engi neer?

A Yes. My responsibilities generally

I ncl ude anything to do with well performance
anal ysis. That includes decline curve anal ysis,
reservoir sinulation, and volunetrics. But that
al so expands to include responsibility for
cat al ogi ng and val ui ng our produci ng and

undevel oped reserves. And then, you know, |astly,
| woul d be involved with property eval uation for
any acqui sitions and divestitures.

Q And next, would you please tell us a
bit about your process for forecasting well

per f or mance?

A. Yeah. For the purposes of this
application, we utilize what's called a "type

curve" or a "type well,"” which is a lateral |ength
normal i zed average of anal ogous offsets. For us,

"anal ogous of fsets" would be defined as wells with
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just generally simlar expected performance.

Q And did you forecast well perfornmance
for the proposed unit under a unitized operating
scenari o where the D vision issues the requested
unit order, and a non-unitized operating scenario
where the requested unit order is not issued and
Ascent develops to the extent it can on a

vol untary basis?

A. Yes, that is correct.

Q And how rmuch production did you
forecast in a unitized operating scenario?

A You can see it sunmarized in the
exhibit on the screen at the top. Under the
"Unitized Scenario" on the "Total" line, the far
right columm is 52.54 BCFe.

Q Yeah, and worki ng our way down these
col ums, how nmuch production did you forecast in

the non-unitized operating scenario0?

A. In the non-unitized scenario, we would
be unable to drill the wells. So that is zero.
Q Just show everyone real quick why we
cannot drill the well, is it because you would run

I nto a non-consenting tract right away?

32
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A That is correct.

Q Ckay. Back to your table. So, if |I am
readi ng your tables correctly, the additional
estimated recovery that would be obtained in the

unitized operating scenario is the full 52.54

BCFe?
A That is correct.
Q Do you consider 52.54 BCFe to be a

substantial anount of production?

A. | do. We would consider anything
greater than one BCFe to be a | arge sum

Q In your opinion, is an order for unit
operations reasonably necessary to increase
substantially the ultimte recovery fromthe
proposed unit?

A It is.

Q And com ng back to your tables here at
the bottom what is the anticipated val ue of that
addi tional 52.54 BCFe that would be recovered in
the unitized operating scenario?

A. Yep. So we have two different kinds of
val uati on colums there. The first is the "PVO,"
which is a summation of the operating costs and

capital costs, as well as expected revenue. So
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basically all cash inflow -- sunmation of all cash
inflows and outflows relative to these two wells.
And then the "PV10" is that sane
nunber, just discounted at a 10 percent di scount
rate to account for the tine value of noney, PV10
bei ng a standard i ndustry practice for valuation
of producing properties. And for this case, the
total of the two wells and the 52.5 BCFe woul d
amount to $56.58 nillion.
Q So, based on those val ues that you just
menti oned, does the value of the estinmated
addi ti onal hydrocarbons produced exceed the
esti mated additional cost needed to produce thenf
A It does.
Q And | ast question: Your coll eague,
Ms. Lenox, testified that the well pad for the
proposed unit has not been constructed yet. When
you cal cul ated the figures in these economc
summary tables, how did you account for the well
pad cost?
A. So, yeah. Not yet constructed, so we
utilize estimates. And then in this case, there's
these two wells for the unit in question. And

then the planned two additional wells off of this
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pad for a total of four. And so, those estinated
pad costs are shared evenly across all four wells.
Q Thank you, M. Padgham

MR. VALENTINE: | have no further
guestions for you.

M5. RI CHARDSON: Thank you. \What is
the estimated economic life of the well in years?

THE WTNESS: We |imt the economc
life at 50 years.

M5. RI CHARDSON: And did you nention a
strip price? Like, what the price was in your
econom ¢ cal cul ati ons?

THE WTNESS: Yeah. So, for the
pur poses of this application, we utilized the
Cct ober 8th-dated strip price, which we honor for
the first four years and then hold flat at that
fourth-year nunber. |In this instance, that fourth
year nunber was $3.83 per MCF and $62. 10 per
barrel of oil.

M5. RI CHARDSON: Thank you. Wen do
you estimate you wll recover the cost of
drilling, testing, and conpleting the well at one
ti mes, one-and-a-half, two, and three?

THE W TNESS: At one tines payout, we

35
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estimate at 1.1 years. At one-and-a-half tines
payout, we estimate at 1.6 years. At two tines
payout, 2.4 years. And then lastly, three tines
payout is estimated at 5.5 years.

M5. RI CHARDSON: Thank you. And it was
mentioned that the pad is not built yet, but it
will be a total of four wells; Is that correct?

THE WTNESS: That is correct.

M5. RI CHARDSON: What anount was
I ncl uded for plugging and restoration costs in
your econom ¢ cal cul ati ons?

THE W TNESS: W assume $250, 000 f or
pl uggi ng, abandonnent, and restoration.

M5. RI CHARDSON: Thank you. Wat is
the estimated BCFe per thousand feet?

THE WTNESS: It is 1.65.

M5. RI CHARDSON: Thank you. And what
Is the estimated recovery factor in the area?

THE WTNESS: Yeah. For this area, we
estimate approximately 80 percent.

M5. RI CHARDSON: 80 percent. Thank
you.

Ms. Barrett, do you have any questions?

MS. BARRETT: Yes.
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CROSS- EXAM NATI ON
BY M5. BARRETT:
Q On the $250, 000 per well for plugging
and restoration costs, what was that based on?
A. That's based on historical plugging and
abandonnent expenses that we've incurred on just

real ly, just a handful of historically plugged

wel | s.
Q Ckay. Thank you

M5. BARRETT: No further questions for
me.

M5. RI CHARDSON: Thank vyou.

Once again, if you would like to nmake
coments, | amfirst going to take your nanmes and

not e whet her you are an unl eased mi neral owner,
wor ki ng interest owner, or owner with property in
the unit.

Only one person nmay speak at a tine to
properly record hearing, and please nmute your
m cr ophone once you have delivered your comments
or questions to avoid any feedback. Additionally,
anyone speaking today will be asked to provide

their information to the court reporter. |If
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you' re unconfortabl e speaki ng during the heari ng,
we will also accept witten comments.

Now, we do have a gentl eman, Robert
Mol nar, that would like to nmake a comment or has a
guestion. But before we get to him |et nme ask:
I f you've joined us via WbEx and would like to
make comments, please unnmute yourself and state
your nane.

Heari ng none.

| f anyone has joined us via phone and
woul d |i ke to make comrents, please unnute
yourself by pressing "star 6" and state your nane.

Heari ng none.

As a rem nder, we ask that any
I nterested party who speaks here today pose any
guestions to the Division, and we will then ask
any questions to the Applicant.

Wth that being said, Robert Ml nar,
are you there?

MR. MOLNAR: | am here, yes.

M5. RI CHARDSON: Thank you. We will
swear you in.

Pl ease swear in the w tness.

(Robert Mol nar was sworn in.)
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M5. RI CHARDSON: Thank you. Pl ease
proceed with your question or comrent.

MR. MOLNAR:  Thank you. | only have
two questions. The exhibits refer to tracts; Is
t hat synonynous with "parcel"?

MR. VALENTINE: | think I can answer
thi s question.

It is not synonynous with "parcel.” A
tract just is used to identify the portion of a
tax parcel located within the proposed unit. In
sonme cases, that may be the entirety of the
par cel, depending on the | ocation of the proposed
unit and its configuration. But no, in the
exhibits -- that's why in the exhibits, you'l
see a tract nunber and then a parcel nunber. But
it does not nmean that the entire tax parcel is
included within the tract. But that could be the
case. You would need to check Exhibits B or Dto
see if that is the case.

MR. MOLNAR: At the risk of doing a
followup when | said | would only ask two
guestions, what's the -- how do you -- is there a
short way of explaining how you differentiate

between a tract and a parcel ?
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MR. VALENTINE: So, the parcel nunber
Is the tax parcel nunmber that is designated by the
audi tor of the county where the property is
| ocated. And then the tract nunber is just
designated by the Applicant in its application to
identify either the portion of the parcel, or just
the different individual tracts, or the individual
parcels within the unit.

MR. MOLNAR: Ckay. My second question
was there was a reference to sonething called a
"non-consent penalty,” and | was | ooking for a
definition or explanation what that m ght be.

MR. VALENTINE: Sure. That is -- a
non-consent penalty applies to working owners who
are -- do not consent or elect to participate in
the unit, so they're not sharing in the cost of
the unit. So their portion of the costs are
shared by the consenting working interest owners
and the proportion of, |like, ownership for each
consenting working interest owers. So if
there's -- say there's four working interest
owners, and they all own 25 percent, and three
consent to or are going to be consenting. They

would -- the costs of the 25 percent of the unit
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woul d be shared by those three consenting working
I nterest owners equally.

MR MOLNAR: | see. kay. Thank you
very much. | have no further comments or
guesti ons.

M5. RI CHARDSON: Thank you.

Does the -- Ms. Barrett, do you have
any additional questions for the Applicant?

M5. BARRETT: No, | do not. Thank you.

M5. RI CHARDSON: And does the Applicant
have any cl osi ng remarks?

MR, VALENTINE: W do not. Thank you
all for your tinme this afternoon.

M5. RI CHARDSON: Thank you.

Thank you everyone. The hearing is now

concl uded.

Ther eupon, the foregoing proceedi ngs

concluded at 3:11 p.m

41

Realtinme - Videoconferencing - Trial Presentation - Video

Spectrum Reporting LLC | 614-444-1000




~N~ o o B~ w N

©o© 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

42

State of Chio : CERTI FI CATE
County of Franklin: SS

|, Jack M Casey, a Notary Public in and for
the State of Chio, do hereby certify that |
transcri bed or supervised the transcription of the
audi o recordi ng of the aforenenti oned proceedi ngs;
that the foregoing is a true record of the
pr oceedi ngs.

| do further certify I amnot a relative,
enpl oyee or attorney of any of the parties hereto,
and further I amnot a relative or enployee of any
attorney or counsel enployed by the parties
hereto, or financially interested in the action.

| N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny seal of office at Col unbus,
Chi o, on January 5, 2026.

Jack M Casey, Notary Public - State of Chio
My conm ssi on expires Novenber 24, 2030.
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- Non-Consenting l- -'450 Ft Buffer
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B e
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PARCEL NO.

TRACT NO. ACRES
- 18 1 41-00612.000 3.577
™ 2 41-00019.000 1.963
10 3 41-00538.000 54.760
i : m 41-00617.000 25.572 4
21 ‘ 16 5 41-00838.000 2.058
X ¥ ‘ 6a 41-00423.000 0.948
: 6b 41-00423.000 38.145
- - | \’ 7 41-00066.000 1.593
2 ~ 8 41-00000.000 WRN NE 31 1 | 2.538
2 L\ ™ 9 |41-00000.000 WRN_NW 31 1| 0.416
10 41-00575.000 34.243
. % 15 1 41-00376.000 31.434
1 \% 12 41-00851.000 0.079
ke ’ 7, - 13 41-00030.000 5.105
* v % 14 41-00376.001 0.086
So ’ & i 15 41-00374.000 9.517
- - & 16 41-00866.000 0.871 |/
41-00141.000 0.043
41-00374.001 1.490
/ 41-00575.001 1.261
41-00763.002 3.555
‘ ¢ 41-00763.000 5.685
s 41-00576.000 23.056
1 41-00416.000 18.656
1 41-00375.000 1.870
% -
*
7+ .
Belmont Co
WARREN TWP.
. SEC: 25
Y TWP: 8N
s RNG: 6W
Y
)
| g |
e - |
| ’
s
SEC: 31 a®
TWP: 8N
IE RNG: 6W
SOMERSET TWP.
|:] Consenting O rae
WITHEY NE WRN BL e iy
A Partially Consenting/ -
EXHIBIT D-4 e
ASCENT 0 475 950 1,900 Partially Consenting/ gtwnuu
RESOURCES T — - et Partially Unleased B glownshis
1in= 667 ft - Unleased Dvms-mon

NAD 1927 UTM Zone 17N
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TRACT NO. PARCEL NO. ACRES _ |EXHIBIT
1 41-00612.000 3.577 D-4
2 41-00019.000 1.963 D-4
3 41-00538.000 54.760 D-4
4 41-00617.000 25.572 D4
5 41-00838.000 2.058 D4
6a 41-00423.000 0.948 D-4
6b 41-00423.000 38.145 D-4
7 41-00066.000 1.593 D4
8 41-00000.000 WRN_NE 31 1 2.538 D4
9 41-00000.000 WRN_NW 31 1 0.416 D-4
10 41-00575.000 34.243 | D-3/D4
11 41-00376.000 31.434 D-4
12 41-00851.000 0.079 D-4
13 41-00030.000 5.105 D-4
14 41-00376.001 0.086 D4
15 41-00374.000 9.517 D4
16 41-00866.000 0.871 D-4
17 41-00141.000 0.043 D4
18 41-00374.001 1.490 D4
19 41-00575.001 1.261 D-4
20 41-00763.002 3.555 D-4
21 41-00763.000 5.685 D-3/D-4
2 41-00576.000 23.05% | D-3/D-4
23 41-00416.000 18.656 | D-3/D-4
24 41-00375.000 1.870 D4
25 41-00770.001 0.562 D-3
26a 41-00296.000 88.993 D-3

26b 41-00296.000 61.994 D-3
27 41-00769.001 0.092 D-3
28 41-00767.001 1.397 D-3
2% 41-00771.000 0.333 D-3
2% 41-00771.000 4.485 D-3
30 23-0000016.009 7.375 D-3
31 23-0000000.000 MLW_NE 2 1 0.177 D-3
32 23-0000016.008 0.264 D-3
33 23-0000016.002 2.109 D-3
34 23-0000016.001 7.270 D-3
35 23-0000272.001 5.156 D-3
36 23-0000272.000 5.152 D-3
37 23-0000063.002 23.983 |D-2/D3
38a 23-0000063.001 43.424 D-2
38b 23-0000063.001 4.705 D-2/D-3
39 41-00768.002 8.481 D-3
40 41-00769.003 0.857 D-3
41a 41-00767.002 0.796 D-3
41b 41-00767.002 0.021 D-3
42 41-00776.000 3.992 D-2/D-3
43 23-0000081.000 42.857 D-2
44 23-0000565.000 0.130 D-2
45 23-0000607.001 2.354 D-2
46 23-0000607.000 48.128 D-2
47 23-0000683.000 31.532 D-2
48 23-0000603.000 25.870 D-2
49 23-0000000.000_MLW_SW_3 1 0.183 D-2
TOTAL)|  691.193

A

ASCENT

RESOURCES

NAD 1927 UTM Zone 17N

WITHEY NE WRN BL

MAP TABLE




Section 5. Economic Calculation Summaries Required

Unitized Scenario

A\

Undiscounted Estimated
Value of Gross
Lateral  Measured Operating Capital Estimated PVO PV10 Recovery
As c E NT Well Name Length (ft) Depth (ft)  Costs (MMS) Costs (MMS) Recovery (MMS) (MMS) (MMS) (BCFe)
RESOURCES WITHEY NE WRN BL 5H [ 15,948 |25.902 |$52.02 $10.62 $11869  |$55.02 [$28.25 |26.25
WITHEY NEWRN BL 7H | 15,974 |26,715 $52.10 $10.63 $118.88 $55.12 |$28.33 26.29
Total: [ 31,922 |52,617 $104.11 $21.26 $237.57 $110.14 |$56.58 |52.54
Non-Unitized Scenario
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MMS) Recovery (MMS) (MMS) (MMS) (BCFe)
WITHEY NEWRNBL 5H |0 0 $0.00 $0.00 $0.00 $0.00 $0.00 0.00
WITHEY NEWRNBL7H |0 0 $0.00 $0.00 $0.00 $0.00 $0.00 0.00
Total: |0 0 $0.00 $0.00 $0.00 $0.00 $0.00 0.00
Difference
Undiscounted Estimated
Value of Gross
Lateral Measured Operating Capital Estimated PVO PV10 Recovery
Well Name Length (ft) Depth (ft) Costs (MMS) Costs (MM$) Recovery (MMS$) (MMS) (MMS) (BCFe)
WITHEY NE WRN BL 5H | 15,948 | 25,902 $52.02 $10.62 $118.69 $55.02 |$28.25 |[26.25
WITHEY NEWRNBL 7H | 15,974 26,715 $52.10 $10.63 $118.88 $55.12 |$28.33 [26.29
Total: | 31,922 |52,617 $104.11 $21.26 $237.57 $110.14 |$56.58 |52.54
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WITHEY NE WRN BL Unit - Reserve Calculations Wells

API NO. WELL NAME LATERAL LENGTH (ft.) | PROD. START DATE | DISTANCE FROM UNIT (mi.)
34013213820000 ALBERT E KKW BL 10H 12,356 07-Apr-23 3.1
34013213830000 ALBERT S KKW BL 6H 16,851 29-Sep-19 2.8
34013213840000 ALBERT SE KKW BL 8H 16,401 28-Sep-19 3.0
34013213810000 ALBERT SW KKW BL 4H 17,114 29-Sep-19 2.6
34013213850000 ALBERT W KKW BL 2H 15,751 28-Sep-19 2.4
34013215430000 BANNOCK N UNN BL 1H 15,350 28-Sep-19 14.8
34067216000000 BRAVO S ATH HR 4H 14,745 04-Oct-19 17.0
34013215420000 ECHO S ATH HR 3H 9,632 26-Apr-23 16.3
34067215880000 ECHO S ATH HR 6H 7,100 22-Aug-19 16.3
34067215870000 ECHO S ATH HR 8H 6,803 22-Aug-19 16.3
34067217140000 EDINGTON E ATH HR 6H 12,081 16-May-23 155
34067217120000 EDINGTON W ATH HR 2H 12,588 16-May-23 15.2
34067217130000 EDINGTON W ATH HR 4H 12,135 16-May-23 15.2
34013215380000 HASTINGS WHL BL 1H 18,354 26-Apr-23 16.0
34067216530000 PICKENS E SHC HR 5H 11,738 09-Dec-20 19.0
34067216520000 PICKENS W SHC HR 3H 12,376 09-Dec-20 18.6
34013215880000 ROCK RIDGE S WRN BL 6H 13,289 04-Sep-24 0.3
34013215870000 ROCK RIDGE S WRN BL 8H 13,651 04-Sep-24 0.3
34013215860000 ROCK RIDGE SE WRN BL 10H 13,501 04-Sep-24 0.7
34013215890000 ROCK RIDGE SW WRN BL 4H 14,799 04-Sep-24 0.0
34013215720000 SHUTWAY SE UNN BL 8H 12,588 06-Jan-24 12.1
34013213710000 SKYLINE E WHL BL 4H 9,326 22-Jun-19 16.4
34013213700000 SKYLINE E WHL BL 6H 9,793 22-Jun-19 16.4
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